2) MARKET ACCOUNTS

As of January 1, 2016 the IESO changed its accounting policy regarding the recognition of market
accounts assets and liabilities on the statement of financial position.

In March 2017, the Government of Ontan announced its Fair Hydro Plan (FHP).
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~&Prior to May 1t the balance of OESP funds collected and paid
through the market was $116 096 thousand. With the implementation of the FHP on May 1, 2017, only
payments to OESP eligible customers are currently being made and the balance at September 30, 2017
was -$62,312 thousand, net of interest.

A new rate for the RRRP program under the FHP was effective July 1, 2017. The balance in the RRRP
variance account to June 30, 2017 was $6,626 thousand. The new rate has resulted in an under
collection of $4,017 thousand (net of interest) in the third quarter for the RRRP settled through the
market accounts, resulting in balance in the variance of $10,643 thousand as at September 30, 2017.
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