‘%‘ INTERIM MARKET DOCUMENT CHANGE
“ I es O Title: Ontario Fair Hydro Plan (Fair Hydro Act, 2017)
qun[ze;‘tiﬂg Today. Document ID: IMDC-40
Powering Tomorrow.

Version Number #: 1.0

Part 1 — General Information

Document(s) | IESO Charge Types and Equations and
Affected: Market Manual 5: Settlements Part 5.5: Physical Markets Settlement Statements

IMP_LST 0001 and MDP_PRO 0033

Market Rule

N/A
Reference(s)

This Interim Market Document Change represents an amendment to the market document noted above.
In the event of any inconsistency between the terms of this Interim Market Document Change and the
terms of the affected document, the terms of this Interim Market Document Change shall prevail.

Date Prepared: | November 1, 2017 Valid From: | june 1,2017
Date Posted: November 8, 2017 Valid To: December 6, 2017
Subject: Fair Hydro Act, 2017
Reason For Implementation of new settlement amounts relating to the Fair Hydro Act, 2017
Change: (Bill 132).
Stakeholder List stakeholder engagement history (i.e. Working Group, MRA, ITSC, Participant
History: request)
Reason For 0 Market Rule Amendment OO0  Government Directive
IMDC [1 Sustain Reliability L] IT System Change
Other — Per Government Regulation (Fair Hydro Act, 2017)

Part 2 — Description of Change

Description of Change

The following information will be included in a revised version of the affected document on or about, the ”Valid To” date provided in Part 1.

See Attachment A - IESO Charge Types and Equations
See Attachment B - Market Manual 5: Part 5.5: Physical Markets Settlement Statements

Charge Types 1142 and 1192 were effective June 1, 2017. Charge Types 705-706, 755-756,
1142-1145, 1192-1195 and 1753 are effective July 1, 2017. Charge Types 6000 and 6050 are
effective November 1, 2017.
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Attachment A

IESO Charge Types and Equations, Section 2.2

| HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
Charge ! Settlemen Market Ca shvﬂow ¢ w1t}n} 1 for p.s., for USS. f‘?r
Type Charge Type  Amount Rules Equation Settlement (See Note at Ontario Manitoba, Load Manitoba Comments
Fumber Name ACronym Reference q Resolution Beginning of (%) and Quebec (%) and
Y . this Section) Generation Quebec
(%) Load
(%)
Mamal entry based on:
?ﬁ%% ) . Eligiblity, rates, and other
: YEro rian {13 the values submittod implementation details
Onresorve NA NiA via on-line scitloment Montbly i3 NA N INTEN subiect fo_ sovernment and
Dolivery form “First Nations On- QEB regulations.
Reserve Delivery Credit
{(FNDOCY:
Ontario Fair Manual entry based on: o } o
——H‘,-'dri} Plan izlxg;bihw rg?csdan@ ;}thcf
s tribartio o vt e < vopiemeniahion delaiis
% A MNia “V),ﬂthc : ?,du‘é Sj{lbmiﬁcd Mouthiv M 13 A NA N/A subiect 1o governmeant and
via c)::'mi.mc' seil}em;ni. 1y CER resulations.
form “Distribution Rate
Amount ; A e
Protection (BRPY;
ax  Doros
Where "K' 15 the set of
all market participants Eligibility, rates, and other
mnplementation details
NA NiA Monibly N NA NA INTZN
Where TDuw7o0s is the
total seitlement amount
of charge type 705 for
the month for market
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HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
Charge Setflemen Market Cashflow t within for U.S., for U.S. for
:lf X Charge Type ¢ Amount Rules E i Settlement (See Note at Ontario Manitoba, Load Manitoba Comments
p Name quation Resolution Beginning of (%) and Quebec (%) and
Number Acronym Reference . 2
’ ! this Section) Generation Quebec
(%) Load
(%)
participant "k
Where “K is the set of
all marker participgnts
K Ehimmbility, rates, and other
- Due Ministry implemeniation details
756 NiA N/A Monthly of Enerey N/A NiA NiA N/A subjeet to government and
Proteciion Where TDiyosis the OEB rosulations.
Balancing total sertlement qmount
Amcunt of charee fvpe 706 for
the month for marker
participant 'k’
Manual entry based on;
{1} the values submitted
via on-ling seitiement
forms “Regulated Price
Planvs. Malket Price — e LDCs. o ‘
Hydro Plan YVarance for Tnit Sahe Eligbility, rates, and othe
Eligible RPP snventional N » - mmplemeniation details
1142 Consumer N/A N/A » Con ?mu MI Meters : Monthly Pm‘! e and 13 Nia MNA N/A subject fo government anid
- “Discount Regumtac? Price Plgn V5. — brovderand OEB rogulations,
t Market Price — Variance fea—
Amount for Smart Meters” and E—
“Regulated Price Plan -
Final Variance Settlement
Amount”
or
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I HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
Cashflow t within for U.S., for U.S. for
Settlement (See Note at Ontario Manitoba, Load Manitoba
Resolution Beginning of (%) and Quebec (%) and
this Section) Generation Quebec
(%) Load
(%)

