
I ESO-N-0023906 



Toronto~ ()~.J 

i2Ti 

actv:tes and 

Jf-Jnles D. Hinds 

C:~~·lair 

::::nc:. 

20 i 3 anr ual rep01t The 

the fiscal yeaf tha.t ended DeceTtber 31 , 2013. and ~~~elude:::. the audited k1arcia.l 

I ESO-N-0023906 



Planning Our Energy Future Together 

the Chair and CEO 

OP/\ Perforrn<:mce 

Ontr::trians to 

Plannin~J a Sustainable r-·uture TooeH1e!· 

Procurino Generation 

Stakcho!dors for our 

Discussion <:mel 

i'v~anagorncnt Report 

terrn and 

'Nilh cur 

Rcliab!o Systcrr1 

Auditors' Report .................................................................................................................................................................................................................................................... ···· 

I ESO-N-0023906 



essage from the 
and E 

hair 

\/ita! and :Jn:que. ()u:- rnf·Jnc.i~-::.\(-; :s to (-;n.su:·G th::-l\ ()r:tf·J:·io 

re<derrts, bt.,:-mcsS(·)S, scr1cds and 

and cost -effecti\/8, 

Over the 

panne1s Wid stakeho:ders to transfmn·, CJnta1·io's 

Wid sra1te1·. Ths tra%foir, .ation ""· 

CCYIU)I\!alion, 

:nitiativu;, uncb 

innovation our Conservation Fund, 

2G18. 

online 

CUI 

•S fo:· COIT1Ti8l·cia: 

as weii as proqrwns for 

extensi\/8 research and stakeholder enqa~.jsment a.cross 

the 

on er·iergy infrastructure 

the independer·it 

c;Jso ba.sed on ou:- research and 

r-eco:-rliTl(~::~r:datic!--iS i.~:) vveli undt-::r V'/a.y' a1·~c :s 

CCYYCi:l·k:rted vvi·th ·th~-5 iESC) and 1:!"1t-; 
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n(-)(·Jc.is ::1nd 

cotT:binution of 

<)te CO'TIIllunities. The 

fu'Tia:ized 

vve 

further: 

us tc; build s\ak~.::;hoider 

f-Jct:v:\:es and cc;n:nlunications !or ~-::.1! of ou:· ini\iative~; and 

initiative~; vv:li 

Ga.o:::.ed on feedl:1aok trorT: ov various 

processes, we w~l: be 

Chair 

to constraf, 
on a_n DVe'>c>>~c·>c,r, 

inueased 'lLin:l:lel of contracts Lnder 

an increase of r:>-10 pe:cent trorT! 2010 and of ·13·1 

Tl-~e C)P/\ i.~:) a.iso cornr:::l·tt-;d to 

e\lerv 

the lessons v..;e\'8 

iearned ove:- the 

Our T1tft-faceted efforts axe dedicated to 

Cdin Andersen 

Chid Executive Officer 

our 

ensve that our 
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P Performance 

OPA operating expenses {$M) $62.2 

Number of directives in year 1 o 

Number of directives to date ss 

Annual energy reduction (GWh) 

Total generation contracted by the 
OPA(MW} 

Total generation contracts held by 
the OPA 

717 

1 10 

13 

671 
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Engaging ith ntarians to 
onserve Electricity 

distrit>rticn 

st/c of sav<K'~'<mergyr,,,, nrcqrarns 

:'lr?tr t?nl-)I'[:JY· ::Jrld '''"'~.,-m,-1 .. •:"'''""'' 

with real-trne 

in Ontario 

tr':t-Y'fL Uptakt-} in ·th~->:.;(e p:·c~;jien-IS :1-~Crees~-:c! £1S £1 rt::::-;ult cr tr':t-}S~-5 

dlvls. 

c"7on.serv,:1tion the 

Envi1onrental Co'Tirissione;· of Onta<o found that tt--,e suite of 

va.lue fo1 
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~~~dustrial deTtar1d-reduction ~~~centive 

