
Message

Sent 20171130 45259 PM

To LADAK Lubna TREASURY lubnaladakopgcom Kim Marshall o=ExchangeLabsou=Exchange Administrative

Group FYDIBOHF23SPDLTcn=Recipientscn=b63a22b42bf14587870d93119a054d88Kim Marshal

CC LAURETA LAPIRA May TREASURY maylapiraopgcom

Subject RE EXTERNAL IESO Follow up question from PSAB group

Peawifeete e14494 Director Settlements Corporate Services

Independent Electricity System Operator IESO I
T 9058556364

I
C 4169976364

Station A Box 4474 Toronto ON M5W 4E5

Web wwwlesoca Twitter IESO Tweets
I

LinkedIn IESO

Conservatioit Ave0Nenergyca Twitter save011enertiyOnt LinkediriaveOrlenergv

Corporate Services collaborates with you to deliver solutions and expertise that enable the 1E50 to achieve its goals

From LADAK Lubna TREASURY mailtodubnaladakopgcom
Sent November 30 2017 420 PM

To Kim Marshall

Cc Jeannette Briggs LAURETA LAPIRA May TREASURY

Subject RE EXTERNAL IESO Follow up question from PSAB group

Kim

See my comments below

Also can you provide some context around who the person is that is asking these questions Is there a department

within the government that manages PSAB or is it a separate accounting body

Lubna Ladak
I
VP Treasury FHPI Ontario Power Generation

700 University Avenue Toronto Ontario M5G1X6 4165925984 I

Cell 4165780219 I
Fax 4165924189

lubnaladakopgcom

From Kim Marshall mailtoKimAlarshalkaiesoca

Sent Thursday November 30 2017 222 PM
To LADAK Lubna TREASURY <lubnaladakopgcom>

Cc Jeannette Briggs <jeannettebriggsiesoca>

Subject EXTERNAL IESO Follow up question from PSAB group

Exercise caution This is an EXTERNAL email DO NOT open attachments or dick links from

unknown senders or unexpected email

Lubna thanks for asserting right up front that these are OPG requirements Based upon your response and jeannettess

here is what I propose to send back You can see I would like to add some detail re RPP and OPG accounting but am

open to suggestion

IESON0014236



Would it be the IESO or would it be OPG that would ultimately go to the Ontario Energy Board to recover

these costs

As per the legislation OPG as the Financial Services Manager provides the clean energy adjustment

recoverable for a specific period to the OEB who establishes the rate for specified consumers

If it is the IESO my understanding is the OFHPA creates the deferral and variance account that enables the

IESO to recover costs from future rates If it is OPG would they already have a deferral and variance account to

house these costs until it is recovered Or does the legislation apply to OPG as well

Parts of the legislation do apply to OPG The IESO has the original right to recover from future rates This

creates the regulatory asset like the fair hydro predecessor RPP The IESO previously held the RPP variance

and provided the balance semiannually to the OEB to support a rate setting process that permitted

For OFHP the IESOs right to recover the regulatory asset and any obligations will be transferred to the

financing entity Fair Hydro Trust
Once OPG

sets up the Fair Hydro Trust and purchases this asset from the IESO OPG will consolidate the asset in

its financial statements

Lubna anything high level to add here See above I wanted to highlight that we havent set up the variance

account yet but we will once all the legaliresmlatory requirements are in place

Finally when it comes time to recover those costs would it go through the OEB prudence review or is that not

necessary as a result of the OFHPA legislation

The OFHPA legislation covers the OEB oversight The OEB shall set rates centskwh at which specified

consumers are to be invoiced based on the clean energy adjustment forecast electricity consumption of

specified consumers and costsfees charged by the Financial Services Manager OPG The Act specifies

the types of costs and fees the Financial Services Manager can recover If the OEB disagrees with a

costfee that the Financial Services Manager has submitted it can refuse to approve them as described in

the legislation

Note to OPG can we be more specific here see above

Kimberly Marshall
I VP Corporate Services CFO

Independent Electricity System Operator IESO I
T 416 9696232 C 416 5457202

120 Adelaide Street West Suite 1600 Toronto ON M5H 1T1

Web wwwiesoca
j
Twitter IESO Tweets LinkedIn ISO

Corporate Services collaborates with you to deliver solutions and expertise that enable the IESO to achieve its goals

Conservation wwwstive0Nenergvca Twitter save0NenergvOnt LinkedIn save0Nenergv

From LADAK Lubna TREASURY mailtolubnaladakopgcom
Sent November 29 2017 1222 PM

To Kim Marshall

Cc LAURETA LAPIRA May TREASURY RYFA Ken TREASURY WONG Leslie LAWDIV

Subject RE EXTERNAL Fwd IESO Follow up question

Kim

IESON0014236



I
dont have all the context for the conversation with Umar Saeed of PSAB but based on the email below