Charge Charge Type Settlemen Market

Type : X t Amount Rules Equ ation
Number Name Acronym Reference

Comments

(2) For eligible
S0 market participant
CONSHIMErs:

NEMSCisi— { MIN |
TLO  Znwa

BCChrmmo I x RPPe+
MAX 0. 2ot
A( E‘\'Vk.hm =

Ag Elk,hn‘-ﬁt = Es

B(:Qkahn‘:i) - TLQ} X

RPP2 '

Marmual entry based one

{1 the values submitted Elioibilitv, rafes, and other

: - Unit Sub- e lementation Jeialls
via on-line seitlement Meter implementation details

M/ A MNA Monthlv i3 M/ A N/A MN/A subject {o government and
5 LAL e and = — — i T ;
- OEE regulations.

form “Cmiario Fair Hydro Providers
Plap (OFHP) for Eligible

Noo-RPP Customers™:

Settloment
Amount

either way

Manual entry based on:

Implementation details

{13 the values submitted

viaon-line seftlement | 7

form “Omiario Fair Hvdro
Plan - Financing Entity

¢
2

[’é
=
s
<
je]
=
=

----------- Financing

IMO_FORM_ 1499 v10.0 Public Page 4 of 13
REV-17-9

IESO-N-0037641




HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
Charge Ch ) Settlemen Market Ca shflow ¢ w1th1’n i/'or .U'S" for USS. f(?r
Type harge Type ¢ Amount Rules Equation Settlement (See Note at Ontario Manitoba, Load Manitoba Comments
Number Name Acronvm Reference q Resolution Beginning of (%) and Quebec (%) and
y \¢ this Section) Generation Quebec
(%) Load
(%)
Funding Expenses”;
Manual entry based on;
Ontario Fair { P{ the xf'ﬁiues su}brmtmd nblemenation detalis
Hydro Pla via on-line setticment “nancing D HCIIB AL
1148 Hydro Plan NiA N4 form “Crniario Fa = Hvdr Monthly Dug Financing N/A A NA NiA subject fo government
orm “Ontario Fais Hydro eanletions
Plan — Financing Entity
Funding Expenses™
o E D114z
Where ‘K is the set of
3 y =) 1le .-'n!' VEZTRY
Omtario Fair :LHQ markel parficipants
Hydro Plan k. Eligibilitv, rates, and other
Eligible RPP mnplementation details
1192 Consumer NA NiA Tl ovgen e e Monthly Due JESO NiA NA NA MNiA subiect o sovernment and
Driscount Where T?‘\’l 15218 the OFR reoulations.
Balancing total sertlement amount
Amount of charge type 1142 for
the month for market
participant "k,
2T D1
Tl e SISt co Eligibility, rates, and other
th,,rs,, ’K 18 {h.a.v.sut of implementation details
1193 NiA N/A all market participants Monthly Due [ESC NiA NA MiA N/A aubjeet to government and
K OB regulations,
Where TDuiiszis the
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I HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
. Lo Cashflow t within for U.S., for U.S. for
C;xarfc Charge Type ?f;g:::;f:tl l\g;lle{;t E ti Settlement (See Note at Ontario Manitoba, Load Manitoba Comments
\ Jmslrlll))er Name Acronvm Reference quation Resolution Beginning of (%) and Quebec (%) and
’ Yy this Section) Generation Quebec
(%) Load
(%)
total seftfement amownt
of charge rype 1143 for
the month for market
participans *K.
2K D44
Where ‘K 1s the set of
all market participants
k.
Finanoms Implementation details
¢ —_— M/ N/ . Ao / N/ M/ N Yz
1124 Entity Na Na Where TDwi141s the Menthly Na Na Na S
3—“;“}2‘;‘5 total sefflement amount
34 4
"""""""""" of charee fype 1144 for
the month for marker
pariicipant k.
x4
Where ‘K is the set of
Oniario Fair ?ﬂ. markel participants
BEYEPY 34 :
%}idm—n? K. Inplementation details
1195 ot = NIA NA Monthly Due [ESO N/A NiA NA N/A subject 1o povernment
ity . . -
RBalancing Where TDi 114515 the
Interest total sertlement amount
of charee tvpe 1143 for
the month for market
participant “k’.
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HST Tax HST Tax HST Tax HST Tax
Treatmen Treatment Treatment Treatment
. Lo Cashflow t within for U.S., for U.S. for
C;uarfc Charge Type ?f;g:::;f:tl l\g;lle{;t E ti Settlement (See Note at Ontario Manitoba, Load Manitoba Comments
Nuﬁller Name Acronym Reference quation Resolution Beginning of (%) and Quebec (%) and
’ v this Section) Generation Quebec
(%) Load
(%)
Mamual entry based on:
MOE - Rural (M_ the \‘?Eues Su}blmtted Do Ministry Implomeniation details
" and Remote “ e via on-line sctticment ) ALY . “ . . sabiect {o government and
1'5% Cettlement .‘H.’..’};‘. I fﬂrﬁl “Rufal or Relnote J\iﬂmvht“ u% M M M OFER resulations.
Drebif Rate Protection (RREP) -
Fixed Rate Credit”
Ontane Fair
Hvdro Plan - Tmiplementation detatls
6000 Resulatory NiA NiA, Manual Entry Monthly NiA NA NiA NA subjoct to governmment
. - reguiations
Amoun
Cnrtarioe Fair
i Enplementation details
6050 Ascot Transfor NiA NA Manual Entry Maonthly Dug IESO NiA NiA NiA N/A subjeot to government
Batancing
Amount
IESO Charge Types and Equations, Section 2.4
Charge Charge Type Name | INPUT VARIABLES INPUT Intermediate | INTERMEDIATE DISPOSITION OF INTERMEDIATE DISPOSITION OF
Type Least number of VARIABLES Rounding CALCULATION 1 INTERMEDIATE CALCULATION 2 INTERMEDIATE
Number significant digits to the Maximum number done by (where intermediate | CALCULATION 1 (where intermediate CALCULATION 2
right of the decimal of significant digits Settlements? | rounding occurs) rounding occurs)
to the right of the
decimal
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Ontario Fair Hydro