The OPt\ continued to de~iver technical 

distr ilxttior~ CO'Ttpary ,:::.ales staff Elf··<i custorers to provide 

t 1~eT1 with skills and tools to 

contois: 

anci irldus:,·;ai 

ar~d :·etaJers. to inuease out1·each to 

end-use custcme!·s and to 

company efforts to a.chie\le thei:- conse:vaton 

ccnse!·va.tion n 

of innovc;Jive 

to transfmn ·, the 

~'Ttpierer··,tator··, 

.Since 2005: the ftJnd hc1s comrT1itted 

$45.7 :T1ii ion in 

to rTIC)\:vat~-: 

:·educed their 

cOiective energy use 

of schedule fur the ·: 0 percent the end of 20 i 4. 

ir··, 2013, t 1~e OP!\ ~~~toduced a "fast-tm.ck" vocess to 

r::uiti --re::-;idenl ia.! and S!T·:a!i CXYT1rner-cial 

~~~:ta.tives; and '""''Y''"",;";,,., 
conservator~ successes. \Ne a.iso continued to conduct 

ra1 ket 1 esearch to TJUt~itu the deveiop'Tter·:t of a culture 

the 

inL.1er~ces 

establish 

:n :ls vvork in ·this an-:a. Tr·::s inciL:ded tl-~t-:: cev~-:!oprnt-;1-~t 
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Congratulations to South-West Oxford, 
Sault Ste, Marie and Burlington on their 

For t.klGkground on the wh1ers and lo earn 
!KNV vcur naricipn!ity can paxtic p.:::ttr.:l visit 

~+\ [%1:. -~~-~~~:::::·:M 
Mtnidpi6;sl\lhb 

Tr-:<:; C>:.:.rn::··:~::··::W C:c~::~~9:v'/Jt:..:~r: /\·_:V8rc::~·; is :0. u~!:.:::b::-:::·.:::t:v·t:: &ff::::rt J:.:;:,::; ny 
t:-:0 CJnt.:~~-k.~ P(/,:·:::::,:~ Aut:··:o:·:t>' ::~:~d sur::p(>:'tsc:: r;:...- t:-;0 A::::so~~:.?.t~·~~ l (/ 

kLn:·-.:-:r_;Diii)(.::.; {A\!:C) ,Y1C t:-:~:: E:r:..:ct ~ . ._::itv Ui:.::t! 1f::vtvrz; ,~.3.~::-Z-~d::_i.i:>:: ~ ;,E:D . .:S..:. 
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Planning a Sustainable 
Future ogether 

The OPA engag~7d in a bread range of important p!arm!ng activ!t!es for the e!ectr!city sector, 
inc!uding providing !nput !nto the governm~7nt's Long-Term Energy Pian, d~7ve!oping regiona! plans 
across the prov!nce to m~7et !oc:ai needs, and support!ng sector in!t!athte:s, regulatory processes 
and the OPA's conservat!on and procurom~7nt programs, 

Tl·~e C)P/\ 

n:ng 
cc.HTGc\:ons. Th~.::: 

conservation and 

vwi,-,,ificw fey p·ansn ''"·'o-ior-·, and distribution. it seeks to 

baianoe Or-!tafo's demar-·,cj Wid 

futum decisions: cost -efteGtiver~ess, pr·ocesses in 2Ci 3. k: a ,·esuit of ti"1e consultation, I F3 

and 

betue 

and announced the 
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The OPt\ 

recon·,mer·:Jatict~s 

we have beet~ 

processes. Fo1· 

with local ccmTtUt~:tes. 

d~Lw·,~tes and 

and whet~ 

for 
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Procuring eneration for a 
ore eliable ystem 

leaner~ 

The OPA continued to procure e!ecMdty supply to 

help meet Ontarb's needs for a dean and re!!ab!e 

e!ectr!c!ty system, By the end of 2013, the OPA was 

managing contracts for two-thkds of the province's 

total electricity system, 

directed the CJP/-\ to crea.te a_ 

,r,,-,,-,_;ct;nn f,terir recu'Tirer---cbticns to the rvkister at the er--,cj 

fer t 1liS pr·ucess. F;_ii"ther o:::.ta.kehcider 

activities he d r 2014 'l/ii! info:Tn the tina! p:-ccess. 

'Nrih the currenr 

!JrO,!~-:ct fer~ ur--~b:Ji!·t 

(UF~SP) and a sta.!--idarc cfk::~r p:·c~;Jr£1:-r-1 fo: r:evv 

in Cctober. 

