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Energy project nears launch; Serves Sault Ste, Marie and area 10
to 20 yvears

The Sault Star - Thu Jul 20 2017
Byline Elaine Della-Mattia
Page: A1/ Front

Sauflt Ste. Marie will soon have an energy siorage systern online that will allow the
provinee's Independent Electricity System Operator a chancs 1o study new
tachnolegy designed to make the power grid more efficient

Energy storage plant to open soon
Soo Today - Wed Jul 18 2017

Convergent Energy and Power officials, joined by Sault Mayor Christian
Frovenzano, cut the ribbon on the company’'s new enargy storage facility in the
city's east end Wednesday. The facility, located on PUC property beside one of the
utility’s ..
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Kelly McParland: Another wheel! flies off Ontario’s green energy
bus, and lands on 340 workers

National Post - Wed Jul 18 2017
Byline: Kelly MoPartand

When Tormer premier Dalton MeGuinty visited the new Siemens Canada plant in
Titleonburg in 2011, he brushed aside protesters{ hitp:/kitchener.ctvnews.ca/» ) and
boasted that the plant was ...
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Public subsidies are not g business model

North Bay Nugget -~ Thu Jul 20 2017
Byline: Pater Epp
Page: Ad

The abrupt closing this week of SlemensTillsonburg plant is hardly surprising, given
the fact its business plan was predicated on the government's promise o subsidize
windiurbine development in Ontario. The Siemens plant builds

Part of power costs or waste of money?

Paterborough Examiner - The Jud 20 2017
Byline: Elizabeth F. Marshal
Page: Ad

i has been reported that Hydro One is applying to the Ontario Energy Board for an
increase in the electricity charges. This is on top of the Wynne government's Fair
Hydre Flan which will injuriously affect our .

Industry News

News - 6 Resulls

Hydro One flexes power in massive U8, deal; Avista purchase
puts firm in top 20 electric companies

Toronte Star - Thu Jul 20 2017
Byline: Robert Benzie Toronio Star
Page: AB

Hydro One is buying a massive LS. utility in a $8.7-billion deal being louted as a
win by the Ontario government, which curently owns 49 per cent of the fransmitter.
The Toronto-hbased company, the majority of .
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Ontario hit by fastest-rising prices

Ottawa Sun ~ Thy Jul 202017
Byline: Antonella Artuso
Paga: A10

Ortario has had the Tastest-rising electricily prices and its city dwellers paid some of
the highest hydroe bills in Canada over the past decade, a new Fraser Institlute report
found. This year, the Kathleen Wynne government .

Fraser Institute News Release: Ontario electricity prices fastest
growing in Canada; Toronto bills highest nationwide

Marketwired - Thu Jul 20 2017

twice as fast as the nationa! average over the past decads, and the average Toronto
resident now pays $60 more per month than the average Canadian for ..

Resvely: Windmill plant closes, as Ontario’s Green Energy Act dies
a painful, costly death

oftawacitizen.com - Wed Jul 18 2017
Byline: David Reevely, Qtawa Citizen

Siemens is closing its windmill-blade factory in Tillsonbury, Kicking one of the struts
out of the provincial Liberals’ plan to remake Ontario into a manufactring centre for
gresn-energy eguipment. 3o long, Green Energy Act. That was painful. Not .

Decision ‘imminent’; City expects to learn soon whether Ontario
Energy Board will approve hydro sale

Ortifia Packet & Times - Thu Jut 20 2017
Byline: Andraw Philips
Page: AS

City officials are anxiously checking the Ontario Energy Board's (OER) website
these days. That's due {o the feeling by stalf and counciliors a decision on the sale
of Orillia Power Distribution Corporation {OPDC) to Hydro One .

SaskPowsr investing in aging power grid, green ensrgy

CBC.CA News ~Wed bl 18 2017, 3:02pm ET
Byline:CBC News

SaskPower put nearly $1 billion info the province's electricity system in the 201817
fiscal year, according o its annual report. Those dollars went towards the aging
power grid, growing demands and envirenmental commitment, ..
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Energy project nears launch; Serves Sault Ste. Marie and area 10 to 20 years

The Sault Star - Thy Jul 20 2017
Byline: Elaine Della-Maitia
Page: A1/ Front

Sault Ste. Marie will soon have an snergy storage system onling that will allow the province's
Independent Electricity System Gperator a chance to study new technology designed to make
the power grid more efficient and cost-effective.

Convergent Energy has completed construction on its 7MW energy storage project, located on
PUC property in the ¢ity's east end at Trunk and McNabb streets.

s adjacent to a transmission substation. & seven megawatlt batlery project would be equivalent
o the storage of about 70,000 light bulbs. The project can balance 80 megawatls of
phatovoltaic selar capacity and 150 megawatls of peakiioad at the end of a 115 kV radical
cirouit.

