
Message

From Michael Boll O=EXCHANGELABSOU=EXCHANGE ADMINISTRATIVE GROUP

FYDIBOHF23SPDLTCN=RECIPIENTSCN=4811917E1505440713665FE16D12FF415MICHAEL BOL
Sent 20170930 53124 PM
To Jeannette Briggs o=Exchangelabsou=Exchange Administrative Group

FYDIBOHF23SPDLTcn=Recipientscn=148095610f7242f48a5a9da24b1a8a87Jeannette 13

Subject Re Fair Hydro question

Fun weekend

Nothing needed right now

Sent from my iPhone

On Sep 30 2017 at 510 PM Jeannette Briggs <jeannettebriggsAiesoca> wrote

Completely exhausted just finished Osteoporosis AGM followed by Board mtg meeting start

last night at 5 10 today 8 5 If we need to review anything I have time tomorrow

Regards

Jeannette Briggs

416 9976364

From MichaelBollOiesoca

Sent September 30 2017 447 PM

To susannicholsonOiesoca KimMarshallOiesoca AnthonvMartinelloOiesoca jeannettebriagsOiesoca

GZacherOstikemancom PHamiltonOstikemancom

Subject FW Fair Hydro question

FYI

Original Message
From Picard Michel inailloanpicardkpingca
Sent September 29 2017 710 PM
To Michael Boll

Subject Re Fair Hydro question

I believe we are fine subject to review the legislation

Sent from my iPhone

On Sep 29 2017 at 1611 Michael Boll <MichaelBollipiesoca<mailtoMichaelBolliesoca>> wrote

No it will not be a market participant and will not be subject to the market rules It will be required to register as a

program participant in order to be able to use the IESOs online settlement system

From Picard Michel ImailtompicardAkpmgcal
Sent September 29 2017 224 PM
To Michael Boll

Subject RE Fair Hydro question

Michael

Is the Trust a market participant
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From Michael Boll mailtoMichaelBolliesoca

Sent Thursday September 28 2017 127 PM
To Picard Michel <mpicardakpmgca<mailtompicardkpmgca>>

Subject RE FairHydro question

Hi Michel

Thank you for the call earlier today Was Phil still going to do some thinking about this or was the general

conclusion reached that it was okay

Michael

From Picard Michel mailtompicardkpmgca
Sent September 28 2017 1135 AM
To Michael Boll

Subject RE FairHydro question

Michael

Can we have a call now

From Michael Boll limailtoMichaelBolWiesocal
Sent Wednesday September 27 2017 916 PM
To Picard Michel <mpicardkpmgca<mailtompicardkpmgca>>
Subject RE FairHydro question

Hi Michel

The Ministry has raised the possibility of drafting the regulations such that the IESO would have the regulatory

obligation to fund the costs but rather than having to go through the global adjustment regulation the IESO funded

costs could simply be added to the IESO fair hydro variance and therefore form part of the regulatory asset

This would be analogous to the IESO being able to add its borrowing costs related to the deferral amount to the

regulatory asset which is already included in the fair hydro regulation

Would this variation still work fromyour perspective

Regards
Michael

From Picard Michel mailtompicardriapmgca
Sent September 21 2017 1030 AM
To Michael Boll

Subject RE FairHydro question

Hi Michael

I will check with Gale My first reaction is that IESO may have to setup a financial liability for the interest for the

first 4 years Will consult and revert back

Michel

From Michael Boll ImailtoMichaelBolliesocal
Sent Thursday September 21 2017 947 AM
To Picard Michel <mpicardAkpmgca<mailtompicardakpmgca>>
Cc Kim Marshall <KimMarshallAiesoca<mailtoKimMarshallAiesoca>> Anthony Martinello

<AnthonvMartinelloiesoca<mailtoAnthonvMartinelloe4iesoca>> Susan Nicholson

<susannicholsonaiesoca<mailtosusannicholsoniesoca>>

Subject Fair Hydro question

Importance High
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Confidential