up to $200 

tc the 

of heaviest 

base bad 

over· the life uf the cent acts. 

I ESO-N-0023906 



!n 2013, t~le OP!-\ contnued its 
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in E.1Gcorciancx; 

TOr 

in coordination with the iaLw<:h of the 

t1le OPA launched the 

:::>iatl p!·og!an, '" 

Unde· tr is prograT1. successful Fitst i\ia.ticns ar··,d \:ietis 

fer futlc% to deveicp an ene·qy 

2G14. 

transrT1iss~on i~nes \rV~1e1·e the CJP/-\ ha_s identfied a need 

fer t·a_ns:TJission 

C)f Llp lo $50)000 p~-:r 

its 

and 

2CY4. 
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Engaging with Stakeholders 
for our Future 

Engaging with a broad range of stakeho!ders a!!ows us to ddiver programs that best meet the needs of 

Fkst Nations, Metis and !oca! communities a!! across the province, 

at"',(\ 

and -~:)taff (~::~r:er-~~y 

ti"lt-;:r- r::er 

~-J~-::.\:on o! C)ntario vvf-JS conciuci(-;c.i in ia\(-; 20~ ~:~. Th~.::; C)P;\ :s 

:Tcup consists cf First \Jation and 1\/etis individuals with 

secto:·, C;o:T1rT1ittee, 

vve a d:-aft technicaJ :-epon for· discussion to 

V>/e contr~ued to engage wrd supper: ""irst \Jations and further" thlo:::. initiative with communities, 

ir 
connection ~s not seen a.s econon ic to consider options to 

progr~~-;xns. 
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its 

detaiiGd \h/(·Jb -!:)~-::.S(-JC.i rn~-:rt(-;riai~; 

T(c;rrn 

lnfcrr,aticrl 

F'ian 

process, vvith rnore :o cum: in the ~1rmual 

initk-::.\:v(-; :nciuc.iGd in thG 

In l\love'Tiber. we fo1rned the Stake;lolde:· 

CoTifT:ittee to advice 011 issues :·elated to 

the OP/-\'s 'TIW:date. The group consists of 

pape:- f=JTid 'l/aste reduction in a 

and 

er·:gagerner··,:::::. fm these initiatives. As in past years, we 

recei\led fo:- ou:- vvo!·f<: 

:2UI 

·--or ir:·fo:·n:::-ltic;n ::-::.!:)out ou:-
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anaget11ent 
and nalysis 

' ' 
ISCUSSIOn 

The foHow!ng is a discussion of the opemthg results of 

the Ontario Power Authority (OPA) for the year ended 

Decemb~:w Si, 2013, Further detai!s can be found in the 

f!nanc!a! statements and notes, 

REVENUE 

Feed-in Tariff (F!T) Pmgmm registration tees drive 

revenue increase, 

FEES: ar~ Or taxic tu 

CJntario v,Jith totai 

the OP/-\ cuntir~ued to collect an inte(m 

usa_qe rate of $0.55"Ll\.,1VVh. set in 2C}i 1. In 20L3) totc;J 1"8\/enue 

REG!STRAT!ON FEES: m1 acir~~ 1 'cYative 

fees lcr PIT 
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OPA REVENUE {irl mUkH'IS) 2018 2012 CHANGE 

Fee revenue S75.9 S7EL3 -$0.4 

ft-::t-;::-; ' -·1.5 3,2 .. 

CYhE;r O.S O.S 0,0 

TOTAL REVENUE $7BA $758 ~%LB 

OPERATiNG EXPENSES 

Operating expenses marginafly increased compared to 2012 as we continued to pursue operational 

efficiencies while handling an expanded mandate, increasing volume and comphxity of work. 

disburseTJents, exper~ses. as vvellas aTortzatior··, cf assets. 11~ 2013, tota.r expenses 

fiO'TI 20·: 2. Tl"lis is a ,·eduction cf $3 rdllor··, or five percent fron: 

201 ·1 expenses. 

Ooo 
GENERAL OPERAT!NG EXPENSES: 

rnillion 

OTHER EXPENSES: c/ 11r.ccr exuense-; 

as of December 3 1 : 

2013. The OP/-\ \rVii! to the OEB for 