OPG would seek recovery of the costs not the IESO

I am not aware of any prudence review beyond the legislative requirements in the OFHPA

Feel free to give me a call if you want to discuss further

Lubna Ladak VP Treasury MP Ontario Power Generation

700 University Avenue Toronto Ontario M5G IX6
I 4165925984 I

Cell 4165780219 l
Fax 4165924189

lubnaladakopgcom

From Kim Marshall mailtoKimMarshalllesoca

Sent Tuesday November 28 2017 726 PM

To LADAK Lubna TREASURY <lubnaladak©opgcom>

Subject EXTERNAL Fwd IESO Follow up question

Exercise caution This is an EXTERNAL email DO NOT open attachments or click links from unknown
senders or unexpected email

Lubna can we pis talk about these tomorrow What is your day like We may need

Some other OPG assistance thx

Sent from my iPad

Begin forwarded message

From Veinot Cindy TBS <CindyVeinotontarioca>

Date November 28 2017 at 13019 PM EST

To Kim Marshall <Kim1elarshalliesoca>

Cc Hosick Sarah TBS <SarahHosickontarioca> Donaldson Mark TBS
<MarkDonaldsonontarioca>

Subject FW IESO Follow up question

Hi Kim can you take a first crack these questions

From Umar Saeed mailtousaeedapsabcanadacal

Sent November 28 2017 1112 AM
To Veinot Cindy TBS KirnMarshalliesoca

Cc Michael Puskaric

Subject IESO Follow up question

Dear Kim and Cindy

We wanted to thank you again for your time the other day I am going through my notes and I

had a few questions for clarification

I suspect these will be fairly straightforward for you to answer but I also want to be respectful of

your time and if they are too complicated please let me know

Would it be the IESO or would it be OPG that would ultimately go to the Ontario Energy Board

to recover these costs

If it is the IESO my understanding is the OFHPA creates the deferral and variance account that

enables the IESO to recover costs from future rates If it is OPG would they already have a

IESON0014236



deferral and variance account to house these costs until it is recovered Or does the legislation

apply to OPG as well

Finally when it comes time to recover those costs would it go through the OEB prudence

review or is that not necessary as a result of the OFHPA legislation

I want to ensure I am understanding the process for recovering costs through future rates and the

role of the OEB OFHPA accurately

I know this is a busy time for both of you and your help is very much appreciated

Sincerely

Umar

Umar Saeed MAcc CPA CA
Principal Directeur de projets

Public Sector Accounting Board Conseil sur la comptabilite dans le secteur public

Tel Tel 4162043462
usaeedetpsabcanadaca

wwwfrascanadaca
I
Unkedln

I p FRASCanada
I

S
PSAB CCSP

Ptf Seater Cortaaa1 sait comptatailltirk

4acouritiag Bawd tiart k wami frobilit

Any unauthorized use dissemination or copying of the content is strictly prohibited If you are not the intended recipient and have received

this emaii in error please immediately notify the sender of this message by reply email and delete this message and any attachments

Please consider the environment before printing this emaii

Ic presfant cooliel at tout fichier qui y serait joint sont fwilideritiels at peuvent contenir des renseignements proteges route utilisation

diffusion cu copie non autorisee du contenu eat strictement interdite Si VOUS netes pas le destinataire dilisigne de cc COUtTiiifri Oil Si VOUS
lavez recu par eireur veuillez en informer ityimediatement lexpediteur de cc message par courriel at supprimer le present message et ies

fichs joints Sii VOUS plait perisez i lenvitorinement avant dimprimercc COUiTiei

This email message and any files transmitted with it are intended only for the named recipients above and

may contain information that is privileged confidential andor exempt from disclosure under applicable law If

you are not the intended recipients any dissemination distribution or copying of this email message or any
files transmitted with it is strictly prohibited If you have received this message in error or are not the named

recipients please notify the sender immediately and delete this email message

THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENTS AND
MAY CONTAIN INFORMATION THAT IS PRIVILEGED PROPRIETARY ANDOR
CONFIDENTIAL If you are not the intended recipient you are hereby notified that any review

retransmission dissemination distribution copying conversion to hard copy or other use of this

communication is strictly prohibited If you are not the intended recipient and have received this message

in error please notify me by return email and delete this message from your system Ontario Power
Generation Inc
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THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENTS AND
MAY CONTAIN INFORMATION THAT IS PRIVILEGED PROPRIETARY ANDOR
CONFIDENTIAL If you are not the intended recipient you are hereby notified that any review

retransmission dissemination distribution copying conversion to hard copy or other use of this

communication is strictly prohibited If you are not the intended recipient and have received this message
in error please notify me by return email and delete this message from your system Ontario Power

Generation Inc

IESON0014236


