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2013 OFA Apnual Beport

OPA Performance

The following table sets out key OFA performance metrics from 2077 10 2018

OPA operating expenses G $62.2 5898 $60.2
Total program spending (BM) $2.529 $2,909 83,730
Mumber of directives in year 10 7 40
Murmber of directives to dale 58 &3 i3
Annual energy reduction {GWh) F47 571 gags
zﬁgzé éif@?miéﬁﬂ contracted by the 21,039 22,411 22,448
Total generation contracts held by 12,089 16,788 21,148

the OPA

*Poreacactadd in 2048 the Hnal amount will be debormined by 2004 once actual savings are vorifled,
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Planning a Sustainable
Future Together
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Procuring Generation for a Cleaner,
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Engaging with Stakeholders
for our Future
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2013 OFA Apnual Beport
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lanagement Discussion

The following is g discussion of the oporaling rosulls of
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OPA REVENUE (i miflions) 2018 | 2012 CHANGE
5759 5762 $0.4

(7 45 3.2

08 08 0.0

TOTAL REVENUE 478.4 4756 2.8

CPERATING EXPENSES

Operating expenses marginally ncreased compared o 2012 as we continued o pursue oparationa!
sfficiencies while handling an sxpanded mandats, increasing volume and complexily of work,

e - i e g a ary A
o fion increased by 0.4

SNSES,

150 wors $0.6 r
million sficiencies,

Ag aresull of anincreass it

hed accumidated an mp@@m 1y S
provdde & refund

VL The OFA will

(921
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Table 20 20710 and 2012 Operating Dxpenses

DA CRERATING EHDENGES Bn millions) 2ia 2042 GHANGE

TOTAL OPERATING EXPENBES $60.2 %598 $0.4

PROGHAM SPENDING

Prograen spending, afso keowsn as “charges,” consisls of payments fo suppllers and parficvipants in the OP&s
conservation snd gensrafion inillatives and s reflected In GAM.
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KPMG LLP Telephone (416) 228-7000

Yonge Corporate Centre Fax (416) 228-7123
4100 Yonge Street Suite 200 Internet www.kpmg.ca
Toronto ON M2P 2H3

Canada

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Ontario Power Authority

We have audited the accompanying financial statements of Ontaric Power Authority, which
comprise the statement of financial position as at December 31, 2013, the statemenis of
operations, changes in net assets and cash flows for the year ended December 31, 2013, and
notes, comprising a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLIP is a Canadian limited liability partnership and a member firm of the KPMG
Network of independent member firms affiliated with KPMG international Cooperative
{"KPMG international”), a Swiss entity.

KPMG Canada provides services to KPMG LLP.

IESO-N-0055532



2013 OFA Apnual Beport

Page 2

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial
position of Ontario Power Authority as at December 31, 2013, and its results of operations, its

changes in net assets and its cash flows for the year ended December 31, 2013 in accordance
with Canadian public sector accounting standards.

Kims -
bl

Chartered Professional Accountants, Licensed Public Accountants

February 25, 2014
Toronto, Canada
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Financial Statements

Statement of ?‘smm‘;gﬁ% ?ﬁgsﬁsﬁfg {sﬁ “i%‘%ﬁ&@%ﬁ%’%ﬁ% i:e? ﬁ@%éam}

Current assets:

Cash and cash eqguivalents $76,140 $315,631

Accounts receivable (note 3) 438,183 546,963

Prepaid expenses 359 564

514,682 863,158

Capital assels (hote 4) 4,463 6,628
Total assets $519,145 $869,786

Current liabilities:

Accounts payable and accrued liabilities (note 5) $562,031 $474,839

Operating loan (note 13) - 60,000

Contract deposits (note 6) 28,289 28,996

Other liabilities 593 105

385,863 563,940

Deferred rent inducement, net (note 7} 258 403

Other financial liabilities (note 8) 99 237 288,018
Net assets:

Internally restricted Conservation funds (note 9 9584 9,989

Invested in capital assets 4463 6,628

Accumulated operating surplus (deficit) 19,790 (1,042

33,787 15,525

Commitments (note 7) . .

