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Secretariat

John Rattray I ESO Attended

Prepared by Mitchell Beer Smarter Shift Inc

Agenda Item 1 Introduction and Administration

Chairs Remarks

The Acting Chair said IESO had reinstated its call for nomination tti r Market Participant

Consumer representative for the Technical Panel Nominationstciteduled to dose

November 24 She reported that Martin Longlade has agreed t ntinue ort the Panel until the

end of the year and welcomed Sushil Samant of NorthltiiittiSower as a new Market Participant

generator representative

John Rattray IESO noted that the minutes of the reminisidentifiedYen Wu as a

generator representative The minutes were accepted with tlittiitt ttirrection

Agenda Item 2 Discussion with IESOpPititz of Director and Technical Panel

The Acting Chair recapped the results ot t oiiit IESO Board of Directors

and the Technical Panel She noted that in lccirdncewfth cinds Terms of Reference the

IESO will conduct an annunl vi ntion o I lift ttt1i ness f the Panel in meeting its mandate

She noted that a selfaceipont will rincoming to seek feedback from Panel

members which will lttvittittigt thi citittitiion tit rritt7 the October 24 joint meeting with the Panel

and the IESO BoardSmic feedliiiiik thiit
iiiiiitteg

included

The IESO Board
it

i

PajR Ittemtier

<it
interest in

ru amendmentstt

in fccei in riOre detailed feedback on rule amendments from

Irly on intended or unintended consequences

er a ss and transparency around the Boards consideration of

OPtl6ittlinities to ugI2chnology including virtual meeting options to improve

engagtiii1tii it at i 411Q meetings and stakeholder sessions

Panel mem boritt need for broader education and preparation for rule development in

support of the Market Renewal process

The survey will also help to assess the Panels effectiveness and the Acting Chair invited

discussion on possible survey themes

Mr Wilbur noted that the Rule Amendment Proposal form includes a closing section to

document the rationale behind Board decisions on rule changes Usually that section is
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Mr Wilbur said he had originally envisioned two to three Ain ff educatiel to help

Panel members prepare for Market Renewal rule amen downbut that he ippn2ciated the

education items attached to Panel agendas He added ihnt he vekomed insight on the design

options that might be considered as well as app tliin erjurisdictions similar

issues Members generally agreed with the added7wd ilern fot Panel meetings

The Acting Chair said there may be times when membc 1 receive background on an issue for

which there wont be draft rules to conider4yti mum dnmeim the road Mr Lake said it will

still benefit the eventual decision if the Pa fp1 gLt n better Jpp rtLitinn of the technical legal

and operational aspects of an issue given II ddt ntfie TIME lie Fla expertise in every aspect of

the system Mr Young said i meould be uscltm t 1Ick8r Nod on engagements that are

already under way

completed with one or two sentences describing the benefits of the rule Mr Wilbur recalled Mr
Wus suggestion at a previous meeting that the documentation provide additional insight on
deliberations particularly if a rule is contentious

In addition to member education on Market Renewal Mr Dent suggested sharing the more

complex issues with the Panel long before they are ready for rule development so that

members can begin learning and thinking about the issues behind them Mr Saunders stressed

the importance of understanding the context behind proposed rule chanws

Mr Young noted the volume of material in the Market Renewal Proce and said it would be

important to structure the process accordingly

In reply to a question tnIn Mr SinIInt lbout taff managing the sheer volume of work

underway and quetIon the ovectatioli thak the Technical Panel was to review all rule

amendments associated Ia I t PciU<F1the Acting Chair said Panel members had all

agreed on II mm tLIeeclucation process and that the IESO s current structure calls

for all cmi I

echuical
Panel review Tom Chapman IESO acknowledged that

staff
I to balauei U llio Yfid expertise available to the Market Renewal process with

the meItunw of work and 41k ehlolcieriiiput involved

Agenda itia37 StakeholdefEngagement Update

The Acting Chpor on two new engagement initiatives the IESO has undertaken

An engagement on rnart Metering Entity SME access mandated by the Ontario Energy

Board is looking at the value of smart meter data to the sector and developing an

implementation plan to make aggregate data but never individual account information

available to third parties In a November 7 vvebinar with more than 100 participants the IESO

delivered an overview of the topic presented possible scenarios for publishing aggregate smart

meter data and reviewed past test cases identified by municipalities the OEB a utility and the

IESO itself The IESO expects to finalize the test cases by the end of this year then undertake a
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broader engagement on issues like data evaluation models and standard operating procedures

with the goal of concluding the process by the third quarter of 2018 The Acting Chair invited

