
Message

From Michael Boll O=EXCHANGELABSOU=EXCHANGE ADMINISTRATIVE GROUP

FYDIBOHF23SPDLTCN=RECIPIENTSCN=4811917E150544078665FE16D12FF415MICHAEL BOL
Sent 20171013 43702 PM
To WONG Leslie LAWDIV lesliewongopgcom
CC LEE John TREASURY johnsleeopgcorn RYFA Ken TREASURY kenryfaopgcom Ramchandani Rima

rramchandanitoryscom Feldman Michael mfeldmantoryscorn

Subject RE Fair Hydro Carrying Costs during Moratorium

Hi Les

From our perspective this is between OPG and the Ministry We have relayed this to the Ministry Our only comment

was to make sure that the dates line up and authorize IESO to pay amounts charged For example on an earlier draft we
reviewed the period of time during which the financing entity could charge costs to IESO was longer than the period

during which IESO could pay

Regards

Michael

From WONG Leslie LAWDIV mailtodesliewongopgcom
Sent October 13 2017 224 PM

To Michael Boll

Cc LEE John TREASURY RYFA Ken TREASURY Ramchandani Rima Feldman Michael

Subject Fair Hydro Carrying Costs during Moratorium

Dear Michael

Further to my voicemail I note James Rehobs question and request below regarding the timeframe set out in Section

911 of the regulation dealing with carrying costs during the moratorium

The following are the reasons that we OPG and Torys as well as Osiers are proposing the timeframe set out in Option 1

1 Payment Start Date December 1 2017 We want the IESO to be obligated to pay the carrying costs once we

close the first financing Since we are targeting closing early December we think their obligation should

commence in December not in January We expect that the IESO should be indifferent because IESO will simply

be adding these costs to the variance account and selling it to the trust in the subsequent period

2 Cost Incurrence Date April 1 2017 We want to be able to recover carrying costs from the IESO going back to

April 1 2017 not June 1 2017 because OPG began incurring costs as early as April

3 Payment end date June 30 2021 We want the IESO to pay carrying costs until June 30 2021 because there will

be a lag between the date on which the moratorium ends and the CEA collections are billed and collected during

which carrying costs will continue to be payable Again the IESO should be indifferent because IESO will simply be

adding these costs to the variance account and selling it to the trust in the subsequent period

Can you confirm that this will work for the IESO or explain why it wouldnt so we can consider alternatives

Regards

Les
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Leslie Wong
Senior Counsel

Ontario Power Generation Inc

700 University Avenue H18 G261 Toronto ON M5G 1X6

T 416 5923110 I E lesliewongopgcom

From Rehob James ENERGY mailtoJamesRehobontarioca

Sent Friday October 13 2017 123 PM

To WONG Leslie LAWDIV <lesliewongopgcom>

Cc Thouin Alena ENERGY <AlenaThouinontarioca> Huang Jackson MEDGMRIS <JacksonHuangontarioca>

Cayley Daniel ENERGY <DanielCavlevontarioca> Christie Tim ENERGY <TimChristieontarioca> Lightbody Ava

ENERGY <AvaLightbodyontarioca>

Subject EXTERNAL FW OFHPA General Reg proposed amendments Timing in s91

Exercise caution This is an EXTERNAL email DO NOT open attachments or click links from

unknown senders or unexpected email

ConfidentialSolicitor Client Privileged

October 13 2017

Hi Les Im writing relating to a mismatch between the recommendations OPGTorys versus IESO have made relating to

proposed 91 of our draft amending reg proposal I am hoping you and Michael Boll from the IESO can work this

through together and then Michael would get back to us through comments on the next version of the consultation

draft due out very shortly

The date timing related issue that I wanted you and Michael to consider is reflected in the three options set out below

Ill send out the updated consultation draft shortly and you can include the agreed upon approach in that version for us

using the Ministrys language for the provision as the basis upon which to blackline your agreed upon approach to

Thank you Les

James

OPTION 1 OPGTorvs Version

IESO to pay remit amounts

91 1 During the period beginning on December 1 2017 and ending on

June 30 2021 the IESO shall pay and remit the following amounts to a financing entity

1 Any amounts charged to the IESO by the financing entity in respect of carrying costs

of the financing entity during the period beginning on April 1 2017

and ending on June 30 2021
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OPTION 2 IESOStikemans version

IESO to pay remit amounts

91 1 During the period beginning on January 1 2018 and ending on June 30 2021 the IESO
shall pay and remit the following amounts to a fmancing entity

1 Any amounts charged to the IESO by the financing entity in respect of carrying costs incurred by the

fmancing entity during the period beginning on June 1 2017 and ending on April 30 2021

te that without the change above the IESO would not be able to pay amounts after April 30 2021

OPTION 3 From the current draft ENERGY is working with

IESO to pay remit amounts re carrying costs of financing entity

91 1 During the period beginning on December 1 2017 and ending on June 30 2021 the IESO
shall pay and remit to a fmancing entity any amounts charged to the IESO by the fmancing entity in

respect of carrying costs of the fmancing entity during the period beginning on June 1 2017 and ending

on June 30 2021

James P H Rehob

Senior Counsel

Ministry of the Attorney General

Legal Services Branch

MAG Civil Law Division

Ministry of Energy Ministry of Economic Development and Growth Ministry of Research Innovation and Science

Ministry of Infrastructure Accessibility Directorate of Ontario

56 Wellesley Street West

Toronto ON M7A 2E7
Tel 4163256676

Fax 4163251781

jamessehobajontarioca

Notice

This communication may be solicitorclient privileged and contain confidential information only intended for the persons
to whom it is addressed Any dissemination or use of this information by others than the intended recipients is

prohibited If you have received this message in error please notify the writer and permanently delete the message and

all attachments Thank you

THIS MESSAGE IS ONLY INTENDED FOR THE USE OF THE INTENDED RECIPIENTS AND
MAY CONTAIN INFORMATION THAT IS PRIVILEGED PROPRIETARY ANDOR
CONFIDENTIAL If you are not the intended recipient you are hereby notified that any review

retransmission dissemination distribution copying conversion to hard copy or other use of this

communication is strictly prohibited If you are not the intended recipient and have received this message
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in error please notify me by return email and delete this message from your system Ontario Power

Generation Inc
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