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March 28, 2018

YWelcoms o the Budget Day sdition of Navigator's Quesn’s Park Update. We have pagt
fogether a summary of what was hicluded in today's budget releass and Managing
Principal Mike Van Sosien offers his perspective on what today's budgst meang for the

Liberals loading up {o the provineial slection.

Today, Onlario’s Minister of Finance Charles Souss tabled his seventh budgst with the looming
June 7 oelection date quickly approsching. This budget alms {o showeass the Wynne Libersls’
prograssive vahues while presenting Ontario’s voling public with a clesr cholcs hetwesn

nvestments in care and an slernative that would slash voler-isndly initiatives,

Ontario’s sconomy & growing, bul people’s Hived experiencs shows parties of all sivipss have
significant work ahead 1o address affordabiiity and stabilily in our current period of rapid

SCONNITHD changs.

This hudgel's signature measwres includs & historio investment in licensead chiidoars for
children aged two and half {o kindergarien, & hefly focus on mental health and addiction
services, and free presoription drugs for people 85 and over — all of which puts the govemnmment
in the red,

The budget's §20.3 billfon in new spending over three vears will put the govemment on a path
o ik siralght deficlts, starting with $8.7 billlon in the upcoming fiscal yvear, and adding §$31.8

billion (o the provinee's dabl To help offsst in somes small measurs, the government is
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simplifving o brackets and sliiminating Ontarie’s personal income surtax. Onlarians saming
morg than 385,000 i taxable oome will see a modest ncreass, paving approximately $188
maore per year. The changes are expected o increase revenues by 8275 million over the next

Vear,

Healthcars

s clear healtthears investments ars the comerstons of this budgst, Acknowledging systemic
capacity issues thal come with an aging population, the budgst commils an additiona! $822
million in the coming vear for hospitals, This bullds on the provines's $18 bilion commitment

over isn vears o bulld and renovate hospitals,

The govemmeant’s new Ontario Drug and Dental Frogram will bridge the gap and reimburse up
10 B0 per cent of sligible presoription drug and dental expenses for thoss without workplace
banefiis or othar government programs. Mentat health and addictions funding was also

boosted by an addifional $2.1 billion over four years,

As the most reliable demographic of volers 1o show up 1o polls on elaction day, this health care
package targels seniors through vanous initlatives, Mighlights include free pharmacars for
Ontarians over 85 vears of age, & Seniors’ Mealthy Home Program that providas up to §750
annualiy to S*még} asrdors live indepandently, the commitment (o 30,000 new long-term care beds

and 3 $850 million home care investment over thres years,

in addition o thelr refevance 1o seniors, these inilistives targe! sandwich-gensration womesn,
wha maks up 8 oritically imporiant part of the Libaral support base and are often tasked with

caring forfamily mambers, including aging parents,

Technology and nnovation

Artificial infelligenos s all the rage i this year's provincis! budget. The Veclyr Institute wilt be
receiving an additional $30 milion 1o help support Al technology startups and generals
vastment from companies looking 1o hire expens and expand their Al footprint. Toronte-based

Al acnelerator NexIAl will also be recsiving $15 milion over thres years 1o healp oreals new Al

veniures with seed funding and mentorshin. The government is further investing $50 million

gver the nexd decads in 2 new Transformative Technology Parnerships Fund 1o aceslersie the
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development and commercialization of emerging technologies, such as quantum computing,
anificial intelliigence (A, 56 capabilities, and autonomous vehicles, Finally, the province is
oreating & new Venlure Technologies Fund and sxpanding supports within the Jobs and

Progperity Fund o betler serve innovative startups and sary-stage companies

Oy other fronds, rural broadband, privacy, copyright and fintech are top of mind for the
provinoiat govermnment, similar to thelr federa! counterpans. They announced 8 new funding
commitimant of $300 million over three yvears, inchuding improvements (o wireless service in
Eastern Ontano and funds o support the developmeant of & sateliife network for remote
communities, The province will be pursuing a8 native data strategy that will uphoid the
responsible use of publicly funded data generated i Ontario, while protecting the public
interast. On copyright, an intellectus Property Strategy will focus on supporting patent filings by
Ontario Innovators and educating innovators about intelisctus! property. Finally, the
government axpressed a commilment o making Ontario g global leader in fintech through the

