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Memorandum

To: ~ THE BOARD OF DIRECTORS
of the Independent Electricity System Operator

From: Anthony Martinello, Director Treasury and Pension Operations.
Date: February 27, 2018

Re: Pension Plan Performance and Update

Performance — Pension Fund (Defined Benefit Plan):

Attached to this memo is an executive summary listing out the performance of investments as
at December 31, 2017.

The total fund’s performance for 2017 and 4 vear average period was 11.5% and 9.5%
respectively, and was flat (0.0%) and +0.5% above the respective period benchmark.

Global capital markets continued to earn strong returns during 2017 despite some positive
momentum toward higher interest rates during the last half of 2017. The IESO’s long term
forecast for equity markets is not to earn such high returns.

Performance — IESO Long-term Investments (i.e. SERP Reserve):
The SERP Reserve is wholly passively managed. For fiscal 2017 and 4 vear average, the total
fund earned gross 10.70% and 8.14% respectively.

Attached to this memo is an executive summary of each pooled fund and respective
performance that comprises the total SERP Reserve as at December 31, 2017,

Pension, SERP and OPEB Education:
During late November 2017, the IESO’s Board of Directors was provided with an educational
session on the IESO’s pension, SERP, and OPEB cash -flows and liabilities.

A number of discussion points were made during this session including a) pension governance
& oversight, and b) SERP and OPEB liabilities. The Board noted to discuss further these matters
in camera.
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As part of the IESO’s regular governance timetable, the IESO Pension Management Committee
will be conducting an external-firm pension governance review during 2018 and will report the
results to the IESO Board in due course. This review will cover what are the best roles and
responsibilities of the IESO Board and IESO PMC. IESO Management’s goal is to meet best
industry practices for the IESO pension plan.

I look forward to any feedback from the IESO Board of Directors.

Sincerely,

DRAFT

Anthony Martinello
Director, Treasury and Pension Operations
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independent Electricty System Operator - Defined Benefit Plan As of December 31, 2017
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IESO Long-term Investments (i.e. SERP Reserve) @ Dec-31-2017

At a glance Total Portfolio Performance

Fund Name Inception Date Market Value
10.0%

Feb 20 2009 BB 678 855

Ot 31 2005 510,288 863

Mowe 15 2012 0047 650

et 31 2005 B8 795 489

20%

Total Market Vdue of Portiolia 44 510557

2] AR
GO oy
~1.38%

Last Last3 ¥eor To One Ty Theee Foar Five

Descripticn Manth Months Bate ¥ear Yoars Years ‘fears Years
3 1.159% 4 44% 5.09% G.48% 14.87% B5.57% 7.55% BN
SEFTSX EqiSE&PTEX Capp Comp TR o 4.45% S.10% 5.10% 4.9 % 5.55% T.55% 853%
-1.68% B F5% 13.43% F3.43% FHLE9%% $3.95% 16.E7% £0.80%

SEF 500 Nt TH Indew - 08 5T 5.68% 134 13.15% He21% 13.54% F595% 20 47%
-1.18% 4,42% 15.83% HB83% 6. 785% HET 1% B.25% F306%

RS EAFE Med TR- O -1 8% £ 43% 18.82% 18.82% B.72% H3.B8% BREY T2 ET%
3.894% 5.22% B.857% BET% 4.59% 4.385% FA8% §,58%

41251 FIXED INCOME BENCHMARK 0.050% 5 22%5 TEY% T 03 & F3% & 41N T53% 4 HA%.
Totad Poeticdio 43,.38% 5. 25%k HLTO% T B.29% 8.14% B.ET HELS8%

IESO-N-0010515