Panel members to submit any immediate questions they might have on the process

The IESO is also working on an implementation plan for the nine directives it received from the

OEB pursuant to the provinces Long Tenn Energy Plan LTEP An overview has been posted

the IESO is seeking feedback on the whether the plan adequately and efficiently responds to the

directives and the plan is scheduled for submission to the Minister of ErIggy by January 31

The Stakeholder Advisory Committee meeting November 29 will diseost an overview of the

IESOs draft 20182020 business plan seek input on the LTEP
Irrt lernerption Plan and receive

an update on the Market Renewal program

The 1E50 is also seeking responses to its survey on the cAt and presenta fits I8 month
outlook Comments were scheduled to close Novenilxr 24

Agenda Item 4 Market Renewal Program Updat

Tom Chapman IESO reported that the Market Renewal proglim is progressing well with an

ambitious schedule to work through the cles121 dillrent work streams With

multiple half and full day meetings takvkpki each r H a lot of effort was going

into managing and organizing the work iHw1 1 aL0 I
tuAOdated both the IESO and

stakeholders

Four engagements are ctirEC1111 H1 rrress 11 cipacity exports enabling system flexibility the

incremental capacit irK ir 0 and theorik drrdrrle market Mr Chapman acknowledged the

time commitment arid hil1i le H of o gro writ E10 stakeholders have contributed to the

process and indicated thVI S s to reduce the burden on participants

without din al the
lEllrative

nature of the work

The cylgagernents on the lotrt rental capacity auction and the single schedule market are still at

the itrkhIder educatiOqs1e v th discussion of different design options expected to begin in

the new The engagrior1 ts on capacity auctions and a singleschedule market are moving
toward the rgIase of highle l design options in the new year

Mr Chapman wrrd tire Hoble schedule market engagement is charting a course away from the

current twoschedb4vipesign A meeting earlier this month between the design team and

stakeholders considered design options for mitigating individual participants market power in

situations where a very small zone has a single large electricity supply source

The engagement is also weighing options for zonal or uniform pricing and their implications

for both the supply side and the load side of the system Mr Chapman said there may be

reasons to go with more granular pricing for suppliers while retaining a zonal or uniform

system for loads Following an initial presentation of options earlier in November the IESO

November 22 2017 Page 4

IESO Technical Panel

Please report any suggested comment sf edits by email toengagementesoca
ieso

A Formatted Default Paragraph Font

Conontintrrnioy

Ftwering ThEnorrow

I ESON0017244



invited stakeholder feedback by the end of the year and expects to come forward with possible

design solutions inJanuary 2018 Stakeholder presentations on design options for a single

schedule market will begin at an engagement session on December 11 with a focus on price

setting constraint violations congestion pricing the growing need for 30 minute reserves and

other design elements the group first discussed in September

Mr Lake referred to some of the past history of market design and asked whether the current

process is factoring in the possible political implications of future

desizommendations
Mr

anChapm said changes in load pricing would have no impact on resi prices and noted

that the large consumers that are most sensitive to wholesale price

in the Market Renewal process Theyve mostlybeen supportiv

pricing as long as their specific issues are addressed and hay

level of openness theyve seen on issues like regional pris

should generally lead to lower costs for all consumers

mitigated with design features like transmission ri

A recent engagement session on the incremental ca

topics beginning with the goal of the process itself M
stakeholders recommendation that the capacity auction

toolbox alongside regulation and contraaViiii

been actively engaged

ft away from uniform

sfaction with the

A more effic arket design

ded and specifiems can be

ouched on a number of

an said the IESO has factored in

gnized as one tool in a wider

ces future electricity needs

Key design elements for the incremental capacity the definition of capacity the

balance between 247 and oniskInland suppryOnclye nee ccount for the technical and

operational characteristiclOrdifferent resourONjUst as the system does today The engagement

also considered perfotafice assesnent for capity resources and commitment periods that

are suitable for resources that req9f0larger or snIOVer capital investments

From stakeholder feedledOkIlyziliOte Mr Clfapitian said there is general acceptance that the IESO

will use thv4000§0iproces4cu re incremental supply but will not require all resources to

participaWei the ciip4§fty auctliftriarket Rather than pursuing technology specific

procttOffients the gen0rsense Kthat the market will move to a more open platform to allow

competition between neWi400 existing assets

Some stakeholders are still concerned about the risk that rules will change over time and that

decisions madeoutside the auction will have an impact on the economics of different resources

