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Secretariat

John Rattray IESO Attended

Prepared by: Mitchell Beer/ Smarter Shift Inc.

Agenda Item 1: Introduction and Administration

Chair's Remarks:

The Acting Chair said IESO had reinstated its call for nominations, Market Participant

Consumer representative for the Technical Panel. Nominations 1led to close

the IESO Board of Directors
1’s Terms of Reference, the

e Panel membi#s” need for broader education and preparation for rule development in

support of the Market Renewal process

The survey will also help to assess the Panel’s effectiveness, and the Acting Chair invited
discussion on possible survey themes.

Mr. Wilbur noted that the Rule Amendment Proposal form includes a closing section to
document the rationale behind Board decisions on rule changes. Usually, that section is
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completed with one or two sentences describing the benefits of the rule. Mr. Wilbur recalled Mr.
Wu's suggestion at a previous meeting that the documentation provide additional insight on
deliberations particularly if a rule is contentious.

In addition to member education on Market Renewal, Mr. Dent suggested sharing the more
complex issues with the Panel long before they are ready for rule development, so that
members can begin learning and thinking about the issues behind them. Mr. Saunders stressed
the importance of understanding the context behind proposed rule chan

S,

Mr. Young noted the volume of material in the Market Renewal I and said it would be

important to structure the process accordingly.

Mr. Wilbur said he had originally envisioned two- to thre
Panel members prepare for Market Renewal rule ameng
education items attached to Panel agendas. He add
options that might be considered as well as approg
issues. Members generally agreed with the added

e background on an issue for
wn the road. Mr. Lake said it will

is expertise in every aspect of
on engagements that are

already under way.

In reply to a questio

An engagement on Smart Metering Entity (SME) access, mandated by the Ontario Energy
Board, is looking at the value of smart meter data to the sector and developing an
implementation plan to make aggregate data (but never individual account information)
available to third parties. In a November 7 webinar with more than 100 participants, the IESO
delivered an overview of the topic, presented possible scenarios for publishing aggregate smart
meter data, and reviewed past test cases identified by municipalities, the OEB, a utility, and the
IESQ itself. The IESO expects to finalize the test cases by the end of this year, then undertake a
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broader engagement on issues like data evaluation models and standard operating procedures,
with the goal of concluding the process by the third quarter of 2018. The Acting Chair invited
Panel members to submit any immediate questions they might have on the process.

The IESO is also working on an implementation plan for the nine directives it received from the
OEB pursuant to the province’s Long-Term Energy Plan (LTEP). An overview has been posted,
the IESO is seeking feedback on the whether the plan adequately and efficiently responds to the
directives, and the plan is scheduled for submission to the Minister of Energy by January 31.

The Stakeholder Advisory Committee meeting November 29 will dj an overview of the
IESO’s draft 2018/2020 business plan, seek input on the LTEP Iy ]

an update on the Market Renewal program.

S

tation Plan and receive

The [ESO is also seeking responses to its survey on the f its 18-month

outlook. Comments were scheduled to close Novem
Agenda Item 4: Market Renewal Program Upda

Tom Chapman, IESO reported that the M
ambitious schedule to work through th
multiple half- and full-day meetings ta
into managing and organizing the work f
stakeholders.

ge, witlt'discussion of different design options expected to begin in
ts on capacity auctions and a single-schedule market are moving

toward the rélease of hi el design options in the new year.

stakeholders considered design options for mitigating individual participants’ market power in

situations where a very small zone has a single, large electricity supply source.

The engagement is also weighing options for zonal, or uniform pricing and their implications
for both the supply side and the load side of the system. Mr. Chapman said there may be
reasons to go with more granular pricing for suppliers, while retaining a zonal or uniform
system for loads. Following an initial presentation of options earlier in November, the IESO
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invited stakeholder feedback by the end of the year, and expects to come forward with possible
design solutions in January 2018. Stakeholder presentations on design options for a single-
schedule market will begin at an engagement session on December 11, with a focus on price-
setting constraint violations, congestion pricing, the growing need for 30-minute reserves, and
other design elements the group first discussed in September.