Contingencies and guarantees (note 14) - -

Total liabilities and net assets $519,145 $869,786

o N S T Z, en
S ACCOMPRTYING notes io financi staterments.
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2013 OFA Apnual Beport

Statement of Operations {in thousands of dollars)
ear ended December 31, 2013, with comparative figur

s for 2012

Revenue:
Fees lnote 13) 875034 376,298
Registration fees (note 6) 1.720 (1,456)
Interest income - 66
Other Income 794 102
78,448 75,610
Expenses:
Compensation and benefits 33,644 32,034
Professional fees 12,453 10,852
General operating costs {note 10) 10,843 14,742
Conservation funds expenses (hote 9) 405 728
Amortization of capital assets 2,841 4427
60,186 59,783
Excess of revenue over expenses $18,262 $15,827

rrpaiving notes 1o financial staternents,

IESO-N-0055532



Statement of Changes in Net Assels in thousands of doll

T oomparative fgures for 20

Yeaor ancled Daecernber 21, 20773,

Balance, beginning of the year 56,628 $9,939 51,042 $15,525 $(302)

Excess of revenue over expenses (2.841) 21,108 18,262 15,827

Conservation funds expenses {405) 406 -

Purchase of capital assets 878 B6786) -

Balance, end of the year $4.463 $9.534 $19,790 $33,787 $15,525
Ses accon ng neles o tnanclal siatarments.

be)
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2013 OFA Apnual Beport

Staternent of Cash Flows {in thousands of dollars)

S

Year ended Decernber 37, 2013, with comparative figures for 20072

Cash flows from operating activities:
Excess of reveniue over expenses 18,262 $15.827

ltems not involving cash:

Amottization of capital assets 2,841 4,427
Amortization of deferred rent inducement 148 (144)
Change in non-cash operating items fhote 12) 9,580) (1.413)
11,878 18,697

Cash flows from financing activities:

Increase in other liabilities 488 22
Decrease in operating loan {(60,000) (196,368)
Increase/{decrease) in other financial liabilities (190,681) 264,130

(250,198 67,784

Cash flows from capital activities:

Purchase of capital assets B76) 677

©78) B77)

Increase/{decrease) in cash and cash equivalents (239,491) 85,804
Cash and cash equivalents, beginning of year 315,831 229897
Cash and cash equivalents, end of year $76,140 $315,631

~ , o
I TS eI Y Y Py des F
DO QUUOTRENYIG NOES 10
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?‘@ﬁ%@% o the 1 &mm% statements {n %hmmmﬁ% of dollars)
S at December 31, 2013, with comparns es for 2012

1) NATURE OF OPERATIONS:

I

Sastruciuring A

® vatior and HSSion,
-2
»
SrOY SOUCes ar
& 1 */"J' '\(’\ ‘\}k/(

o

the 1 Electricity Systam

OS2 UST

> (O rover

SO LS
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?‘@ﬁ%@% o the 1 &mm% statements {n %mggmm% of dollars)
S at December 31, 2013, with compar res for 2012

23 BIGNIFICANT ACQOUNTING POLICIES:

{a} Basis of preseniation:

{is} Peovenue m{‘;izgmtmm.

AN
Diad eies

nt yea
fhay ars &

- JENSN L TONPN
I ,)\)5‘ S arn

e s
VUGS, o

ad senvi

e esi

Ny R
HOWS !

Furniture and equipment 10 years
Caomputer hardware 4 years
Coinputer software 310 b years
Audio-visual equipment 10 years
Telephone system 5 years
L easehold improvements Term of lease
niel
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?‘@ﬁ%@% o the 1 &mm% statements {n %mggmm% of dollars)
S at December 31, 2013, with compar res for 2012

2 BIGNIFICANT ACCOUNTING POLICIES (CONTINUED:

{e} Employes pemmn benefits:

i-time emo

OFas a ]

SCOLETING

The OPAz not res
responsibiily o

2o0Y nized in

k\.‘

i} Firenchl Instruments:
5lin ‘

ram

moof

o e assel

nd INGGET

RO

derm oebtis reco

fo M%wmmem unfs%?iam%y
£ s ing the ama

Lncerial

v, SUCH un

nBasuramen

variznes batwesan

of revenug ¢ @ year Aclt
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2013 OFA Apnual Beport

Motes o the fnancial statements n thousands of iﬁ@%%&?ﬁ}

Agal Decamber 31, 2073, with comparative foures for 2002

3 ACCOUNTS RECEVABLE:

Market contracts:

Generation contracts $393,848 $d74 424
Conservation contracts 43,947 54,382
Renewable energy contracts 179 12,655
437,974 541,361

Other 209 262
HST/GST receivable - 5,840
$438,183 $546,963

4y CAPITAL ASSETS:

Furniture and equipment $3,384 £2 191 £1.193 $1.602
Computer hardware 4,807 4,480 327 224
Computer software 7,892 8,567 1,325 2,458
Audio-visual equipment 237 178 64 79
Telephone system 382 338 44 32
Leasehold improvements 5,180 3,680 1,510 2,333