Michel

There is a new element to IESO funding the financing entitys costs during the first four years that we would like

your view on from an accounting perspective Despite this being a recent ask fromOPG we are receiving pressure

to provide an assessment of this new ask as soon as possible

We understand that government is proposing changes to the Regulations under the Fair Hydro Act that would

impose a regulatory obligation upon the IESO to pay an amount to the financing mist monthly over the first four

years the deferral period equal to the financing charges actually incurred by the financing trust on account of

interest and not principal Costs and taxes of the financing trust would also be included in the 1ESOs regulatory

funding obligation The IESO would require financing to bridge the gap between payment of this amount and

recovery of the related GA amount Either both of the interest cost and the funding receipt or neither of them will

be counted for purposes of the true up calculation

The new element is that the IESO is being asked by OPG due to a dealerrating agency requirement to try to obtain

a AAA rating to provide security for this regulatory funding obligation in the form of a general security agreement

charging all of 1ESOs assets including in particular its present and future receivables and rights in relation thereto

The general security agreement will provide that on a monthly basis all receipts will be applied first by the IESO on

account of the regulatory obligation

The proposed Regulations under the Electricity Act would provide that the amounts paid are recoverable by the

IESO under the GA in Section 2533 of the Electricity Act

By operation of the Fair Hydro rate cap this additional GA amount will lead to an increased negative variance and

will give rise to a regulatory asset which in the ordinary course would be Transferred to the financing trust The

purchase price payable to the IESO would retire the related financing

Thank you

Michael Boll
I

Associate General Counsel Independent Electricity System Operator IESO
I

T 416 9696023

120 Adelaide Street West Suite 1600 Toronto ON M5H 1T1
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httpsmia01 safelinksprotectionoutlookcomnflurl= A2Po2F infokpingcadata=017C017C michaelb

oll040iesoceO7C1c0181b06a274619ad9a08d5078f2d0e7C7cd55abd63f243c58f4bd38ea458add87C0sdata=

zolikP5 I kcyc5GwMbnOhmkZRoeRhIqPqm2NVjNdzW0bk3Dreserved=0<httpsna01safelinIcsprotectionoutl
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3A na01safelinksprotectionoutlookcom
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aelboll40iesoca7C1c0181b06a274619ad9a08d507812d0e7C7cd55abd63f243c58f4bd38ea458add87C0Stsd

ata= h I oi I p7FDV6vATT4vvyK nsNFPj ial f56s31WNCzCdwK teo3Dreserved=0<httpsna01 safel i nks protection ou

tlookcomurl=https3A2F2Furldefenseproofpointcom2Fv22Furl3Fu3Dhttps
3A na0 Lsafelinksprotectionoutlookcom 3Fur13Dhttp253A252F252Fpageskpingemailcom252Fpageaspx
253F0S253D2e4c31a3756cb940a1903 f205elf I e041bdb8334b58bad706ad9d7762eb 124d426data3D01257C01
257Cmnichaelboll2540iesoca257C5c2e5eab51b748589e3308d500fd36ab

257C7cd55abd63f243c58f4bd38ea458add8257C026sdata

3D9XU3XKew0yLbkNpoinZ112AENCCIENs9AxdRPHDmiolSc253D26reserved
3D026d3DDwMFAg26e03DOTACy9IgR5hSW
bDg5HA76y7nf4IvOzvVop5GM3Y8026r3DDA0e89GuHpPZrONj IODinw2611P03DWiEv8AaYG3a3pIXX
7XcEU8ALWWTc3q7XT5Az6jCITc26s3DJiZGRc9cpd02rvqnkoz YWtWW4Zi 11J9A0e8hqesNVw26e
3Ddata=017C017Cmnic hael bo1140 iesoca7C1b5 f521d81924981461008d5068695d97C7cd55abd63f243c

58f4bd38ea458add8°07COsdata=hnMp9vJc4Hoi46q3RHtYFiHgbn2KB0DUyBb9pbrRHRe03Dreserved=0>

At KPMG we are passionate about earning your trust and building a longterm relationship through service

excellence This extends to our communications with you
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