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As noted in our spacial update vesierday, the Libarals introduced a balanced buddget. In many
ways, this budgst will serve as a platform for tham as they head o an upcoming general
glection date set for June 7, 2018, The budgst was received with a wide varisty of opinions

from acress the speotrum.

i & video response 1o yesterday's budgst, PC Leader Patrick Brows orfticizaed the govemment

2" accusing Finance Minister Charles Sousa of hiding a 5 billion

oparations! deficit that adds o Ontarie’s debl. Brown scoused "Chef Sousa® of cooking the

books and "using every trick in the book 1o hide the detiol”,

Meanwhile, NDF Laader Andrea Horwath said the budgst "done
by the government. Horwath expressed disappointment that the budget did not go far encugh
on pharmacare, did not stop the partial privatization of Hydro One and did not hike the minimum

wage.

Yesterday, the government unvelled thelr proposed : that will compsl
Ontario andionds o compensals {enants who arg evioted under "own use” causes. If passead,
iandiords must offer tenants a naw unit or offer compensation equivalent 1o one montivs rent 1o
thelr tenants when 2 andlord or family member moves inlo a unll curently socupisd by a

fenant.
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i Canadian politics, iradition has § that finance ministers purchase new shoes for budget day,
and deviations from this radition can repwesent important signals, Jim Flaherty resolsd his
shoses iy 2008 {o signal & prudent federst budgel, whils Dwight Duncan opted for a new
BlackBerry a8 a vote of confidence in Onlario’s innovation sconomy. More recently, Jos Qliver

unveiled 3 balanced budget (and his last) whils wearing blus-laced New Balance shosas,

Before Onlane’s budget day this vear, Financs Minister Charles Sousa also want shopping for
New Balance shoes, with one key difference; Souss opled instead {o give oul several pairs of
he shoes to yvoung children at Parenting Resouwrses. Hwas a subtle declaration that the

government thinks prudent fiscal management wilt not win them an election, but & progressive

agenda will,

Framisr Kathisen Wynne's has parked her tanks on the NDFs lawn, undermining thelr position

as a progressive altemative 1o the Liberal govermnmment, As g former school board trustes

thrusted into politicos duning Mike Mamis’s smalbgovemment Common Sense Revolution,

prograssive polilics comes naturally and cradibly o Wynne, Wynine, despite having sold off
Crown assels and brought the budgel 1o balanoe, 5 betling that lefi-lsaning Ontariang will

ultimately embrace her as one of thelr own, and are Key components of her voter coalition,

Folitical parties, howeaver, often win by olaiming ground closest o thelr natural competitors.
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While Wynne seeks the support of the lefl, she leaves substantial centre-ground 1o Patrick

Brown's Progressive Conservatives, who now consisiantly isad i the polis,

Winne's calculation appears {0 be that ceding room in the centre 1o Brown does not lsave her
position vuinerabis o economio issues. Rather, she hopes that Ontario’s economic statisticos

will speak for themselves, with an sconomy leading Canada in growth and suipacing the entire

7, and that stable growth will lead Ontarians 1o demand improved government programs and

SEVIGES,

Thare are stll savers! fundamental weak points In the economy that Brown will be well
posiionad 1o highlight, Without powerful toods from the federal governmennt, the housing market
can only ool by so much. The Falr Mydro Plan may reduce rates now, but will increass delt
fomorrow, Amernican protectionism threalens Ontario’s expords and manufacturing bhase. While
seanomic indicators ol 8 positive story now, Brown can still oraft g oredible story about

Ontario’s very real sconomic challengss in the fulure I caplure centrist voters,
The balanced budget will allow a spending boost on governiment programs and senviess, but
seantimic growth and creathve aogounting wilt only deliver so much. The government s already

on thin oe. Wynns has opted to skale 3 bit faster,

flile Van Soefen is g Managing Frincipa! af Navigator Lid
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Monday, May 8, 3847
Education Minister Mitzle Hunter will discuss the government's Highly Skilled Workdoree

Sirategy
Time: 1145 am.
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Looation: Fairmont Roval York Motel, 100 Front Strest West, Toronto
REVP:

Wednesday, May 17, 2047

Guieen’s Fark Frags Gallery Spring Fling
Tims: §00 pov

Location: Hart House, University of Toronto

Monday, May 28, 2047

Health Minister Erie Hoskdns will outline the government's vision for ranstorming health care.
Tine: 12:00 pom,

Logation Canadian Room, Falrmoent Roval York Hotel, 100 Frond Strest West, Toronio

REVE:

Regufar vpdates will resumes next wesk,
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