Fintech Accelerator Office and Launchpad sandbox inftiative,

Energy

Iy addition o the govemment's effons 1o ower residential hydro rates through #s Faly Hydro
Flan, Fnance Minister Charles Sousa confirmed suppont for ow-Income famiiies through the
Affordability Fund was launched in Oolaber 2017 The Provinee’s Bveevesar Climate Change
Action Flan also provides relief {o residential customers trough subsidies for home ensrgy
audits, relrofits and smart thermostats, Of course, all of these programs continusg o be funded
by procesds from Ontario’s cap and trade marksd, which linked with Quebeg and Califomia in
Jdanuary 2018, The government will algo continue 1o provide hydro relief for businesses through
the expandad industrial Consarvative Inliative and the Northern Industrial Bleclricity Rale
{NIER) program, while dropping debt retirement charges for industrial, business and other

slegtricily userg as of Aprit 1, 2018,

Financial Barvices

Budgst 2018 proposss a senes of new tools 1o beef up the Onlario Seourilies Commission

{O8CYs enforeament powers, The govemnment would create new offence categories for those
in breach of existing sanctions, while according the O8C the ability to automstically reciprocats
certain sanctions imposed by other Canadian secwitles reguistors, Further, the reguiator would
streamiing both the administrative penally process for first-lime vislators and information-
sharing provs with other reguistors. There is also an efford by federal and provineial

securitias reguiators 1o establish a national securitias reguiator in the Cooperathve Capidtal
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Markets Fegulatory System, which Ontario fully supporis,

The provinge s oreating & new Financial Services Regulatory Authority of Onlarie (FERA), &
new financial services and pension reguiator responsible for consumer, investor and pansion
plan beneficiary protection. it wilt be given new powsrs by the government o provide prudential
gversight of insurancs companies incorporated in Ontario and make rules requiring insurers o
provide claims and repair-history information (o used car dealers {o share with progpactiv

buyers,

Consumer protection continues 10 be a key focus in financial policles unveiled in this budgst.
The government is developing a new framawork 1o reguilats fnancial planners, with the release
of & consuliation paper this month. The government continues o work towards reducing auto
insurancs rates and reducing fraud in the industry Hrough the implementation of the Falr Aulo
Insurancs Plan, The government will also making legisistive changes 1o requirs oradit reporting
agencies o ghive consumeans free bbannual access 1o thelr cradit scores, and inthose ;“fsg}mf&
ragquire disclosures 1o consumers aboul with which thind parties they shared thelr cradit scores

in the last 12 months

Child Care

Slated to begin in September 2020, the provines will ntroduce free preschool child care for
children from the age of two and & half {o kindargarten, saving a family with one child an
averags of $17,000 during the time their child is enrolled in g Besnsed preschool pragram. The
provines will also jecd an operating fund of mors than $180 million that will help reduce cosis

and eliminale fee subsidy waitlists for infant and toddier care. Additionatlly, they have committed

S534 miliion 1o bulld 10,000 more preschoo! child cares spaces in schools and 4,000 in other

nublic spaces,

Affordable Housing

Given the sﬁu’wr}a gver housing prices recently, Budget 2018 touted the henelils of the Falr
Housing Mla cluding the non-resident speculation I stronger rules and standards forthe
real estate sector, an zg}dazwﬁ Growth Plan for the Greater Golden Morseshos Area, and a plan
o work with municipalities 1o horease housing supply

The budget further includes an investment of more than §1 bilion sach year in affordable
housing. The ongoing investment wilt help 8,000 families remain permanently housed as pat of

the government's goal o and chronie homelessnaess by 20258, The investment will be targsted
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0 four priorily areas: vouth, Indigenocus peoples, chronic homelessness, and those who arg

homelegs following fransitions from provinoially funded institutions,

i addition, the provines is working with Habitat for Mumanity to establish a Build Factory in
Burlington, The nvesiment of 5.8 million over thres yaars will be usad 1o increase the supply

of affordable housing for low-income families.