The system is noiseless and emits no emissions. Convergent CEQ Johannes Rittershausen
said that over the next three years, different applications from the area will be pilcted and the
data will be monifterad. But the facility was planned {o be a 20-year asset and "it wasg designed
so that over time, i will be providing stability services 1o the Sault Ste. Marie area for the next
18 1o 20 yvears," he sald.

Rittershausen said that Convergent sees this type of Tacility as one that will provide a much
faster response and more reliable systemn to provide support for the electricity grid in Ontario.
Data from the pilot project will be collected by the Independent Electiicity System Operator
{ESO) and evaluated over the next few years.

Ritteshausen said that this facility, with 3 price tag of betweern $5 million to $10 million, can be
replicated and created across the provines to provide better and mors cost-effactive energy
across the grid over time.

"W built this Tor the IESQO to study what is neesded, how the batteries charge and when i goes
back into the grid,” he said.

The facility iiself contains 2,100 batleries, each about 80 pounds. High-tech maonitoring systems
allow the [ES0O to monitor the battery operation system and how it is able to collect, store and
release energy when needed for the grid. The technology even allows for troubleshooting
meachanisms to help users identify and repair problems with the system itself.

Sault Ste. Marie's facility can "charge” the baltery plant with unused energy in one hour. The
system then turns the direct current to alternating currents and returned to the system at the
PLCs substation when needed.

s about electricity fowing in both ways, said Convergent Energy chief operating officer Frank
Genova.
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The city's unique situation with an abundance of renewable energy, and large heavy industrial
energy users with intermittent generation, are expected to create unique energy patterns of
storage and distribution, he said. Energy storage is growing to be a critical component in the
reliable, cost-efficient, grid of the 21st century.

For wilities, energy storage is a utility-grade tool that can provide targeted capacily and lpad
relief in congested areas by utilizing cost-effective and environmentally-friendly technologies.
Ritteshausen said the EBQ iz trying 1o balance keeping the lights on with low costs. "They want
o do it in the most efficient and cost-effective manner,” he said. "This type of technology has
the kind of promise that will bring those assets back into balance a little more”

The IESC is responsible for the day-te-day operations of Ontaric’s power systern. it also
oversees long-tenn energy planning, forecasts energy demand, enabling conservation and
designing a more efficient electricity marksiplace. Mayor Christian Provenzano said he's
pleased the project came o Saull Ste. Marie and gave kudos to Coun. Sieve Butland for
pushing gresn energy inftiatives.

"That's what we need o do in this city,” he said.

"We need o make this a city where others will come to and do business in and be happy to be
here. We need to be progressive and we need to be forward thinking "

He said thinking outside the box build's Sault Ste. Maris's economy and has helped create jobs
for local companies. "This is just one of the areas where Saull Ste. Marie has been on the
forefront for green energy and this is the largest energy storage project in Ontario,” Provenzano
said.

[T —

Energy storage plant to open soon
Sou Today - Wed Jut 18 2017

Convergant Energy and Power officials, jeined by Sault Mayor Christian Provenzano, cut the
ribbon on the company’s new enargy storage facility in the city's east end Wednesday.

The facility, located on PUGC property beside one of the ulility's substations at 815 McNabb
Slreet, is a seven-megawatt battery pilot project, designed 1o efficiently store energy and
release it e Ontario’'s grid during times of peak electricity use, or during an electricity shortage.

To put the energy storage facliity’s capacity into perspective, seven megawatts is the equivalent
of 70,000 light bulbhs.

The project is overseen by Ontario's Independent Electricity System Operator IESO), which will
pay Convergent to store and supply power.

“This is the first in a series of projects the IESC is administering,” announced Johannes
Rittershausen, Convergent SEQO.

“We see energy resourcas such as this as baing complementary to our grid needs. . #'s a very

exciting time for Convergent, the IES0 and the people of Ontaric as we inch closer to bringing
this asset onfine,” zaid the [ESO's Nicholas Ingman.
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Because the project is located on PUC property, Convergent has a 10-year lease in effect with
the wtility company, and an option to extend that fo a 20-vear lease.

“We need to make this city a city people come o and do business in,” Provenzano said,
welcoming Convergent and thanking the FUC for its role, as well as several firms who toeok part
in constructing the facility.

"Sault Bte. Marie is an incubator for emerging energy grid technologies. Innovative energy
storage projects like this one will ultimately allow for a more reliable, stable energy grid,” said
Claudio Stefano, PUC vice president of operations and engineering.

Frank Genova, Convergent Chief Cperating Officer, told reporters the company expects the
factlity to be officially eperational by mid-August.

