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Subject Funding of financing costs during moratorium

All

Further to our call this morning below is a simple description of the regulatory model that is proposed to fund the

financing entitys debt carrying costs during the period of time that clean energy adjustments are not permitted to be

recovered from consumers

1 Pass regulation pursuant to section 193 of the FHA entitling the financial services managerfinancing entity to

charge costsinterest

Pass regulation pursuant to section 261 of FHA requiring IESO to fund financing entitys costsinterest ie
funding rebate

Funding rebate amounts paid by IESO are included along with the IESO deferral in a variance account s 24 1
of the FHA and s 160 Reg 20617

4 All amounts in variance account including funding rebate amounts constitute a regulatory asset s 25 FHA

which IESO

may transfer to the financing entity s 261 FHA or

if any balance remains in variance account recover through OEBapproved rates from specified consumers

on or after May 1 2021 s 25 FHA

Being a regulatory asset the amounts recorded in the variance account are recoverable by the IESO from

specified consumers s 25 FHA

Note funding rebate means a payment obligation incurred by the IESO as part of the transfer of the regulatory

assets Accordingly the creation of the regulatory asset ie specified consumers payment obligationIESO recovery

right is contemporaneous with the payment by the IESO of the costsinterest

Regards

Michael Boll
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