Message

Sent: 2017-11-30 4:52:59 PM

To: LADAK Lubna -TREASURY [lubna.ladak@opg.com]; Kim Marshall [/o=Exchangelabs/ou=Exchange Administrative
Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=b63a22b42bf14587870d93119a054d88-Kim Marshal]

cC: LAURETA LAPIRA May -TREASURY [may.lapira@opg.com]

Subject: RE: EXTERNAL — IESO - Follow up question from PSAB group

Regards,

ﬂmw@mfe g@%@é Director, Settlements - Corporate Services

Independent Electricity Systern Operator (JESCY T: 905-855-6364 | C: 416-997-6364
Station A, Box 4474, Toronto, ON, MSW 4E5
Walby, o

Corporate Sarvices collaborates with vou o defiver solutions and expertise that anable the IESD to achisve is goals

From: LADAK Lubna -TREASURY [mailto:lubna.ladak@opg.com]

Sent: November 30, 2017 4:20 PM

To: Kim Marshall

Cc: Jeannette Briggs; LAURETA LAPIRA May -TREASURY

Subject: RE: EXTERNAL — IESO - Follow up question from PSAB group

Kim,

See my comments below,

Also, can you provide some context around who the person is that is asking these guestions. Is there a department
within the government that manages PSAB or is it a separate accounting body?

Lubna Ladak | VP Treasury - FHF| Ontario Power Generation
700 University Avenue, Toronte, Ontario MsG 1X6 | 416-592-5984 | Call 416-578-0219 | Fax 416-502-4189
lubna.ladak@opg.com

From: Kim Marshall [maiito: Kim. Marshalliieso.cal

Sent: Thursday, November 30, 2017 2:22 PM

To: LADAK Lubna -TREASURY <lubna.ladak@ope.com>

Cc: Jeannette Briggs <jgannstte. bricgs@ieso.ca>

Subject: EXTERNAL — IESO - Follow up question from PSAB group

*** Exercise caution. This is an EXTERNAL emalil. DO NOT open attachments or click links from
unknown senders or unexpected email. **

Lubna, thanks for asserting right up front that these are OPG requirements. Based upon vour response and jeannette’s
here is what | propose to send back. You can see P would like to add some detail re RPP and OPG accounting but am
open Lo suggestion.
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Would it be the IESO or would it be OPG that would ultimately go to the Ontario Energy Board to recover
these costs?

As per the legislation, OPG as the Financial Services Manager, provides the clean energy adjustment
recoverable for a specific period to the OEB who establishes the rate for specified consumers.

If it 1s the IESO, my understanding 1s the OFHPA creates the deferral and variance account that enables the
IESO to recover costs from future rates. If it is OPG, would they already have a deferral and variance account to
house these costs until it is recovered? Or does the legislation apply to OPG as well?

Parts of the legislation do apply to OPG. The IESO has the original right to recover from future rates. This
creates the regulatory asset, like the fair hydro predeccssor —RPP. The IHSO previously held the RPP vanance
and provided the balance semi-annually to the OEB to support a rate setting process that permitted

For OFHP, the IES(s right to recover ﬂﬁm regaxmmrv asset and any obhcratmns will be irausf erred to thc
fmdmmﬁ entity {Faw H‘ydm Tmm} Vhile-the-Buaneing-of s-better-ableto-s to-the :

A . ; L R a PO RAk 302 A-SI5 AT M, Fa¥ata  REZT M4 S2uTRat 3 : oRsatraat O
wm up &Em hm Hydro Trust mm pur cha%ﬁ ﬁm assei ‘imm &he Wﬁs{} {}P(x W &EE mmahdaie iﬁm as%i in
its financial statements,

Lubna anything high level to add here? (See above. [ wanted {0 lighlight thot we haven't set up the variance
account yet, but we will once all the legal/regulatory requirements are in place.)

Finally, when it comes time to recover those costs, would it go through the OEB prudence review or is that not
necessary as a result of the OFHPA legislation?

The OFHPA legislation covers the OEB oversight. The OEB shall set rates (cents/kwh} at which specified
consumers are {o be invoiced based on the clean epergy adjustment, forecast electricily consumption of
specified consumers, and costs/Tees charged by the Financial Services Manager (OPG). The Act specifies
the types of costs and fees the Financial Services Manager can recover. If the OEB disagrees with a
cost/fee that the Financial Services Manager has submitted, it can refuse to approve them as described in
the legislation.

Note to OPG — canwe be more specific here? (see above)

Kimberly Marshall | VP, Corporate Services & CFO

Corporate Services colloborates with you to deliver solutions and expertise thot enable the IESO to achieve its goals.