Mr Chapman sa ent markets in North America and Europe have found their own ways
to address the issue d Ontario will now be doing the same

The Market Renewal Working Group has also struck a new subcommittee on nonemitting

resources both new and traditional Its three focus areas are how non emitting resources

participate in the market their impact on wholesale energy markets if they achieve high

penetration and shifts in the commercial market in the context of Market Renewal and

provincial cap and trade policy Mr Chapman said the subcommittee will tap in to other
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jurisdictions experience with renewable energy targets RETs clean energy auctions and

carbon pricing

The Market Renewal Working Group continues to meet monthly and has been very helpful in

guiding the IESO through a collaborative engagement process with multiple work streams

Mr Dent said hed never seen such a long list of engagement initiatives and asked about the

implications for stakeholder participation and the extra pressure on Esc staff Mr Chapman

acknowledged the strain but said what keeps stakeholders and staff going is that the work

itself is so interesting coupled with a sense of tangible progress The 1150 is fulfilling the

promise of collaborative engagement he said so stakeholders cJil Ilvt
their voices are being

heard and their input to the process is meaningful That senset cmrn
tjerieirt

has made it

possible to maintain momentum in spite of a fairly heavykload

Ms Griffiths agreed that the subject matter is intereqing and participants in trio
poIess

can see

that the intensity of the comrnitrnent will be timelimited NTr einlant said the extrwork and

the time away from his regular job are justified by the ct h designing a new market
The Acting Chair said some stakeholders have expresd concern about fatigue and being

pulled away from their regular jobs This 5 nc f the reJi sons the TESO is looking at more

flexible meeting formats though she noteditimt tencito appreciate facetoface

engagement

Mr Samant asked about the i11< facilities 7i°nilLNQ t the NITFIEet Renewal team Mr Chapman
said the staff complement theikwess so the IESO is searching for the best option

to keep the entire team if sing ttte of offlscsA

Rezarding the Is Abur asked whether the IESO still expects to

table draft market rules DriucbuissI I iel is iisii1eration in February or March 2018 BS

indiciFsdc cR t Initiatives snapshot Jo Chung IESO said detailed

plarming ti I Li Icier iss nid
the

timeline could shift Mr Chapman said the engagement on

capacitv e ports has b i iin der orsome time and has been quite successful

Mr Lkngido asked about the new subcommittee on non emitting resources Mr Chapman said

the group vlvcheduled tlieet December 7 to review its terms of reference and set a work

plan for 201

Agenda Item 5 RegRIntion Based Settlement

Presenters Rebecca Short

Idalin McKenzie

Action Review Amendment Submission MR 00434 and vote to

determine whether thi s rule amendment warrants further

consideration
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Rebecca Short IESO said the purpose of the amendment was to ensure consistency in the

market rules as they relate to regulation based settlement If the Technical Panel agrees to give

the amendment further consideration staff will return with a redlined rule amendment in

January seek stakeholder comments and ask for a final vote in March referring the amendment

to the April Board meeting

Idalin McKenzie IESO said the recommended amendment would
delerecific

references to

regulation based settlement in Sections 44 and 1 14 6 f ChiIpter 9 rela g to the debt

retirement charge and to rural and remote settlement She explained
thh

while the function of

the regulated marketplace is governed by the market rules regulation a

while
thesettlement

is

structured by regulation She stressed that the recommended amendmenta d not change the

IESOs responsibility for regulation based settlementspecified in Section aspf the

9 of roarkA rules

Ms McKenzie noted that Sections 44 and 44elA were enacted when the market

opened at a time when there were fewer regulation
bikS itSettl mvits The IESO subsequently

wcrt throtaddtd many such i

Epsettlements
orri q like

s

global adjustment

regulated hydroelectric generation regitlAte4itucleir ind ilumitigation charges among
others But the rules were never updatedireffeet heniI1K rmandment would have no

impact on the market or the settlement process but iiidtildan sure that any settlements related

to the market are consistently defined in th040to les while settlements related to

regulation are defined byitgigittatkiit

Mr Longlade asked why these
twoiperticular it had been defined in the market rules Ms

Short reiterated that thpcite
biiROKiiiiiietopOilhg

when there were no other regulation

based charges tespondedfiktifiwincial legislation by introducing Section 121

of the
mariset40EaddrOwteguited changes After another bill was tabled in 2004 dealing

with reOlatOd kctrcify ritts the IESO decided to make 1Z1 its overarching market rule to

eliminate the need for i fresh iound0frrul aking with every new provincial bill or regulation

