Message

From: David Barrett [/O=EXCHANGELABS/OQOU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=EF6F3B035CEB494099260E6FA7603F36-DAVID BARRE]

Sent: 2018-03-27 11:20:41 AM

To: Anthy Lovachis [fo=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF235PDLT)/cn=Recipients/cn=42a8bb25d4b341b6aa9c16b1ddbc0790-Anthy Lovac]; Emily Somerville
[/o=Exchangelabs/ou=Exchange Administrative Group
(FYDIBOHF235PDLT)/cn=Recipients/cn=f2b13422de9c48058bb2af3c6573d1b1-Emily Somer]

Subject: FW: Hansard: Smith to Thibeault -- Hydro-Rate Reduction Plan

From: Energy In The News (ENERGY) [mailto:energynews@ontario.ca]

Sent: March 27, 2018 10:59 AM

To: @ENERGY-COMM-Issues_and_MediaRelations; Alexandra Day (Alexandra.Day@oeb.ca); Anderson, Alexandria (OPG);
Andrew Bodrug (Andrew.Bodrug@oeb.ca); Armstrong, Hillary (ENERGY); Barbaro, Rachel (ENERGY); Berg, Denna
(ENERGY); Mary Bernard; Berry, James (ENERGY); Biggs, Megan (ENERGY); Bozzo, John (OEB); Brayden Akers
(brayden.akers@opg.com); Buccilli, Lina (OEB); Tim Butters; Alexandra Campbell; John Cannella; Carson, Cheryl
(ENERGY/MEDEI/MRI); Cayley, Daniel (ENERGY); Chatterjee, Jeet (ENERGY); Coker, Meaghan (ENERGY); Cooper, Sarah
(ENERGY); Cotter, Adam (ENERGY); Crawford, Paul (OEB); christine.dade@ontario.ca; David Barrett; Den Heijer, Kevin
(ENERGY); Dmitriev, Constantine (ENERGY); Andrew Dow; Dykxhoorn, Sandra (OPG); Elvira Palermo
(Elvira.Palermo@oeb.ca); Chuck Farmer; Feather, Adam (ENERGY); Gibbs, Diana (ENERGY); Greenwood, Dorin
(ENERGY); Gruetzner, Ted (OPG); Ho, Larissa (ENERGY); Hume, Steen (ENERGY); Imbrogno, Serge (ENERGY); Imlay,
Patrick (ENERGY); Johnson, Paul (ENERGY); Joseph Rosa (Joseph.Rosa@oeb.ca); Kacaba, Jennifer (ENERGY); Karen
Evans (Karen.Evans@ontarioenergyboard.ca); Kate Longmoore; Kelly, Neal (OPG); Kinapen, Donna (OEB); King,
Catriona; Kitchen, Matthew (ENERGY); Kovesfalvi, Sylvia (OEB); Kuppuswami, Kritika (MOF); Landmann, Peter (ENERGY);
Lars Hansen; Latto-Hall, Arla (ENERGY); Lazakis, Chloe (ENERGY); Jane Leckey; Leung, Thomas (MOF); Brown, Liam
(ENERGY); Lindsay, Ken (ENERGY); Linington, Brenda (MOI); Maguire, Lauren (ENERGY); Mandy Usprech
(Mandy.Usprech@oeb.ca); Martine Band (Martine.Band@oeb.ca); McGrath, Jessica (ENERGY); Michelle Gregoire
(Michelle.Gregoire@oeb.ca); Montgomery, Kaitlin (MOF); Moore, Dylan (ENERGY); Murray, Maud
(ENERGY/MEDG/MRIS/MOI); Naveed, Fatima (ENERGY); Nekolaichuk, Colin (ENERGY); Nelms, Scott (MOF); Nucciarone,
Michael (ENERGY); O'Donnell, Cheryl (ENERGY); OGBORNE Shawn -STAKEREL; O'Riordan, Eamon (ENERGY); Pelkey,
Bryan (ENERGY); Jordan Penic; Pitkeathly, Doreen (ENERGY); Poirier, Linda (ENERGY); Rehob, James (ENERGY); Reid,
Michael (ENERGY); Rowe, Jennifer (OPG); Ruttan, Craig (ENERGY); Schlaepfer, Martin (ENERGY); Sermat-Harding, Kaili
(ENERGY); Shear, Dan (ENERGY); Simmons, Valerie (ENERGY); Smith, Brett (ENERGY); Spence Lair, Marlo (ENERGY);
Spence, Marcia (ENERGY); Stoiko, Andrea (ENERGY); Sweet, Edward (ENERGY); Syed, Usman (ENERGY); Tara Brautigam
(Tara.Brautigam@oeb.ca); Teliszewsky, Andrew (ENERGY); Thompson, Erin (ENERGY); Thompson, Rachel (ENERGY);
Thouin, Alena (ENERGY); Todd, Brian (MOI); Tretiakov, Ilia (ENERGY); Visheau, Vanessa (ENERGY); Wall, Vanda (OEB);
Whittington, Matt (ENERGY); Whytock, John (ENERGY); Wright, Lindsay (ENERGY); Yadav, Saurabh (ENERGY); Terry
Young