Mining

Ag part of thalr mandate to nprove business compeiitivenass, Budget 2018 putlines support
for developing the Ring of Fire, Ontario s committing up o §1 billion for strategio transportation
infrastructurs development 1o make the region more accessible 1o the ocal communities,
Addiionally, the government has sxpressed a commitment 1o sharing revenusg from natural

resource development with First Nation partners,

Cannabis

Wit just months undl the federal government legalizes recreationst cannaleds,

the provincial govermment announcad a series of initistives on how § plans to support the safe
and sensible framework surrounding the sale, distribution, consumption and possession of
cannabis, Highlights holude creating a Cannabis inteligence Coordination Centre o shut down
legal storefronts, new funding for solwiely fiskd tests, and oreating a specialized legal tsam o

support drug-impaired driving prossoutions,

To help with the inplantation costs of legatization, Queen’s Park will provide municipalitiss 540

miflion over the first bwo yvears through the Ontario Cannabis Legalization implementation Fund,

Should the government collec! sxciss duly thal surpasses $100 million in the first two vears, the

provines will provide municipalities with 50 per cand of the surplus,

Diespiie the provines entering Inlo an agreement with the federa! govemment which will sse
Ontario recaive 75 par cent of the federa! exgige duty, Ontario 8 not expecting 1o see any
profifs unii 3018-2020 due {0 the high costs of selling up Oniario Cannabis Retall Corporation

focations aoross the province,
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By

Todays Ontario budget will be judged a success i H helps radefing the ballot question Tor

Ontarians onWJdune Tih

Budgets are abways political documents, but today's is even more so. The slection is nine
weeks away, the Liberals are tradling in the polls, and today's spending conmmitments are

msaningless unless the Liberals prevall on June Tih,

Given i's g political dosument, # should be judged more on s communication value to the
Ontarie Liberal Party than on #is economio merfts, And the number one objsctive of this budget

for the Liberals s {0 Uy 1o defing the ballot question,

The purpose of alf this spending - from free day carg, o free prasoription drugs, to noreased
funding on mental haalth services - I8 for the Liberals {o introduce henefils Ontarians will find 3¢
appasgling that coms elsction day, they will vole Liberal to ensurs they recelve tham. Without
benefils thal change the galoulus for voters, the strong “tme-fora-changs” sentiment we sea i

polt after poll will persist and the Liberals will fosg in June.

The Ontarle PO Party, however, wanis 1o continue speaking to and for Ontarians who belisve
the provines needs new leadership ot Queen’s Park. Forthem, s about maintaining strong
sentiments around the need for change and defining the ballot guestions around themes of

frust, good govermnment and sconomic performance,

With & 15 year track regord, the Liberals need paople 10 g0 o the voting booth Tocused on
profecting things that are important o them, By offering Ontarians every bauble they could ever
imagine, the Liberals post-budget communioations job becomes convinoing Onlarians they

have oo much o lose by voting for changs,

Whether the budget is 8 success or nol may be determined sooner than latern Ls}m} weakends

often play important roles in elsctions, Thay offer & break from paople’s daily Hves {daily
that aren’l spent pondering the merlts of government polioyy and put them in conversation with
amily and friends, §'s in the conversations over the spiral ham whers opinions offen gat

solidified, where undecided volers star to make up thel minds, and where elections can be
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won of lost,

This Easter weekend comes far enough ahead of the slection that #f may not determine the
Hune Tih outcome, but B certainly comes al the perfect fime {0 setfie whether Ontarians like the
goodias in the budgst and, perhaps, ¥ they sse the Uiberals ag uniquely able 1o guarantes thelr

delivery.

i1 could sound oynical o say today's big spending budget is about buyving voles, Maybe so, but

it cerdainly s an attempd 1o changs what Ontarians are voling for

Mike Van Soelen is g Managing Fringioal af Navigator Lid
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