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cations in brief

IFRS

EY Publications

FRE Dovelopiments fssus 128 Reveniie earned before an assst is ready for
its intended uss

The IABB has issued proposed amendments 0 1AS 16 Property, Plant and
Equipment to prohibit revenue generated before an asset is available for its
intended use from being deducied from the cost of the relaied property, plant and
equipment. Instead, it will need o be recognized in profit or loss. This issue of IFRS
Developments telis you what you need to know about the proposed amendments.
The closing date for comments is 18 October 2017,

Applying IFRS: Presentation and disclosurs requirements of FRS 18

This publication surmmarizes the presentation and disclosure requirements of IFRS
15 Revenue from Coniracts with Cusiomers, both at transition and on an ongoing
basis. If illustrates possible formats for disclosing information required by IFRS 15
using examples from sarly-adopters.

The presentation and disclosure requirements in IFR& 15 will affect all entitiss,
even those that feel there will be litlle change to the timing and amount of revenue
they will recognize under it. This aspect of IFRS 15 may present a significant
challenge on transition and on an ongoing basis.

Applying IFRS: Leases standard for consumer products and retail

IFRS 16 Leases requires lessees to recognize assets and liabilities for most
teases. This could have implications for consumer preduct entities and retailers’
finances and operations and may require new processes and controls or
adjustments 1o existing systems to identify and account for leases. IFRS 18 is
effective for annual pericds beginning on or after 1 January 2019. This publication
summarizes the changes to accounting practices.

IASE and AcSB developments and clarifications

{ABER Update: June 2017
The June 2017 issue of the |ASB Update contains the IASE staff summary of the
meeting held on 21 and 22 June when the board discussed:

¢  Conceptual Framework

»  Accounting Policies and Accounting Estimates (Propoesed amendmentis to
IAS 8)

s Primary Financial Statements

s  Rate-regulated Activities

¢ IFRS Implementation issues

s Prepayment Features with Negative Compensation (Proposed amendments to
FRS 9)

s Dynamic Risk Management {(Education Session}

e  Definition of 2 Business

FRIC Updaty: June 2017
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At its June 2017 meeting, the IFRS interpretations Committee discussed:

items on the current agends

e {FRE 8 Financial Insfruments - Modification or exchange of financial liabilities
that do not resull in derecognition
e 1AS 23 Borrowing costs - Borrowing costs on completed qualifying assets

Tentative agenda decisions

e IFR& 3 Business Combinalions - Acquisition of a group of assets that does not
constitute a business

s IAS 28 Investmenis in Associates and Joint Veniures - Acquisition of an
associale or joint venture from an entity under common control

e 1AB 37 Provisions, Contingent Liabiliies and Confingent Assets - Costs
considered in assessing whether a contract is onerous

s 1A 38 infangible Assets - Goods acquirad for promotional activities

Agendsa decisions

e IAB 19 Employse Benefits - Discount rate in a country that has adopted
ancther country's currency

s AB 32 Financial Instruments: Fresentation - Centrally cleared client
derivatives

s IAS 33 Earnings per Share - Tax arising from payments on patticipating equily
instruments

e AS 41 Agriculturs - Biological assets growing on bearer planis

The IFRIC Update summarizes what you need to know about these and other
issues discussed at the [FRS Interpretations Committes’s June 2017 mesting.

AcBE Declsion SBummary June 2017
This document is an executive summary of discussions and decisions with respect
to the [FRS and ASPE topics addressed at the mesting held on 22 June 2017:

e insurance Contracts Implementation Group

s Post-implementation review of IFRS 13 Fair Value Measurement
s Dectlion 3465, fncome Taxes

e  Agricuiture

s  Financial Instruments — Narrow-scope Amendments

¢ Redeemable Preferred Shares

Public Sector

PBAR Declsion Surmmary: June 2007 [ \
This document summarises the discussions held on 22-23 June 2017 relating to: ‘ |
Employee Benefits, Financial instruments and Public Private Partnerships.
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Governancs, Regulations and QOther

Canadian securities administrators propose a new prospectus eremplion for
the resale of ssourities of 3 forsign issusy

The Canadian Securiies Administrators {CSA) published for comment preposed
amendments to National Instrument 45-102 Resale of Securities (NI 45-102) that
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would introduce a new prospectus exemption for the resale of securities ¢fa
foreign issuer.

if adopted, the proposed exemption would allow Canadian investors to reseif
outside of Canada, securities of a foreign issuer acquired under a prospectus
exemplion where the issuer is not g reporting issuer in any jurisdiction of Canada.
The proposed amendments suggest a different approach for determining minimal
connection to Canada by infreducing a definition of foreign issuer to replace the
current 10 per cent Canadian ownership test

Canadian securities reguistors publish HROC oversight review report

The Canadian Securities Administrators {C8A) released the Oversight Review
Report of the Investment Industry Regulatory Organization of Canada (HIROC),
which evaluates whether specific regulatory processes are operating effectively
and outlines findings that require corrective action.

Based on the annual assessment of IRCC’s functional areas and key processes,
the Recognizing Regulators selected ghove-average risk areas as the focus for the
review, including Business Conduct Compliance, Enforcement, information
Technology, Market Surveillance, and Trade Review & Analysis. The Recognizing
Regulators considered the previous oversight review and whether findings
identified in that review had been resolved, as well as current issues and markest
conditions that could affect IROC.
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