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All,

As you know by now, the OEB believes that they should not be involved with the approval process of the regulatory
asset.

In the absence of regulatory accounting, PSAB requires that the energy purchased (the unrecognized regulatory asset)
be expensed immediately.

If the sale contract would be set-up in a way that the unrecognized asset is sold to the OPG Trust on a daily basis, then
an offsetting revenue would be recorded.

As IESQ is an agent for the market participants, IESO is showing the market transactions in the income statementon a
net basis.

Therefore, no impact on the income statement and the sale would be recorded as a receivable from the OPG Trust.

The accounting treatment in the IESO’s books should not impact the nature of the asset purchased by the OPG Trust, as |
believe it would still be considered an intangible asset.

The new accounting approach would:

not require the approval of the OEB;

not require IESO to adopt regulatory accounting under PSAB; and

permit the legislation to be as tight as possible for the right to collect the intangible asset; and
not require the consolidation of the market books.

| would appreciate your comments on the proposed approach above.

Ps: Is this the magic that Andrew was expecting!
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