
Message

From Chuck Farmer O=EXCHANGELABSOU=EXCHANGE ADMINISTRATIVE GROUP

FYDIBOHF23SPDLTCN=RECIPIENTSCN=AA83AD66EDF341B4A48C3F85213674355CHUCK FARME
Sent 20180215 105446 PM

To Terry Young o=ExchangeLabsou=Exchange Administrative Group

FYDIBOHF23SPDLTcn=Recipientscn=872fa3f6e61a48709b11458c0c3b6ca6Terry Young

Subject Re Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

You called it I think this is good development for Nicole to chase these answers down Jeannette is providing a

lot of the material and we will keep her involved

Sent from my iPhone

On Feb 15 2018 at 922 PM Terry Young <terryyoungAiesoca> wrote

From Parker Gallant maillIto

Sent February 15 2018 907 PM

To Nicole Hynum
Cc IESO Customer Relations Terry Young Scott Luft

Subject Re FW Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

Nicole Thanks for your response but I dont feel my questions were really addressed hence my
response below Please note my reactionsqueries in red

Parker Thanks for your inquiry Market participants financial statements cannot be reconciled

using market data posted on the 1ESOs website There are many variables that come into play

such as embedded generation global adjustment Class A versus Class B customer etc I am

totally aware of the many variables you note I would note that you didnt clarify if the HIP
modifier is added to your billing to distributors or settled in another manner so could you

please at the least advise me on that issuequestion Reconciliation can only be done using

market participants settlement statements and data files which are confidential I have not

asked for any confidential information I have been advised by Hydro One that IESO is

responsible for the billing to them for the Cost of Power CoP as you will see in my earlier

dialogue with them I have used their CoP amount for the calculation along with their reported

billed distribution in GWh which is presumably part of your calculations on the billing side for

the CoP I recognize that embedded distribution costs wouldshould be included in the CoP as

those are contracts signed by the OPA now a part of IESO That being the case the billed CoP
should be higher than my calculation generated as those contracts are considerably higher than

the bulk of the power generated nuclear and hydro in 2017 represented 971 1283 Twh of

grid connected Ontario consumption at prices in the 65 centskWh for nuclear and 44
centskWh range for hydro NB On this subject see remarks in the next paragraph related to

IESOs reported Class B rates

On another note I have wondered why doesnt IESO report on the cost of embedded Generation

as you are the settlement agent for it and claim you are transparent

Also please note that the 1ESOs monthly market summaries are for information purposes only I

and many others have always assumed the monthly market summaries were factual so are you
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suggesting they are not That raises the question what about the lESO reported Global

Adjustment Components and Costs httpwwwiesocalsectorparticipantssettlementslitlobal

adjustmentcomponentsandcosts page Using that page 1 can calculate the GA for Class As
was $5295A4Wh and $10211114Wh for Class B ratepayers for the three months in question

Adding the GA costs for A B ratepayers together for the three months comes to $30374
million and adding the reported consumption together gives me 34374 TWh Dividing the

dollars by the consumption gives me a combined GA of $8836MWh If I than add the three

month weighted average of the HOEP taken from the Monthly Summaries1 get $1446
MWh and combining the GA of $8836A4Wh with the HOEP of $1446 gives me an average

cost of generation for the three months of $10282MWh That number is relatively close to to

that of my query of Hydro Ones $9758MWh BUT still $524MWh over the Hydro One

number despite my belief which is NB I strongly believe Hydro Ones share of Class A

ratepayers is much less than their percentage of Class B ratepayers If you can tell me their

share consumption by A Class is in fact higher than the approximately 25 of Class Ws
they claim I will accept the lower number assuming the modifier is not included their

financial report numbers suggest We would be pleased to have a conversation with you about

IESOs market data to address any specific questions Please refer to the IESO report site

httpreportsiesocalpublic for uptodate information If historical data is required we can

forward this to you

I hope you can enlighten me on the questions posed

Parker

On Wed Feb 14 2018 at 102 PM Nicole Hynum <NicoleHynumiesoca> wrote

Parker Thanks for your inquiry Market participants financial statements cannot be reconciled

using market data posted on the 11S0s website There are many variables that come into play

such as embedded generation global adjustment Class A versus Class B customer etc

Reconciliation can only be done using market participants settlement statements and data files

which are confidential

Also please note that the IESOs monthly market summaries are for information purposes only

