
16 The OPA shall in consultation with Distributors develop a cost recovery and

performance incentive mechanism for Distributors for making Province Wide
Distributor CDM Programs andor Local Distributor CDM Programs available to

customers in their service areas For each Province Wide Distributor CDM
Program and Local Distributor CDM Program within the Distributors CDM Plan
Distributors shall be provided a choice of the following cost recovery mechanisms

i Full Cost Recovery The Distributor shall be paid the full amount of

prudently incurred costs for the administration and implementation of its

Province Wide Distributor CDM Program andor Local Distributor COM
Programt subject to the Distributor achieving a specified minimum level of its

Distributor CDM Target The OPA shall report back by July 1 2014 with

recommendations on administrative or financial consequences of Distributor

underperformance should it occur A tiered performance incentive

mechanism shall be made available to Distributors with incentives beginning
to accrue once a Distributor achieves 100 of the portion of its Distributor

CDM Target allocated to the full cost recovery mechanism in amounts

determined by the CPA in consultation with Distributors or

ii Pay for Performance The Distributor shall be paid for the administration

and implementation of its Province Wide Distributor CDM Program andor
Local Distributor CDM Program corresponding to the portion of the

Distributor CDM Target allocated to the pay for performance mechanism
based on a pre specified value for each verified kilowatt hour of electricity

savings achieved in amounts determined by the CPA in consultation with

Distributors
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