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Artic~e---1------P-u-rpose 

IESO has entered into Povler Contracts with Generators. The agreed upon reference prices 
and future quantities set out therein were determined based on commitments made by IESO to 
provide Generators with long term price certainty, so as kJ fN1CO<kE?fi'~" thz+io-ngAerrn-

s-tan{Ja-rcJ{l-f1'z)r-a-nd1'6"ZXJin1ar}ff;;;.+'-J~ffa-Fns (the "Green Generation Initiative"). The terms of the 
PO\ver Contracts were intended to approximate the anticipated useful life of the related 
generation assets; however, it has been determined that the useful life of many of these assets 
will be well in excess of the actual term of the related Power Contracts and will extend over 
more than one generation of ratepayers. The long term benefits of the Green Generation 
Initiative accrue over time and have benefited and '<Nill benefit present and future ratepayers of 
the Province. Currently, market prices for electricity are less than the reference prices set out 
in the Power Contracts, leaving a gap in funding '<Nhich is funded by charging ratepayers a 
"Global ,A,djustment" (part of which is available to IESO to pay this shortfall). 

Each month, the IESO determines the Global Adjustment payable by consumers for the 
consumption of electricity in the Province. A component of the Global Adjustment is the 
amount by 'Nhich the reference prices in the Power Contracts exceed the market price for 
electricity for the quantities of electricity specified under the Pmver Contracts for the relevant 
period. The relationship between the past, present and future benefits to Ratepayers from the 
Green Generation Initiative, on the one hand, and the costs of the Green Generation Initiative 
borne by past, present and future Ratepayers through their respective allocations of the Global 
Adjustment, on the other hand, do not necessarily reflect an equitable allocation of such 
benefits and costs over time, with the result that an adjustment may be appropriate to address 
inter generational fairness considerations. Such an adjustment should reflect principles and 
parameters that can be applied from time to time in order to establish a reasonable basis for 
measuring and allocating the relative costs and benefits of the Green Generation Initiative 
across present and future Ratepayers. 1\ plan to allocate such costs and benefits --<-'iKtu}tab-i]"' 
n<::rossmm[X\)SGnt:mandm-futzJre -Fat:opny·Grs may be developed based on those principles and 
parameters (a "Fair Allocation Plan"). 

J-f--a---Fair--AHocatton---P-l-an--determine-s---t-hat--the--equ-itable--aUocation---of--t-he--Gtobal---Adjustm-ent--to---t-he-­
Ratepayers of a particular time period in respect of the Power Contracts should be reduced 
betow---the--amoun-t--otherw{se---determ-ined-,----the--am-oun-t---pa-yable--by--such---R-atepayers--te---Etectridty-­
Distributors in respect of such period, and in turn by the Electricity Distributors to the IESO, 
woutd;----in---the--agg-re-gate;---be--tess--tha-n--the--am-oun-t--payable--by-th-e--J-ESO--te---the--Generator-s---under-­
the Power Contracts in respect of such period. If the difference is greater than any net Power 
Cootrac-t---surptuses--avaiJabte---to---t-ESO---from--earlier--period-s-,----t-ESO---wtlt---have--a--fu-ndtng---shortfa!L---1-n-­
order for IESO to cover such a funding shortfall for a period, IESO 'Nill need to obtain funding 
from----ane-ther---source;----w-hich---ce-uld----in-ctude---fundi-ng---from----thtrd----party---s-Ources----Oper-aUng---{n---p-ubl-ic-­
and private capital markets. If a funding obligation is incurred in order to enable the IESO to 
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cover a funding shortfall during one period, the repayment of such funding obligation Vlill be 
required in a future period, and any related repayments, finance costs, hedging costs and other 
transaction costs vvill be incurred and may become payable in one or more other periods. 

It will be necessary to provide a reliable and committed source of cash flows to enable I ESO to 
repay such funding obligations and to pay related funding costs \•lith certainty when the funding 
obligations become due and payable. This Part imposes irrevocable and non bypassable 
financial obligations of Ratepayers to pay amounts incurred in respect of such funding 
obligations 'Nhen they become due and payable. Such financial obligations 'Nill constitute 
property rights and interests, vvhich 'Nill take the form of the Regulatory Asset contemplated in 
this Part. The Regulatory Asset will be sold and absolutely assigned and 'Nill belong to one or 
more newly created financing entities, which in turn 'Nill finance their purchase of such 
Regulatory /\sset by incurring funding obligations. The incurrence and payment of such funding 
obligations 'Nill be administered on behalf the financing entities by an administrative agent 
(initially OPG), under the Treasury Plan contemplated in this Part. The Treasury Plan will seek 
to reasonably match the payment obligations arising under funding obligations and borne by the 
future Ratepayers of the period in 'Nhich such payment obligations become due, with the costs 
and benefits of the Green Generation Initiative attributed to such future Ratepayers under the 
Fair Allocation Plan. 

L We ____ a_ccept ___ _t_hatJgr ___ Qperatig_na1 __ a_nd ____ p_e_rh_ap_s ____ cQn_stitutto_na1 _ __r]'~_a_s_QJlS __ __t_l:u~re ____ s_bQ_uJd __ 
be a Fair Allocation Plan and a Treasury Plan (which we would prefer be renamed 
_'_'Einanc.ing ___ Plan_'_'}, ____ B_utJlle __ ri_s_k ___ Qf___ng_n::cQm_pli.anc_e __ w.i_t.h ___ eit.he_r __ PlanJs __ _no_t__g_ne _ __t_hat 
investors should be expected to assume. They are not in a position to do due 
diUg_e_nc_e ____ Q_n _ __t_he ____ pQ_i_nt_,_ ___ Therefg_re. __ __t_he ____ Prgvince ____ m_u_sl ___ as_s_ume ____ re_s_p_o_nsJbJJj_t_y ___ fQJ __ 
non-compliance with the Fair Allocation Plan and the Financing Plan as part of its 
Underta_king__i_n ___ Arti_cle __ _j_Q_,_ 

2.. This ___ draft___cgntempJat.e_s __ thatanyg_ne ___ can __ be __ a_Re_g_uJatg_ry __ A_s_s_et___Q_wner, ___ Th.e __ ear::Her __ 
~r~.f!~ _ __tt]_~~---w-~ __ __r§l_<::_~i_y~-~-J.hr9.!J_g_t] ____ M_Q_f,; ___ <::_c::~n~-~m_p_l_~!§l_~_J.h~Lc::~nJ.y ___ ~ ____ '~.E_i_n~-n<::J_ng ___ F,;ntiJy'_' __ _ 
CQ_uld _____ be _____ a ____ Begulat.o__ry _____ A.ssel ____ O_w_ne_r::. _____ W_e ____ _ngte ____ th.at___ __ there _____ are ____ advantage_s _____ and __ 
_ g_i_~_~_gy~nJ~g-~~Jg_ ___ ~_iJb_~_r___~p_p_rQ~~-h ___ ~ng _ __tt]_~r~---~Q_!J_tg ___ ~_I_~Q ____ I:>_~---~--_p_c::~_titi_<::_~_l__ __ g_i _ _m_~-n~_ig_nJ_c::~ __ 
th_e ____ decisJ.gnJL_e,_, ___ the ____ r::i_s_k ____ Qf ___ '~unde_s.i.r::a.bJe~'----BeguJat.o__ry ____ A.ssel ___ O_w_ne_r::sl. ____ W_e ____ nQte __ 
tb_~Ltb_i_~----~_r~_f~ _____ gg_~~---nQ~ ____ §lY~n ____ t]_~y§l ____ ~----~-~fi_n_i!i_Q_n_ ___ Q_f__ __ ~'_E_i_n_~nc::_i_ng ____ l:::n!i_~_y'_' ____ (~~--__i_n_Jh_~---
ap_pr_o_ach._re_fle_ct_e_d___in_this __ draft_such. __ a__defini_UQn__i_s __ _ng_t__nece_s_sa_ry_; __ a1th.g_ugh. __ we __ dQ __ _ 
n_c::~_t~ _ __tt]_~~-__i_~ ___ W9.!J_I_~ ___ Q§l___i_1_1_g_g_i_~~-LtQ __ ~_~fin~---~-ny _ __rc::~J~Jc::~r __ Q_pQ ___ ~~---8~m_ini_§tr_~tiy~ ___ 8g_~nJJt 
th_e_r::e _ ___i_s ___ _no_ ____ r::gle ___ fg_r:: ___ Bnancing ___ EnUtie_s __ ___i_n ___ the __ JeglslaUg_n}_,_ ____ ln ___ cas_e ____ a_ ___ dectsJ.gn__js __ 
m-~-~-~--Jg_ _ ___l_i _ _m_i_~ ____ g~_g_y_l_~~_c::~_ry ____ 8§_~~L_Qw_n~r~----~-Q _____ fin~n~i_n_g _____ l:::nJiti_~_§_, ____ w~ ____ nr«::~R9.~~--Jh_~---
f_o_IJo_wlng ___ definiUQn_Jgr ____ '~Einanc.ing ___ EnUty~'--: _______ '_'means ___ anv_ ___ entitv_ ___ estabJJ.sh.ed __ at_th_e __ _ 
_ in_i_~_i-~~_iy~ ___ _c::~L~n-~ ____ m_~n~_g_~-~----l:>y ____ Qp_g ___ fQLth§l ____ p_y__rp_c::~~-~-~---c::~t __ §_!JRP.Q_cti_n_g_J_b_~ ___ .E_in~nc::Jng __ 
_ l?lan'~_. ____ ln __ add_i_tlo_n. ___ we ___ WQ_Y_I_d ___ p_mQQ_s_e ___ that_angth_e_r:: ___ pa_rt ___ Qf __ the_JeglsJaUQnJdeaJJ.ng __ 
w_ith ____ ~m-~n-~m-~_n!~ __ j_Q_J_h~ ___ Ac::L__r~l-~!i __ ng ____ ~_c::~ ____ QPQl __ p__rc::~v.i_~-~--J!J~t-~'_i_n__Jh_~ _____ <::_~~~---_c::~t __ ~ny __ 
Einanc.ing __ EnUty __ th.atJs __ a_ __ wh_QliV:_Qwned __ sub_s.i.d.iary __ Q_f __ O_PG.. __ s_u_ch __ s_u_bs_i_d_i_a_ry __ w_o_u_l_d __ 
n_c::~_t_l:>§l ____ ~_Y_I:>J~~~--J.c::~ ___ p_~n----Y'I ____ _c::~Lth§l __ J:~l.~-~trl~ltll ___ A_~t_(Q_nt~ri_c::~l. __ ~nc:t _____ inJ_b_~ ____ c::_~~~---_c::~L_~nY __ 
Financing Entity that is a trust. any income of such trust (for purposes of the 
ln~g_m_~ ___ _I~x ___ fl~t.(G_~_n_~_c::I_~}__ __ Q_r__ji}_~ ____ _I~K~tl9l1 ____ A.~t. _____ ~_QQ! ____ Q_nt~_r_i.Q)l ___ w__b_i_~h _ ___i_~ ____ p_~_i_g ____ Q__r __ 
made payable to OPG or a wholly-owned subsidiary of OPG as a beneficiary of 
su.ch ___ tru_sl_w.ill ____ no_t ____ be ___ t_a_ken.Jn_t_o_ ___ a_c_c_Q_unl __ in ____ calc_u.lat.ing ___ th_e ___ amg_un_t ____ o_t_a ___ payment__ 
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reguired to be made by OPG (or such subsidiary) by section 89 or 90 of the 
_Ele_ctri_citv __ A_cf'_, ___ We __ _a_re ___ slill ___ :w_ork_ing ___ on _ _t_a_x __ e_ffi_ciencvJuld ___ b_a_nkruPtc_y __ rem_ot_e_ne_s_s __ 
for Financing Entities and this would add flexibility. 

3. IJ___i_§ ___ i_IJIRQ_d:_C!n~_j_h_C!_Uh_~__l_~_g_i§_I_<:~Ji_Q_n __ R!:QYi_g_~--~_§ __ _m_y_c::_h __ f_l§l_~i_p_i_l__i!y __ ~§ ___ Q_Q§_§_i_p_l_~j_Q ___ ~_n_(!_p_l_~---
thin:l ___ muty ___ f_inanc_ing, ___ _Ihe ___ cu_rre_nt_ __ draftQres_umes ___ that_ __ '_'_the~'---Begulato_ry ___ As_s_et:w_ilL 
_l:!~ _____ C! _____ §_i_ng_l_~ ____ grQ_w_i_ng _____ C!_§_§~L __ in_ ___ w_b_i_~_t] ______ g_iJf~r~nL_I2_~r§91J§ _____ _m_~y ____ _qwn_ ___ ~n_ ____ y_ng_iyi_g§l_g __ 
_ c_o:::_o:wnershiQ ______ intere_st _____ __Ib_i_s ___ j_s _____ _to_o ______ restri_ctive, _____ We _____ stronglv ______ s_ugg_e_st___ __ _that ___ the __ 
I~g_i_§_tC!ti_qn ___ l:>_~ ___ gr~ft~_g ___ §Q ___ C!_§ ___ ~_Q ___ I2rQYi_g~_Jh~tJh.~r~ __ m_C!Y ____ I:>_~ __ _m_Qr~Jh.C!JLQn§l ___ ~9:9wn~g __ _ 
Reg_ulato_rv ______ As_s_et_ ____ b_y ______ refe_rring ______ _to ________ "_a~'-------Begu_latorv ______ A_s_set_ _____ rather _____ _t_nan _______ '_'the'_' __ _ 
8~g_y_I_C!lQ!:Y ___ 8§§_~J, ___ g~g_y_l_(!_tQIY __ 8§§§l!§ ___ m_y_§_ti::!_~ ____ <::_C!_I2_C!_I::!_I_~ __ _qf___l:!~_i_ng ____ (!_gg_r~g_<:!t~_g , ___ §_Q ___ <:!§ __ 
to ___ be_come_Jarge_r, __ and __ d_i_s_a_ggregatedJ_o __ fa_c_iJ_i_t_a_t_e __ absoJu_te ___ s_ale_s _ __!_ra_ther __ than __ b_e_i_ng __ 
l_i _ _m_i_t~_g _ __tQ __ §§l_l_l_i _ _ng ___ ~Q_:QWJJ~r§_t]_i_Q _ __i__nt~r~_§t§ ___ <:!§ _ __tt]_~ __ _qn_l_y _ _QJ~!ignl, 