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2: 2013 and 2 

2013 2012 CHANGE 

~t<~2 .D S'U) 

1;'5 ~O.f-3 1,6 

0.4 ().7 -0,3 

10.9 ' -0,8 .. 

~?.8 4.5 -1,7 

TOTAL OPERATING EXPENSES $60,2 $5tL6 $0A 

I: 2013 and 2 

2:013 2012: 

"·:o:tizaton of 

PROGRAM SPEND!NG 

Program spending, also known as "charges," consists of payments to suppliers and participants in the OPA's 

conservation ami generation initiatives and is reflected in GAM. 

prog:-arn 

Cut~setva.ticn-
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3: 

20i3 Actual CHANGE 

$0.4 

$335,2 S3C1.: 

'1 :3 '12 
Charges (ir1 mi~lions) 

2013 2012 

• 

in 20·13: totc;J "',,,, .. ,,,, .. ,.," ""''''"""''''''''.' 

car··, l:le attributed tu increa,:::.ed 
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$900 

$800 

$700 

$600 

~ 
~ $500 
(i'j 

f§ 
$400 

>-:c c $300 0 
:::?: 

$200 

$100 

$0 

$-(100) 

The global adjustm<H'It refk~cts the d!ffenr:nw\7 
between the dispatch rnmket price and: 

re9uk::t.ed :··~.rte;.~ pa!d tD ()nt~ldc: F\:;~~~_;~=y Genen.1t!on!.s 

{CJPC:::~) l':L()edt' a.nd hycJtc.>siecttic bdseicac~ 

generstlr:g -StJ-tlon-s 

f~=.:.ciiitie.s. renevv~.::bie h::cditk=J;.~ (e,Q.: FiT ~.::nd rnic:·-oF!T 

prc.>grdrn project.;~,; dr:d de:na.nd ffj;~,pon~~e ptO(Jra.:T:s 

Eiect.r~c~ty Findr:c:ai Ccrp(-.>rdt.:cn tCJEFC) rx~:d t.c; 
e~<l;;:tng ~~p~n\~t8Jor;;:, 

ACCOUNTING FOR GAM 

an est mate of the balance to at 

ea.ch mor~th er d. Thi,:::. esti'Ttate is fi ed 'Nith the rESCJ at 

to 

ITkYket th~-: iES(J to fund 

., 
~' OP/\ cash fioV\I'S f:-cm G/-\\11 fo:· the 12-:Tlonth i 2-rT1cnth 

trend iine reflects t;le avera.qe i 2-:T1onth period. This is compared to 

the incn~ases and decreases in n~sponse to 

and other con ·,e rr~to service and cor··,tr·;;ct 

t;;Y:e effect. 

3; OFA 

$9,000 

- ;...--
$8,000 

-
~ r- -,_ - ,_ - ,_ 

~ - ,--

$7,000 

$6,000 ~ 
r- - - ,__ c-- - - r- - - ,__ - - ~ 

$5,000 l'l 
~ 

liiiiiiiiiii Hydro 

r-- - - ~ c-- - - ,_ - - ~ - - .c 

r-- - - c-- ~ ~ - ;- ,,,,,,,,,,,:-- ~ .,.,.,.,.,.,c-- - -
$4,000 

c 
0 

:::?: 
c\i 

r- - - c-- ,__ ,__ - I-- r-- ,__ c--
$3,000 

- -

r- - - c-- c-- ,__ - I-- r-- c-- ~ - - $2,000 - Fk:ll:~-(1 12-rv!onth Cun1ulali'Je 

r-- - - ,__ 
~ - - ,__ 

~ - - ,__ 
~ $1,000 

~ ~ .<: 

~ ~ 
., ,., ., a; ffi i;; i;; 

~ 
c 3 "' "' :2' ::l -, ::l .c .c .c .c 

" ~ -, 0) E il E E c :2' ~ "' .El ~ g -, ~ Cl 0 
2013 " z 0 en 

$0 
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PROGRAM OBJECTIVES 

The OPt\ executive ocrpensaticn prc9"am is an ,-,t,e;,-,,~,""'·-·' fo1 ali executive staff. it is ""''"""'···"" to att1aeL retain 

and 'Tiotvate the cai:bre of executives n :;;;reate, corp01ate 

\/sion a_nd c~tJsiness 

., to attl·a_ct qualified a.nd taie1~ted executve ::::.tatf needed to carry cut the CF'i\'s 'Tiandate 

s that the tota 

to atp·act tl--~e skiils and competencies needed to cary out the OP/\'s 'TIW:date. 

I ESO-N-0023906 



4: 

Name, Positkm Tit!e 

CoHn Andersen, 

Soiution~; 

Am!r Sha!aby, 

Vice-P:-esident) 

Povver 

Andrew Pr!de, 

JoAnne But!er, 

Vice-Presider t. 

Resources 

and 

2GI 
2GI~' 

2GI1 

2CB 

2C1;' 

2C11 

201 .~ ..:: 

201 2 
201 I 

2GI 
2GI n 

t:. 

2GI 1 

20·1 3 