Construstion on the complex began in December,

Convergant officials did not disclose how much it cost o builld the facility, neither how much
IESO is paying Convergentto run it

Kelly MeParland: Another whee! flies off Ontario’s green energy bus, and
fands on 340 workers

National Post - Wed Jul 18 2047

Byline Kelly MeParland

When former premier Dalton MeGuinty visited the new Blemens Canada plant in Tillsonburg in

2011, he brushed aside protesters (Kitchener.ctvnews. ca) and boasted that the plant was part of
the Liberal alternative energy plan that would "put us at the forefront in Nerth America ™

The plant made windmill blades. Windmills were the future. Clean energy was what McGuinty's
two-year-old Green Energy Act was all about. It would free the province of old, dirty
manufacturing and introduce new, cutling-edgs jobs that would make Ontario the envy of the
world,

Just six years later the plantis closing. {nationalpost.com) Management says big changes in the
wind industry make it no longer viabla. The culting edge plant that was to help lead Ontaric into
the Valhalla of a clean energy fulure can't survive in a market that wants bigger blades.

MeGuinty has long since faded into relirement. He chose o step down rather than endure
further questioning about an earlier energy flasce. There was no sign of his successor, Kathleen
Wynne, outside the factory, Tuesday, as newly-jobless workars scught an explanation
{nationalpost.com) for the closure. "There was quite a bit of anger in there because they shut
the place down the other night and never really told anvbody about 1" one complained to The
London Free Press. "It was bang, everything was locked down”

Nathan Denette/ The Canadian Press

Wynng has been busy altending a mesting of the National Governors Association inthe U8,
arguing against radical changes to the NAFTA free trade accord. NAFTA is critical to Ontario,
particularly given the flow of manufacturing plants leaving the province over high costs,
increasing regulation and expensive slectriclly. At the same time that the Liberals announced a
subsidized cut in powsr prices, they introduced a carbon tax that negates the savings and adds
o the difficulties of small industries trying to keep afloal Wynne also plans to imposs 3 $15
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minimum wage on employers, as well as a package of new labour laws, despite predictions
companies will be forced o cut staff to absorb the higher costs.

Does anyone remember the last time anything positive emerged from COntario's electricity
industry, batlered and bruised from 13 vears of Liberal government manhandling? Hydro rates
so punitive the Liberals have applied laver on laver of subsidies, borrowing the money or
pushing debt onio future generations 1o do so. An estimated $45 billlon extra in fulure costs so
the government can reduce consumer bills now, as it campaligns Tor re-slection. Billions lost
seliing power at a loss o the LS., which will now be made sasier by approval of a power ling
under Lake Erje.

Wynna's government has been steadily retreating from a green energy deal with Samsung,
even while proclaiming s continued devotion to MeQGuinty's green vision. In 2013, it cut s
planned purchase of slectricity {(globalnews.ca) from Samsung projects by 53.7 billion, more
than a third of the origina! agresment. In return, Samsung cut its planned investment by 82
bilion,

In September, the Liberals ended plans for any new projects, {news.ontario.ca) admitting the
power wasn't needed. They had little choloe after a report by the Independent Electricity System
Gperator indicated the province had enough power to last a decade. Characteristically, Energy
Minister Glenn Thibeault halled it as evidence of the government's fiscal prudence, rather than
proof of & colossal fallure. "By pulting our finger on the pause button it allows me fo save $3.8
billion for ratepayers, and thal's prefty significant in terms of helping ratepayers right across the
provines,” he proclaimed.

Siermens Wind Power chief execudive David Hickey was careful not to blame {(www. fpress.com}
the Liberal change in plans for the Tillsonburg closing, but plenty of others were happy to.
Companies like Siemens come for the subsidies, and when the subsidies disappsar, so do thay,
said independent industry analyst Tom Adams. Ontarie has poured so much into s green
energy dream the market is saturgted, he said. Hickey said the market is shifting west Alberta
and Saskatchewan are "the key opportunities of the futurs”

Chris Young / CP files

Liberal energy sirategy was always predicated on the helief that politicians could dictate to the
market and contrel the outcome. Despite overwhelming evidence that governments do badly
when thay try o remove the freedom from free enterprise, Wynne and MoGuinty ploughed
ghead in theilr determination to impose their vision on Canada's biggest province and most
important economy. The result has been a catalogue of disasters. The §2 billlon smart meter
projects halted in mid-campaign to protect a few Liberal seatls; the doubling of consumer
elactricity bills; the army of windmills marching across vast expanses of rural Ontario, defacing
the landscape while producing pricey, unneeded powsr,

In September, the Consumer Policy Institute calculated that Ontario had paid $8 3 billion to ship
slectricity cutside of the provinee {ep.probeinternational.org) . while Ontario's auditor general
says hydro customers paid $37 billion more than necessary (www.thestar.com} from 2008 {o
2014 due to a catchall "adjustiment” charge to cover the costs of past boondogyles. Having
brought about the disaster, the Liberals have little choice but to insist that some day, down the
road sometime, Ontarians will be grateful for the far-sighted policies they maintain will
sveniually pay off,

Mavbe. And maybe Wynne and her energy minister can put thelr heads fogether and devise a
way to declare the plant closing in Tillsonburg a blessing in disguise. How about this: without
obs, those 340 employees and theilr families will have 1o cutl back their budgets, use less
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electricity, keep the car in the garage. Vet another victory for the Wynne Liberals' far-sighted
crusade to reduce energy consumption in Ontario, ne matter what the costs to Ontarians.