From: LADAK Lubna -TREASURY [mailio:lubna. ladak@oepo.com]

Sent: November 29, 2017 12:22 PM

To: Kim Marshall

Cc: LAURETA LAPIRA May -TREASURY; RYFA Ken -TREASURY; WONG Leslie -LAWDIV
Subject: RE: EXTERNAL — Fwd: IESO - Follow up guestion

Kim,
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P don't have all the context for the conversation with Umar Saeed of PSAB, but based on the email below:
s OPG would seek recovery of the costs, not the £SO
s . |am not aware of any prudence review beyond the legislative requiremaents in the OFHPA.

Feel free to give me a call if you want to discuss further,
Lubnia Ladak | VP Treasury - FHP| Ontario Power Generation

700 University Avenue, Toronto, Ontario MsG 1X6 | 416-502-5984 | Call 416-578-0219 | Fax 416-592-4189
lubna.ladak@opg.com

From: Kim Marshall [mailto: Kim. Marshali@ieso.cal
Sent: Tuesday, November 28, 2017 7:26 PM

To: LADAK Lubna -TREASURY <iubna.ladak@opg.com>
Subject: EXTERNAL — Fwd: IESO - Follow up question

** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from unknown

senders or unexpected email. ***

Lubna, can we pls talk about these tomorrow? What is your day like. We may need
Some other OPG assistance, thx

Sent from my iPad

Begin forwarded message:

From: "Veinot, Cindy (TBS)" <{indy. YeinotBontario.ca>

Date: November 28, 2017 at 1:30:19 PM EST

To: Kim Marshall <K Marshall@isso.ca>

Cc: "Hosick, Sarah (TBS)" <Sarah.Hosick@ ontario.ca>, "Donaldson, Mark {TBS)"
<Mlark Donaldson@ontario.ca>

Subject: FW: IESO - Follow up question

Hi Bim — can you take a first crack these gquestions?

From: Umar Saeed [mailto:ussesd@psabeanada.cal
Sent: November 28, 2017 11:12 AM

To: Veinot, Cindy (TBS); Kirm. Marshall®leso.ca

Cc: Michael Puskaric

Subject: IESO - Follow up question

Dear Kim and Cindy,

We wanted to thank you again for your time the other day. I am going through my notes and I

had a few questions for clarification.

I suspect these will be fairly straightforward for you to answer, but I also want to be respectful of

your time and if they are too complicated — please let me know.

Would it be the IESO or would it be OPG that would ultimately go to the Ontario Energy Board

to recover these costs?

If it is the IESO, my understanding is the OFHPA creates the deferral and variance account that

enables the IESO to recover costs from future rates. If it is OPG, would they already have a
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deferral and variance account to house these costs until it is recovered? Or does the legislation
apply to OPG as well?

Finally, when it comes time to recover those costs, would it go through the OEB prudence
review or is that not necessary as a result of the OFHPA legislation?

I want to ensure I am understanding the process for recovering costs through future rates and the
role of the OEB, OFHPA accurately.
I know this is a busy time for both of you and your help is very much appreciated.

Sincerely,
Umar

Umar Saeed, MAcc, CPA, CA

Principal / Directeur de projets

Public Sector Accounting Board / Conseil sur la comptabilité dans le secteur public
Tel / Tél. : 416.204.3462

usaeed@psabcanada.ca

| www.frascanada.ca | Linkedin | @FRASCanada |

This e-mail message and any files transmitted with it are intended only for the named recipient(s) above and
may contain information that is privileged, confidential and/or exempt from disclosure under applicable law. If
you are not the intended recipient(s), any dissemination, distribution or copying of this e-mail message or any
files transmitted with it is strictly prohibited. If you have received this message in error, or are not the named
recipient(s), please notity the sender immediately and delete this e-mail message.

THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENT(S) AND
MAY CONTAIN INFORMATION THAT IS PRIVILEGED, PROPRIETARY AND/OR
CONFIDENTIAL. If you are not the intended recipient, you are hereby notified that any review,
retransmission, dissemination, distribution, copying, conversion to hard copy or other use of this
communication is strictly prohibited. If you are not the intended recipient and have received this message
in error, please notify me by return e-mail and delete this message from your system. Ontario Power
Generation Inc.
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THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENT(S) AND
MAY CONTAIN INFORMATION THAT IS PRIVILEGED, PROPRIETARY AND/OR
CONFIDENTIAL. If you are not the intended recipient, you are hereby notified that any review,
retransmission, dissemination, distribution, copying, conversion to hard copy or other use of this
communication is strictly prohibited. If you are not the intended recipient and have received this message
in error, please notify me by return e-mail and delete this message from your system. Ontario Power
Generation Inc.
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