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Part 1 — General Information

Document TESO Charge Types and Equations and

Affected: Market Manual 5: Settlements Part 5.5: Physical Markets Settlement Statements
IMP_LST 0001 and MDP_PRO_0033

Market Rule

Reference(s)

This Interim Ma

rket Document Change represents an amendment to the market document noted above.
In the event of any inconsistency between the terms of this Interim Market Document Change and the
terms of the affected document, the terms of this Interim Market Document Change shall prevail.

—1.-- Commented [IM1]: Should this date be updated?

Date J s Valid From: | “00:00 EST June 1, 2017~

o . duly 12, 1 g
Prepared: P valid To: Decetitber 6, 2017
Subject: Fair Hydro Act, 2017

Reason For
Change:

132). .

Implementation of new settlement amounts relating to the Fair Hydro Act, 2017 (Bill

Part 2 - General Information

Description of Change

The information following will be included in a revision of the affected document, on or about the ‘valid

to” date provided in Part 1.
See Attachment A - [ESO Charge Types and Equations

See Attachment B - Market Manual 5: Part 5.5: Physical Markets Settlement Statements
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IESO Charge Types and Equations, Section 2.2

Attachment A
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IESO Charge Types and Equations, Section 2.4

Charge Charge Type Name | INPUT VARIABLES INPUT Intermediate | INTERMEDIATE DISPOSITION OF INTERMEDIATE DISPOSITION OF
Type Least number of VARIABLES Rounding CALCULATION 1 INTERMEDIATE CALCULATION 2 INTERMEDIATE
Number significant digits to the Maximum number done by (where intermediate | CALCULATION 1 (where intermediate CALCULATION 2
right of the decimal of significant digits Settlements? | rounding occurs) rounding occurs)
to the right of the
decimal
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1192 2 2 Ne
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Attachment B

Market Manual 5. Part 5.5: Physical Markets Settlement Statements, Section 1.6
Special Settlement Activities
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1.1

1.2

1.3

1.4

1.5

1.6

1.6.1

1.6.2

1.6.3

1.6.4

1.6.5

1.6.6

1.6.7.7 Regulated Price Plan

The Regulated Price Plan is an OFEB-mandated pricing mechanism for low-volume and designated
consumers. There are two distinct Regulated Price Plans — one for customers with conventional
meter systems and another for customers with time-of-use (or “smart”) mefers.

The conventional mefer plan sets a lower fixed price for energy consumption up to a monthly
threshold amount, with consumption above this level at a lgher price. The OFEB adjusts both the
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threshold amount and prices every six months. The two six-month periods are referred to as the
winter season (November 1 — April 30) and the summer season (May 1 - October 31).

The smart meter plan establishes prices for energy based on when the energy is consumed. The basic
unit is a week. As with the conventional meter RPP, the OEB adjusts prices every six months to
coincide with the winter and summer seasons. Energy consumption during a week falls into three
categories with respect to both prices and consumption times.

The three categories are:
e On-peak;
e Mid-peak; and
e Off-peak.
1. On-peak times reflect those times on weekdays when average demand is highest. The on-peak

periods are weekdays from 7:00 to 11:00 and from 17:00 to 21:00 in the winter and from 11:00 to
17:00. in the summer.

2. Mid-peak consumption refers to the shoulder periods between on-peak and off-peak times. The
mid-peak periods are weekdays from 11:00 to 17:00 in the winter and weekdays from 7:00 to
11:00 and from 17:00 to 21:00 in the summer. All other times (weekdays from 21:00 to 7:00, on
weekends and holidays) are off -peak.

3. Generally, off-peak times refer to consumption overnight on weekdays, and on weekends and
holidays.

Distributors must calculate the difference between the payments received from regulated consumers
subject to RPP and the wholesale cost of power, including the amount of the Global Adjustment
allocated to the RPP portion of a distributor’s load. Submissions by distributors to us are processed
as manual line items in seftlement statements and monthly invoices. We use twe-charge tvpes 1142,
s )nmm ﬂur Hvdro PLm Fhﬂsble RPP ¢ onsumer Ds scount ‘Eeithmmt Amount”-‘ﬁeg&&a%eé—?ﬁev

(em}rg&{ap@rr}r:igj) for processmg distribulor submlssmns. RPP ehglble consumers are defined by
regulation.

Distributors that are market participants must submit the information to us online noting the amount
of the claim for each category. The JESO portal is used to submit all information required from the
distributor, embedded distributor or participating retailer to balance the market. Sefflement data must
be submitted to us monthly, as soon as possible after the last trading day of the month and no later
than the fourth business day after the last trading day of the month. We process this information so
that the preliminary settlement statement for the last frading day of the month indicates a charge type
1142-and-14Qentey, with the category noted in the Comments field.