It wotigibave been apprOpqtate to remove Sections 44 and 471 6 at that time

Mr I knglade asked whether there would be any advantage to retaining the two rules or any

unintended consequence of removing them Ms Short replied there would be no advantage to

retaining them lnd that the IESO would retain its responsibilities under Sectlen 121 of

if h144 and 4446 were eliminated

Ms Griffiths suggested clarifying the description of the rule change by referring to the text of

the actual rule since the word regulation could refer to other market based services

Mr Wilbur said the termregulation based settlement might be confusing The group discussed

possible alternatives including regulatory settlements and regulatory requirements The

Acting Chair welcomed the advice and said staff would come up with alternate phrasing
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Mr Bieler asked about any negative impacts of retaining the existing sections adding that the

recommended amendment sounded more like an administrative cleanup Ms Short said it was
indeed a cleanup to address an inconsistency in the market mles that might prompt a

participant to ask why two regulatory type provisions appeared in the market mles when the

majority of regulations are found in the manuals Mr Bieler asked whether the change would

produce any unintended consequences Ms Short said they would not

Mr Longlade asked if there was any reason not to move the regulatory pvisions in the

manuals into the market rules Ms Short reiterated that Sections 44 46 are the only two

that appear in the market rules and the IPSO decided in 2004 to mnn illiagulations into the

manuals Ms McKenzie said the market rules already state that tegt jipp based transactions

will be settled so the recommended amendment would ensu00 that the n1a granular rules

governing those charges are defined in the regulations

A participant asked whether the recommended arrv2ndmcnts would encompass mNrovisions
the Technical Panel might consider in the future MnIC io they would byrernoving

the need to update or add to the market rules as the vrillooot introduces new regulation

based settlements or other initiatives

Mr Rattray referred to the timeline for FK

presentation noting that thats the procts

regulatory decision by the government He

for more timely implement tiOR
tclecisioiv

nd amend ownt on Slide 6 of Ms McKenzies

r adapting Jul iule affected by a

d rQoalmondecl amendments would allow

by the regulator or the government

Mr Samant asked whetlyKth retirement dtdrge would be removed from the settlement

process as of April 4IN NICK 1 i
ki 1110 iOlno longer be required to settle the DRC

so removing it from flie narket ill bcar n 6insequence She added that provisions for

rural and remote settlell1QeitiVi10 nLo cliangud market opening shifting from a ratebased

charge to lainoJtank blscd and taxbased components with no need to amend the market

rules

MeribH voted unanirriciti

Agenda 1166 Station S

Presenters

Action

NOOP
Josh Duru

Christopher Reali

Review AmendmE

determine whethe

consideration

t the Amendment Submission for further consideration

November 22 2017

IESO Technical Panel

Please report any suggested comment sf edits by email toengagement esoca

Review Amendment Submission MR 00435 and vote to

determine whether this rule amendment warrants further

consideration

Page 8

ieso
Etwering ToEnorrow

Commented HS1 Rebecca Idalin can you confirm if

thisw as Marty

Commented RS2 I believe it was M arty

A Formatted Default Paragraph Fontj
I ESON0017244



Josh Duru IESO said the purpose of the Amendment Submission was to remove the obligation

for registered market participants to identify and provide station service estimates and to place

that obligation on facility owners

Christopher Reali IESO said recommended amendment would align the market rules with

existing processes that are already documented in the market manuals Station service refers to

the power consumed by devices at power stations that enable safe routine facility operations

The recommended amendment deals with two types of settlement treatment connection station

settlement and transmission station settlement

Mr Reali explained that different devices on the grid serve different purposes While some of

them connect a load or a generator directly to a customer others are aininien carriers or

switching stations that operate on the transmission side of tin iystem heceehon of the rules

governing station service obligations addresses three
lrgcl

issues identifying and when

appropriate estimating station service how settlement Mats
station

service
energyEand

the

allocation ot energy to different metered market participants

The two rules the IESO is recommending for amendment refer to the allocation of station

service and the limits on its definition particularly any load coming from a source that is not

station service A central concern is that the registered market
participant may not be the correct

entity to take responsibility for the cost of station servme

Mr Saunders said this issue comes up all the time in situations where Hydro One owns a

transformer station
thcriShlesalenteter

is a couple of kilometres away and it becomes

important to address ces in meter reading due to line losses Mr Reali said that issue is