4. Q_y_r __ nr~f~r~n~~----<::9ntin_y_~§_JQ ____ l:!~ __ JQr __ ~_h_~ ____ §m_C!JJ~§tJQJ_~ ___ J2_Q§_§_i_l::!_l_~ _ __f_Q_r:_ __ Q_~:;e_,JN_h~t~Y~r--
that role is. it is essential that any approvals or consents by the OEB be 
_<::9m_J2_1_~~-~g ____ l::!_~f_q_r:~ ____ <:!ny _ __f_in_C!n<::Jn_g_Jb<:!t_i_§ ____ g_~12-~ng_~_nt__qn_ ___ §_Y_~n_ ___ <:!I2.12IQYC!l_g_r ___ ~Q_n_§_~nt 
and, once OEB's determination is made it must be irrevocable and 
D_Qn_:_C!_PR~~-I_<:!I::!_I_~, _____ _EQ_r ____ ~~-C!_IIIQ_I§l. _____ <:!ft§l_r __ j_l}~ __ ___i_n_i_ti_(!_I__ ___ ~R12IQYC!J_§ ____ _qf___Jh~-----f_(!_i_r ____ 8_I_I_Q~_C!li_Qn_ __ 
Plan/Financing Plan there would be no further OEB review, etc. If there is 
§_Y_I:>_§~_gy_~nt__r:~yi_~_w ___ _r~gy_i_r:§l_g. __ _n_Q ____ g_~_l:>_t_i§_§_Y§l_g ___ Qri_QI __ ~_Q ___ ~_h_C!LI29_in_tw9_YJ_g ____ l:!~ ___ <:!ff~_<::_t§l_g __ 
and the Financing Entity would not be able to buy Regulatory Assets/issue 
<:!g_g_i!i_QnC!J ____ g§l_l::!~ ____ yn_til_§_Y_<::_h ___ §Y_I::!§_~g_y~_n~ __ __r:§l_v_i_~w ___ Q_<::_~Yrr~g ___ (§Q_Jh_~ ____ E'_my_in_~§l ___ w_i_l_l__ __ h~Y~---
to step in again with the IESO to provide interim financing in those 
_<::_ir~Ym§_t~n~§l_§l_ 

5. We ____ un_d_erstand ___ _the ____ MJni_st_ry__j_s ____ p_urs_uin_g ___ a_ ___ _re_p_o_rt ___ _t_n_at_:w_iJJ ___ a_s_se_s_s ____ :which ____ are ___ t_n_e __ _ 
relevant generation facilities and what are their asset lives in an effort to identify 
th_e ___ t_otaJ_valu_e ___ t_n_at_ ___ c_a_n __ be ___ extended __ t_o ___ f_ut_ure ___ _ra_tenavers. ___ but_t_natrenortwiJLn_o_t 
be available until after the legislation is in place. The legislation must provide 
su_ffi_cienLfle_xibJJ_j_t_y _ __i_n_ __ the ___ eyent ___ _the ___ an_aly_s_i_s ___ lin_d_s ___ th_ere __ __i_s ___ not_en_o_ugh __ _v_a_l_u_e __ _tn_at 
can be extended to future generations so as to support 17% reduction for 
ratepayers ____ oye_r ___ th_e __ next5 _ _y_e_ars, _____ Als_o ___ cons_i_der __ ho:w _ __t_ne __ _a_na_l_ys_i_s ___ w__i_U __ address ___ th_e __ 
risk that generators may choose to retire their facilities at the end of their current 
Po:w_er___C_ontra_ct_s ____ and __ n_ot_ __ inYe_s_t___i_n ___ e_x_ten_d_i_ng ___ s_e_ry_i_c_e__!__ives __ _to ___ se_c_u_re ___ f_udher __ p_o:w_e_r __ 
contracts at what is likely to be a lower price than they are getting presently? If 
facHJlte_s _____ _a_re ____ __retire_d , ______ ho:w ______ :wHl __ __t_b_i_s ______ a_ffect_ __ the _____ Fa_i_r _____ AUoc_at_ton ______ P_Ian _____ _and ______ th_e __ 
constitutional issue (because future ratepayers would be asked to pay for 
b_ene_fits __ thatthey __ n_eye_r _ _receJvet 

a_ We _____ beHev_e _____ thal ____ rathe_r__ __ than ____ trv ___ __t_o _____ create _____ and ____ _m_ana_ge ______ lavers ______ of _____ c_ontra_ctuaL 
_r~_l_<:!~_i_Qn_§_t]_i_Q_§ _________ p§l_tW§l_~_D_ _______ ~_C!_<::_h ________ g~g_y_l_(!_tQIY _______ 8§§~l__ _____ Q_w_n_~_r ________ C!_D_Q _________ (!_I_I__ _______ I;_I_~~!ri_~_i_ty __ 
_ D_i_stri_b_utors_. _ ___i_t__js ____ nece_s_sa_ry ___ _fo_r __ JES_Q __ __t_o ____ b_e ____ the ____ s_o_l_e ____ s_t_at_u_t_o_ry ____ Se_r'!Jcer ___ _and ___ _fo_r __ 
I_I:;$Q_ __ JQ ____ m_C!nC!_g§l __ J_b_~----r~J<:!~_i_Q_n§_t] __ il2_§ ____ w_i_tt] _____ ~_h§l _____ l;_l_~~!ri_~_i_ty ____ _p_i_§~ri_I::!_Yi9I§ _____ (C!_§ ______ it__g_q§l_§ __ _ 
no:wt 

L We were under the impression that in order for the Regulatory Asset to come into 
§l_~i_§~_~n_~~------it_ __ h<:!g ___ J_q ______ l::!~gi_n_ _____ w_i!h_ ___ __I_!:;SQ ____ __r:§l_<::_Qrg_in_g ______ <:! _____ g_~fi_~_i~ _____ g_r _____ <:! ______ g_~f~rr<:!l, _____ Tb~--
Regulatory Asset comes into existence upon IESO recording that deferred 
<:!mQ_Ynt, ________ JI\,f_iJt]g_yLJh~L _ __r:~~_q_r:g_~g ______ <:!mQ_Ynt. ______ it___i_§ ______ g_i_ff_i_c::_y_l_tJ_q _____ §§l_~------w_h_C!t __ _I__I:::_S_Q ______ i_§ __ _ 
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assigning. We believe that the legislation must stipulate that IESO shall record 
th_e ______ amo_unt ______ o_f _____ _a_ny _____ m_gnt_h_iv _____ d_efi_ci_en_cy _____ _a_nd _____ _that___ __ _t_h_i_s ______ re_c_QrdJ_ng ______ creates ______ th_e __ 
Regulatory Asset. We also have been advised by the Dealer's counsel that there 
wo_uld ______ be ______ a ______ c_Qncern _______ if____JESQ ______ had _____ the ______ a_b_i_i_i_ty_ ___ __t_g ____ __i_nde_fin_i_t_ely ______ cover___ _ __E_y_ndtng __ 
Obligations by continuously creating new Regulatory Assets. so the legislation 
_s_ho_uld ____ _provide _____ an ____ end ____ date _____ bey_Qn_d _____ w_htch ___ JESQ _____ c_Q_y_l__d_ ____ n_Q ___ Jgnger___ __ c_re_at_e ____ n_ew_ __ 
Regulatory Assets. 

The purpose of this Part is to establish the basis upon which intergenerational fairness can be 
achieved by attributing the costs and benefits of the Green Generation Initiative to present and 
future Ratepayers on an equitable and cost effective basis. 

Article 2 - Definitions 

In this Part: 

"Absolute Assignee" means a person to whom a Regulatory Asset Owner assigns, 
transfers, conveys, sells, contributes, sets over, exchanges or disposes all or a specified 
portion (including a specified portion on a divided basis or by way of an undivided 
interest) of the transferring Regulatory Asset Owner's right, title and interest in, to and in 
respect of the~ Regulatory Asset. 

"Actual" means, in relation to costs, expenses or payments in respect of Funding 
Obligations during a Reference Period, the actual amount of such costs, expenses or 
payments paid or made (net of any Finance Reserve Withdrawals applied to pay such 
amounts), which amounts shall be recorded by the Administrative Agent whose records 
shall be determinative for the purposes of this Part in the absence of a manifest 
calculation error. 

"Additional Funding Charges" means, for a Reference Period, the fees, charges, 
expenses, costs, indemnities, reimbursements and other amounts (including any 
applicable tax amounts) that are or become payable by the Regulated Asset Owner 
during the Reference Period and that were incurred or committed to directly or indirectly 
in connection with the incurrence of Funding Obligations under the TreasuryE_in_~_IJ-~_in_g_ 
Plan (whether at the time of such incurrence or over the term of the Funding Obligation 
and whether directly or indirectly), including (without duplication and without limitation): 
(a) any payment required under an ancillary agreement entered into by, or by the 
Administrative Agent on behalf of, the~ Regulatory Asset Owner under the 
TreasuryBnancing Plan; (b) any federal, provincial or local taxes, payments in lieu of 
taxes, franchise fees or license fees imposed on me~ Regulatory Asset Owner or 
incurred by on behalf of me~ Regulatory Asset Owner under any obligation to pay tax 
gross-up amounts to counterparties under Funding Obligations; (c) any amounts 
payable to the Administrative Agent, including amounts payable to its advisors and 
outside counsel; (d) any amounts incurred to prepare, confirm, amend and implement 
the Treasury_E_i_n_~n_~i_n_g Plan; (e) any amounts payable to any Alternative Collection 
Agent or Alternative Invoicing AgentS§l_t'Y_i_~~_r, including amounts payable to each's 
advisors and outside counsel; (f) any amounts incurred to make the calculations, 
determinations or confirmations to be made by or on behalf of the Regulatory Asset 
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Owner; (g) any servicing fees and expenses; (h) any trustee fees and expenses; (i) any 
legal fees, expenses and disbursements; U) any accounting fees and expenses; (k) any 
administrative fees and expenses; (I) any placement fees, underwriting fees, fees and 
related issuing expenses; (m) any rating agency fees; and (n) any other related fees, 
charges, expenses, costs, indemnities, reimbursements and other amounts that are 
approved in good faith for recovery and payment under the TreasuryEina_nc.Ing Plan. 

"Administrative Agent" means [OPG] or, following any Replacement Event, such other 
person or persons who may be appointed as the administrative agent of the Regulatory 
Asset Owner under the Treasury_E_i_n_~n_c;_i_n_g Plan in compliance with the requirements 
set out in Schedule 2. 

"Alternative Collection Agent" means a person appointed under Section 5(11) and in 
compliance with the requirements set out in Schedule 2 to assume the collection 
activities and activities of any Electricity Distributor or I ESO under Article 5, as agent for 
and on behalf of the Servicer or a Regulatory Asset Owner. as the case may be. 

"Alternative Invoicing Agent_S_e_r:yj_c_~_r'' means a person appointed under Section 4(8) to 
assume the invoicing and other activities of any Electricity Distributor under Article 
4,obligations of the Servicer. as agent for and on behalf of m.e~ Regulatory Asset 
Owner. 

"Attribution Methodology"1 means the methodology specified in the Fair Allocation Plan 
for allocating the Period Transition Charges for a Reference Period to the individual 
Ratepayers of the applicable Ratepayer Group. ___ [NIQ_: ____ Y'[_I]_Q ___ w_i_l_l__ ___ ~§l ___ J§l~.Q_QD_§_i_~_l_§l ___ fQJ __ 
~-~-t§l_rm_i_n_in_g ______ __tt]_i_~ ________ C!_t~_ri_~_y!i_g_r} ______ _m_§l!h9_g_g_l_g_gy_1 _______ G_y_r_r§lnJI_y, ________ Qi:;_~ ________ h_C!_§ ______ __I_§lg_i_~_I_C!tiy~---
aull1o_r::i_ty ____ f_o_r ____ s_e_tting ____ e_l~_clr::i_c_i_t_y ___ rat_e_s ____ s_o __ __i_t____w_o_uld ____ s_e_e_m_ ___ t_hat____t_hi_s ___ _au_thor_i_ty ___ w_o_u_l_d __ 
_ t]_<:D,t§l ______ ~_Q------~-~ _______ g_§l_l§l_Q_C!!§l_g _______ ~_l_~§lW_IJ§l_r~ _______ l:)_y ___ jl]_~ ______ f'_rQy_i_IJ_<;_§l ___ j_Q ______ ~·,t:g_i_~ ______ QI:;§ _____ _r~g_y_l_~tQ_(V __ 
_ o_v~rsJght. ________ lfJlJ_s __ __i_nt~nded ___ thal __ th_e ____ OEB ____ w_o_uld ___ _b_e_ ___ _r~_v_i_e_w__ing ___ and ___ _ap_groving ___ the __ 
E__(!_i_r ___ ~I_I__Q<;_~!i_g_n _ __E'_I_(!_I} ___ i_IJ ____ ~n_y __ Y\!_~y ___ (W_hi_<;__I] ___ W§l ____ y_n~§l_r~_t~n-~----IJ~~---_n_Qt__I:)_~~-IJ_ ___ ~§l_t§l_rm__i_IJ_~_g_} , __ _ 
Q_p_G_ ____ c_o_uld ___ acc~.Qt __ _th_i_s ____ so _____ l_ong ___ _as ____ _the_ ___ FAJ:? __ ___i_s ____ onl_y ____ s_ub iecl __ _to _____ Q_E_B ____ r::evie:w ____ and __ 
_ C!.QQJ9_'t~l ______ ~§lf9r~ _____ C!nY ____ _r~g_y_I_C!_t9JV _____ C!_§_~§l!~ _____ C!J~ ____ .Qyrc;_h_C!_~~-g ______ C!n_g ______ ~~fgr~-----~n_v _____ g_~_l:>_t__i_~--
Js_s_u_e_d ____ bv_ __ _t_n_e_ __ Ji_nancing ____ e_n_tit¥. ______ __rh_i_s ___ :w_o_uJd ____ r::e_s_uu __ __i_n ___ d~Javs_Jn_Jinancing_s ____ so ____ the __ 
l_i:;SQ ___ W9Y_I_~----n~§l_g __ Jg _ __fy_n~ __ __tt]_~---~-tJ_g_rtf~lL9n ___ ~n___in!~ri_m ____ ~-~~-i~ ____ (!_rJc:t ____ Q_~~-~i __ n __ fy_n~_in_g_J_Q __ 
d_o_ ___ _th_i_s, _______ Once ____ the __ EaJLAll_o_caUon ___ P_Ian _ __i_s ____ r::e_v_i_e_w_e_d_ ___ and ___ a.Qn_r::o_v_e_d_ ____ (_if __ _th_i_s_J_s ____ t_h_e __ _ 
_ inJ~nti9D), ___ ~_h_~_r~ ___ W_Q_y_l_g ___ _n~-~~-jQ ____ ~~---~~-§_ldfC!_I1_<:;_~ __ __tt]_~tJh_~_r~ ___ W_Q_ld_I_Q ____ ~§l ____ IJ_Q _ __fy_rj;I]_~L_QI;_§ __ 
re_v_i_e_:w_. _______ lf __ there_J_s ___ o_g.Qod_untty __ _fo__r::__fu_rthe_r ___ _re__v_i_e_w_, _ ___it____i_s ___ e_s_s_e_nlial ___ _that __ s_u_c_h ___ _r~_v_i_e_:w __ 
h_C!Y~ __ _IJ__Q ____ i_m_Q_~<;_~ ___ _Q_IJ ____ g_ri_Q_r__ __ i~_§_y_~-~----g-~_l:)_t__(!_l1~----~n_y __ fy_rj;_t]_~_r___fi_r}(!_IJ__<:;_i_ng~ ___ W_QIJ_I_~ ____ I:)_~ ___ g_y~ ___ _Q_IJ_ __ 
bo_ld ____ untJl ___ s_u_ch ____ _r~_v_i_e_:w __ __i_s ____ c_o_m_p_l_e_t_e_d ____ fd_uring ___ w_h_i_c_h ____ Ume_ ___ _the_ __ JESO ____ w_o_uld ___ _aga_i_n_ __ 
_ n~§l_g __ j_Q __ __fy_n~ ___ __tt]_~----~-t]_g_rt;f~_I_I___ _ _Qn_ ____ (!_r} ____ inJ~_ri_m_ ____ ~_C!_§_i_~----~n-~ ____ 9_I:>JC!_i_n ___ n_~_c:;_~-~~-C!_rv ____ fy_rJgj __ ngl, __ 
EinaJJv_, ___ gleas~ ___ cons_i_d_e_r::__movJng __ thts ___ enUr::e_ __ c_o_ncept___to ___ the __ Heg_u_l_aUonsJ 