$21,892 $17,429 $4,463 $6,628

By AGCOUNTS PAYABLE AND ACCRUED LIABILITIES:

Accrued contract seftlements $310,590 $211,622
Other acerued liabllities 49.774 283 317
HST/GST payable 1,667 -

$362,031 $474,839

IESO-N-0055532



?‘@ﬁ%@% o the 1 &mm% statements n thousands of dollars)
s at December 31, 20103, with comparative figures for 2012

& CONTRACT DEPOSITS:

ngmm de;mmis,

7y DEFERRED RENT INDUCEMENT AND OPERATING LEASE COMMITMENTS:

The OPA has en

'tion WAS

2014 51,650
2015 1,294
$2,944

IESO-N-0055532



?‘@ﬁ%@% o the 1 &mm% statements {n %mggmm% of dollars)
as for 2012

S at Decambe , 2005, with compar

8 OTHER FINANGIAL LIABILITIES:

otricity Act, 1388 anc

QOO

Other financial liabilities $(99,237) $(289.918)

HPPE variance socounts:

v b Py (3T
S DY 2L

P Ao ol e
2X0688 3 HERES N

ER s less tharn the

OPG rebate contribution $603,351) S(60U2,736)
Total BPP variance before interest 493,581 299 896
Interest earned 10,583 12,022

$(99,237) $(289,918)

a4
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Motes o the fingnciad ﬁi@%@m@mig {é;’% thousands of dollars)
As at December 31, 20703, with cor dive figures Tor 2012

8 OTHER FINANGIAL LIABIITIES (CONTINUED):

Global adiustment acoount:

1@ D

oo i

5% bat

The nat:

Demand Response 2 $14,928 $17,782
Demand Hesponse 3 42 806 35,837
Non-utllity generation 1,182,615 1,090,082
Nuglear 1,492,901 1,686,129
Hydro 260,051 212,238
Renewable generation
OPA contracts 4,784,048 3,463 341
Global adjustment balancing amount (7,127,348 6,455 807)
$ - $ -

A

e
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2013 OFA Apnual Beport

Motes to the fnancial statements n thousands of dollars)

g ve figures for 2012

Agat Decamber 371, 2013, with compars

9y INTERNALLY RESTRICTED CONSERVATION FUNDE:

2005 - 2008 Conservation Fund $8,600 $- $8.009 $591 $591
2008 Conservation Fund 3,000 - 2,548 454 454
2010 Conservation Fund 5,000 10 176 4814 4.824
2005 - 2008 Technology Developiment Fund 3,500 - 2,918 584 584
20089 Technology Development Fund 1,500 - 1415 85 85
2010 Technology Development Fund 4.500 385 1,089 3,008 3,401

$26,100 $405 $16,161 $9,534 $9,939

25
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Motes to the fnancial statements n thousands of dollars)

g ve figures for 2012

Agat Decamber 371, 2013, with compars

) GENERAL OPERATING CORBTE:

General program costs $4.956 $3.744
Premises 3,742 3,681
Information technology 1,687 3,253
Office and administration 686 644
Interest expense 22 470

$10,943 $11,742

11} PENSION PLAR:

2013, the OPA

12} CHARNGE N HORN-CASH OPERATING ITEMS:

Decrease/lincrease) in accounts receivable $108,780 $(130,861)
Decrease/(increase) in prepaid expenses 205 (264)
Increase/(decreasze) in accolnts payable and acerued liabilities (112,808 152,844
Decrease in contract deposits (5,757) (23.132)

$(9,580) $(1,413)

Py
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P statements (n thousands of dollars)
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?‘@ﬁ%@% o the 1 &mm% statements n thousands of dollars)
s at December 31, 20103, with comparative figures for 2012

14} CONTINGENCIES AND GUARANTEES:

Sontingencles:

crumd andd the ey

Sontract
Hable to repay

ted i the o
ade cosls, up o a
oosts has besn incurred 1o date, the OPA
December 31, 2015
incurred Dy the

IRUSIMBIT Was NOT &

Guasraniess:

NN PN

siress operalic

N INTTA
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?‘@ﬁ%@% o the 1 &mm% statements n thousands of dollars)
s at December 31, 20103, with comparative figures for 2012

16} FINANCIAL RISK MANAGEMERNT:

ssociatad with its

ashy

'\J:.

fol intersst rate risk:
g foan has a var
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Corporate Information
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ADVISORY COMMITTEE
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