Natienal Post
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Public subsidies are not a business model

North Bay Nugget - Thu Jul 20 2017
BylineFPater Epp
Page: Ad

The abrupt closing this week of BiemensTillsonburg plant s hardly surprising, given the fact its
business plan was predicated on the government's promise to subsidize windturbine
development in Ontario.

The Siemens plant builds wind-turbine blades and has been busy since it began operations in
2010, But the sustainability of its blade production was arguably threatenad when Fremier
kathleen Wynne announced last Septermnber that the provines's Independent Electricity System
Operator would not be signing a second round of large renewable contfracts.

The IESO operates within the structure of the Green Energy Act, which has provided the
legistative authority for the development of a substantial wind and sclar industry in Ontario. That
industry was built on a bedrock of generous public subsidiss.

But that bedrock has crumbled. Wynne's announcement was ostensibly made because her
government believed Ontaric’s electricity demands were being satisfied with the existing wind
and solar developments. Her decision was also politically motivated, designed to stem the
public's rising rage over skyrocketing electricity prices.

As quickly as her predecesscr, Dalton McGuinty, in 2008 ushered in the Green Energy Act and
the promise of an entirely new market for manufacturers, that same opportunity was undercut
by Wynne in 2016.

Ross MeKitrick, an economist with the University of Guelph, provided a succinet sumimation this
week "These plants were only set up because of subsidies and the large {government)
procurement programs,” he said. "There was an artificial demand for these produsts. Without
those procurement deals, there's no reagson to be building these turbines here”

The fallout from Ontarie’s political retreat from green energy is on display in Tillsonburg. Over
300 jobs will disappear by early 2018, when the plant closes. Chservers are suggesting more
obs connected with the domestic manufacture of product for the wind and solar industries will
follow.

That's too bad, because green energy is not going to go away. Investment on a global scale is
growing, especially in China. It's also growing in Canada and the rest of North Ametica,
according to the Pambina Institute, a think-fank that examines energy issues.

That said, it's clear the business model for green energy should be exclusive of government
support, be that political or financial. Such is the capricious nature of promises built on politics
and public subsidies: They are as rellable and permanent as the politicians who sponsor that
activity.
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Part of power cosis or waste of money?

Paterborough Examiner - Thu Jul 20 2017
Byline: Elizabeth F. Marshall
Page: A4

it has been reported that Hydro One is applying to the Ontario Energy Beard for an increase in
the electricity charges. This is on top of the Wynne government's Fair Hydro Plan which will
injuriously affect our children through this government's mismanagement of the energy file, up
0 $92 billion according o the Financial Accountability Gificer.

it has also been reported, in various newspaper articles, that, in 2016, Hydro One CEO Mayo
Schmidt was paid $4.4 million in salary and bonuses. But this is only the reported costs of one
senior executive's wages under the Electricity Act. What about the other entities included in the
Eleotricity Act? There are five, maybe six, different entities/corporations whose senior
executives Ontarians are on the hook for wages. The reason | say "five maybe six" is becauss
these various entilies/corporations have, now and in the past, been amalgamated, renamed,
and in some instances, are private-public partnerships. These entities included in the Electricity
Act are 1. Ontario Power Generation {GRPG)

2. Hydro One
3. Ontaric Power Authority ({OPA)

4. "Brrart Metering Entity” -means the corporation incorporated, the limited partnership orthe
partnership formed or the entity designated, pursuant fo section 53.7, {o accomplish the
government's smart metering initiative and is said to be part of the Independent Elsctricity
System Operator (IESQ), 5. Ontario Energy Beard and 8. "IESCY means the Independent
Electricity System Operator under Part I -5, &malgamation of [ES0 and OPA

Of course we can't forget the rensewable energy companies and their input into this. I'm
surprised that Samsung, KEPCO (Korea Consortium) and/or Kerea {Scouth Korea) aren't alse
included in this list, considering they have so much input into the FiT/renswable energy projects
and the contracts for the affiliations of the Korea Consortium. For now, though, [et's ook at the
entities included in the Electricity Act.