1 A key question will be how the overall costs will be spread across the rate base__[I'IJJ_[:l_: _ __l_!!~_c:>_rr~~t_IJ_§~ _ _c:>_U_b_~_J_~r:_m, ___ _ 
'_'Hat~ __ b_a~-~"---'']':_feJ~_JQJh~ __ !;;_!'!_g.!laLinYJ~~t~dJn_Jbe ___ yJj_!Jty_Jb_!'!tJ!i __ Y_lie_g__tQ_J.t~teJmine __ IetY_!JL~_QmDQD_~nJ_Q1Jat~~--
under cost of service rate setting. It is not related to customer demand or cost of gower. Perhaps 
'_'f_I,I_~!QITI_~r:_ __ l::l~-~~-"-__i§ ___ \1\f_b__~t\llf_~§ ___ i_ll_!~_ll_g~c::l]. For simplicity, overall costs could be spread across the rate base 
based on a per capita (ratepayer) concept. This would generally mean that all consumers who are invoiced in a 
month would pay the same Transition Charge, and to the extent that the invoiced amounts (i.e., the Transition 
Charges billed for a month) are higher or lower than the actual costs, due to a change in the Consumer Base, that 
difference should (among other things) be reflected in the True-Up calculation for the relevant reference period 
(see "Collected Amount Adjustment"). To the extent that a different allocation method is adopted (such as based 
on actual electricity use by individual consumers), the divisor for the Transition Charge will need to be modified. 
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"Collected Amount Adjustment" means, in respect of a Reference Period, the amount 
(which may be a negative amount) calculated by the Administrative Agent equal to (a) 
the Estimate of the Finance Amount for the True-Up Period, minus (b) the sum of all 
Transition Charge Collections for the True-Up Period. 2 

["Consumer Base" means, for a Reference Period, the total number of Ratepayers in the 
Ratepayer Group determined by the Administrative Agent as of the [3Q1h] day 
immediately preceding the first day of the Reference Period.]...IN.I.D.: ... Jt.. .. w.o.uld. ... not. .. .b.e .. 
practi.c.al .. fo.r::. ... O.!":?.G .... as ... Ad.m.i.n.i.s.t.ra.t.i.v.e .... A.m.mt. ... to .... .h.av.e .... to ... .fi.g.u.re .... o.ut ... th.e ... n.u.m.be.r...o.f.. 
r;;lJ~.I2.;;l.Y~r§ .. ..i.n . .Jb.~ ... g.rq_y_J2 .... ~Y~.!Y ... § ... m.9.nth§.,_ .... Jf..Jb.~ .. .IrC!.m~.iJi.Q.n ... G.b.~rg_~ .... i§ ... m.C!.<::I~ .... t9. ... 1::!.~ ... 
vo.l.u.me.t.ri..c ... .and. .. n.o.t...fl.at....fee ... Per ... c.o.nne.ct.i.o.n •... t.hi..s .. ..l.i.kelv ... .b.ec.o.m.es ... u.nne.c.e.ss.a.rv_ ....... On .. 
th.i.§ .... l29.i.nt •... w~ .... n<2t~ . .Jh~L§.i.m:~~---l::!.~n~.f.it§ ... 9Ltb.~ ... <::l~.f~rrC!.LJN.iJJ.. . .f.l.9w.J.Q ... ~Q.IJ§.Ym.~r§ ... 9.n .. ~ .. 
v.o.lu.m.et.ri.c .. .b..a.s.i.s •. ..i.f .. c.o.st.s .. .a.re .. to ... .b.e...i.m.Q.o.se.d. ... oth.e.r .. th.a.n. .. on. . .a .. .v.olum.et.ri.c ... b.a.s.i.s ... th.i.s .. 
.ITI.C!Jl._gjy~_.Ii.§.~.JQ ... ~Q.IJ§JittJti.Q!J.~I . ...i§.§.lJ.~.§J. 

"Disposition" means an assignment, transfer, conveyance, sale, contribution, set-over, 
exchange or other disposition of all or a specified portion (including a specified portion 
on a divided basis or by way of an undivided interest) of a Regulatory Asset Owner's 
right, title and interest in, to and under the!! Regulatory Asset to an Absolute Assignee. 

"Electricity Distributor" means, in respect of a Service Area, the distributor of electricity 
to residences located in such Service Area. [NTD: Don't know why definition refers 
SQecifically to residences as distributors serve other classes of customers too . 
.S.u.9.9e.sl.d.efin.i.ng ... w.i.t.h .. .refe.rence . ..t.o .. t.IJ.e ... d.i.s.t.r.i.b.u.t.o.r...l.i.ce.ns.e.d ... bv .. th.e ... O.E.B...i.n. .. respe.ct.. 
of a Service Area. Service Areas are identified in those licences] 

"Electricity Distributor Remittances" means, for an Electricity Distributor on a Remittance 
Date, all Transition Charge Collections received by the Electricity Distributor prior to the 
Remittance Date and that have not otherwise been remitted to IESO or if applicable the 
Alternative Collection Agent in accordance with Section 5(3) , including the proceeds of 
any enforcement action undertaken by the Electricity Distributor or if applicable the 
Alternative Collection Agent to recover payment of Transition Charges in accordance 
with Article 5. 

"Electricity Invoice" means an invoice issued by an Electricity Distributor (or in its stead, 
an Alternative Invoic!ngCollection Agent) or by the Servicer [NTD: For Rate1;2ayers 
billed directly by IESO.l in respect of electricity charges and related services and 
amounts incurred, assessed or attributed in respect of a...resldence .. tocatedconnectivity 
to a distribution network in the Electricity Distributor's designated Service Area. [NTD: 
Not sure this should be limited to residences given the class of customers eligible 
lJ.IJ<::I.~Lth~ ... <::l~.f~.rr.C!.LJl.r:Q.9IC!.m., ...... 8.1§.Q ... §lJ.99~§l.jy_§l..~~.l.l.i.ng.J.t]J.§ ... ~.I~.~~ri.~iJy ___ l::!iJ..I.§ ... ~.§ . .Jh.~.Y .. 
are generally not referred to as invoices] 

"Estimate" means, in relation to costs, expenses or payments in respect of Funding 
Obligations or any Finance Amount for a Reference Period, the estimated amount of 
such costs, expenses or payments determined by the Administrative Agent having 
regard to the applicable principles and parameters set out in Schedule 1, which 

2 This would pick up adjustments based on actual collection experience, changes in the Consumer Base, changes 
in the actual costs (versus earlier estimates) included in the Transition Charge calculation, etc. 
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estimated amounts shall be determinative as the applicable estimate for the purposes of 
this Part in the absence of a manifest calculation error. 

"Fair Allocation Plan" has the meaning given in Article 1.me.ans. ... a ... PI.an ... d.eve.lcm.e.d. .. .bv .. 
th.e .... M.i.ni.s.tnt. ... of. .. Ene..rgv .. .t.o ... a.l.l.o.cate. ... t.he. ... c.os.ts. .. .and ... be.ne.f.i.ts. ... o.f ... t.he. ... G.re.e.n. .. G.e.ne.rat.i.on.. 

"Finance Amount" means, in respect of a Reference Period, the sum (without 
duplication) of the following amounts for the Reference Period: (a) Repayments; (b) 
Funding Costs; (c) Redemption Amounts; (d) Finance Reserve Deposits; and (e) 
Additional Funding Charges. 

"Finance Receipts" means, for a Reference Period, all amounts received by or on behalf 
of the Regulatory Asset Owner during the Reference Period in respect of a Funding 
Obligation, including from any reimbursement of standby commitment fees or charges 
paid by a lender, any reimbursement of credit enhancement fees or charges paid by any 
credit enhancer, any reimbursement of liquidity fees or charges paid by any liquidity 
provider, any amounts (including any termination payments) paid to the Regulatory 
Asset Owner under derivatives and any withdrawal made or required to be made from a 
debt service reserve account or other account established under any indenture, ancillary 
agreement or other financing document relating to a Funding Obligation. 

"Finance Reserve Deposits" means, for a Reference Period, the amount by which (a) 
deposits made or to be made during the Reference Period in order to pre-fund, 
collateralize, over-collateralize or establish reserves for the ultimate payment of Funding 
Obligations or for related contingencies specified in the Treasury_f".i.D.~D.<;.i_n_g Plan, 
exceed (b) any Finance Reserve Withdrawals. 

"Finance Reserve Withdrawals" means, for a Reference Period, the amount withdrawn 
during the Reference Period from deposits previously made to pre-fund, collateralize, 
over-collateralize or establish reserves for the payment of Funding Obligations or to pay 
amounts in respect of related contingencies that had been specified in the 
Treas u ryf.i.ni:"l.D.<::.i.ng PI an. 

"Funding Costs" means, for a Reference Period, the amount by which (a) the aggregate 
of all interest and other periodic finance charges accruing due and becoming payable or 
paid by or on behalf of the Regulatory Asset Owner during the Reference Period in 
respect of all Funding Obligations, including any standby commitment fees or charges 
paid to any lender, credit enhancement fees or charges paid to any credit enhancer, 
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liquidity fees or charges paid to any liquidity provider, amounts (including any 
termination payments) paid under derivatives and any deposit amount made or required 
to fund or replenish a debt service reserve account or other account established under 
any indenture, ancillary agreement or other financing document relating to a Funding 
Obligation, exceeds (b) the aggregate of all Finance Receipts for the Reference Period. 

"Funding Obligation" means each payment obligation (including ... !2ri.n~.i.!2.C!.I. . ...in!~r~~tJ!D.<::t. 
9th~r ... fi .. n<:m~i .. ng ..... c::.IJ.C!.rg~.l:L .. Q.IJ. indebtedness, payment obligations arising under or in 
respect of derivatives, payment obligations owing to service providers, administrative 
agents, finance entity intermediaries, capital markets intermediaries, advisors, lenders, 
credit enhancement providers, liquidity providers, disbursement counterparties, 
reg u Ia tory agencies and rating agencies .. .and .. .a.JJ.la.x.e.s ... Q.a.v_a.bl.e...in..c.onne.ct.i.on..:w.i.th . .t.h.e ... 
foregoing) incurred by or on behalf of the Regulatory Asset Owner under the Treasury 
Plan-!.ot.h.e.r::. .. than.J.ES.Ol in order to fund a Funding Shortfall for a Reference Periodt.h.e ... 
g.urchas.e .... of. . .a ... Re.g.u.l.at.onc.A.s.se.t., including any Refinancing of another such payment 
obI i gati on .. .JI'J.I.D: .... Ass.u.m.e.s .. JE.S.O .. ..it.s.e.lf. .. :wi.ll.n.ot....h.a.v.e. ... Eund.i.n.g .... O.b.J.i.gat.i.on.s .... c.ov.e.re.d. .. 
und.e.r . .t.h.e ... st.a.t.ut.e.J 

"Funding Shortfall" means, for a Reference Period, (a) the amount, if any, by which (i) 
the I ESO Power Contract Net Payment for the Reference Periods, exceeds (ii) the GA 
Power Contract Contribution for Reference Period, minus (b) the IESO Applied Surplus 
for the Reference Period. 