Mr. Lake referred to some of the past history of market design and asked whether the current
process is factoring in the possible political implications of future design pecommendations. Mr.
Chapman said changes in load pricing would have no impact on resi 1 prices, and noted
that the large consumers that are most sensitive to wholesale price been actively engaged

in the Market Renewal process. They’ve mostly been supportiv ift away from uniform

pricing as long as their specific issues are addressed, and hav isfaction with the

level of openness they’ve seen on issues like regional pric market design

should generally lead to lower costs for all consumers ded, and specific erns can be

mitigated with design features like transmission ri

ouched on a number of
an said the TESO has factored in
ognized as one tool in a wider

A recent engagement session on the incremental cap
topics, beginning with the goal of the process itself. Mr:

stakeholders’ recommendation that the acity auction

toolbox, alongside regulation and contr: since’s future electricity needs.

Key design elements for the incremental e the definition of capacity, the

balance between 24/7 and ccount for the technical and
operational characteristi; st as the system does today. The engagement
y resources, and commitment periods that

r capital investments.

in said there is general acceptance that the IESO
ure incremental supply, but will not require all resources to

vncerned about the risk that rules will change over time, and that
uction will have an impact on the economics of different resources.

to address the issue;j#ind Ontario will now be doing the same.

The Market Renewal Working Group has also struck a new subcommittee on non-emitting
resources, both new and traditional. Its three focus areas are how non-emitting resources
participate in the market, their impact on wholesale energy markets if they achieve high
penetration, and shifts in the commercial market in the context of Market Renewal and
provincial cap-and-trade policy. Mr. Chapman said the subcommittee will tap in to other
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jurisdictions” experience with renewable energy targets (RETs), clean energy auctions, and
carbon pricing.

The Market Renewal Working Group continues to meet monthly, and has been very helpful in
guiding the IESO through a collaborative engagement process with multiple work streams.

Mr. Dent said he’d never seen such a long list of engagement initiatives and asked about the
implications for stakeholder participation and the extra pressure on IESO, staff. Mr. Chapman

O is fulfilling the
hat their voices are being
t has made it

Ms. Griffiths agreed that the subject matter is inter
that the intensity of the commitment will be time-}

flexible meeting formats, though she no
engagement.

Mr. Samant asked about th
said the staff compleme
to keep the entire tea

¥ilbur asked whether the IESO still expects to
eration in February or March 2018, as

new subcommittee on non-emitting resources. Mr. Chapman said
eet December 7 to review its terms of reference and set a work
plan for 2018

Agenda Item 5: Re -ation Based Settlement

Presenters Rebecca Short
Idalin McKenzie
Action Review Amendment Submission M R-00434 and vote to

determine whether thisrule amendment warrants further
consideration
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Rebecca Short, IESO said the purpose of the amendment was to ensure consistency in the
market rules as they relate to regulation based settlement. If the Technical Panel agrees to give
the amendment further consideration, staff will return with a redlined rule amendment in
January, seek stakeholder comments, and ask for a final vote in March referring the amendment
to the April Board meeting.

cific references to
ng to the debt

while the function of
settlement is

Idalin McKenzie, IESO said the recommended amendment would delg
regulation based settlement in Sections 4.4 and 4%
retirement charge and to rural and remote settlement. She explajz
the regulated marketplace is governed by the market rules, re
structured by regulation. She stressed that the recomme
IESO’s responsibility for regulation based settlements,

rules.

Ms. McKenzie noted that Sections 4.4 and
opened, at a time when there were fewer regulation b
cttlements, o

any Guch

others. But the rules were never up date
impact on the market or the settlement P
to the market are consister
regulation are defined b

had been defined in the market rules. Ms.
Fn g, when there were no other regulation

o g ovincial legislation by introducing Section 1.2.1
2gulated changes. After another bill was tabled in 2004 dealing

. FSO decided to make 1.2.1 its overarching market rule, to

Ms. Griffiths suggested clarifying the description of the rule change by referring to the text of
the actual rule since the word “regulation” could refer to other market-based services.

Mr. Wilbur said the term ‘regulation based settlement’ might be confusing. The group discussed
possible alternatives, including ‘regulatory settlements’ and ‘regulatory requirements’. The
Acting Chair welcomed the advice and said staff would come up with alternate phrasing.
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Mr. Bieler asked about any negative impacts of retaining the existing sections, adding that the
recommended amendment sounded more like an administrative clean-up. Ms. Short said it was
indeed a clean-up to address an inconsistency in the market rules that might prompt a
participant to ask why two regulatory-type provisions appeared in the market rules, when the
majority of regulations are found in the manuals. Mr. Bieler asked whether the change would
produce any unintended consequences. Ms. Short said they would not.

visions in the .1 Commented [HS 1]: Rebeccd Idalin — can you canfirm if
el iithiswasMarty?

manuals into the market rules. Ms. Short reiterated that Sections 4.4
that appear in the market rules, and the IESO decided in 2004 to m

are the only' two
regulations into the

ommented [RS21: | belisve it wasMarty.

n-based transactions
will be settled, so the recommended amendment would ens granular rules

governing those charges are defined in the regulations.

the need to update or add to the market rules as the
based settlements or other initiatives.