From the March 2018 Sunshine List: CEO of Ontario Power Generation earmed nsarly $1.2
rriffion and could be paid a maximum of $1.9 million with a $3.8-millien compensation package;
Hydro One CEQ is paid $4.4 million in salary and bonuses (newspaper articles). But good luck

finding the salaries of the other entities”seams they're buried very deep ~funny that, isnt 7

So what are the salaries plus benefits of the IESC and any of the other questionable entities
created, amalgamated, de-amalgamated, re-incorporated, re-created with a different
name/names under the Energy File? As it stands right now, only the New-Demuo-Progressive-
Con-Liberal Party can tell'lso is this just part of electricity costs or a complete waste of money?

Elizabeth F. Marshaill

Director of Ressarch Ontario Landowners Associalion
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Hydro One flexes power in massive LS, deal; Avista purchase puis firm in
top 20 electric companies

3 Toronio Star - Thu Jut 20 2017
b BylineRobert Benzie Toranto Star
Page: A3

Hydre One is buying @ massive U8, utility in a 36.7-billien deal being toulad as a win by the
Ortario government, which currently owns 48 per cent of the fransmitter,

The Toronto-based company, the majority of which Premier Kathleen Wynne sold off {o bankroll
transportation infrastructure, announced Wednesday it was purchasing Avista, which cperates
in Washington state, Oregon, idaho, Montana and Alaska.

"This marks a proud moment for Canadian champions as we grow our business into a North
American leader,” said Hydre One president and CEO Mayo Sohmidt, who noted i would vault
the firmm into the continent’s top 20 electricity companies.

Schmidt sald the transaction "demonstrates the power and value of the transition into an
investor-owned utility, by allowing for healthy expansion into new lines of reguiated utility
business and new jurisdictions, such as the U8, Pacific Northwast which is experiencing
customer and economic growth.”

it will have no effect on electricity rates in the province, which are reguiated by the independent
Ortario Energy Board.

Energy Minister Glenn Thibeault, whose government has taken heat for privatizing Hydro One,
said Queen’s Park was "pleased” by the acquisition, which is subject to approval by US.
regulators.

"In parficular, we welcome the fact that this proposed acquisition will not impact the rates that
Ontario custemers pay. Neither will it have any impact on local jobs” he said.

After the deal closes by the middle of next year, the province's stake in the company will drop 1o
about 44 per cent. The Liberals have promised to retain af least 40 percent of it

"As the single largest shareholder in Hydre One, the Ontarie government would benefit from the
company's receipt of additional regulated retums expected to begin in 2018 said Thibsault,
stressing those proceeds are "above and beyond” the §8 billion the government has already
made from selling off the majority share in the utility.

it's unclear how large those returns would be, but it cowld be in the tens fo hundrads of millions
annually.

Avista, based in Spokane, Wash,, eperates power planis fuelled by hydre, wind, biomass and
coal

it provides electricity to 379,000 customers and natural gas to 342,000 households and
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businesses.
The company sald "no workforce reductions are anticipated as a result of this transaction”

By next year, the sxpanded Hydro One will be a ulility with more than $32.2 billlon in assets,
serving two million customers.

[T —

Ontario hit by fastestrising prices

Oftawa Sun - Thu Jul 20 2017
Byline: Antonella Artuso
Page: A10

Ortario has had the fastest-rising electricity prices and iis city dwellers paid some of the highest
hydro bills in Canada over the past decade, a new Fraser Instifute report found.

This year, the Kathleen Wynne government launched its "Fair Hydro Plan” which promises to
reduce residential hydro bills by an average of 25%.

Kenneth Green, co-author of BEvaluating Eleciricity Price Growth in Ontarie, said the provineial
government has just coversd up serlous problems in the system by shifting the cost onto
taxpavers and future hydroe bills.

"Problem delayed - what they've done is they basically exended the contfracts for power
purchases and made them last longer,” Green said. "t's much like refinancing your mortgage ...
but you're paying for an extra 15 years”

What hasn't changed in the electricity system are the governmenidriven decisions to favour
costly wind and solar power purchased at above-market electricity prices, he said.

Those political pricrities are the reason that Ontario slectriclly prices scared by 71% between
2008-17, while the average growth across the country was 349%, Greaen said.

Last year alone, Ortarians saw a 158% increase in prices over 2015, the report's researchers
found.

“As we show in our study, the electriclty prices grew two and & half imes faster than disposal
ncomea from 2008 to 2018, four timeas faster than inflation and four and & half times faster than
the economy,” Green said.

"Bo clearly, this is not about the cost of fuel, it's not about the cost of technology, if's about the
cost of choices that were made in the Ontarie power system.”

The Wynne government has said that the hydro system neaded significant updating when the
Liberals tock it over from the previous Progressive Conservative government in 2003, and that
the expense of those infrastructure improvements should have been spread over more time.