"GA Power Contract Contribution" means, for a Reference Period, the aggregate of the 
payments to be made by the applicable Ratepayer Group in respect of the portion of the 
Global Adjustment attributable to the Power Contracts in accordance with the Fair 
Allocation Plan. [NTD: Need to confirm that when IESQ has a shortfall in a given 
month between what it receives and what it owes under the GA. that the IESQ has 
.a.bH.i.tx . ..t.o . ...i.s.o.l.a.t.e .... o.r .... c.a.l.c.u.l.at.e. .... e.ach .... of...t.he. ... .t.hre..e .... d.i.st.i.n.cl .. b.a.s.e.s .... for....that....v.a.ri.a.n.c.e. •.. 
being (a) existing volume-based variances which are rolled into subseguent 
m.on.t.h ...... GA ..... .a.n.d ..... t.ru.e.d.:u.o ...... eve..Ol ...... 6 ..... m.on.t.IJ.s ...... u.n.de..r .... .RP.I? •.... ..tb.l. .... e.xi.s.ti..ng ..... .v.a.ri.an.ce..s .. . 
attributable to QREC which are funded by province. and (c) new variances 
.a.tt.ri.b.ut.a..b.l.e. .. ..t.o .. ..E.a.i.r .... H.yd.ro .... Q.rogram ..... :wh.i.ch ... :w.i.U .... be. ... .fun.d.e.d .... b.Y .... s.a.J.e..s .... t.o .... Ei.n.a.n.c.i.n.g .. 
Entities. It may not be necessary or practical to segregate those in the hands of 
e.ac.h .... .d.i.st.ri . .b.ut.o.r •.... un.il .. s.u . .b.:m.e.t.e.ri.n.g .... Q.rov.i.de.r ..... an.d .... re.t.a.He..r .... s.o ... Jo.ng .... as ... JE.S.O. .... can .. 
segregate them once received based on information provided by those parties 
t.h.ro.u.g.h.JE.S.O ... Po.rt.al.o.r .. ot.h.e.r:wi.se.l 

"Generator" means a generator of electricity that is subject to this Act..JN.I.D.: ... G.en.e.r::a.t.or... 
.i.s ... .a ... d.e.fi.ne..d. .. .te..rm....in. .. o.the.r.Je.g.i.s.l.at.i.on.J.O.E.B.Act.. ... .Ele..c.t.r.i.c.i.t.y.Ac.tl .. s.o .. t.h.i.s ... s.h.ou.l.d ... b.e ... a .. 
~.i.§Ji.n~tJ~rm. .. §.Y.~.tL~~---~'.E.H ... 9.~.n~.r~!c::~r'~Jg_ .. ~YQ.ig ... ~9n.f.Y.§.i.«::~nl 

"Global Adjustment" means the amount calculated from time to time under [Section • of 
the Electricity Act], which includes among other things an amount determined in respect 
of the costs associated with the Green Generation Initiative, including amounts 
attributable to the Power Contracts. [NTD: If adiustments for Fair Hydro deferral 
program are to be applied after existing GA adjustments. then this needs a new 
n.i:!m.~., ........ ~~-i~lin.g .... C!.<:iJY.~~.m.~nt~ .... ~.r~ .... G.8 .... i:!.n<1 .... 1:!.~.<1.i!i.«::~.rJC!l .. ~.<:iJY.§~m.~n!§ .... ~.r~ .... ~ ... ~.~-12.i:!I~t~ .. . 
concept such as "FH Adjustment"] 
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-'~lESO_'~---m_e_ans ____ the __ Jnd_e_gendent __ E_I_ectriJ:;itv ___ _S_yslem ____ Q_g_e_rat_o_r____c_reated ___ p_ur_s_uantJ_o __ 
~-'-

"IESO Applied Surplus" means, for a Reference Period, the lesser of (a) the amount, if 
any, by which (i) the IESO Power Contract Net Payment for the Reference Periods, 
exceeds (ii) the GA Power Contract Contribution for Reference Period and (b) the IESO 
Unapplied Surplus on the last day of the immediately preceding Reference Period. 

"I ESO Power Contract Net Payment" means, for a Reference Period, the amount by 
which (a) the sum of amounts payable by IESO to the Generators to IESO under all 
Power Contracts for the Reference Period, exceeds (b) the sum of amounts payable by 
the Generators to I ESO under all Power Contracts for the Reference Period. 

"I ESO Power Contract Net Receipt" means, for a Reference Period, the amount by 
which (a) the sum of amounts payable by the Generators to IESO under all Power 
Contracts for the Reference Period, exceeds (b) the sum of amounts payable by IESO 
to the Generators to IESO under all Power Contracts for the Reference Period. 

"IESO Remittances" means, for a Settlement Date, all Electricity Distributor Remittances 
rece-ived---by--!ESO---or--tf--a-ppl-icable---the---Attematht-e--Cotle-ctie-n--Ag-ent prior to the Setlksvnent 

b+ldz+rh+kHF>b-)LIESO or if applicable the ,A.Iternative Collection Agent to recover payment 
of-----am-oun-t-s-----payabl-e-----by-----E-Iec-t-rtci-t-y-----Distri-bute-rs-----to-----t-ESO-----tn-----accor-dance----with----A-rt!cle---
5,-Successor" means the entity appointed by the Province to succeed to the rights 
and obligations of IESO as the entity responsible for [managing the Province's 
J2Q_W_~r__~y_§_t~_mJ,_ 

"IESO Unapplied Surplus" means, at a particular time, the amount, if any, by which (a) 
the sum of (i) all I ESO Power Contract Net Receipts for Reference Periods occurring 
prior to the time, and (ii) all GA Power Contract Contributions for Reference Periods 
occurring prior to the time, exceeds (b) the sum of (i) all IESO Power Contract Net 
Payments for Reference Periods occurring prior to the time, and (ii) all I ESO Applied 
Surpluses for Reference Periods occurring prior to the time. 

"Period Transition Charge" means, for a Reference Period, the sum of (a) the Estimate 
of the Finance Amount and (b) the True-Up Amount in respect of the immediately 
preceding Reference Period. 

"Pledge" means a lien, mortgage, charge, right of set-off or security interest granted to 
or in favour of a Pledgee by a Regulatory Asset Owner in, to and over all or a specified 
portion (including a specified portion on a divided basis or by way of an undivided 
interest) of the~ Regulatory Asset. 
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"Pledgee" means a person to whom [or for vvhose benefit] a Regulatory Asset Owner 
grants a Pledge. 

"Power Contracts" means long-term power contracts entered into by I ESO with certain 
Generators, under which I ESO has agreed to pay such Generators amounts, 
determined in respect of quantities of electricity over specified periods, to the extent that 
applicable market prices for such quantities of electricity during a specified period are 
less than specified reference prices for such quantities of electricity, and, 
correspondingly, Generators have agreed to pay IESO amounts if the market prices for 
such quantities exceed the applicable reference prices for such quantities. 3 

"Province" means the Province of Ontario. 

"Ratepayer" means present and future [retail] consumers of electricity [in the Province] 
who are [RPP][or OREC-eligible] consumers, which shall include all such retail 
consumers who are connected to the transmission and distribution system assets 
located in the Province and who are taking electric delivery service within the Province, 
whether or not such retail consumers produce their own electricity or purchase electric 
generation services from a provider of electric generation services other than the owner 
of the Province's transmission and distribution system assets and whether or not the 
transmission and distribution system assets continue to be owned or operated by 
Electricity Distributors or IES0.4 [NTD: These should be referred to as "FH-Eiigible 
Consumers" or similar and should align with the description of the eligible 
cvs_t_Qm_er ____ cJas_s ____ prQv_ided ___ _b_y ___ t_he ____ MJnJstry, _ ___i_,_e_, _____ s_a_m_e_ ___ a_s ____ O_RE_C_:eJJ_gJbJe. ___ co_ns_umers __ _ 
except for consumers served by Independent Power Authorities (who do not pay 
_GAt ________ Carelul___i_n_ ____ y_se ____ o_t__ __ t_he ____ w_Qrd _____ '_'retail'~----a_s ____ t_h_al ___ se_em_s ____ to _ ___impl_y ____ cvs_t_Qm_ers ____ ot 
retailers. which are part of but only a small part of the FH-Eiigible Consumers. 
Rem_Qve ____ re_fere_nc_e_ ____ t_Q ____ tran_smJs.sJ!'Jn:_conn_e_cted ____ c_u_st!'Jmers _____ b_e_ca_u_se ____ nol ___ all _____ s_u_ch __ 
customers would be FH-Eiigible] 

"Ratepayer Group" means, in relation to a Reference Period, the Ratepayers who 
receive Electricity Invoices during the Reference Period. 

"Redemption Amount" means the amount payable by or on behalf of a Regulatory Asset 
Owner to redeem, prepay or repurchase a Funding Obligation, including any premium, 
make-whole or other additional amount becoming payable under the Funding Obligation 
to give effect to such redemption, prepayment or repurchase. 

"Reference Period" means (a) the period from (and including) the [Legislation 
Implementation Date] to (and including) June 30, 2017, (b) each six month period 
commencing [July 1st and January 1st] thereafter and (c) any other period specified as 
such in the Fair Allocation Plan. [NTD: Not sure if any reason for selecting these 
dates. but would suggest aligning with RPP re-setting periods of May 1 and 
N_Qvember___ __ 1__ ____ Qr. _____ bett_e_r____y_e_t, _____ _d_Q _____ nQL_h_ardwire ___ __i_n_t_Q ____ the _____ l_e.gJsJation _____ b_ut _____ m_ove __ __to __ _ 
Regulations.] 

3 Should this contemplate the possibility of additional or amended power contracts? 
4 Need to describe consumers in a fashion that is broad and not weakened by a bypass risk. 
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"Refinancing" means that a Funding Obligation is repaid or repurchased for cancellation 
by or on behalf of the~ Regulated Asset Owner by applying the net proceeds obtained 
by the~ Regulated Asset Owner incurring one or more other Funding Obligations. 

"Regulatory Asset" means the property right and interest described in Section 6(1). 

"Regulatory Asset Account" means (a) for an Electricity Distributor, any bank account 
into which the Electricity Distributor deposits or receives Transition Charge Collections; 
(b) for -I€SGth~ ..... S.~I'Y.i.C:::.~I. any bank account into which IESO deposits or receives 
Electr!city---Distributo.r--Hemittances-; ..... and···{C}···tf...appHcable;·····for---the--A!ternative---Col-!ect{on.­
,t.,gent, any bank account into vvhich the Alternative Collection Agent deposits or 
receivest.l:l.~ ..... S~.IY.i.C:::.~L .. c::I~J2.9.~.it~ Transition Charge Collections, Electricity Distributor 
Remittances or I ESO RemittancesS~.IY.i.C:::.~L ... 8~.1!1.i.U~.nc:::~~-...... .J.n ....... ~~-c:::.h ....... C:::.~~~---·JI'!.h.i.c:::.h .. 
. ~.c:::.c:::9.1J.ntJ:}.h.~.I.L ... P.~ ... J:}_~g.r~g-~t~.c::l .. ..frgm_ . ...it~ ... .9lh~r....~c:::.c:::.9..1.J.n.t~ ..... ~.rJ<:t ... h.~.l.c::I .. .J.t"J.J.m~t..f.qr...lh~ .. 
Regulatory Asset Owners. 

"Regulatory Asset Owner" means, collectively, (a) IESO, to the extent that it has 
retained any ownership interest in, to or under the Regulatory Asset and (b) each 
Absolute Assignee, to the extent that it has acquired and owns any ownership interest 
(including a specified portion on a divided basis or by way of an undivided interest) in, to 
or under the Regulatory Asset, which together own the entirety of the Regulatory Asset 
and are required to exercise their individual rights of ownership in accordance with 
Section 6(7) .. JN.9.te.: ..... A.s ..... P.er:. . ..i.n.tr.Qd.u.c.t9.0l .... C.Qm.m.e.n.ts •..... c9ns.i.der . ...i.f .... .tb.i.s .... s.h9.u.l.d .... .be .. 
.l.i.m.i.te.d. .. t.9 .. Ein.a.nc.ing .. En.t.i.tie.s.,l 

"Related Generation Assets" means the [facilities, plants and equipment] constructed, 
acquired or developed in connection with the Green Generation Initiative. 

"Related Rights" means all rights of any kind (whether in tort, contract or otherwise) of 
the Regulatory Asset Owner that attach or are attendant or incidental to any of the other 
property rights or interests that comprise the Regulatory Asset. 

"Remittance Date" means, in respect of an Electricity Distributor, each day on which it is 
required to remit Electricity Distribution Remittances to IESO or if applicable the 
Alternative Collection Agent in accordance with any Funding Obligation or, if no such 
day is specified in relation to any Funding Obligation, then the Business Day preceding 
each Settlement Date. 

"Repayment Obligation" means an obligation to repay, redeem or repurchase, or to 
provide for the repayment, redemption or repurchase (including by making a Finance 
Reserve Deposit) of, all or a portion of the amount advanced to the Regulatory Asset 
Owner under a Funding Obligation. 

"Repayment" means a payment by a Regulatory Asset Owner made to satisfy a 
Repayment Obligation, other than to the extent that the payment is made by applying 
the proceeds of a Refinancing. 

"Replacement Event" means any event specified as such in a Funding Obligation. 

'.'Hetai.l.e.rs.'.' ... m.eans ... IIIII .•... .IN.9te.: ... ..i.nclu . .d.e..i.n . ..B.a.t.e.g.aversl 
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"Service Area" means, in respect of an Electricity Distributor, the geographic area or 
region in which it is [permitted] to distribute electricity to residences in accordance with 
this Act. [NTD: This Act will not establish permitted service areas. Distributors are 
licensed by the OEB. Each license specifies the distributor's service area. Not 
cle_a_r ____ wh_y _____ s_e.Ntc_e _____ a_rJ~_a __ _j_s _____ a ____ ne_c_e.ss_a_ry_ ____ c_o_ru;ept__ ___ f_o_r____tlle._Je_gtsJat_ive _____ framew_o__rk_. __ 
particularly since it will be irrelevant when the role of the distributors is expanded 
to _ __r_e_t_a_iJers __ _a_nd ___ y_n_il_s_u_b_::me.teri_ng __ providers __ w_h_Q __ do __ _n_o_t___h_ave __ s_e_Nice __ _area_sl 

-'~Se_r_v_i_cer~·----means __ _t_he ____ entity_ ___ a_oooJnted ___ b_y_ ___ a ___ Heg_uJato_r_v ___ A_s_set_ __ Q_wne.r ___ a_s_Jts ___ _agent 
lQ ___ _m_~n-~-g~----~-h~ _____ l:>_i_l__l_ing_, _____ ~Q_I_I_~~!ig_n ___ ~_ng ___ __r~_m_i!t~_n<::_~ ___ gLir~n_§_i!ig_rJ ___ G_h~rg~§. _____ in_i!i_~_l_ly __ 
beJng_JE_S_O_,_ 

f:,\nLQf\~\\Ulf:,\nl J'M~~tt2iLVDS1t1fli;llss1Jl ... ttY ... Jb~-----S-~I'Y_i_<::_~_r ____ ~g ____ _r~~Qy~_r:_ ____ p_~y_m_~_nt__gf ____ ~_m_Q_IJJJJ§ __ _ 
P-~-y~_l:>_l_~ ___ l::!y ___ l;_l_~~~_r::i_~i-~_y __ p_i_§_tr_i_l::!_yJQ_r:§ __ !Q _ _li]_~ ___ S_~I'Y_i_<::_~_r__i_n_ __ ~~-c::g_r:_g_~n-~~---w_iJI]_ __ 8rj_i_<::_l_~--~-'-

"Settlement Date" means the [last Business Day of any month]. 