703 2z 2 Na
706 2 2 MNe
MOE - Ontario Faiy
Iydro Plan Fir
7558 Nations On-reserva 2 2 Mo
Deliverv Balancing
Amount
MOE - Onitario Fair
Hydro Plan
756 Dnstibution Rate 2 2 No
FEETI [ o ) 2 No
onsimer Tiscount
Seitlement Amount
Ontario Fair Hydro
Plan Eligible Non-
1§43 RPP Consumer 2 2 Xa
Discount Set
Amaount
Ontarie Fair Hydro
1144 Plan Financing Eotity | 2 2 No
Amount
Omtario Fair Hydro
1145 lan Financing Fntity | 2 z Nex
Ontario Fair Hyvdro
- LS “ligible 3 v
1192 I:l an LI[@‘IMO‘ RPP 3 2 No
Drscount = = e
Tydro
Non-
2 2 Mo

s ity
Amornt
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1194 5 v | 2 2 Na
Balancing Amount
Ontario Fair Hydro

1193 Plan Financing Eotity | 2 2 Ne
Balancing Interas

1753 2 2 Ne
Cutario Fair Hyvdio

6000 Plan - Regulatory 2 3 No

AL AT o, | o 1: = —_— iSmmnnas
£ it
Ontario Fair Hydro

6050 ! 2 2 Ke

A ansfe
Balancing Amount
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Attachment B

Market Manual 5: Part 5.5: Physical Markets Settlement Statements, Section 1.6
Special Settlement Activities

1.6.7.7 Regulated Price Plan

The Regulated Price Plan is an OFB-mandated pricing mechanism for low-volume and designated
consumers. There are two distinct Regulated Price Plans — one for customers with conventional
meter systems and another for customers with time-of-use (or “smart”) meters. The conventional
meter plan sets a lower fixed price for energy consumption up to a monthly threshold amount, with
consumption above this level at a higher price. The OEB adjusts both the threshold amount and
prices every six months. The two six-month periods are referred to as the winter season (November 1
- April 30) and the summer season (May 1 — October 31). The smart mefer plan establishes prices for
energy based on when the energy is consumed. The basic unit is a week. As with the conventional
meter RPP, the OEB adjusts prices every six months to coincide with the winter and summer seasons.
Energy consumption during a week falls into three categories with respect to both prices and
consumption times.

The three categories are:
e On-peak;
e Mid-peak; and
e Off-peak.