Mr. Rattray referred to the timeline for ; on Slide 6 of Ms. McKenzie’s
presentation, noting that that’s the proc :
regulatory decision by the government.

for more timely implement y the regu:iétor or the government.

Mr. Samant asked wh
process as of April ;

ge would be removed from the settlement
ill no longer be required to settle the DRC,
so removing it from
rural and remote settlem an ince market opening, shifting from a rate-based
i d tax-based components, with no need to amend the market

y to accept the Amendment Submission for further consideration.

e Obligations

Presenters Josh Duru

Christopher Reali

Action Review Amendment Submission M R-00435 and vote to
determine whether thisrule amendment warrants further
consideration
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Josh Duru, IESO said the purpose of the Amendment Submission was to remove the obligation
for registered market participants to identify and provide station service estimates, and to place
that obligation on facility owners.

Christopher Reali, IESO said recommended amendment would align the market rules with
existing processes that are already documented in the market manuals. Station service refers to
the power consumed by devices at power stations that enable safe, routine facility operations.

The recommended amendment deals with two types of settlement treatipent: connection station

settlement, and transmission station settlement.

Mr. Reali explained that different devices on the grid serve diff oses. While some of

them connect a load or a generator directly to a customer, ot )n carriers or
switching stations that operate on the transmission side o ;
governing station service obligations addresses three

appropriate, estimating station service, how settlem

o the allocation of station
ing from a source that is not
station service. A central concern is tha ticipant may not be the correct

entity to take responsibility for the cost

Mr. Saunders said this issue comes up all t vhere Hydro One owns a

transformer station, the v teris a of kilometres away, and it becomes
important to address due to line losses. Mr. Reali said that issue is
addressed through, metered points and calculating loss factors,

and would not be ¢

on to the facility. That runs counter to the intent of the rule, which

6] the market participant that owns the facility. In practice, the IESO
already address repancy in its processes and procedures, but the intent is not

reflected in the markiét rules as they currently stand.

Mr. Wilbur said there appeared to be an inconsistency in the last two bullet points on page 7 of
the slide presentation. Mr. Reali said the intent was to assign the station service obligation to the
station owner, whether or not they were the registered market participant. Mr. Young asked
whether Hydro One is required to provide a station service estimate for facilities with no
registered market participant. Mr. Reali said all market participants are required to respond
appropriately, but that expectation is not fully reflected in the current framing of the rule.
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Ms. Griffiths asked how the operating principle behind the recommended amendment would
apply to a generation asset. Mr. Reali said a generator who was a market participant would also
be the facility owner, so there would be no discrepancy.

The 11 market participants that would be affected have been notified of the proposed rule
change, and were advised a proposal would be coming forward to the Technical Panel. In
response to a question from Mr. Wilbur, Mr. Reali clarified that a couple of the Market

d whether the
Acting Chair

Participants were registered as transmitters and generators. Mr. Dent a

received any feedback from the market participants who were notifi
replied that no feedback or comments were received.

Mr. Reali said the recommended amendment will also be bro the December 12
meeting of the Revenue Metering Standing Committee.
recommendation for further consideration, a full propgg

supplement its estimates of the station
are exempt from the obligation.

on service is not metered. Mr.
service that falls outside the scope of the

Members voted una inded amendments for further

consideration.

action on Lng reserve, both related to system operations and efficiency

e The alignment between the four initiatives and the Market Renewal program, and the
need for market manual or market rule changes that might result

e The conditions under which the system might make use of the operating reserve, and
the areas of greatest vulnerability where the reserve might be required to supplement
regular system resources
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e The three types of reserve—10-minute spinning, 10-minute non-spinning, and 30-
minute —all based on performance and availability standards set by the North American
Electric Reliability Corporation (NERC) and the Northeast Power Coordinating Council
(NPCC)

e The process for pricing, scheduling, and optimizing available reserve resources,
including about 100 megawatts provided through imports, based on offers from
interested market participants

e The process for allocating operating reserve across different
factoring in transmission limitations where they occur '

5 of the system, after

| nutes of the last meeting as
ey on the Panel’s effectiveness.

an update to the Panel
ral timelines and impacts of
reference to the OPA within Chapter
eral Conduct Rule.
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