"Transition Charge" means;----in----respec-t---of---a---R-eference----P-er!od-;---{one-sl-x-t-h}---of---the---P-edod--­
Tran-sWon---Charge-;---{d-i-v!ded---by---the---Co-ns-umer---8ase5j-,--- the non-bypassable portion of 
the charges billed under any Electricity Invoice issued to a Ratepayer. which 
-~mg~JnLm_~y ___ g_r:___m_~y ___ ng_t __ I::!~ ___ §Jl~_<::_i_f_i_~~_l_ly _ ___i_g_~_ntiJi_~g __ __i_n ___ §~,._~h ____ l;_l_~~!ri_~_i_ty __ Jr:wgi_~~-·-JJJ.~--
collections of which are to be applied to recover Funding Obligations and 
i_n<::J_Id_g~_§ ______ ~_l_l__ ____ ldni1~i_g ______ ~_rr_~~_r:§ ____ g_f _____ §_y_~h_ _____ <::_l:l_~_rg~§ ____ _f_r:c::~m ______ p_r~yig_IJ§ _____ Jl~rigg_§_, ____ __li'HP __ : ___ __I_f__ 

benefit of deferral is provided on a volumetric basis (i.e. the more you consume. 
th_~ ____ _mg_r:~ ____ yg_y _____ §_~v~J. ____ §_Q ____ ~gg ____ §_I]_Q_Idl<:i __ J_I]_~-----c::g§!§ ____ c::~l __ ~_h_~ _____ g~f~rr~_l _____ l::!~-----<::-b~rg~_g _____ c::~_n ____ ~--
volumetric basis. Otherwise. it likely raises constitutional issues. As such. don't 
g_i_v_i_g_~ ___ l::!y ____ ~c::~_n§_ldm_~r_ __ I:>_~§~ ____ I::!_Yl_r~Jb~rJh_~ ____ ~h_~_r:g_~ ____ §h_c::~_ldl<:i ____ l::!_~ ____ §_~~----1::!-~-§_~g ___ gn ___ _fQ_r:~_<::_~§~ __ _ 
volumes of demand as is the case with RPP. That produces a rate "adder" to be 
_l::!iJI~_g ___ Jc::~ ______ ~Q_n§_ld_m~_r:§_, __________ Ic::~_ ___ __tl]_~ _____ ~_~t~_n~ ______ ~m_c::~_ldnJ§ ______ gc::~_ _____ nQ~ ______ g~t_ _ __r~_<::gv_~r~g ______ g_y_~ __ Jg __ 
differences between forecast and actual. those would need to be identified and 
rc::~_l_l_~g_Jntc::~J_I]_~---~m_c::~_y_nt_n~~-g~_gJc::~r_r~~c::~_v~J1l___i_n__tb~---n~~tJ2~ric::~_gJ 

"Transition Charge Collection" means any amount received or deemed by this Part to 
have been received upon the collection of a Transition Charge paid by or on behalf of a 

5 See footnote 1, above. 
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Ratepayer, including any proceeds arising from the exercise and enforcement of any 
related rights and interests under or in respect of tl:tei! Regulatory Asset. 

"True-Up Amount" means, in respect of a Reference Period, the amount (which may be 
a negative amount) calculated by the Administrative Agent equal to (a) the Estimate of 
the Finance Amount for the related True-Up Period, minus (b) the Actual Finance 
Amount for such related True-Up Period, plus (c) the Collected Amount Adjustment. 

"True-Up Period" means, in relation to a Reference Period, the period from and 
including the [3Q1h] day immediately preceding the first day of the Reference Period, to 
but excluding the [3Q1h] day immediately preceding the last day of the Reference Period. 

"Undertaking of the Lieutenant Governor in Council" means the undertaking of the 
Lieutenant Governor in Council given under Section 10(2). 

-'~Unit_S_u_b:M_e_te_r::ing __ p_r_o_v_ider_s_'~--means ___ m_, __ _[N_ot_e_; ___ JncJude___in_Batevave_r::s_.l 

"Unrecovered Transition Costs" means the [unrecovered][unamortized] costs incurred in 
connection with the creation, adoption and implementation of the Green Generation 
Initiative, including any negative value of the Power Contracts and [other]. 

Article 3 - Transition Charges 

(1) Ratepayer Obligation to Pay a Transition Charge- Each Ratepayer shall pay eaGR:aJJ 
Transition Charge attributedCharges _____ charged to it and specified as such in any 
Electricity Invoice issued to such Ratepayer by its Electricity Distributor or by an 
Alternative lnvoicing!;g_l __ l~_c::Jig__n Agent under Section 4(1), in each case on the terms of 
payment specified in the related Electricity lnvoice. ___ II'H_R_: ___ __I_f____g_i~Jr_i_l:!~JQ!:§ ____ ~_n<::l ___ g_th~r§L 
<:!r~ ____ lJJ1J;lJ~_1_~ _ _1Q __ __r~fl_~_c::tJh_~---~-l:l_<:~__rg_~-J~§ ____ ~ ____ <::I_i_§Jin~LI __ in_~ ____ it~m ____ g_n ___ l:!_i_l_l_§ __ __i_n _ __ti_m_~ ___ fg_r ___ M_~y ____ t_ 
i_mgle_mentatlon, ______ then _____ the ______ charge ______ wJJL ___ n_ot_ _____ b_e _______ '_'_spe_c_i_fie_d_'~------a_m;l ______ therefo_r::e ______ _no __ _ 
g_p_l_i_g_<:!tJg_n ___ __tg _____ Q_<:!)l, __________ S_lJ_g_g~~-t_r~m_Qyi_ng ____ r~_g_lJ_i__r~m-~nt _____ t_h_~L__i_t __ p~ _____ §g_~~-ifi_~_g __ , _________ AI~g_ __ 
_ s_ugg_e_st___sa_v_i_ng __ the ___ obHgati_on __ onEH:Eli_g_i_ble ___ C_o_ns_u_mers___i_s __ to ___ pav ___ '_'aJI_'_' __ __Ir::ansltJon_ 
G_l:l_<:!_m~§ _ __tl:l_<:!t ___ ~_r~---~'-~h_<:!rg_~_<::I_'~JgJ_h~m. __ r<:!th~r__tl:l_<:!n ___ ~-~-~h ___ ~h_<:!rg_~ __ <:!ttr_i_p_lJJ~<::IJg_ ___ it_ ____ NgJ~---
that __ tenns ____ of __ ga_v_ment_ __ a_s ___ between __ c_o.ns_ume_r::s ____ and ___ dJstri_b_utors ___ _a_r::e ___ set_ __ o_ut___in __ th_e __ _ 
_ g_i_§tri_p_1Jt9r'_§ ______ c::gn<::IJJig__n§ _____ g_t_ __ §_~_rvi_~~. ______ w_l:l_i_~_l:l _______ ~r~ _______ i_m_g_l_i_~_g ____ __t~_r_m_§ _____ g_t_ __ ~g__ntr~_c::t ____ <:!§ __ 
betwee_n ____ them_, _________ No_t__ ___ s_ure __ ___i_f_ ___ s_imH_a_r ___ _a_pg_Ues ___ _fo_r::___retaJJers ____ and ____ u_ni_t__ ___ s_u_b_:mete_dng __ 
nrQyi_<::l~r§_, ______ ~;_l~-~tri_~iJy ___ p_i_1_1_§ ___ m_~y __ ng_t ___ §~t9_1Jt~_I_1J_~rm§ __ _gtn<:!Ym~nu 

(2) Indebtedness of Ratepayers - Until paid, a Transition Charge attributed to a 
Ratepayer---and---r-ecord-ed in an Electricity Invoice shall, together with any applicable late 
payment fees and finance charges arising under the terms of the Electricity Invoice with 
respect to such Transition Charge, constitute indebtedness of the Ratepayer---to----the-­
Regulatory Asset Ovmer. Such indebtedness shall constitute a single and separate debt 
obligation owing by the Ratepayer, which subject to Article 5 may be enforced 
independently from any other payment obligation or indebtedness owing by the 
Ratepayer under the Electricity Invoice or otherwise. __ _[N_I_R__: __ _I_h~r~ ____ i_§ ____ nQ ___ ~QJ'It!:<:!~t~_<:!l ___ g_r __ 
gth~r ______ <::l_ir~~~------__r~J<:!tign_§_l]_i_g ________ l:!~tw~~n _____ x<:!t~_g_~ll-~L ____ ~Jl_g ______ __r~_g_lJJ~tg_ry _______ ~~-§-~t ____ g_wn~r, _________ _ 
Consumer has relationship only with distributor. Suggest that this grogram rely 
gn __ _lh~----~-~i_§~_i_ng ___ Jr<:!m~wg_rk_ ___ wh_i_~h ___ g_l:!l __ ig<:!t~§ ____ ~gn_§~m-~r§ ___ __tQ ____ g_~_y ____ <::l_i_§Jr_i_l:!_lJJQ_r:§ ____ ~n<::l __ _ 
distributors to collect those amounts and remit to IESO together with information 
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needed by IESO to perform settlement. rather than trying to create and overlay a 
_s_e_p_ara_t_e ______ s_et___ ___ Qf___ __ s_i_mJJar _____ QbU_g_a_t_tQn_s _____ Q_n _____ ratepayers_. _____ dis_trib_y_t_Qrs ______ and ____ ll:u~ ____ JES_Q __ 
through this legislation. For greater comfort. consideration could be given to 
estabHsh_i_n_g _____ de_emed _____ cQ_n_d_i_t__i_Q_!lS _____ QLJtc_en_s_es ____ fo_r ____ dis_tri_b_y_t_Q_rs, _____ retaiJers _____ an_d _____ un_i_t___ 
sub-metering providers. which conditions would reguire them to collect and remit 
_am_Qunts __ ___i_n _____ a_cc_Qrdanc_e ____ w_ith ____ t_hts ___ Jegi_slattQn_, ________ _Ih_e_re ____ a_re _____ p_re_cedenl ___ pro_vtsiQ_ns __ 
under the OEB Act for deemed conditions of licences. An added benefit may be 
th_at____ __ t_his ______ c_Q_y_l_d ______ be _____ c_Qn_sidered ______ a ______ fud_her _____ e_lem_ent____ ___ Qf _____ QEB ______ '_'_Qye_rs_i_ght'_' ___ J_from __ _ 
perspective of the accountants) as license conditions are enforceable provisions 
_y_n_der_lhe_Je_gisJati_onl 

(3) No Set-Off or Reduction - A Ratepayer may not set-off or reduce (by counterclaim, 
defense or otherwise) the amount payable by it in respect of any Transition Charge, 
including any set-off against or in respect of any amount owing or becoming payable to 
such Ratepayer by its Electricity Distributor, the Regulatory Asset Owner or any other 
person. 

(4) Allocation of Ratepayer Payments - If an Electricity Distributor receives a payment 
made by or on behalf of a Ratepayer in respect of amounts due and payable under one 
or more Electricity Invoices that is less than the total amount payable thereunder, such 
payment shall be allocated on a pro rata basisfi__r:~l to the payment _in ____ f!,!_l_l ____ of related 
Transition Charges aFIG_I::)_~fQ_r~ ____ .:~,_[ly ____ ~_m_Q_IJJI_t~----~I~----.:~,_I__I_Q~.:i,_l~_g_j_Q other invoiced amounts-
and-----the----amou-nt----so---aiJoca-ted----a-s----a----paym-ent----of---r-el-ated-----Tran-sWon----Cha-rge-s-----shalt----be-­
deemed to constitute a Transition Charge Collection. 

(5) Transition Charges are Irrevocable - The Transition Charges ans1ng under or in 
respect of Funding Obligations !incurred under the TreasuryFinancing Plan! (including 
any adjustments based on modifications to such Funding Obligations made in 
compliance with the Treasury_Ei_n_an_ci_n_g_ Plan or as a result of amendments to the 
Treasuryf_i_na_nc_i_ng Plan made in accordance with Section 8(3)) are deemed to be 
irrevocable, final and effective without any further action-. - ____ [N_ID_; ____ N_eed ____ t_Q ____ co_ns_i_d_e_r:__ 
p_Qs_s_i_b_i_l_i_t_y_ _____ Qf _____ ermrs ______ be_i_ng ____ mad_e ______ and ____ _aH_Qw_in_g ____ fo_r:_ ____ c_Qire_cUQn_sL ______ __rF or greater 
certainty, a Transition Charge may include Finance Amounts for a Reference Period 
whether or not the payment of such Finance Amounts are inconsistent with the Fair 
Allocation Plan applicable at the time such payments are due and payable whether or 
not the related Funding Obligation was properly incurred under the TreasuryFinancing 
Plan-lin no case shall a Funding Obligation incurred under the TreasuryFinancing Plan 
be affected by a subsequent amendment to the Fair Allocation Plan. [NTD: Move 
second last sentence to Regulations.] 

(6) [Anti avoidance; No by pass Transition Charges attributed to a Ratepayer in respect 
of---any---Ftnance---Amount--tncurred---u-nder-with---the--T-reasury---P-l-an--apptlca-ble--a-t---the--t!me---the-­
related Funding Obligation vvas incurred may not be avoided and shall be 
[non by passable]. JNTP_: ______ _I_QQ ___ y~_g_I,J_~_j_Q ___ p_~ __ _m~_.:~,_ningf!J_I_, ____ <;_.:~,_t<::_h ___ ~_hiQ!,I_g_h ___ g_~_f_in __ itign__g_f__ 
_1;_1_~-~tr::i.~i-~_y__I__!JyQ_i_~~_,J 

Article 4- Invoicing of Transition Charges 

(1) Inclusion of Transition Charges in Electricity Invoices - Each Electricity Distributor 
and if applicable any Alternative lnvoicingC_Q_UectJ_Qn Agent shall, as an agent of the 
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Regulatory Asset 0\NnerServicer, specify the Transition Charge to be attributed to a 
Ratepayer pursuant to Section 4(4) in respect of a related Reference Period in each 
Electricity Invoice issued by the Electricity Distributor or if applicable by the Alternative 
lnvoicingCollection Agent to the Ratepayer in respect of such Reference Period [NTD: 
Distributor should not have discretion to specify the charge. All they should be 
dQin_g__i_s __ _app_i_yi_ng __ the ___ c_h_arge _ __t_Q __ the __ biJLb_a_s_ed __ o_n __ Uu,Lra_t_e ___ add_ecth_alJs __ determjnJ.~d __ _ 
by OEB. based on information from Financing Entities which it must accept. in 
_C_Qn_ce_rt_ ____ w_It_h _____ s_eUin_g ____ BPP ____ pri_cel Upon the inclusion of a Transition Charge in an 
Electricity Invoice, the obligation to pay such amount shall be deemed to have been 
imposed on and billed to the applicable Ratepayerdue and owing. 