addressed through a separate proce5s for registenng metered points and calculating loss factors

and would not be covered by the recommended rule amendment

UltimatelytaC4i4the fir4iiitaie is to determine what constitutes station service and what falls

outside
theOdefinittiMiiiNext

to deal with connection station service IESO needs an accurate

estimate from a registefett whole§peter provided by the metered market participant

desietated for the facility gOrrentl for the 11 facilities for which there is no designated

participant the obligation fas incorrectly to the registered market participant who may not
necessarilVtfave any connection to the facility That runs counter to the intent of the rule which

is to assign thOdigigatiu0f6 the market participant that owns the facility In practice the IESO

already addresse4ifhidikrepancy in its processes and procedures but the intent is not

reflected in the market rules as they currently stand

Mr Wilbur said there appeared to be an inconsistency in the last two bullet points on page 7 of

the slide presentation Mr Reali said the intent was to assign the station service obligation to the

station owner whether or not they were the registered market participant Mr Young asked

whether Hydro One is required to provide a station service estimate for facilities with no

registered market participant Mr Reali said all market participants are required to respond

appropriately but that expectation is not fully reflected in the current framing of the rule
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Ms Griffiths asked how the operating principle behind the recommended amendment would

apply to a generation asset Mr Reali said a generator who was a market participant would also

be the facility owner so there would be no discrepancy

The 11 market participants that would be affected have been notified of the proposed rule

change and were advised a proposal would be coming forward to the Technical Panel In

response to a question from Mr Wilbur Mr Reali clarified that a couple of the Market

Participants were registered as transmitters and generators Mr Dent ask1 whether the

received any feedback from the market participants who were notified Lit Acting Chair

replied that no teedback or comments were received

Mr Reali said the recommended amendment will also be bron7rht rorwnrd tn the December 12

meeting of the Revenue Metering Standing Committee If the I eclutical Pareal accepts the

recommendation for further consideration a full propl I w ill be brought back E the Panel

January 23 with a recommendation to post it for stn bahH der comment With that feedback

incorporated staff will present a version for BoargonideratitD4the Panels MarA 6

meeting

In reply to participants questions Mr Re indicated that tie IPSO conducts regular audits to

supplement its estimates of the station eraKm Ikation anc4flat demand response resources

A11 LE I 11 l11 1116CALIV1

Mr Samant asked whether tllc Ire any g kterc771Wri service is not metered Mr
Reali said the question app 1 hncratioui ciahan service that falls outside the scope of the

recommended arrienclmolt

Members voted u

consideration

ded amendments for further

AgendaJlar ofITSWIotinfo r eliBgp Operating Reserve

Hok N g I ESO delivered a ctor infaknation presentation and answered questions on the

IESCr cve rating reserve The presentation and discussion focused on

The 4lotives oftha I E7SOs four operating reserve initiatives enabling system

flexibuiil ccaridaLg participation in the operating reserve and two phases of control

action on opr thig reserve both related to system operations and efficiency

The alignment between the four initiatives and the Market Renewal program and the

need for market manual or market rule changes that might result

The conditions under which the system might make use of the operating reserve and

the areas of greatest vulnerability where the reserve might be required to supplement

regular system resources
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The three types of reserve 10 minute spirming 10 minute nonspinning and 30
minute all based on performance and availability standards set by the North American

Electric Reliability Corporation NERC and the Northeast Power Coordinating Council

NPCC

The process for pricing scheduling and optimizing available reserve resources

including about 100 megawatts provided through imports based on offers from

interested market participants

The process for allocating operating reserve across different 0otg of the system after

factoring in transmission limitations where they occur

The opportunity presented by the Market Renewal proVarrt to shift Tht operating

reserve toward a more market based environmerit and the improved trlisparency and

cost efficiencies that should result

The possibility of enhancing system reliability ty iiicruuJli the operating reserve

beyond the NPCC requirements and the reu to track offs between costs for operating

reserve and savings on the comnkhent side ot ystem

Agenda Item 8 Other Business

The Acting Chair reiterated that the Secretar int II cottiiinytinutes of the last meeting as

specified and reminded in orlhcrs ftexpect ey on the Panels effectiveness

The meeting adjourneOr32 AM

A cOon1tern Sn rnut1

Dafe Acti on Cernment

1DoTabor 1 The I ESC will prude an update to the Panel Open
2015 regarding the potential timelines and impacts of

oh angi ngthe reference to the 0 PA within Chapter

1 of the General Conduct Rule
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