20·1 2 

20·1 1 

'Executives am listed in the following order: 

$(,4·0.329 

$(,4·0.54"1 

$(,4·0.939 

$3"1 f\D?U 

$3"1 f\D?U 

83"1 f\D?U 

S37 ' :925 

S37 ' :925 

S37 ' :92,4 

Taxable 

Benefits 

SDOU 
8871 

$"1 .C6t 

$900 

$C;7S 

c-~ 
....:): ;0(:)4 

SDOU 
8886 

S1 :0(3,4 

8900 
SFJ7E3 

Amounts 

fk~portabk~ 

Und~:.w Fub!fc 
Sector Safmy 

Disdosum Acti2l 

81035 

7187() 

7j85b 

I ESO-N-0023906 



anagement eport 

Management's Responsibi!!ty for Fhanda! Reporting 

These financia! staterT1ents ~12\/e been exaxnined 

ONTARiO POWER AUTHOR!TY 

Co!in Aru:lemen 

Chief Executive Officer 

cf interna! cu·:t:ds over kar··,cial 

reasur~al:lie assurance over 

inc 

Kimberly Marshal! 

of 

the 

Vice~ President, Business Strategies & Sohltkms 
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KPMG LLP 
Yonge Corporate Centre 
4100 Yonge Street Suite 200 
Toronto ON M2P 2H3 
Canada 

Telephone (416) 228-7000 
Fax (416) 228-7123 
Internet www.kpmg.ca 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of Ontario Power Authority 

We have audited the accompanying financial statements of Ontario Power Authority, which 
comprise the statement of financial position as at December 31, 2013, the statements of 
operations, changes in net assets and cash flows for the year ended December 31, 2013, and 
notes, comprising a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether due to fraud or error. In making those risk assessments, we consider internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to 
provide a basis for our audit opinion. 

KPMG LL IP :sa Canad:an l:m:ted l:ab:l:ty 
Network of :ndeoendent merr:ber f:rms 
("KPMG internat:onai"), a 

LLP. 

and a member f:rm of the KPMG 
KPMG internat:onai Cooperat:ve 
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Page 2 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial 
position of Ontario Power Authority as at December 31, 2013, and its results of operations, its 
changes in net assets and its cash flows for the year ended December 31, 2013 in accordance 
with Canadian public sector accounting standards. 

Chartered Professional Accountants, Licensed Public Accountants 

February 25, 2014 
Toronto, Canada 
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Financial Statements 

Statement of Financial Position (in thousands of do!iars) 

Current assets: 

Cash and cash equivalents 

Accounts receivable (note 3) 

Prepaid expenses 

Capital assets (note 4) 

Total assets 

Current liabilities: 

Accounts payable and accrued liabilities (note 5) 

Operating loan (note 13) 

Contract deposits (note 6) 

Other liabilities 

Deferred rent inducement, net (note 7) 

Other financial liabilities (note 8) 

Net assets: 

Internally restricted Conservation funds (note 9) 

Invested in capital assets 

Accumulated operating surplus (deficit) 

Commitments (note 7) 

Contingencies and guarantees (note 14) 

Total liabilities and net assets 

$76,140 

438,183 

359 

514,682 

4,463 

$519,145 

$362,031 

23,239 

593 

385,863 

258 

99,237 

9,534 

4,463 

19,790 

33,787 

$519,145 

$315,631 

546,963 

564 

863,158 

6,628 

$869,786 

$474,839 

60,000 

28,996 

105 

563,940 