We would be pleased to have a conversation with you about IESOs market data to address any

specific questions Please refer to the IFS° report site httpreportsiesocapublic for uptodate

information If historical data is required we can forward this to you

Regards Nicole

Nicole L Hynum I Supervisor Customer Relations

Independent Electricity System Operator IESO 416 9696240
I 416 6270357

120 Adelaide Street West Suite 1600 Torontoi ON M51i 1T1
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Web wwwleslca Twitter IESO Tweets
I

LinkedIn IESO

Conservation WWW sveONenergy c Twtte 5ave0NeneruyOnt Linkedln save0Nenergy

From Parker Gallant mailto

Sent February 13 2018 1030 AM
To Terry Young
Cc Scott Luft

Subject Fwd Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

Terry I was taking a look at the Hydro One 4th Quarter results released this morning and noted

Cost of Power for the Quarter was $662 million and distributed power was 6784 GWh meaning

the cost of power for the quarter was an average of $9758MWh If I add the modifier of

$3290MWh it brings the cost to $13248MWh which seems well over about $10MWh the

Quarterly average reported in the IESO monthly summaries Any chance you can give me an

explanation

Parker

PS You never got back to me on the earlier one either about the 2nd Quarter related to Hydro

One

Forwared message
From Terry Young <terryyoungiesoca>
Date Sat Aug 26 2017 at 1026 AM
Subject Re Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

To Parker Gallant

Parker I will try to get to it this weekend or Monday at the latest Sorry for the delay Terry

Sent from my iPhone

On Aug 26 2017 at 1005 AM Parker Gallant wrote

Terry Wondering if and when you will respond
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Parker

On Wed Aug16 2017 at 1146 AM Parker Gallant

wrote

Terry I was reviewing Hydro Ones 2nd Quarter results and found something I

found as odd My email below to Omar at Hydro One explains it but as you can

see they kicked the ball over to IF SO Is there a simple explanation to this

oddity

Parker

Forwarded message

From <TizianaBaccegaRosahydroonecom>
Date Wed Aug 16 2017 at 1019 AM
Subject FW Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

To

From ARMITAGE Jay

Sent Monday August 14 2017 514 PM

Tusinnanilsu uarter 2016 versus 2nd Quarter 2017

Hi Parker

1 received your email from Omar today Im sorry for the delay In future wed
encourage you to call us on 4163456868 especially when your questions are

urgent

As for your question below we collect for the cost of electricity through the bill

and pass it back to the generators and the system operator with no markup For

more information about the fluctuation of the cost of electricity Id have to refer

you to the IESO

Please let us know if you have any other questions
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Many thanks

Jay

Jay Armitage

Director Communications Hydro One Networks Inc

41691704891A JayArmitage04HydroOnecom
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vwwIivdroOriecom

From Parker Gallant

Sent Saturday August 12 2017 655 PM

To INVESTOR RELATIONS

Subject Cost of Power 2nd Quarter 2016 versus 2nd Quarter 2017

ma Ito

Attention Omar Javed

Omar I am using your financial statements to work on an article that has been

specifically requested from a regional magazine editor

In going through the financial information contained in the MDA I note that the

respective costs of power for the 2nd Quarter 2017 was $649 million and the

power distributed was 5842 GWh That suggest the average price per MWh of

the power purchased was $11109MWh or 111 centskWh which seems in line

with other data available via 1ESO

What has me totally baffled though is the 2nd Quarter 2016 information on the

same subject The CoP for the 2nd Quarter of 2016 is shown as $803 million and

the power distributed was 6118 GWh The math on that indicates a price of

$13125 MWh or 131 centskWh which seems very high

Can you please tell me why the 2016 CoP seems so out of wack
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I would appreciate your response ASAP as I have a timeline set before the

magazine goes to print

Thank you

Parker Gallant

This email and any attached files are privileged and may contain confidential

information intended only for the person or persons named above Any other

distribution reproduction copying disclosure or other dissemination is strictly

prohibited If you have received this email in error please notify the sender

immediately by reply email and delete the transmission received by you This

statement applies to the initial email as well as any and all copies replies andor

forwards of the initial email

This email message and any files transmitted with it are intended only for the named recipients

above and may contain info illation that is privileged confidential andor exempt from disclosure

under applicable law If you are not the intended recipients any dissemination distribution or

copying of this email message or any files transmitted with it is strictly prohibited If you have

received this message in error or are not the named recipients please notify the sender

immediately and delete this email message
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