We adjust settlement amounts for directly connected consumers who are eligible for the RPP for the
net volume of electricity withdrawn from the 7ESO-controlled grid not covered by physical bilateral
contracts.

The corresponding setoffs, charge typeiy 13 192 “Chatario | 411 Hydro Plan B huble RPP Lonsumei
Discount Tialammc Amnum < ]

: entered as manual line items on the th() S pr eltmmary
settlement statement and f nal settlenzent statement for the last trading day of the month to balance the
market.
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1.6.25
1.6.26
1.6.27

1.6.28 Ontario Electricity Support Program

The Ontario Electricity Support Program (OESP) was established by the Ministry of Energy to
provide assistance to eligible low-income electricity consumers following the conclusion of the
Ontario Clean Energy Benefit (OCEB) on December 31, 2015. Based on income level and household
size, the qualified low-income electricity consumers will receive a predetermined credit on their

electricity bills. The-program-witl-be-funded-by-constners-through-a-per-lalovwatt-hour charge-on-the

As described in the Ontario Regulation 314/135, the JESO will distribute funds to distributors and unit] - Formatted: Default Paragraph Font

sub-meter providers for the OESP credits they have applied to eligible consumers brlls dnd
compensate service providers' for the administrative costs for OESP. &% &
thmuﬂh S w;lumeém eh@rg@ tor ket pame mﬁmiﬁ Tb@ charge-wi Uc be- d{,te; mmcd— b&%d GR-YOBE

p&us;—-i—f—yezr&-&r@-a-i—iev --d? vtr#)wor th@ «el&me -e»i vii‘ibt dée& oeﬁuamm FOU-BFe- re}p«aﬁmg G ii}g—-t—h"--

VAFANCS-a6eaut-1o-Feen el-%hef-reh—i—i@refae&&b@iwe@ﬁ--th&--hzﬁrel&-eelk;érvterel-ﬂﬁrel-disbﬂf&@ﬁl-thfa&gl&-ﬁa@

The disbursed funds will be settled as a manual line item on the preliminary settlement statement and
[final settlement statement for the last trading day of the month under charge type 1420 “Ontario

Electricity Support Program Settlement amount”.
autumati 1-{‘15&}@@ {}p@ £4 fO Oa—tai 45 héy@{iig}tv Quppoﬁ i

a-rQf'i-ﬂfk--Bﬁi—aﬁ&i—ﬂg--a—fﬂ‘4&1&'{---—9})—-‘{-}1@

Dism'butors and unit sub-meter providers that are market participants must submit OESP claims to us
via the on-line form “Ontario Electricity Support Program — LDC & USMP”. Licensed distributors
will submit OESP claims both for themselves and also on behalf of the embedded distributors. In
order to obtain reimbursement from the /£SO, service providers must be registered as program
participants and submit OESP claims to the ZESO using the on-line form “Ontario Electricity Support
Program — Service Providers™ which 1s accessible on the JESO portal. All OESP claims for the current
settlement month must be recetved by the JESO, no later than the fourth business day after the last
trading day of the month.

If you need to correct a prior month OESP submission in the current seftlement month, you must
submit these corrections through on-line form “Ontario Electricity Support Program — Prior Month

Adjustments”. For more details, a training guide is available at http://ieso.ca/- Formatted: Default Paragraph Font

/media/files/ieso/document-library/training/guide-to-online-data-submission. pdf.

! The service providers are the entities as defined by OESP regulatlon O. Reg. 314/15.

311_\1#‘1).,4 1 cdafy ik th (E!V'T‘ »(}:’-n/l
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1.6.29
1.6.30
1.6.31

1.6.32 Fair Hydro Act, 2017

The Fair Hydro Aot 2017 (Bl 132) makes amendments to the Flectricity Act. 1998 and the Ontario
Fnergy Board Act, 1998 implementing a variety of nitiatives broadly targeting residential customers
along with some small businesses and farms. Additional programs betng implemented under the Aot
speciiically refate to residential customers in rural or remote arveas and First Nations reserves.

1.6.32.1 Global Adiustment Modifier

Under the Fair Hvdro Act, 2017, cerlain specified consmners who are not regulated rate consumers
are entitled to an adiustment to the Global Adjustment (GA) amounts they pay. This adiustment,
known as the GA Modifier, is implemenied as a dollar-per-megawait (5/MWh) credit applied o the
consumer hased on the amount of elestricity consumed. The GA Moditier rate is set by the OFEB. and
1s avatiable on [ESO s website.