Gntario PO Leader Patrick Brown has vowed, if elected to govern in 2018, fo immediately halt
the signing of new energy coniracts pending an "evidence-based” review of supply, accusing
the Liberals of making "sweetheart green energy contracts” for insiders.

Green sald the provincial government should brealk ifs existing long-term contracts for
renewable power, and allow market forces, specifically cost, dictate how the system generates
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electricity.

Then the government could fund the research and development of more affordable, greener
power sources, Green sald. aartuso@postmedia.com Twitter: @SunTooz

Fraser Instifute News Release: Ontario slectricHy prices fastest growing in
Canada; Toronio bills highes! nationwide

Marketwired ~ Thu dul 20 2017

TORONTG, ON—{Marketwired - July 20, 2017} - Ontario sleclricity prices increased twice as
fast as the national average over the past decade, and the average Toronte resident now pays
360 more per month than the average Canadian for electricity, finds a new study released today
by the Fraser Institute, an independent, non-partisan Canadian policy think-tank.

"Electricity is a necessity, and Ontaric's high prices pose @ serious burden for many families
who, after paving thelr hydro bills, have significantly less money to spend on other important
priovities,” said Kenneth Green, Fraser Institute senior director of energy and natural resource
studies and co-author of BEvaluating Electricity Price Growth in Ontario.

The study also finds that electricity prices in Ontario increased 2.5 times faster than Gntaric
income levels belween 2008 and 2015 (the Iatest year of income data).

in Tact, electricity prices rose a staggering 71 per cent (from 2008 o 2016}, more than double
the national average increase of 34 per cent over the same time.

Consequently, Ontario cities have some of the highest monthly electricity bills in Canada.
For example, residents in Torente {the city with the highest price anywhers in Canada) pay, on
average, $201 per month {including faxes) — an increase of $77.09 over the past six years.

Ottawa residents pay $183 per month.

These high rates dwarf monthly elactricity bills in Montreal (883), Calgary and Edmonton (3108},
and Vancouver {5114}

The study finds that Ontario’s high prices are directly tied 1o the provincial government's phase-
out of coal energy, poorly structured long-term renewable energy generation contracts and
other policy choices.

What's more, to address the high costs faced by residents, Queen's Park has recently
announced a plan to use debt-financing to artificially lower current electricily prices. However,

this plan will result in new charges being added to fulure bills,

"The Ontario government and its energy policy decisions share a ot of blame for the current
crisis in electricity prices,” Green said.

"Ontario residents need real policy reform to help make electricity affordable again, not just
short-sighted shell games that borrow from fulure ratepayers to subsidize current bills”

MEDIA CONTACT:

renneth Green, Senior Director, Natural Rescurce Studies
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Fraser Institute

Tavlor Jackson, Senior Policy Analyst

Frager Institute

To arrange media interviews or for more information, please contact
Bryn Weese, Media Relations Specialist, Fraser Institute

Tel (604) 683-0221 ext. 588

E-mail bryn.weese@fraserinstitute.org

Follow the Fraser Institute on Twilter Become a fan on Facebook

The Fraser Institute is an independent Canadian public policy research and educational
organization with offices in Vancouver, Calgary, Toronto, and Montreal and ties to a global
natwork of think-tanks in 87 countries. iks mission is to improve the quality of life for Canadians,
their families and fulure generations by studying, measuring and broadly communicating the
effects of government policles, entreprensurship and choice on their well-being. To protect the
Institute's independence, it does not accept grants from governments or contracts for research.
Yisit www fraserinstitute.org

Bryn Weese

Media Relations Specialist
Fraser institute

Tel (804) 688-0221 ext. 589

t-mail bryn.weese@fraserinstitute.org

Heevely: Windmill plant closes, as Ontario’s Green Energy Act diss a
painful, costly death

witawacitizen.com - Wed 2 16 2017
Byline:David Resvely, Oltawa Cillzen

Siemens is closing s windmill-blade factory in Tillsonburg, Kicking one of the struts out of the
provincial Liberals' plan to remake Ontario into g manufacturing centre for green-energy
aquipmeant.

So long, Green Energy Act. That was painful

Not feast for the 350 or so workers at the plant near London, most of whom are out of work
immediately. Some will stay on for a few months to wind the operation up, but Il be Tully
shutterad in 2018, Siemens says. They're just not selling encugh of the S0-metre-long windmill

blades the factory makes to stay in business.

The Tillsonburg factory was one of four children of the Green Energy and Green Economy Act
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of 2008 (the full title, though the second part usually gets dropped) and the province's
mutibilbon-dollar deal with Samsung to kickstant Ontario's wind- and solar-power industries. The
government overpaid for electriclly, on purpose, expecting the extrg money to build the
foundations of a permanent green-energy industry that would supply not only cur domestic
neads but others' as well If someone in Ohic was building a wind farm, they'd be able to buy
turbines from Ontario.