INTU: _____ W_e __ s_u_gge_s_tm_Qv_ing __ s_u_b:s_e_cUQns ___ (2l.J3Land __ f4l__t_Q __ _R_eguJaUQnsJ 

(2) Calculation of the Period Transition Charge - Not later than one month prior to the 
first day of a Reference Period, [IESO]": or if applicable the [Alternative Collection 
Agent]~ shall calculate the Period Transition Charge applicable to the Reference Period. 

(3) Calculation and Attribution of Transition Charges - Not later than 25 days prior to 
the first day of a Reference Period, [IESO] or if applicable the [Alternative Collection 
Agent] shall apply the Attribution Methodology to determine the Transition Charges to be 
attributed to the Ratepayers of the applicable Ratepayer Group. 

(4) Notice of Transition Charges - Not later than 20 days prior to the first day of a 
Reference Period, [IESO] or if applicable the [Alternative Collection Agent] shall inform 
each Electricity Distributor and if applicable any Alternative Invoicing AgentSe_rv_i_cer of 
the Transition Charges to be specified in the Electricity Invoices to be issued to each 
Ratepayer of the applicable Ratepayer Group who has a billing address in the Electricity 
Distributor's Service Area . ____ _I_NTO_; _______ C_urren_Uy,_ _____ _th_e ______ Q_EB ______ a_n_d ______ n_ol ____ _t_he ____ __I_ES_Q ______ has __ 
iu_risdtctio_n_ __ lQ ___ set_rates ___ _a_n_d_ ____ c_harge_s ___ _f_Qr___e_le_ctri_cit_y, _____ JLth_i_s ___ IQle _ ___i_s ___ _t_Q ___ be ___ given __ __t_Q __ 
IESO. they would need to be given this power. It seems that this role fits better 
with __ _th_e ___ Q_E_B,___i_n_ __ w_h_i_ch __ c_a_s_e __ :w_e ___ :w_Quld ___ su_gge_stJhaLQE_B ___ s_h_Q_uld ___ d_e_termine ___ th_e __ FH __ 
Charge based on information it receives from the Financing Entities. which 
_inJQrmatio_n_ ___ itm_u_st_b_e ___ _re_g_uired __ _t_Q ___ ac_c_ep_t. ___ a_n_d ___ _that__it_shQ_uJd ___ d_Q ___ s_o ____ a_s ___ p_a_rt_ ___ Qf___th_e __ 
process it now applies to set RPP rates. OEB would essentially be taking the 
am_Q_un_t_s ___ fiQm ___ t_h_e __ Eina_n_c_i_ng ___ Ent_i_t_i_es ___ a_n_d __ a_ppl_yin_g_th_e_m __ to ___ f_Qre_cast ___ d_emand ___ l_evels __ _ 
for the FH-Eiigible Consumer class that it will need to get from IESO in order to 
deveJQp ____ a ___ rat_e ___ adder___that__dtstribulQrs, __ __retaHers ___ _a_n_d_ ____ un_il __ s_u_b_::met_eri_ng ___ providers __ 
will then be reguired to apply to consumer bills] 

(5) Adjustments - The amount of any Transition Charge attributed to a Ratepayer by 
[IESO] and specified as such in an Electricity lnvoiceth~ ___ $_~ry_i_c:;_~r shall be determinative 
of the amount of indebtedness created thereby and owing in respect of such Transition 
Charge, in the absence of any manifest calculation error. 

": IE SO's role will need to be discussed. Not sure if this mechanism is an IE SO role or perhaps it's an OEB role. 
That will need to be discussed with the stakeholders. Currently, the rates for this class of customer are 
established by the OEB every six months having regard to the projections etc., of GA, and any variances from the 
prior period. This might end up fitting into that regime (although presumably we wouldn't want it to be built into 
the rate like GA is today- ie., it would be a separate line item). This section will also need to catch "bypass" 
customers. 

7: Should this be a designated government official, rather than an agent appointed by investors? 
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(6) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 4 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 4 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 4 to 
impose, attribute, _ _and bill and invoice the Transition Charges. 

(7) I_I;_$Q __ Successors of IESO- Any successor of IESO __ $_y_~~~-§_§_QI shall be bound by the 
requirements of Article 4 and shall perform and satisfy all duties and obligations of I ESO 
under Article 4 in the same manner and to the same extent as IESO, including the 
obligation to calculate and provide notice of Transition Charges. 

(8) Appointment of an Alternative Invoicing Agent_S~_ry_i_~~_r - If a Replacement Event 
occurs in respect of any Electricity Distributorl:_h~---S~_ry_i_~~r, the Regulatory Asset Owner 
shall be permitted, by an instrument in writing, to appoint an Alternative !n-voicl-ng-­
Ag-entServicer to perform some or all of the obligations and duties required to be 
undertaken by such---E-1-ectrtcity--Dl-s-t-rtbu-tor--u-nd-er--thi-s---A-r-t!cl-e--4-;the Servicer. as and to the 
extent specified in such appointment. Upon acceptance of such appointment, the 
Alternative Invoicing ,A,gentS_~_ry_i_c::;_~_r shall become obligated to perform such assumed 
obligations in replacement of such Electricity Distributor. ~-h~ ____ S_~_ry_i_c::;_~r,_ Any Electricity 
DistributorS_~_ry_i_c::;_~_r that is replaced under this Section 4(8) shall promptly transfer all 
rights, powers, privileges and property interests in its possession or within its control in 
the performance of such obligations and duties to the Alternative Invoicing 
A-g-ent_S_~_rv_i_~~I and shall take such further actions, including the execution of 
instruments, necessary to give full and final effect to such transfer and to permit the 
Alternative tnvo!ci-ng---A-ge-ntServicer to perform such obligations and duties on behalf of 
the Regulatory Asset Owner. 

(9) Regulatory Asset Owner has Standing - The Regulatory Asset Owner may bring 
actions against any Electricity Distributor, lliSGthe Servicer, Alternative Invoicing 
A-g-ent-Servicer or any other person who may be authorized to issue Electricity Invoices 
to Ratepayers for a failure to impose, attribute, or bill or invoice Transition Charges. 
Any court of the Province [and the OEB] shall have jurisdiction over any actions brought 
before it by a Regulatory Asset Owner in relation to any such failure. ____ _I_N_I_O_; __ _ 
_ C_Qnslderaltgn ____ s_h_Q_y_l_d_ ___ be ___ given ___ t_Q ___ hav_ing ___ s_u_c_h ___ maUe_rs ____ f_irsl_gQ ___ th_rg_y_gh ___ t_h_e ____ Q_E_B. __ 
particularly if the obligation to bill. collect or remit is deemed to be a condition of 
Hcens_e ____ fg_r ___ dlstrH;~utg_rs, __ __lE_S_Q , ____ reta_iJers ____ an_d _____ y_nil ___ s_u_b_:m_et_erin_g ____ prgv_i_d_e_rs_. ____ whlch __ 
would be enforceable provisions under the OEB Act and within OEB iurisdiction 
tg ___ enfg_rcel 

!liD _N_Q ____ Set:_O_ff_ ___ Qr ___ _Red_u_cti_gn_ ___ :: ____ N_o_ ___ _S_ervlc_e_r____o_r ____ EI_e_ctrlcitv ____ D_i_slrtb_u_t_o_r ____ m_a_y ____ s_et____g_ff_ ___ Q_L 
r~g_tJ_c:::_~ __ (~)l ___ c:::_c::~_tJ_nt~r~l-~_i_m, ___ <::l_~_f~nc:::_~ __ g_r __ c::~tl:l_~rw_i~-~lJI:l_~ ___ C!m9_Y_ntn~1l-C!_~_1_~ ___ py__i_~ ___ I2_1Jr~_IJ~nt 
t_o_ __ thi_s ___ Article ___ 4,_ 

(111 {-10}--Regulations - Regulations may be enacted for the purpose of specifying further 
rights, powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor, any Alternative Invoicing AgentS_~_rv_i_~~I or any fAiternative Collection Agenti 
to ensure that Transition Charges are properly attributed to Ratepayers and specified as 
such in Electricity Invoices. 

Article 5- Collections and Remittances 
23107566.7 
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(1) Duty to Collect as Agent - Electricity Distributors or if applicable any Alternative 
Collection Agent shall, as an agent of the Regulatory Asset O.•merServicer, undertake­
[diligent efforts] to collect amounts owing by Ratepayers in respect of Transition 
Charges attributed to such Ratepayers in Electricity Invoices issued by the Electricity 
Distributor or if applicable such Alternative Collection Agent. 

(2) Segregation of Transition Charge Collections - An Electricity Distributor or if 
applicable any Alternative Collection Agent shall [promptly] segregate Transition Charge 
Collections from other payments received by it from Ratepayers and deposit such 
Transition Charge Collections into its Regulatory Asset Account. Prior to and following a 
deposit of Transition Charge Collections having been made into its Regulatory Asset 
Account, the Electricity Distributor or if applicable any Alternative Collection Agent shall­
be deemed to hold such amounts in trust for the Regulatory Asset Owner. 

(3) Electricity Distributor Remittances - On each [applicable Remittance Date], an 
Electricity Distributor shall remit all Transition Charge Collections received by it from 
Ratepayers in respect of the related Reference Period to or to the account of..JESO--or--!f.. 
appl-icable-.the-Aiternatlve--CoHecUonAgent the Servicer. 

(4) Duty to Collect Electricity Distributor Remittances - IESO or if applicable any 
,t.,lternative Collection AgentiiJ.e .... Se.!Y.i.c.er shall, as an agent of the Regulatory Asset 
Owner, undertake [diligent efforts] to accept and collect Electricity Distributor 
Remittances,. from Electricity Distributors and Transition Charge Collections from 
Ratepayers that pay their Electricity Invoices directly to the Servicer. [NTD: 
.C.9ns.i.der .. b.u.i.ld.i.n.g .. .th.i.s.JJ.b.l.i.gat.i.9n ... int.9 ... a ... d.eem.ed .. c..Qnd.i.tio.n .. Qf.Ji.c.enc.e..fgr_.th.e.JE.SO..l 

(5) Segregation of Electricity Distributor Remittances - IESO and if applicable the 
Alternative Collection Agent.Ih.e ....... Se.!Y.i.ce.r shall [promptly] segregate Electricity 
Distributor Remittances .and. .... .I.r.ans.i.ti.Qn ..... C.h.a.m.e ...... C.o.Uec.tio.n.s .... Jrom other payments 
received or held by it and deposit such Electricity Distributor Remittances and .. 
.Irans.it.i.Q.n. . .C.ham.e ... C..Qll.e.ct.i.Qns. . ..into its Regulatory Asset Account. Prior to and following 
a deposit of Electricity Distributor Remittances and .... .I.r.ans..i.tio.n. .... C.h.arge .... C..QUe.ct.i.Qns. .. 
having been made into its Regulatory Asset Account, IESO or if applicable any 
Alternative Collection Agent shall be deemed to~_h§l ... S§l.IY.i.C::.§lL§j.IJ~.IJ. hold such amounts in 
trust for the Regulatory Asset Owner. 

(6) !ESOS§l.IY.i.~~r Remittances - On each [Settlement Date], IESO and if applicable the 
Alternative Collection Agentth§l ..... S§l.IY.i.~~r shall remit all amounts on deposit in its 
Regulatory Asset Account to or to the account of the Regulatory Asset Owner. 

(7) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 5 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 5 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 5 to 
collect Transition Charges and make remittances of Electricity Distributor Remittances. 

(8) .I.I;_$_Q._Successors of IESO- Any successor of IESO .. S.IJ.C::.C::.~§j§j.Qf shall be bound by the 
requirements of Article 5 and shall perform and satisfy all duties and obligations of I ESO 
under Article 5 in the same manner and to the same extent as IESO, including the 
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obligation to collect Electricity Distributor Remittances and Transition Charge 
Collections and to remit lliSGServicer Remittances. 

(9) Owners of Distribution Assets - If any person other than an Electricity Distributor 
acquires distribution system assets in the Province or invoices or collects electricity 
distribution rates in the Pro vi nce3! ___ _I~_IP_: ____ _I_t]_i_§j _____ gg_~§j _____ IJ_Q_t_m_~_ls_~ _____ §j~_IJ§j~ _____ Q~_c:;_~_!J_§_~----~--
n~_r:§j_Q_11 ______ WJJQ ______ ~_~g!J_i_r~_§ ______ g_i_§j~_ri_Q_ld~_i_Qn_ ____ §_y_§jt~m ______ ~§j§_~_t§ _____ _q_r _____ i_§ ______ ~_y_tl]g_ri_:2:_~g ___ j_q ___ J~Q_I_I_~_c:;_t 
distribution rates must be a licensed electricity distributor and would therefore 
t~.k~ __ _Q_o ___ ~-h~ ___ _q_l:)_l_i_g_~ti_qn_§ ___ Q_f__ __ ~ ____ g_i_§t_r:i __ I?_!Jt9Jl. then such person shall, if requested by the 
Regulatory Asset Owner, be obligated to act diligently to (a) facilitate the invoicing and 
ooiJectcollection of any Transition Charges applicable to Ratepayers in its applicable 
service area, including all consumers connected to the electricity distribution system 
assets and taking electric delivery service located within such service area_ ___ !NTP_: __ _ 
_ l;y~_n!th_in_g ____ _f_r:g__m _____ ~'_i_nc:;J_!J_g_in_g'_' _____ _qrJ'''r~_r:g ______ i§ ______ ynn~_c:;_~§j§_~_ry_ _____ Q~~-~-M_§_~----r~J~n~ll-~r§j __ ___i_n ____ ~--
distributor's service are necessarily would include all consumers connected to 
th~ ____ g_i_§j~_ri_Q_ld~_i_g_n_ ___ §jl{_§_t~m _____ ~n_g __ __t~_k_i_og ____ g_i§Jr_i_Q!JJi_qn _____ §_~I'Y_i_c:;_~-----in_J_h~----~r~-~I; (b) allocate 
partial payments by Ratepayers as provided in this Part; (c) terminate service to 
non-paying Ratepayers on the same basis as termination of service is permitted for 
non-payment of electricity transmission and distribution rates __ [NIP_: ___ _Ih_i§ ____ i_§ ____ g_qy~ro~_g __ 
_ Qy__Jh_~ ___ C_qn_g_i_ti_qn_§j ___ _qLS~_ry_i_~~-Jg_r ___ g_i_§_t_ri_l:mt9r§ ____ ~ng ____ Mn_g_~_r:---~-h~ ____ p_i_§Jr_i_Q_yJi_qn ____ Sy_§_t~m __ _ 
Code. but not sure what equivalents are for consumers served by retailers and 
!Jnit__§_!J_Q:m_~_t~_ri_og ____ u_rg_y_i_g~_r:§]_; (d) exercise all enforcement rights of the Regulatory 
Asset Owner or Pledgee for the benefit of the Regulatory Asset Owner or Pledgee; and 
(e) remit any Transition Charge Collections to the Regulatory Asset Owner or Pledgee, 
as applicable. 