1. On-peak times reflect those times on weekdays when average demand is highest. The on-peak
periods are weekdays from 7:00 to 11:00 and from 17:00 to 21:00 in the winter and from 11:00 to
17:00. in the summer.

2. Mid-peak consumption refers to the shoulder periods between on-peak and off-peak times. The
mid-peak periods are weekdays from 11:00 to 17:00 in the winter and weekdays from 7:00 to
11:00 and from 17:00 to 21:00 in the summer. All other times (weekdays from 21:00 to 7:00, on
weekends and holidays) are off -peak.

Generally, off-peak times refer to consumption overnight on weekdays, and on weeckends and
holidays.

(%]

Distributors must calculate the difference between the payments received from regulated consumers
subject to RPP and the wholesale cost of power, including the amount of the Global Adjustment
allocated to the RPP por’[ion ofa d;i stributor’s load. Submissions by di sfriburors to us are processed

4 for processmg a’lstrzbutor submlssmns RPP cllglble consumers are deﬁned bv

regulation.
Distributors that are market participants must submit the information to us online noting the amount
of the claim for e¢ach category. The IESO portal is used to submit all information required from the
distributor, embedded distributor or participating retailer to balance the market. Settlement data must
be submitted to us monthly, as soon as possible after the last trading day of the month and no later
than the fourth business day after the last trading day of the month. We process this information so

that the preliminary settlement statement for the last trading day of the month indicates a charge type
l 1142-and-149-entew. with the category noted in the Comments field.
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We adjust seftlement amounts for directly connected consumers who are eligible for the RPP for the
net volume of electricity withdrawn from the FESO-controlled grid not covered by physical bilateral
contracts.

The corresponding setoffs, charge types 192 “Gnmrao %arr Hydro Pizm Ehgr‘oie RPP C onsumer
Drscount Balarlcrng Amoum couiated-Pree-] ; ’ -

- 2 ; Hg-Amoun . ntered as manual hne 1tems on the IESO s prehmmmy
settlemem statement and jma/ Settlemem statement for the last frading day of the month to balance the
market.

1.6.28 Ontario Electricity Support Program

The Ontario Electricity Support Program (OESP) was established by the Ministry of Energy to
provide assistance to eligible low-income electricity consumers following the conclusion of the
Ontario Clean Energy Benefit (OCEB) on December 31, 2015. Based on income level and houschold
size, the qualified low-income electnmty consumers W111 receive a predetermmed credit on their
clcctnmty bills The-srosram-will be led b oomsmess b ,r N!
electricity-bills:

As described in the Ontario Regulation 314/15, the JESO will distribute funds to distributors and unit

sub-meter providers for the OESP credits they have applied to eligible consumers bllls a_nd
compensate serv1ce prowders for the admlmstratlve costs for OESP . :

The disbursed funds will be settled as a manual line item on the preliminary settlement statement and
final settlement statement for the last trading day of the month under charge fype 1420 “Ontario
Electnc1ty Support Program Settlement amount The OF&;P funds- wr@i be recou.ee.d uﬂder the

Distributors and unit sub-meter providers that are market participants must submit OESP claims to us
via the on-line form “Ontario Electricity Support Program — LDC & USMP”. Licensed distributors
will submit OESP claims both for themselves and also on behalf of the embedded distributors. In
order to obtain reimbursement from the /ESO, service providers must be registered as program
participants and submit OESP claims to the /ESO using the on-line form “Ontario Electricity Support
Program — Service Providers” which is accessible on the IESO portal. All OESP claims for the current
settlement month must be received by the JESO, no later than the fourth business day after the last
trading day of the month.

If you need to correct a prior month OESP submission in the current sefflement month, you must
submit these corrections through on-line form “Ontario Electricity Support Program — Prior Month
Adjustments”. For more details, a training guide is available at http://ieso.ca/-

/media/files/ieso/document-library/training/euide-to-online-data-submission.pdf.

! The service providers are the entitics as defined by OESP regulation, O. Reg. 314/15.
*The OESP rate-is-defined by-the Ontario Encrpy Beard (OER) [
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1.6.32 Fair Hydro Act, 2017

The Fair Hvdro Ace, 2017 {Bill 132) makes amendments to the Fleciricity Acr, 1998, and the Oniario
fnergy Board Act. 1998, implementing a variety of initiatives broadly targeting residential customers
along with some small businesses and farms. Additional programs bemng implemented under the dct
specifically relate to residential customers in rural or remote areas and First Nations reserves.

1.6.32.1 Global Adiustment Modifier

Under the Fair Hydro Aci, 2017, certain specified consumers who are not regulated rate consumers
are entitled to an adiustment to the Global Adiustment (GA)Y amounts they pay. This adjustment,
known as the GA Modifier, is implemented as a dollar-per-megawatt ($/MWh) credit applied to the
consumer based on the amount of electricity consumed. The GA Modifier rate is set by the OER. and
18 available on IESCY s website.