403 

289,918 

9,939 

6,628 

(1,042) 

15,525 

$869,786 

I ESO-N-0023906 



Statement of Operations (in thousam::!s of do!!ars) 

Revenue: 

Fees (note i 3) $75,934 $76,298 

Registration fees (note 6) I ,720 (i ,456) 

Interest income 666 

Other income 794 102 

78,448 75,610 

Expenses: 

Compensation and benefits 33,544 32,034 

Professional fees 12,453 10,852 

General operating costs (note I 0) 10,943 j 1,742 

Conservation funds expenses (note 9) 405 728 

Amortization of capital assets 2,841 4,427 

60,186 59,783 

Excess of revenue over expenses $18,262 $15,827 

See 
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Statemerrt of Changes in Net Assets {in thousands of do!!ars} 

31' 2013, CGITI 2 

Balance, beginning of the year $6,628 $9,939 $(1 ,042) $15,525 $(302) 

Excess of revenue over expenses (2,841) 21,103 18,262 15,827 

Conservation funds expenses (405) 405 

Purchase of capital assets 676 (676) 

Balance, end of the year $4,463 $9,534 $19,790 $33,787 $15,525 

~-)(-'](-'; notGs !.o f!'nE;ncfE;l stE;t(:rnt:~nts. 
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Statemerrt of Cash Flows (in thousands of do!iars) 
for 

Cash flows from operating activities: 

Excess of revenue over expenses $18,262 $15,827 

Items not involving cash: 

Amortization of capital assets 2,841 4,427 

Amortization of deferred rent inducement (145) (144) 

Change in non-cash operating items (note 12) (9,580) (1 ,413) 

11,378 18,697 

Cash flows from financing activities: 

Increase in other liabilities 488 22 

Decrease in operating loan (60,000) (196,368) 

lncrease/(decrease) in other financial liabilities (190,681) 264,130 

(250,193) 67,784 

Cash flows from capital activities: 

Purchase of capital assets (676) (677) 

(676) (677) 

lncrease/(decrease) in cash and cash equivalents (239,491) 85,804 

Cash and cash equivalents, beginning of year 315,631 229,827 

Cash and cash equivalents, end of year $76,140 $315,631 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

i) NATURE OF OPERATIONS: 

of 

.. de'Tiand 

and 

the use of c:eare1 

alte:-:--1at\/e energy sources and reneV\I'f=1l/e energy sources 

.. 

to contnue a_s a_ to support 

.. 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

2) S!GNIF!CANT ACCOUNTiNG POUCIES: 

{a} Basis of presentation: 

{b) Revenue mcogn!t!on: 

i\n;cLw·,ts 1eceiveo in t1le cu 1·ent year ti--1at ;·elate to se1vices aild prograT1S to be 

am deferred until a1e and/or 

(c) Cash and cash equivalents: 

(d) Capital assets: 

Furniture and equipment 

Computer hardware 

Computer software 

Audio-visual equipment 

Telephone system 

Leasehold improvements 

and/o:- In future 

iO years 

4 years 

3 to 5 years 

iO years 

5 years 

Term of lease 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

2) S!GNIF!CANT ACCOUNTiNG POUCIES (CONTiNUED): 

(e) Employee pension benefits: 

T'''" CF'.A. 
F::s 

detr ed benefit pan 

of t'le Cntario Pension Boaxd. 

(f) Financial instruments: 
Fir·:arcia.l ~tlstrun:etlts are recuded at tai:· value or··, initial in fair vaiue axe in 

AI i'inm1ci::Ji assets axe assessed !or­
the ar~~oc•ni cl he bss is.,_"···"''"""' in the starer·;·,ent ur o;x,rat•v:c; and any ur·,T·ai;zed 

