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PCs promise to give greenhouse growers a carbon tax break.......oo i 4
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Your morning briefing

Headlines

Let's get ready to leglslatlvely process the leeral government's proposed labour law reforms

At The Ieglslatlon includes the Grlts plan to hike the mlnlmum wage
However, that business groups are mounting a spirited opposition to
that increase, which would see Ontario's minimum wage rise to $14 next year and $15 by 2019.

Our stories from Friday:

A Northern Ontario First Nation is set to start collecting about $1 million annually from the
province for the next 30 years. The money is tied to electricity produced by a hydro plant the
presence of which has altered a river on First Nation's traditional lands, 1

Paging health-care officials: 33, a new study has found that
patients who have their emergency surgeries delayed see their risk of dying rise to almost 5 per
cent.

A Barrie councillor has backed down from seeking the Progressive Conservative nomination in
Barrie-Innisfil, ¢ . Still in the running to be the Tory candidate in 2018 are

"Lawrence the Butcher" and the author of Swynnedle. They're a colourful bunch.

Signs that spell a city's name are so hot rlght now. Even . But, according
to the Spectator, "Some complain the sign is an uninspired copy of what others cities have done."
Hey, if another city jumped off a bridge...

., 1t's the 50-year anniversary of "a contingent of barefoot, guitar-playing, mostly
0- somethings" turning Queen's Park into a "utopia flowing with music and the smell
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of marijuana." Residents of Queen's Park can confirm that there is much less guitar playing and
barefootedness nowadays.

A bit late to thlS one, but here sa phrase you probably didn't expect to read this morning: "cat
crisis." Yes, 23 so s, Cornwall 1s facing a cat conundrum, with one
nelghbourhood beset by dozens of felines defecating and fighting all over the place. "It's like
having a bunch of druggies on your streets," said one resident. OK, then!

In the opinion pages:

e Martin Regg Cohn

- on the province's auto insurance system

e Jocelyn Bamford :: about hiking Ontario's minimum wage

Committees
The Standing Committee on Finance and Economic Affairs will meet in Thunder Bay to consider
Bill 148, An Act to amend the Employment Standards Act, 2000 and the Labour Relations Act,

1995 and to make related amendments to other Acts.

Events
10 a.m.
Minister of Government and Consumer Services, Tracy MacCharles, will be joined by Richard

Smart, CEO and President of the Travel Industry Council of Ontario, to make an
announcement. Union Pearson Express Terminal, 61 Front St. W, Toronto
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PCs promise to give greenhouse growers a carbon tax break

Progressive Conservative Leader Patrick Brown still supports putting a price on carbon
emissions as a way to combat climate change. What’s more, the Tory chief now says his party
would give Ontario’s greenhouse industry a break on its carbon taxes.

“The next election will be about change for the better versus the status quo,” Brown said
Monday in a release. The release bore a dateline from Kingsville, a southwestern Ontario town.
The region is the hub of the province's fast-growing greenhouse sector.

“We will scrap Wynne’s Cap-and-Trade Scheme and give the greenhouse industry relief,” added
Brown. “Life will be better under our government for the greenhouse industry.”

Brown is on the record supporting a revenue-neutral or revenue-negative carbon tax on
greenhouse gas emissions, rather than the Liberal government’s cap-and-trade system, which the
PC leader has vowed to do away with. Cap and trade began in Ontario in January, and two
auctions of carbon-emitting permits have been held since, increasing fuel costs for consumers
and businesses.

But the Tories pointed out that other provinces, namely Alberta and British Columbia, cut their
greenhouse farmers some slack. In B.C., the industry covering 80 per cent of the
carbon tax they pay on natural gas and propane used to heat greenhouses and produce carbon
dioxide. The gas is consumed by the plants and turned into oxygen (also known as
photosynthesis).

Ontario’s cap-and-trade costs apply to natural gas distributors, who pass the cost on to their
customers via their bills. The PCs are suggesting that a Tory government would give greenhouse
growers a discount on the province's carbon price, as is being done out west.

“Since greenhouses use the carbon dioxide they produce, there is a business case to exempt them
from carbon pricing,” said the Tory press release. “In addition, our greenhouse industry
competes against jurisdictions without carbon taxes and therefore they should not pay carbon
taxes on products they export.”

Brown tweeted out a video Monday afternoon of him strolling through a greenhouse and vowing
to scrap the Liberals' cap-and-trade system and help growers. “If I become premier, the only way

taxes will go is down," he says in the clip.

Greenhouse farmers had already been voicing concerns about the Liberal government’s policies,
particularly the plan to increase the province’s minimum wage from its current $11.40 to $15 by
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2019. “For a sector still recovering from an onslaught of regulatory burden and government-
imposed costs, such as cap and trade, paying an additional $3.60/hour for each worker is an
insurmountable hurdle,” saig : ; release

And the province’s greenhouse industry is on the upswing. The OGVG said in a fact sheet that
their industry employs approximately 13,000 people. The farm gate value of their crop in 2015
was also around $820 million, most of which is exported to the United States.

But Brown's embrace of carbon pricing has caused him some trouble among diehard anti-taxers.
As one example, former Tory Jack MacLaren said he opposed such a thing, a stance he is now
free to take as an ex-PC MPP and current member of the Trillium Party.

UPDATE: Environment Minister Glen Murray's office responds:

"Ontario needs a realistic approach that balances action with affordability to fight climate
change. Patrick Brown’s carbon tax scheme — which he carefully avoided mentioning today —
accomplishes neither. His scheme would cost families and businesses four times more without
guaranteeing any reductions. It would also scrap the investments we are making to help
businesses reduce costs, including up to $115 million over four years for agricultural businesses
like greenhouses.

The harm Patrick Brown would cause to the sector doesn’t end there. His opposition to the Fair
Hydro Plan means greenhouses using under 500 kW would no longer be eligible for the 25
percent reduction on their bills. Should he choose to scrap the Industrial Conservation Initiative,
larger greenhouses would lose the chance to save as much as one third off their bills too. Our
recently announced $19 million Greenhouse Competitiveness and Innovation Initiative, intended
to help the industry lower production costs, increase productivity and improve quality, could also
be at risk.

The reality is that despite opposition claims, Ontario’s greenhouse industry is growing. The
independent Ontario Greenhouse Vegetable Growers expects the industry to keep growing by
about 150 acres a year. Producers like NatureFresh and Greenhill Produce have also recently
announced expansions totally over $100 million that will create hundreds of new jobs, building
on the 81,000 jobs already here.

In this environment, Ontario needs a balanced plan to fight climate change. And with the federal
government moving forward with a plan that will soon see all of Canada covered by a carbon
price, we need a solution that makes sense for Ontario. That’s why our plan, which includes a
cap on the pollution businesses can release into the air, is best. It guarantees emission reductions
at the cheapest price for people and the economy while also reinvesting every dollar to help keep
costs for business low. Patrick Brown’s inefficient, ineffective and unaffordable carbon tax
scheme doesn’t even come close."
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