(10) Regulatory Asset Owner has Standing - The Regulatory Asset Owner and any 
Pledgee may bring actions against any Electricity Distributor, IESO, Alternative Invoicing 
AgBRtthe Servicer, any owner of electricity distribution system assets in the Province or 
any other person who may be authorized to collect electricity distribution and use 
charges from Ratepayers for a failure to collect Transition Charges, remit or collect 
Electricity Distributor Remittances or remit lliSGServicer Remittances under Article 5. 
Any court of the Province [and the OEB] shall have jurisdiction over any actions brought 
before it by a Regulatory Asset Owner in relation to any such failure. ___ ___[NID_; __ _ 
C_QnsJ_d_eratJ_g_n ___ sh_Q_Yld ___ bJ.~ ___ g_iven ___ _tg ____ h_avJ_ng ___ s_u_ch ___ ma_tters _ __fi_rst___g_Q __ _t_hrg_ugh __ ll:u~ ___ QEB. __ _ 
particularly if the obligation to bill. collect or remit is deemed to be a condition of 
H_c_ens_e ____ fgr ____ d_i_stri_b_ut_Qr_s_. __ JESQ. ___ reta_i_lers _____ and ____ un_i_t _____ s_ub:m_e_tering ___ _pr_Qviders , ____ :whtc_h __ 
would be enforceable provisions under the OEB Act and within OEB jurisdiction 
lQ __ en_fg_r_c_el 

f:l-4-t Appointment of an Alternative Collection Agent If a Replacement Event occurs in 
respect of any Electricity Distributor or IESO, the Regulatory Asset Ovvner shall be 
permitted, by an instrument in 'Nriting, to appoint an Alternative Collection /\gent to 
perform some or all of the collection, segregation and remittance obligations otherwise 
required to be undertaken by such Electricity Distributor or IESO, as applicable, under 
Article 5, as and to the extent specified in such appointment Upon acceptance of such 
appointment, the /\lternative Collection /\gent shall become obligated to perform such 
assumed obligations in replacement of such Electricity Distributor or I ESO, as 

3: This is in anticipation of a possible future restructuring of the distribution system. Also, this would cover 
any OREC-eligible customer (market participant) of IESO. 
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applicable. ,t.,ny Electricity Distributor or IESO, as applicable, that is replaced under this 
Section 5(11) shall promptly transfer all rights, powers, privileges and property interests 
in its possession or within its control in, to and over the Regulatory Asset, including its 
Regulatory Asset Account, to the Alternative Collection Agent and shall take such 
further actions, including the execution of instruments, necessary to give full and final 
effect to such transfer and to permit the Alternative Collection Agent to enforce the 
Regulatory Asset on behalf of the Regulatory Asset Owner. 

~ No Set off, etc. The Regulatory Asset, including rights in Transition Charges, 
Transition Charge Collections, and the interests of the Regulatory Asset Ovmer, any 
Absolute Assignee and any Pledgee therein, may not be setoff or reduced (including by 
counterclaim, surcharge or defense by any Ratepayer, any Electricity Distributor, IESO, 
Alternative Collection Agent or any ovvner of distribution system assets in the Province 
[or any other person or in connection 'Nith any default, bankruptcy, reorganization or 
other insolvency proceeding of any Electricity Distributor, I ESO, Alternative Collection 
Agent or any owner of distribution system assets in the Province, any affiliate or 
successor thereof or any other entity or othervtise.] 

[NTD: Redundant: Up to Servicer to deal with LDCs.] 

[NTD: Redundant.] 

{~11 ~[Sequestration- If any Electricity Distributor, IESO, Alternative Collection Agent or 
any owner of distribution system assets in the Province or any other person or entity 
authorized to collect Transition Charges, defaults on any required remittance of 
Transition Charge Collections, Electricity Distribution Remittances or ~S-~!Y_i_c:;_~r 
Remittances under Article 5, any court in the Province, upon application by a Regulatory 
Asset Owner or Pledgee and without limiting any other remedies available to the 
applying party, shall order the sequestration and payment of the Transition Charge 
Collections, Electricity Distribution Remittances and ~Servicer Remittances, as 
applicable, for the benefit of the Regulatory Asset Owner or Pledgee.] [Such order shall 
remain in full force and effect notvvithstanding any bankruptcy, reorganization, or other 
insolvency proceedings with respect to any Electricity Distributor, I ESO, Alternative 
Collection Agent or any owner of distribution system assets in the Province or other 
person or entity authorized to collect Transition Charges, as applicableN_IQ_: ______ $_1Jgg_~§~---~--
_t:m::._~~-~_r _ _r~_m-~g_)l __ §_lJ_~_t] ___ ~_§L~P_P.Q_inJm§l.!JtQ_f___(! __ _r~~§l_iy~_r.] 

(l~l ft4t-Regulations - Regulations may be enacted for the purpose of specifying further 
rights, powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor or any Alternative Collection Agent to ensure that rights, interests, 
entitlements, benefits and proceeds in, to, under and from the Regulatory Asset are of 
fully realized by the Regulatory Asset Owner. 

Article 6 - +J::i.e--Regulatory As-setAssets 

(1) Composition- T-Ae8_ Regulatory Asset shall constitute a(!_!J ___ ~~-i_§Jing_, ___ Qf§l§_~IJt property 
right and interest~.Q_IJ§i_§ti __ ng ___ _qf_JI]_~ ___ fQ_I_I_Q_w_i_ng __ _rigl]_t§_ of the Regulatory Asset Owner---i-R---
the follovving: :_ 
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a. the present and future obligations and indebtedness of each Ratepayer to pay 
Transition Charges attributed to the Ratepayer from time to time in accordance 
'Nith Article 2, together 'llith all related late payment fees or interest charges 
arising in respect thereof under the related Electricity lnvoices;ri.ghl .. t9 .... rec.9rd ... 
t.IJ.e .. .Regu.l.a.t.9.0l ... A.s.set..i.n...i.ts .. a.c.c9.un.t.s.;. 

b. the present and future obligations of each UE!GctricitymD+si:ribukYuand if applicable 
the Alternative Invoicing Agent to impose, attribute, bill andri.9.1J.t.~.9 ... ..i.m.Q.c::l.§.~. 
invoice the Transition Charges in accordance 'Nith Article 4 •...... ~.QIJ.~.c::.t ... ~n<::t . 
.r~.C::.~iy~_g __ .Ir.C!.m~.i.ti.QD. ... C:::.IJ.C!I9~.§ .•. J;;;tt;tLlX:U;:ItLJ2t~~1tit2l:i12L8~m..i.U~n.~~~---~-IJ.Q .... S~.IY.i.~~-L 
.R~m.Ht~n.~~-§ ..... ..i.n ...... C!JJ ....... C!.m..9~JJL .. .n.~~~~-§.~.0£ ...... ~.9 ..... ..r~.c::gy~r ...... ~IJ ..... c::~.f.. .. ...it~ ...... .E.~ngJ.ng __ 
.O.b.l.i.gat.i.9ns .. as . .t.h.e ... same ... be.c.9.m.e ... d.ue .. a.n.d .. Pavab.le.; 

c... the--present-and--future--obl{gations--of..each--Eiectrtcity .. .Q!stdbutor--aruJ.{f. .. appHcabte .. 
the ,A,Iternative Collection Agent to remit amounts received by it in respect of 
TransWon--Charges---as---Electdcity--Distributor---Remtttances---to--or-.to--the--account.-of.. 
IESO or if applicable the Alternative Collection Agent in accordance with Article 
5;·····-{ndud!ng ...... an ...... col-lect{ons ...... and·····.the ..... proceeds ...... of. ..... any ..... enforcement ..... action-
undertaken by the Electricity Distributor or if applicable the Alternative Collection 
Agent-.to-..recove.r-payment.of.Transition--Ghar.ges--tn.-accordance-with-Artide--4; 

c. 4--the present and future obligations of IESO and if applicable the Alternative 
Collection Agent to accept Electricity Distributor Remittances and to remit I ESO 
Remittances to or to the account of the Regulatory Asset Owner, in each case in 
accordance vvith Article 5, including all collections and the proceeds of any 
enforcement action undertaken by it to recover payment of Electricity Distributor 
Remittances in accordance with Article 4;right to receive all present and 
future payment obligations of Ratepayers. Electricity Distributors and the 
Se.Ol.i.c.er..ar.i.s.i.n.g .. P.Y.r:su.a.n.U9 ... Art.i.cl.e .. .4 .. an.d ... Art.i.cl.e ... 5.; 

ec all Transition Charge Collections; 

d. the right to obtain periodic adiustments to the Transition Charges in 

.C!.C::.~QIQ.C!.I1~.~-JN.iliJ. ... 8tl.i.~I.~.JIII ... HIIJ~.:.Y.P ... QIQ.C::.~g.IJ.r~l..~~--.n.~~~~-§.~.O£J.Q . .I~~QY~LliJ.~ .. 

.E~Jn.<:tJ.n.g ___ Q_~.I.i.g~ti . .QD.§ ... ~~-.liJ.~ .. ~.C!.m..~ .. P.~~Q.m..~ .. g.IJ.~ ... ~n.Q ... P.C!.Y~P.I.~;. 

e. f. all rights and entitlements under each Regulatory Asset Account andthe .. .r:i.g.ht 
t.o. all amounts on deposith.e.l.d. in any such.each Regulatory Asset Account; 

f. tt.-all Related Rights; andr~Y~n.Y.~ •... ~c::I.IJ.~~ti.«::~.D.§ .•.... c::J.~.i.m.~ •... Q.~Y.m.~nJ§, ___ .mgn~.Y .. ~ng __ _ 
IlL2Gi2J1St;LL:JJiLcStsE:iYi2StJCS21UJJHLii.9.1Jt~ .. g.~~-C::Ii.~.~-gj_D. .. (~l...~.IJ.r.Q~.9JJ.(~} •.. .r~g-~.rgJ.~~-§ .. . 
c::~Lw.l:l.~tiJ~r ... §.IJ.c::.IJ .. ..r~Y.~niJ~ •.... c::.c::~JI.~~~.i.c::~n~ •.... ~l.~.i.m.~ •.... P.C!Y.m..~nt~ ... ~.IJ.Q ... Jlr«::~.~~~-g~_ ... C!r~ .. . 
i.m.p.o.se.d .•. ..i.nv9.i.ce.d •... c.o.J.J.e.c.te.d ... and. .. m.a.intai.ne.d .. lo.ge.the..r ... wi.th ... o.r ... c9.m..m.i.ng1e.d. .. 
W.ill:i .... .9~.1J~I .. .f~Y.~.D.IJ~ •.... ~.QIJ.~.C::li.Q.IJ.~, .... ~I.~j.m.~ •.... Jl~Y.m.~n~.§ .•.... .ITI9.1J.~Y .... ~D.Q .... Pf.Q~~-~-g~_; ... 
.and. 

~ h ..... all proceedsuoforuderivedufrommthe-forego{ng.Related Rights. 

TheA Regulatory Asset and the property rights and interests therein shall exist whether 
or not Transition Charges have been imposed, attributed, invoiced, accrued or collected 
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and notwithstanding that the imposition, attribution, invoicing and collection of Transition 
Charges will depend on further actions that may not have occurred. 