f=JTid losses. 

" Level i ~ 

" Level 3 ~ utlobservabie 

(g) Measurement uncerta!nty: 
in 

rT1easurt-::rnt-;1·~t 

amount as the:-e is vvhene\ler estrnates 

in thGse !inar:c:ai stat~.:::rnGnts (-J><ist :n H'l0; \/aiu::-ltic;n or thG pov;t:;:· 
ccl-~tract::-; and 1:!"1t-; e::-;tir::ah-:c! ck:~h-:as£:Jnct-:: ca.h-: fer~ ·th~-: ()P;\'s 

of financial stde'Tients 

those esti:TJCJJes. 
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Notes to the firu:tnciai statements {in thousam::is of do!!ars} 

3) ACCOUNTS RECEIVABLE: 

Market contracts: 

Generation contracts 

Conservation contracts 

Renewable energy contracts 

Other 

HST /GST receivable 

4) CAP!TAL ASSETS: 

Furniture and equipment $3,384 

Computet· hardware 4,807 

Computer software 7,892 

Audio-visual equipment 237 

Telephone system 382 

Leasehold improvements 5,190 

$21,892 

5) ACCOUNTS PAYABLE AND ACCRUED UABIUT!ES: 

Accrued contract settlements 

Other accrued liabilities 

HST /GST payable 

$2,191 

4,480 

6,567 

173 

338 

3,680 

$17,429 

$393,848 

43,947 

179 

437,974 

209 

$438,183 

$1,193 

327 

1,325 

64 

44 

1,510 

$4,463 

$310,590 

49,774 

1,667 

$362,031 

$474,424 

54,382 

12,555 

541,361 

262 

5,340 

$546,963 

$1,502 

224 

2,458 

79 

32 

2,333 

$6,628 

$211,522 

263,317 

$474,839 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

6) CONTRACT DEPOS!TS: 

Program deposits: 
T~-lt? (;F)/\ !'(·)Gf;iVGS n'""l"•'HYv.r 

:··nt::d :f o:·K:~ of l r·K:~ 

t::r:gag~-:Ci in a cor:l:·-ect ·tha.t :l·~vo!ves ·th~-: 
and are reduced once a 

from 

d::ta.~t~s a contract wit!--, t!--,e OP/\, ur the 

doe.s not 

Program mg!stration fees: 
T~-~~.::: C;F)/\ ai.so rGqui:"GS ~-::. to sornG :·Gnev .. h:tbie (-Jnt:.::"\1V proqrarns. 

Ru u; in 2G 1? ;-[eclec the l o l r1i.~:) pro~~r£1:::. 

fee fiO'TI as V\l'eil; ho\rveve:-: this fee is not intended to c~e 

7) DEFERRED RENT INDUCEMENT AND OPERATING LEASE COMMITMENTS: 

T11•? CF'.A. 
th~-: k::~£1::-;t-; ::x:iuct::r::el-~t.~:.; 0\/t-::r ti ·~t-; S£1:-r-1~-: !Je:··:oei, 

20'12 - $'1?39). 

2014 

2015 

crasis over 

$1,650 

1,294 

$2,944 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

8) OTHER FINANCIAL UAB!UTIES: 

Other financial liabilities 

RPP variance accounts: 

OPG rebate contribution 

Total RPP variance before interest 

Interest earned 

:n 

$(603,351) 

493,581 

10,533 

$(99,237) 

$(99,237) $(289,918) 

$(602,736) 

299,896 

12,922 

$(289,918) 
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Notes to the fimmcia! statemerrts {in thousands of doi!ars} 
3, with 

8) OTHER FiNANCiAL UAB!UTIES {CONTINUED}: 

Globed adjustment account: 

paid a_nd received fo:- CJP/-\ ccnt:·acts 

2012 

inforrnution ::1nd 

the \")Pt\ f=JTid the !ESO. The a_ccount 

amour~t and tr--,e 

the IESO_ The a_ccuLnt alsc ,-ecmds t!--,e aTJULnts 

ar-td conservatur~/demand Tt~nagemer-·,:, FT 

that the OPt\ settle:::. en a ""r··""''"'"basis wit!--, the IESO_ 

Demand Response 2 $14,928 $17,782 

Demand Response 3 42,806 35,337 

Non-utility generation 1,132,615 i ,090,982 

Nuclear 1,492,901 1,636,129 

Hydro 260,051 212,236 

Renewable generation 

OPA contracts 4,784,048 3,463,341 