Licensed distributors and unit sub-mefer nroviders that are markef particingnts must submuat their
claims for reimbursement of the GA Modifier credits paid to their eligible customers. This claim must
be submitted monthiy to the 1ESO no later than the fourth business dov atter the last frading dav of
the month. The seftfement amount for Hcensed disiributors and unit sub-mefer providers will be
meluded on the preliminary settlement statement and final settlement siatement Tor the last frading
dav of the month under choree tvpe 1143 “Ontanio Fair Hydre Plan Eligible Non-RPP Consumer
Discount Settlement Amount”, The corresponding set-off is charge rvpe 1193 “Ontano Fair Hydro
Plan Elicable Non-RPP Consumer Dhiscount Balancing Amount”,

1.6.32.2 First Nations On-reserve Delivery Credit

As part of the Fair Hydre At 2017 the First Nations On-reserve Delivery Credat (FNDO) nrovides a
credit 10 a customer of a licensed distributor that occupices residential premuses located on or within a
reserve and has a residential-rate account with that distributor. The amount of the deliverv credit is
prescnbed m Ontario Regulation O, Reg 197/17.

Licensed distributors must submut their claims for reimbursement of the FNDC crediis paid o their
cligible customers. These claims must be submitied monthly to the IESO no later than the fourth
business day after the last frading day of the month, The seftlement amount for Licensed distribuiors
will be mcluded on the preliminary settlement statement and final seitlement statement for the last
trading day of the month wnder charge fype 703 “Ontario Fair Hvdro Plan First Nations On-reserve
Delivery Amount”. The comresponding set-off 18 chgree tvpe 755 "MOE - Ontanio Fair Hvdro Plan
First Nations On-reserve Delivery Balancing Amount”.

1.6.32.3 Distribution Rate Protection

As part of the Fair Hyvdro Act. 2017, the Distribution Rate Protection (DRP) program sets maximum
monthly base distribution charges for eligible residential customers of certan utilities. The elimbility
requirements can be found in Ontario Reoulation O, Rep 198/17. The maxunum monthlv base

distribution rate is set at least once a vear by the Ontano Energv Board (OEB). As the DRP program
caps the base distribution charges. distributors must calculate the actual total base distribution charge
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and compare this to the maxaimum charee avproved by the OEB and charee no more than the
maximum amount.

Licensed distributors must submit their claims for reimbursement of the DRP credits naid to their
cligible customers. This claim must be submitted monthly to the IESO no later than the fourth
business day after the last frading dov of the month, The seitlement amount for beensed distributors
will be included on the prefiminary sefilement statement and final settlement statement for the last
trading dav of the month under charee fvpe 706 “Ontario Fair Hyvdro Plan Distnbution Rate
Protection Amount”. The corresponding set-off 18 charee tvpe 756 "MOE ~ Ontario Fair Hyvdro Plan
Distabution Rate Protection Balancing Amount”,

1.6.32.4 Financing Entity

Two additional charee tyvpes have been created to settle the administrative costs and interest tncurred
by the "fnancing entitv” in funding the mutiatives under the Fair Hydro Act, 2017,

Charge tvpes 1144, “Ontario Fair Hydro Plan Financing Entitv Amount” and_charge fype 1143,
“Ointario Fair Hydro Plan Financing Entity Interest” have been created for the purpose of setthng
these amounts, These amounts will be balanced 1o an IESO variance account under charge fype 1194,
“Ontario Fair Hyvdro Plan Financing Entity Balancing Amount” and charoe fvpe 1195 “Ontano Fair
Hvdro Plan Financing Entitv Balancing Interest”™.

1.8.32.5 Regulatory Asset

As perthe Foir Hvdro Acr, 2017, the IESO mav, from time-to-time, transfer g specified portion of the
“regulatory asset” established through the Act 1o a financing enfity; and an agreement between the
IESO and a fmancing entity 1 relation to the wransfer of a specified portion of the “regulatory asset”
shall provide for consideration of a pavment by the financing entitv to the 1ESO in an amount equal o
the amount of the specified portion.

Charge fype 6000 "Ontario Fair Hvdro Plan - Regulatory Asset Transfer Amount” is the amount
debited to the financing entitv and charoe fype 6030 "Ontano Fair Hvdro Plan - Begulatory Asset
Transfer Balancine Amount” is the amount credited to the IESO and 1s used to reduce the vanance
acoount,
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