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IFRE Dovelopmments 127 FFRIC 23 Uncerfainty over incoms fax freatinents
This issue of IFRS Developments summarizes what you need to know about IFRIC
23 Uncertainty over income tax freatments issued by the IASB on 7 June 2017,
The Interpretation is effective for annual pericds beginning on or after 1 January
2019, certain transition reliefs apply. The Interpretation clarifies application of
recognition and measurement requirements in 185 12 /ncome Taxes when there is
uncertainty over income tax treatments. The interpretation specifically addresses
the following:

« YWhether an entity considers uncertain tax treatments separately

*  The assumptions an entity makes about the examination of tax treatments by

taxation authorities

s How an entity determines taxable profit (tax loss), tax bases, unused tax
iosses, unused tax credits and tax rates

e How an entity considers changes in facts and circumstances.

EY Comment Letler o IASE: Exposure Dralt ED20Y7/3 - Propaymsnt
Foatures with Negative Qompensation (Proposed amendimenis o IFRS 8)
EY has submitted a comment letter to the IASE in respense o s invitation o
cornment Exposure Draft ED/2017/3 - Prepayment Fealturss with Negalive
Compensalion (Propossd amendments fo IFRS 8). EY supports the Board's
proposal 1o provide a narrow exception to the requirements in IFRS 8 for the
classification and measurement of financial assets with negative compensation
prepayments fegtures. However, in EY's view, too much of the guidance in the ED
is provided in the Basis of Conclusions {(BC), rather than in the standard itself EY
also believes the proposed amendments have consequences beyond the intended
scope of the narrow exception. A number of the issues raised in the BC would
benefit from reconsideration or further clarification.

IASE and AcSE developments and clarifications

IARR Update: May 2017
The May 2017 issue of the JASE Updafe contains the IASE staff summary of the
IASE meetings held on 16-17 May 2017 when the Board discussed:

s Dynamic Risk Management research project

¢  Rate-Regulated Activities

s FRS Implementation issues
e [FRIC update
e Ratification of IFRIC 23 Uncerlainty over income Tax Treatment

s Comments on the propoesed amendmaents to 1AS 28 /investments in Associates
and Joint Ventures

¢ Leases — Implementation Update

¢ Research update

¢  Coodwill and Impairment

ASE: Summary of tentative decisions on the Conceptual Framework for
Financisl Reporting

in March 2017, the IASE completed redeliberations of the Exposure Draft
Conceplual Framework for Financigl Reporting and of the Exposure Draft Updating
Refarences to the Conceptual Framework. The reportis a summary of tentative
decisions in the Conceptual Framework project.

AcSHE Decigion Surnary: May 2017
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This document is an executive summary of discussions and decisions with respect
to the [FRS and ASPE topics addressed at the mesting held on 186 May 2017:

#  Prepayment Features with Negative Compensation {(Freviously Calied
Symmetric Prepayment Options)

s Moedifications or Exchanges of Financial Lishilities that do not Result in
Derecognition

s Principles of Disclosure

e Section 1521, Bafance Shest

s Financigl Instruments — Narrow-scope Amendments

s Redeemable Preferred Shares
Back {o top
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