Message

From: Kim Marshall [/O=IMO/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=KIM
MARSHALLYF5]

Sent: 2017-02-25 10:40:11 AM

To: Picard, Michel [mpicard@kpmg.ca]

Subject: Re: New thinking

ok let's see what response you get. No concern that a significant change in approach at this point Tooks
unprincipled?

Sent from my iPad

> On Feb 25, 2017, at 8:54 AM, Picard, Michel <mpicard@kpmg.ca> wrote:

; This approach reduces all the IESO's risks identified by Cindy. It is magic! She is only Teft with the
three OPR's risks.

Sent from my iPhone

On Feb 25, 2017, at 08:20, Kim Marshall <Kim.Marshall@ieso.ca<mailto:Kim.Marshall@ieso.ca>> wrote:

ok this is a big change, I will have no credibility with my audit committee on this one.

From: Picard, Michel <mpicard@kpmg.ca<mailto:mpicard@kpmg.ca>>

Sent: February 24, 2017 10:50 PM

To: Veinot, Cindy (TBS); Petsche, Nadine (TBS); Kim Marshall; MAUTI John -FIN & C CTRL; CHENG Alec -FIN
C CTRL; cCalwell, cCarolyn (ENERGY/MEDEI/MRI); Imbrogno, Serge (ENERGY); Nelms, Scott (ENERGY); Hume,
Steen (ENERGY)

> Cc: ouellette, Lois A; Betik, Matthew

> Subject: New thinking

PVVVVVVVVVVVYVVY

>
> *%% EXTERNAL email. Please be cautious and evaluate before you click on links, open attachments, or
provide credentials. ***

> All,

>

> As you know by now, the OEB believes that they should not be involved with the approval process of the
regulatory asset.

>

> In the absence of regulatory accounting, PSAB requires that the energy purchased (the unrecognized
regulatory asset) be expensed immediately.

>

> If the sale contract would be set-up in a way that the unrecognized asset is sold to the OPG Trust on a
daily basis, then an offsetting revenue would be recorded.

>

> As IESO is an agent for the market participants, IESO is showing the market transactions in the income
statement on a net basis.

>

> Therefore, no impact on the income statement and the sale would be recorded as a receivable from the
OPG Trust.

>

> The accounting treatment in the IESO’s books should not impact the nature of the asset purchased by the
OPG Trust, as I believe it would still be considered an intangible asset.

The new accounting approach would:
not require the approval of the OEB;
not require IESO to adopt regulatory accounting under PSAB; and

permit the legislation to be as tight as possible for the right to collect the intangible asset;

not require the consolidation of the market books.

I would appreciate your comments on the proposed approach above.
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> Ps: Is this the magic that Andrew was expecting!
>
>

Michel Picard, CPA, CA
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Partner, Accounting Advisery Services
KPMG LLP

333 Bay Street, Suite 4600

Toronto, Ontario, M5SH 2S5

T 416 777 8414

M 416 560 2569

mpicard@kpmg.ca<mailto:mpicard@kpmg.ca>

> LinkedIn<https://uridefense.proofpoint.com/v2/url?u=https-3A_www.linkedin.com_in_michel-2Dpicard-
2D8b3b942b-3FauthType-3DNAME-SFSEARCH-26authToken-3DovKr-26Tocale-3Den-5FUs-26trk-3Dtyah-26trkInfo-
3bcTickedvertical-253Aamynetwork-252CcTlickedEntityId-253A107441415-252CauthType-253ANAME-5FSEARCH-252Cidx-
253A1-2D1-2D1-252Ctar1id-253A1478640064654-252Ctas~-253Am1 che1-2520pi&d=DWMFAW&c=0TzQCy91gR5hSw-
bDg5HA76y7nf41v0zvVop 5GM3Y80&r=DA0Oe 89GUHpPZIrONj_I0Dmw&m=R8_b3KkdeBuhzkhb-
UMCXbmxV0LeTZZHXsZ45T_pOEEo&s=AkPQgUNQLPH2CEPU4X0oXR2FA2TGHRgC301jRVFaOpfI&e=>

>
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>

> This email was sent to you by KPMG<http://info.kpmg.ca/> (http://info.kpmg.ca<http://info.kpmg.ca/>).
To sign up to receive event invitations and other communications from us (we have some informative
publications that may be of interest to you), or to stop receiving electronic messages sent by KPMG,
visit the KPMG Online Subscription Centre<https://urldefense.proofpoint.com/v2/url?u=http-
3A__pages.kpmgemail.com_page.aspx-3FQS-
3D2e4c¢31a3756cb940af903f205e1f1le041bdb8334b58bad706ad9d7762eb124d4&d=DWwMFAW&C=0TZzQCy91gR5hSw-
bDg5HA76y7nT41v0zvVvop5GM3Y80&r=DA0e 89GUHPPZroNj_I0Dmw&m=R8_b3KkdeBuhzkhb-
UMCXbmxV0LeTZZHXsZ4sT_pOEEo&s=RIKNKdkhr_LUrwep5I1utSifNO8ysiVbBnEpSRIR3d4&e=>
(http://subscribe.kpmg.ca<https://urldefense.proofpoint.com/v2/url?u=http-
3A__pages.kpmgemail.com_page.aspx-3FQS-
3D2e4c¢31a3756ch940af903f205e1f1e041bdb8334b58bad706ad9d7762eb124d4&d=DWMFAW&C=0TZQCy91gR5hSW-
bDg5HA76y7nT41v0zvVop5GM3Y80&r=DACe 89GUHPPZroNj_I0Dmw&m=R8_b3KkdeBuhzkhb-
UMCXbmxV0LeTZZHXsZ4sT_pOEEc&s=RIKNKdkhr_LUrwep5I1utSifNO8ysiVbBnEpSRIR3d4&e=>).

>

>

> AT KPMG we are passionate about earning your trust and building a long-term relationship through
service excellence. This extends to our communications with you.

>

>

> our Tlawyers have recommended that we provide certain disclaimer language with our messages. Rather than
including them here, we're drawing your attention to the following 1inks where the full legal wording
appears.

>

>

> * Disclaimer concerning confidential and privileged information/unintended
recipient<https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html>
(http://disclaimer.kpmg.ca<https://home.kpmg.com/ca/en/home/misc/disclaimer-confidential.html>).

> % Disclaimer concerning tax advice<https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html>
(http://taxdisclaimer.kpmg.ca<https://home.kpmg.com/ca/en/home/misc/disclaimer-tax.html>).

>

>

> If you are unable to access the 1links above, please cut and paste the URL that follows the Tink 1into
your browser.

>
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>

>

>

> This e-mail message and any files transmitted with it are intended only for the named recipient(s)
above and may contain information that is privileged, confidential and/or exempt from disclosure under
applicable Taw. If you are not the intended recipient(s), any dissemination, distribution or copying of
this e-mail message or any files transmitted with it is strictly prohibited. If you have received this
message in error, or are not the named recipient(s), please notify the sender immediately and delete this
e-mail message.
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