Subject: Hansard: Smith to Thibeault -- Hydro-Rate Reduction Plan

INSTANT HANSARD

>>MPP Smith: Thank you, Mr. Speaker. My question is for the Premier The auditor-general found something a little fish
bethis audit. She said documents were given to them in a box of papers after we were basically finished the audit. In
there was quote documentation around the fact that the assets of the eso have been pledged as collateral and security
against the fair hydro trust. What does that mean? According to the A.G., it means the generators fall behind the
creditors for the fair hydro plan trust. The government is playing financial games with assets they have no right to play
with, Speaker. So Mr. Speaker, did the government try to play this shell game on the generators just like they tried to
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play the shell game with the auditor-general’s office?

>>Minister Thibeault: Thank you, Mr. Speaker. Once again, as | said before, we made a choice Thank you, Mr. Speaker.
We made a policy choice to insure that we continue to have a clean and reliable and affordable system. Electricity
system, Mr. Speaker, for rate payers, of today and tomorrow and the fair hydro plan keeps the cost of borrowing within
the rate base and not the tax base, because Mr. Speaker, that's the logical thing to do. Electricity financing should
remain within the electricity system. Officials from the treasury board, finance, opg, iso, the Ontario financing authority -
- Along with external advisers that included erst & young, deloitte all worked on the accounting relating to the fair hydro
plan.

>>MPP Smith: And they all benefitted from unfair hydro Liberal plan. This is the body that won't stay buried. It keeps
giving and giving. This financial shell game they're giving clearly worries this government. The auditor-general -- Speaker,
the A.G. Asked management and the board to disclose this in their financial statements and they haven't done so. They
added that Bruce power would be concerned that the they pledged the incoming collaterals they would receive from the
local distribution companies. The generators fall behind the creditors at the bank now, basically in receiving their
money. How far does this go? Quote from the A.G. At this point, we know it's at least an over $1 billion adjustment from
this accounting. That is one heck of an adjustment, Mr. Speaker. Did the government secretly mortgage a billion dollars
of taxpayer money to finance this shell game?

>>Minister Thibeault: Thank you, Mr. Speaker. Once again, what we have done has been open and transparent about
the whole process when it comes to the fair hydro plan, Mr. Speaker. Thank you, Mr. Speaker. So Ontario families and
small businesses that are paying less by average, Mr. Speaker, on their bills than in any other jurisdiction, Mr. Speaker,
and that is because of the fair hydro plan that we brought forward. Families in cities like new York, Boston, San Francisco
actually pay more than they we do in Ontario, Mr. Speaker. When if comes to the auditor-general and accounting
dispute, Mr. Speaker, as | said before, the office of the controller --Thank you, Mr. Speaker. The office of the provincial
controller insured that this plan was in accordance with public service. And as | said, treasury board, finance, opg, the iso
and Ontario financing authority along with all the other external advisers agreed with this, Mr. Speaker .

>>MPP Smith: Not all the skull drudger is at the level of scandal. Look at the missing million dollars in the a.g.'s report
that came out on the fair hydro plan. During the accounting process, another missing million was found. Quote, if you
don't need the money anymore, you pay back the security deposit. The A.G. Found over $1 million they couldn't figure
out whom they owed the money to. They were never doing the proper reconciliations. A million dollars, poof, no one
knows where it went. No one knows who received that million dollars, Speaker. This level of secrecy over the mysterious
missing million is astounding even for this Kathleen Wynne government, Mr. Speaker. Folks want to know. How many
more millions of dollars are simply just missing or unaccounted for as a result of their —

>>Minister Thibeault: Thank you, Mr. Speaker. Once again, when we're talking about rate regulated accounting and
talking about the work being done by the iso, Mr. Speaker, all of this is done to the standards, through the public sector
accounting standards, Mr. Speaker. And of course this is huge. In many other jurisdictions, Alberta, new England, New
York, Michigan, Texas, Toronto uses this, Mr. Speaker, fortis Hydro One all use this type of accounting, and this, Mr.
Speaker, is common practice in the electricity sector, because that's where you keep the debt, Mr. Speaker. You keep it
within the electricity sector. For us, Mr. Speaker, we're going to continue to work to make electricity reliable and
affordable for everyone in this province. The fair hydro plan did just that, Mr. Speaker. And we'll continue to work for
the people of Ontario.

N.B.: Transcripts are captured by a closed captioning system and may contain errors.
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