Licensed disiributors and unit sub-mefer providers that are kel participants must subnut their
claims for reimbursement of the GA Modifier credits paid to their eligible customers. This ¢lain must
be subnutted monthiv 1o the IERO no later than the fourth business day atter the last trading day of
the month. The seftlement amouni Tor heensed distribufors and umi sub-mefer providers will be
mnciuded on the prefiminary setilement siatement and final settlemert statement for the last frading
day of the month under charge type 1143 “Ontario Fair Hydro Plan Eligible Non-RPP Consumer
Discount Settlement Amount”, The corresponding sei-off i1s charge fvpe 1193 “Ontano Fair Hydro
Plan Eligible Noa-RPF Consumer Discount Balancing Amount’.

1.6.32.2 First Nations On-reserve Delivery Credit

As part of the Fair Hvdro Act, 2617, the First Nations Un-reserve Delivery Credit (FNDC) provides a
credit to a customer of a licensed distnibutor that occupies residential prepuses located on or within a
reserve and has a residential-rate account with that distributor, The amount of the delivery credit is
prescribed in Ontarie Regulation O, Beg 187/17.

Licensed disiributors must submit they claims for remmbursemment of the FNDC crediis paid o theyr
cligible customers. These claims must be submitied monthly to the IESO no later than the fourth
business doy after the last frading day of the mounth. The setflement amount for licensed distribuions
will be included on the prefiminary seitlement statement and final settlement statement for the last
frading dav of the month under charge fvpe 705 “Ovtario Fawr Hydro Plan First Nations On-reserve
Delivery Amount”. The corresponding set-off is charee fype 755 “MOE - Ontario Fair Hvdro Plan
First Nations Onereserve Delivery Balancing Amount”,

1.6.32.3 Distribution Rate Protection

As part of the Fair Hvdro Act, 2017, the Ehstnbution Rate Protection {DRP) program sels maximum
monthly base distribution charges for eligible residential customers of certain utilities. The eligibility
requirements can be found in Ontario Regulation O, Reg 198/17, The maximum monthly base

IMO_FORM_1499 9.0 Public Page 6 of 4
REV-15-12

IESO-N-0013851



distribution rate is setf at least once a vear by the Ontanio Energy Board (OEB). As the BRP program
caps the base distribution charges, distributors must caloulate the actual total base distnibution charge
and compare this 1o the maxinum charge approved by the OFERB and charee no more than the
maxunum amount,

Licensed distribufors must submit their claims for retmbursement of the DRE credits paid to their
cligible customers. This claim must be submitted monthly to the IESO no later than the fourth
business day after the last frading day of the month, The settlement amowunt for liconsed disiributors
witl be included on the prefliminary settlenemt siatenent and final settlement siatement for the Jast
trading day of the month under charge fype 706 “Ontario Fair Hvdro Plan Distribution Rate
Protection Amount”. The corresponding set-off 1s charge type 736 “MOL ~ Ontano Fasr Hydre Plan
Distribution Rate Protection Balancing Amount”.

1.6.32.4 Financing Entity

Two additional charge tvpes have been created io settle the admunisirative costs and interest incurred
by the "financing entity” in funding the wnitiatives under the Fair Flvdro 4ot 20617,

Charge fvpes 1144, “Ontario Fair Hvdro Plan Financing Entity Amount” and charge fipe 1143
“Ontano Fair Hvdro Plan Financing Entity Tnderest” have been created for the purpose of settiing
these amounts. These amounts will be balanced to an IESO vanance account under charge fiipe 1194
“Omntano Fair Hvdro Plan Fipancing Entity Balancing Amount” and charge fvpe 1193, “Ontario Fair
Hvdro Plan Financing Entity Balancing interest”,

1.86.32.8 Regulatory Asset

As perthe Fair Hvdro Plan Adct, 2017, the IESOG may, from time-to-time, transfer g specitied portion
of the “regulatory asset” established through the Act to a financing entity; and an agreement between
the IESO and a financing entity in relation fo the transfer of a specified portion of the “regulatory
asset” shall provide for consideration of a pavment by the financing entity to the IESQ in an amount
equal to the amount of the specified portion.

Charge type 6000 "Ontarto Fair Hydro Plan - Regulatory Asset Transfer Amount” is the amount
debited to the fnancing entity and charge fype 6030 "Ontario Fair Hydro Plan - Regulatory Asset
Transfer Balancing Amount” is the amount credited to the IESO and is used 1o reduce the variance
account,
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