So Samsung did deals with partners such as Slemens to manufacturs parts in Ontarie for wind
and solar farms it openad here: windmill towers in Windsor, blades in Tillsonburg, solar panels
in Landon, inverters in Toronte. The Tillsonburg operation moved info a defunct car-parts plant
and guickly became the town's biggest employer,

Slemens beasted what a great thing it had in Tillsonburg in a 2014 marketing document it called
a "trusted partner case study.” {(www.siemens.ca}

Wind powered furbines spin on a wind farm in Port Burwell, a town near London, Ontario.

“When we decided on Tillsenburg, we could have just parachuted in many ex-pats and moved
forward," it quoted Jacob Andersen, the Dane in charge of Slemens' Canadian wind-power anm,
"But from the beginning, we wanted to do things differently than that. We are an integrated part
of the community - a focal factory with local employees, making a major local contribution. We
have invested g lot in employes training and education to make sure we could do i that way,
and | know it has paid off”

That year, the plant signed a major deal fo supply 420 blades for a third-party wind farm
{www.siemens.ca} on Lake Huron near Goderich. The future had arrived.

And then, close on its heels, so did reality.

Most of Ontario’s wind farms have been resented as eyesores in the rural fowns where they've
bean buil; the Green Energy Act took away a bunch of local authority to resist them. Paying
extra for the power they generate added injury to insull as electricity bills shot up, especially in
those same rural areas.

Ontario has buillt a lot of wind farms. We could get nearly 4,000 megawatts of power out of
them, at a theoretical maximum output, though t's never actually that windy. Even i it wers,
wind would still be just 11 per cent of our power supply, which really depends on nuclear plants
{13,000 megawatls), oif and gas (10,000 megawaits) and hydro (8,400 megawaits).

But the building boom is prefty much over. We have more electricity available than we nesd and
now all the politicians care about is stomping down prices.

Torento Sun”,"camera™"Canon BEOS-10 27 "caption™ "Glenn Thibeault, Minister of Energy
announces he will suspend large renewable energy procurament in Toronto, Ont on Tussday
September 27, 2018, Dave AbelVToronte SuniPostmedia

Network” "oreated timestamp™ 0" "copyright" "FPostmedia

Networl,"focal_length" "8 "iso" "2000" "shutter_spesd™"0.00625" "title" <" "orientation™ " 1"}
data~-image-title="002016->-0030_letters-W jpd” data~-image-description="

Glenn Thibeault, Minister of Energy announces he will suspend large renewable energy
procurement in Toronto, Ont on Tuesday September 27, 2018, Dave Abel/Toronto
SunPostmedia Network

" data-medium-file="http.//wpmedia.ottawacitizen.com/2016/09/glenn-thibeault-minister-of-
energy-announces-he-will-suspen.jpeg?w=300" data-large-
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file="hitp://wpmedia.ottawacitizen.com/2016/08/glenn-thibeault-minister-of-energy-announces-
he-will-suspen. jpeg?w=640" class="size-farge wp-image-887127"
sro="http.///wpmedia.oftawacilizen.com/2016/09/glenn-thibeault-minister-of-energy-announces-
he-will-suspen. jpeq?w=640&h=480" alt="" width="64{" height="420"
sresel="hitp.//wpmedia.ottawacitizen.com/2016/09/glenn-thibeault-minister-of-enerqy-
announces-he-will-suspen.jpeg?w=640&h=480 640w,
http://wpmedia.ottawacitizen.com/2016/09/glenn-thibeault-minister-of-energy-announces-he-
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thibeault-minister-of-energy-announces-he-will-suspen.ipeq?w=3008&h=225 300w,
http:/iwpmedia.ottawacitizen.com/2016/08/glenn-thibeault-minister-of-energy-announces-he-
will-suspen.jpeg?w=768&h=576 768w _http.//wpmedia.ottawacitizen.com/2016/09/glenn-
thibeault-minister-of-energy-announces-he-will-suspen.jpeg 1000w" sizes="{max-width: 840px}
100w, 840pK'>

Glenn Thibeault, minister of energy, announces he will suspend large renewable energy
procurement on Tuesday, Sept. 27, 2016, Postmedia Network

The Liberals scrapped a big round of planned new contracts for renewable slectricity last fall
{making Tory Leader Patrick Brown's repeated promise 1o do the same thing silly, if not
disingsnuous). Thay show no signs of allowing wind fanms in the Great Lakes, which could have
meant 3 ton of business for parts makers. Also, Energy Minister Glenn Thibeaull says Ontario
will change its basic approsch {o buying power in the future to what are called "capacity
auctions,” the maost important feature of which is that they're agnostic about how the power is
gensrated. No coal, but other than that, whatever's cheapest wins.