Global adjustment balancing amount (7,727,348) (6,455,807) 

$ - $ -
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

9) iNTERNALLY RESTRICTED CONSERVATiON FUNDS: 

2005 - 2008 Conservation Fund $8,600 $- $8,009 $591 $591 

2009 Conservation Fund 3,000 2,546 454 454 

2010 Conservation Fund 5,000 10 176 4,814 4,824 

2005 - 2008 Technology Development Fund 3,500 2,916 584 584 

2009 Technology Development Fund 1,500 1,415 85 85 

2010 Technology Development Fund 4,500 395 1,099 3,006 3,401 

$26,100 $405 $16,161 $9,534 $9,939 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

10) GENERAL OPERATING COSTS: 

General program costs 

Premises 

Information technology 

Office and administration 

Interest expense 

ii) PENSION PLAN: 

2013. the OF/\ 

i:2) CHANGE !N NON-CASH OPERATING !TEMS: 

Decrease/(increase) in accounts t·eceivable 

Decrease/(increase) in prepaid expenses 

lncrease/(decrease) in accounts payable and accrued liabilities 

Decrease in contract deposits 

$4,956 

3,742 

1,537 

686 

22 

$10,943 

$108,780 

205 

(i 12,808) 

(5,757) 

$(9,580) 

$3,744 

3,631 

3,253 

644 

470 

$11,742 

$(130,861) 

(264) 

152,844 

(23, 132) 

$(1,413) 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

13) RELATED PARTY TRANSACTiONS: 

The OPt\ procures cor-·,;:::.ervation ar~d den;ar~d 
fur reol,cr·"~"'""·lc•, 

cor-·,servation and den·,ar~d owned subsicfa ies. i\t 

rleSe tar-·,sactiO'lS are in the r-·,orrai G01.i!"S8 cf '""'"'~,-.,,,,,,,- .. 

an·,ount of consideration estal:liished and 

3/ 

') 
(:.-
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

14) CONTINGENCIES AND GUARANTEES: 

Cont!ngendes: 

In thG norrnf-Ji cou:·sG or it~; SornG or 

nc; .sue~-~ li::1bi!itiGs Gx:s\(-;c.i. 

iable to repay 

costs ha;:::. been incv·,·ed to date, the OP/\ is liable to cove;· such costs over a 

Dec8'Tib8'· 3 i, 2013, n;a.na:~erent was nut awaxe of any infer ration to 

it~curred the 

i5) FAiR VALUE OF FiNANCiAL ASSETS AND FINANCIAL UAB!UT1ES: 

V\I'Ou!d c~e offset a.nd/or vvouid not be 

stipu ate that the OPt\ is 

~n 2025. !~sat 

costs 'l/ii! be 

and acc;·ueci liabiiities 

to dete1rr ine, 
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Notes to tho financial statements (in thousands of doi!ars} 
3'1, 2013, with 

16) F!NANC!AL RISK MANAGEMENT: 

ThG C)F)A is CXi)C::>CXi tc; finf·Jncif·Ji risks in trle ncYnlai c;ours~.::: cff its t)usin~.:::~;~; 

!ru11 Ci'(Xiit (sk. 

to 'Tieet its to c1 edit rsk 

,·elated to accoLnts reoeivat/e and bank t··~stc! at the cha1te1·ed ba.nk. Direct expostxe to credit 1isk is tln·.ited 

to tile aTJcu··,t preser·1ted fer ti"1ese assets on tile stateTI8'lt of k1arcla.l Account,:::. 1·eceivable as of 

Dece>Tib8'' 3 i. 20 13 Included no 1 ·.aterial lten·.s due. 

(b) Uquid!ty risk: 

tt:::.k: 1·ete1·s to the t·isk that the OP/\ will encounte1 fi11ancial 

(c) Interest mte risk: 

i7) COMPARATIVE HGURES: 
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orporate Information 
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CONTACT US 

Suite 1600 

Phon~J: 6) ~JG? --7 47 4 

Fax: G';9C7--1947 
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@saveonerwwgyOnt 
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