You can damn the Liberals for losing thelr nerve or for faking up this misbegotten plan in the
first place. The facts suppott elther case. Lel's take stock of where we ars.

We have a ot more wind and solar farms than we used {o. So there's that.

We've made windmill parts here for our own use, in foreign-owned factories. Never encugh to
create g self-sustaining domestic industry, st alone one that could compete intermationally.

We have several hundred people trained in the blade-making business suddenly looking for
work; maybe they'll go on to bigger things. Though the Tillsonburg plant didn't lose cutto other
Gntario blade factories that sprung up and learned 1o outcompete it - if's just closing, because
rmaking blades in Ontario only made sense when the government insisted on it and backed that
dermand with cash.

We have the three other factories bomn of the Green Energy Act, at least for now. The windmill-
tower factory in Windsor is already down 1o one shift a day from three {windsorstar.com} and is
abruptly losing a major stralegic partner. But if persists.

Mot nothing. Not a lot to show for the billions of dollars we've spent.

dreevely@postmedia.com{mailto.dreevely@postmedia.com }
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Decision ‘imminent’; City expects to leam soon whether Ontario Energy
Board will approve hydro sale
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Crilfia Packet & Timas - Thu Jul 20 2017
BylineAndrew Philips
Page: AS

City officials are anxicusly checking the Ontario Energy Board's (CEB) website these days.

That's due o the fesling by staff and councillors a decision on the sale of Crillia Power
Digtribution Corporation {OPDCY to Hydro One could occur any day.

"We are expecting that the initial GER decision's imminent,” Mayor Steve Clarke said following a
corporate planning session at the city's new waterfront centre Wednesday.

Sy CAO Gayle Jackson offered a similar take.

"The city is hopeful that the CEB decision regarding the sale of Crillia Power Distribution
Carporation will be sometime this summer,” she said

“We hope its soon. If's taken a litlle longer than we were axpecting.”

Clarke nofed while the negotiations with Hydro One took nearly 14 months o complete prior to
fast surnmer's sale of OPDC o Hydre One Tor $26.35 million, many staff are still busy working
on the project.

Under terms of the deal, the oity will refain the genergtion arm of Grillia Power and will continue
to benefit from its annual dividend. An Orillia "legacy fund” has been sst up to take in the $26.38
rriffion and another $10 million in OPDC debt picked up by Hydre One.

Jackson provided council with an overview of the complex sale process that not only requires
an OER decision on the initial sale but also a second OEB application relating to the back-up
Ontario grid control centre/integrated systems operation centre (IS0C)

That project will be consiructed on the 16.41 gores of the Horne Business Park Hydre One
purchased for $3 million as part of the deal to bring the hub fo Ornillia, which also included the

sale of the distribution arm of Orillia Power, for approximately $28 million.

According 1o an outline, the 1ISOC will be a multi-storey office building, Teaturing a gross-floor
area of more than 100,000 square feel, 3 secondary guard house and, potentially, a helipad.

There is an option for Hydro One to purchase more propedty in the Horne Business Park,
approximately 20 acres where a warehouse and operations centre could be built

Jackson said the approval of the ISOC facilily is completely separate from the CER decision
relgting to the ORDC zale.

"There are two approval processes for the [SOC faciiity, ong being a TX Rate {(Transmission}
approval, Tollowing the TX Rate approval, is the OEB DX Rate (Distribution} approval,” she said.
"This process is underway for the 1500 facility "

in her report, Jackson noted Crillia Power and Hydro One officials are also working on
fransitional issues.

The next steps, according to Jackson’s report, invelve Hydre One also conducting due diligence
and appraisals on parcels for a future warehouse facility and operations centre.

Jackson also noted staff are working with officials from the Association of Municipalities of
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Ortario and Municipal Finance Officers’Association of Ontario to "defing the parameters of the
Legacy Fund in anticipation of an sarly fall closing of the sale” andrewphilips@iive.ca

SaskPower investing in aging power grid, green energy

CRC.CA News - Wed Jul 18 2017, 3.02pm ET
Byline:CRC News

SaskPower put nearly $1 billion into the province's electricity systemn in the 2018-17 fiscal year,
according to its annhual report.

Those dollars went towards the aging power grid, growing demands and envirenmenta
commitment, & press release says,

it also highlights the launch of the "competitive process for up to 200 megawatts of wind
generation, with service scheduled {o begin in 20217

And also for a "utility scale” solar project, that 7 if buili?could be the first Canadian project of
that scale outside of Ontario.

SaskPower raked i $48 million in profit in the last fiscal year, up from $28 million for the 15~
month period from January 2015 to March 2016,

Over the past two years, SaskPower has saved §73 million in budgeted operating, maintenance
and administration spending, according to the release.
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