(2) Validity of Dispositions - Despite any limitations or restrictions on a Disposition that 
may arise by contract or by operation of any applicable law of the Province [or any 
consent requirement applicable to a Disposition that may arise by contract or by 
operation of any applicable law of the Province], a Disposition by a Regulatory Asset 
Owner made under the Treasury Plan[~_IP_: ______ _Ng ___ r~J;lJ!~Q_IJJN_h)l ___ _E_i_l]_;;lJJ~i_ng ___ p_l_(!_r]_ __ §j_I]Q!J_I_g __ 
_r~_§_tr_i_<::lJ!§j_§_i_g_I}C!_I::!_i_l_iJy ___ g_f___B~g_!J_I_~tQ_Ql __ _8§j_§_~t_::= ___ 8LW_Qf§_t_m_~)l_J!ff~-~t-~_1JfQr~~~-Q_i_l_i_t~t_g_f__ 
re1ale_d __ Eund_ing __ QbHgaUons_,_jf__an_y,_l__ shall be permitted and when made shall be valid 
and enforceable in accordance with its terms and shall be effective to confer upon the 
Absolute Assignee a valid property right and interest in, to and under the Regulatory 
Asset (or relevant portion thereof) in accordance with the terms of such Disposition+, 
provided that the description of Regulatory Asset in the agreement giving effect to the 
Disposition expressly refers to this Part]. [Other than as required by the Treasury Plan, 
no consent of any person shall be required to give effect to a Disposition.], ___ QfQYi_g_~g __ _ 
tJJ~tJt]_~ ___ Q_~_rt_i_~§j_jQ_jl]_~ ___ g_qy~_rl]_i_IJ_g ____ g_q~_lJJTI_~IJtC!Jig_n ___ h~Y~----~~QJ~§j§j_l_y ___ §lC!_t~_g_j_l]_(!t_§j_lJ_~h __ _ 
D_i_s_g_o_s_itlon _ __i_s ____ a ____ s_ale ____ o__r ___ other __ _abso1ute _ __t_r::ans_fe_r::._ Without I i m iti ng the foregoing, any 
Disposition that by its terms is intended to constitute a sale or absolute transfer shall be 
treated for all purposes as a true sale and absolute transfer of the Regulatory Asset 
Owner's applicable right, title, and interest in, to and under the Regulatory Asset (or 
relevant portion thereof), and not merely as a Pledge thereof. A Disposition shall not be 
subject to recharacterization or challenge on any other basis and the validity of a 
Disposition shall not be affected or impaired by: (a) the commingling of Transition 
Charge Collections or other proceeds from Transition Charges vlith other amounts; (b) 
the retention of any interest (including any partial, residual or subordinated interest, 
'Nhether direct or indirect) in the Regulatory Asset by the transferring Regulatory Asset 
Owner; (c) any right to repurchase the Regulatory Asset in favour of the transferring 
Regulatory Asset Ovmer; (d) any recourse that an Absolute Assignee may have against 
the transferring Regulatory Asset Owner; (e) any indemnification rights or obligations 
provided by the transferring Regulatory Asset Ovvner; (f) any obligation of the 
transferring Regulatory Asset Owner to collect and remit Transition Charge Collections 
on behalf of an Absolute Assignee, including but not limited to, any retention by the 
transferring Regulatory Asset Owner to bare legal title for the purpose of collecting 
Transition Charges; or (g) the ascribed or intended treatment of the Disposition by the 
transferring Regulatory Asset Owner or the /\bsolute Assignee on any different basis 
including for tax, financial reporting or other purposes. 

(3) Deemed Perfection and Priority of Dispositions - A-t---the----t-im-e---aAny Disposition is-­
m-ade-;------the-----absol-ute-----as-s!gnm-en-t------of-----the-----prop-erty-----rig-hts-----andof an interest in the~ 

Regula tory Asset sub}ect---to---the---DisposHfon---shaH--be---deem-ed---to---have---be-en--andshall be 
vested. valid, binding and perfected from the time when such Disposition is made. 
S!J_<::_h ______ p_i_§_p_Q§j_i_ti_qn_ shall be perfected, vested, valid and binding as against the 
transferring Regulatory Asset Owner and all other persons who have claims of any kind 
(whether in tort, contract or otherwise) against the transferring Regulatory Asset Owner, 
irrespective of whether such persons have notice of the Disposition and the property 
rights and interests acquired by the Absolute Assignee under such Disposition shall 
have priority overQ~ __ fr~~---~n<::l ___ <::_l_~~_r __ _qf any liens in favour of such other persons. 
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(4) Validity of Pledges - Despite any limitations or restriction on a Pledge that may arise 
by contract or by operation of any applicable law of the Province [or any consent 
requirement applicable to a Pledge that may arise by contract or by operation of any 
applicable law of the Province], a Pledge by a Regulatory Asset Owner may be made to 
secure any Funding Obligation and when made shall be valid and enforceable in 
accordance with its terms and shall be effective to confer upon the Pledgee a valid 
security interest in, to and in respect of the Regulatory Asset in accordance with the 
terms of the Pledge[, provided that the description of Regulatory Asset in the agreement 
giving effect to the Pledge expressly refers to this Part]. Other than as required by the 
Treasury Plan, no~ consent of any person shall be required to give effect to a 
Pledge made to secure any Funding Obligation. 

(5) Deemed Perfection and Priority of Pledges - Any Pledge made by a Regulatory Asset 
Owner in respect of a Funding Obligation incurred under the Treasury Plan shall be 
deemed to have been and shall be perfected, valid and binding from the time when the 
Pledge is made and shall be valid and binding as against the Regulatory Asset Owner 
making the Pledge and all other persons who have claims of any kind (whether in tort, 
contract or otherwise) against the pledging Regulatory Asset Owner, irrespective of 
whether such persons have notice of the Pledge and the security interests of the 
Pledgee under such Pledge shall have priority over any liens in favour of such other 
persons. All proceeds of the Regulatory Asset that are subject to such a Pledge that are 
received by the Regulatory Asset Owner shall immediately be subject to the such 
Pledge, and such proceeds shall be perfected, without any physical delivery thereof, 
registration of any financing statement with respect thereto pursuant to the [PPSA] or 
any other further act A Pledge shall be a continuously perfected security interest and 
shall have priority over any other lien, created by operation of law or otherwise, that may 
subsequently attach to the property rights and interests in the Regulatory Asset subject 
to the Pledge unless the Pledgee has otherwise agreed in writing. Any Pledgee shall 
have a perfected security interest in Transition Charge Collections or other related 
proceeds that are deposited in any Regulatory Asset Account or other account of any 
Electricity Distributor, IESO, Alternative Collection Agent or other person who may have 
commingled such Transition Charge Collections or such other proceeds with other 
funds. [A Pledgee shall cause a financing statement to be filed in respect of a Pledge 
_g_~§j_<::ri_l::!_ingJ!]_~ __ g~g_!J_I_;;iJQ_Ql ___ ~§j§j~t_~§j ___ '_'_in~JMJQ_i_Q_I~-·~ ___ QIQQ_~_r:t~t__for informational purposes 
only under the [PPSAl 

~ Enforcement of Property Rights The rights of any Regulatory Asset Ovmer to collect 
and---enforce---tts---rtgh-t-s---and---in-t-erest-s--{n-;---to--or---i-n---re-spect---of--the---Regutatory---A-s-se-t----shal!---be-­
exercised in the manner set forth in Article 5. 

A Collective Action Required If a Regulatory Asset O'.vner's right and interest in the 
Regulatory Asset comprises less than the entire property right and interest constituted 
by the Regulatory Asset, such Regulatory Asset Owner shall only enforce such right and 
interest on a collective [and joint] basis Vlith each other Regulatory ,A,sset Ovvner, and 
any agreement among all of the Regulatory Asset Owners in furtherance of such 
collective action shall be valid and binding on each Regulatory Asset Owner and each 
Absolute Assignee, Pledgee and successor of a Regulatory Asset Owner in accordance 
with its terms. 

Article 7- Establishment of the Fair Allocation Plan 
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(1) Adoption of the Fair Allocation Plan - The Minister of Energy may by written order 
designate and adopt a Fair Allocation Plan in compliance with Article J-:.7 [NTD: Not 
clear what type of authority this refers to. LGIC makes orders. Minister can be 
giv~n ___ pQw_e_r:___t_o__js__s_u~ ___ dir~_cliv_e.s_, _______ Le.gJs.latig_n_ ___ c_a_n_ __ re_g_y_i_r~ ___ _M_i_ni_sle_r __ tg _ ___i_s_s__y_e_ ___ pJan_s_, __ 
such as the L TEP. Minister can reguire others to prepare plans. Need to clarify 
bo_w _ __t_h_i_s _ ___i_s ____ b~_ing ___ d_o_ne_, __ __i_t___w_o_u_i_d ___ als_Q ___ _b_e_ ___ un_u_s_u_a_l__ _ _f_o_r___the. __ EAP_JQ ___ _b_e__js__s_u~d ___ tn.cth_e __ _ 
Minister but then made subiect to review and approval by the OEB (as some have 
_c_o_n_s.tder~dl, ____ _N_gt___aware_ ____ o_f __ _an_y ___ Qthe.r____exam_p_i_e_s_ ____ w_h_e_re_ ___ Q_E_B ____ ha_d ____ p_o_w~r _ __t_o_ ___ r~vJe.w __ 
something coming from the Minister]. The Fair Allocation Plan so designated and 
adopted shall be the Fair Allocation Plan for all purposes of this Part, except if amended, 
amended and restated or terminated by a further written order issued by the Minister of 
Energy [in compliance with Section •]. 

(2) Principles and Parameters -A Fair Allocation Plan shall seek to allocate Unrecovered 
Transition Costs across present and future Ratepayer Groups on a basis that the 
Minister of Energy, in its sole and absolute discretion, determines to be equitable, 
having regard to the follmving§_!,-1_<;_1]_ principles and parameters9.;-~l?_ __ _m_~)l---~-~---.Qf~l?__<;__ri_~_~c;t __ 
[N_I_Q_: _____ M_g_y~Jg_ __ 8~_9_l:l __ l~ti_g_nl?_J 

1. [Unrecovered Transition Costs should be allocated over a period not to exceed 
the later of (a) the estimated remaining useful life of the Related Generating 
Assets and (b) the remaining term of IESO's commitments under the Power 
Contracts. 

2. The Fair Allocation Plan should specify the Reference Periods (e.g., 6 month 
periods), for the purpose of identifying applicable Ratepayer Groups and 
allocating among them responsibility to bear the Unrecovered Transition Costs 
on a relative basis over time. 

3. The share of Unrecovered Transition Costs allocable to a particular Ratepayer 
Group in respect of a Reference Period should be proportionate to a reasonable 
assessment of the benefits of the Green Generation Initiative to the Ratepayer 
Group over such Reference Period. 

4. The estimated Unrecovered Transition Costs to be allocated to a Ratepayer 
Group and any future Ratepayer Group at a particular time should not exceed 
the estimated value of the Related Generating Assets based on their remaining 
useful lives or terms, measured in respect of the period following such particular 
time. 

5. No future Ratepayer Group should bear an unreasonably disproportionate share 
of the Unrecovered Transition Costs. Except in exceptional circumstances or in 
the case of any backward-looking adjustment made as contemplated in 7, below, 
the share of the Unrecovered Transition Costs to be allocated under a Fair 

9 VIle have provided a few examples of 'Nhat could be the basic principles. These •..viii depend on market 
considerations, the Province's decision on the required amount of detail and the ability to sustain the 
legal basis for the program. These examples are not meant to suggest the appropriate balance just illu 
strative to advance a discussion among the stakeholders. 
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Allocation Plan to any future Ratepayer Group should have regard to [Insert 
formula if a year-over-year maximum amount is determined to be appropriate]~. 

6. A reasonable estimate of the rate of inflation should be applied to equate the 
relative values of the nominal amount of Unrecovered Transition Costs to be 
allocable to Ratepayer Groups over time. 

7. Backward-looking adjustments to a Fair Allocation Plan may be made to achieve 
a fair distribution among Ratepayers of the benefits of the Green Generation 
Initiative to that Ratepayer Group over an applicable Reference Period, including 
to provide an abatement to one or more Ratepayer Groups to the extent that one 
or more earlier Ratepayer Groups are considered by the Minister of Energy to 
have borne an unfair share of the Unrecovered Transition Costs.]JN.I.D .. : ... Nee.d..to .. . 
und.erstand ... w.b.al.t.hi.s . ..i.s ... co.ntemPI.at.i.ng ... =: ... c.o.u.J.d.Jt..re.s.u.l.t...i.n .. cre.diti.ng ... b.a.ck..to .. . 
customers certain amounts after they have already been paid because FAP 
re.a.l.i.zes ..... t.h.ev ..... s.h.ou.l.d ..... h.ave ..... d.eferred. ..... m.ore ..... to ... ..t.he ..... future.? ......... .I.IJ.i.s ..... s.ound.s .. 
unworkable and would create significant uncertainty if the effects of a FAP 
co.u.l.d .. .be ... und.on.e .. .bY .. a ... s.u.bse.Q.u.en.t..EAPL 

(3) Attribution Methodology - The Fair Allocation Plan &J::!a.tfm.a.y specify an objective 
methodology (the "Attribution Methodology") for the purposes of allocating the Period 
Transition Charges across all of the Ratepayers of a particular Ratepayer Group. The 
Attribution Methodology shall result in an attribution of such Transition Charges that are 
considered by the Minister of Energy to be equitable, and may have regard to such 
principles and parameters as may be further set forth in a Regulation. [may have 
regard to considerations such as their relative electricity usage rates and usage 
patterns; the relative geographic density of individual Ratepayer's residence [See basis 
for GA a!!ocation method for other principfes}N.ID.: .... Wh.o ... .d.eve.l.oPs ... th.e ... m.e.tho.d.ol.o.gv? .. 
.H.ow .... can..i.t. .. be ... o.b iect.ive . ..i.f. .. it. .. requ.i.re.s .... M.i.nister .. .t.o ... have ... rega.rd ... to ... c.e.d::a..in .. n.r::inc.i.p.l.es .. 
~Jl.<::I. ...... P.C!IC!.m.~t~.n?.7 ..... J§j ....... §j~-~IJ ....... m.~th9.~.9.1.Q9Jl ....... n~~~-~~:L ..... iL ... ~.tH~.rg_~ .... ...i.!:L .... m.~~-~---·.JQ ....... I::!.~ .. . 
vo.l.umetric.?l 

(4) [Confirmation][Review] of the Fair Allocation Plan- [OEB?] 

Article 8 - The TreasuryEina.nc.ing Plan 

IN.ID.: ...... C.ons.i.de.r..h.ow .. m.u.ch. .. o.f..th.i.s ... A.d::ic.l.e ... ca.n .. .b.e .. move.d. . .t.o .. Begu.lat.i.ons..l 

(1) Power to Prepare and Implement the Treasury-Financing Plan -In compliance with a 
[written order][MOE to confirm process.] of the Minister of Energy, the Administrative 
Agent shall prepare and propose the adoption of a TreasuryEinanc.ing Plan. If the 
Administrative Agent is unwilling or unable to prepare and propose the adoption of a 
Treasuryf.i.IJ.C!Jl.C::.i.IJ.9 Plan, the Minister of Energy may by written order designate one or 
more other persons to prepare and implement such a Treasury Plan.f.i.IJ.~IJ.~i.IJ.9 ... P.I.~IJ., ... 
[N.IJt .. JIYIJ.Y .. IJ.Q~ .. i~_§JJ?.~Y.JIJ.~t~l:\..§j_IJ.C!.I.L.m::~P.~.r~ ... , ... , ... J 

(2) Required Terms and Conditions of the Treasuryf.in~n~.ing Plan - The 
Treasuryf.i.IJ.C!.IJ.C:::.i.IJ.Q Plan shall establish the basis for funding decisions that have the 
effect of allocating the Unrecovered Transition Costs across present and future 

10~ Consider if a quantitative limit needs to be included in the legislation. 
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Ratepayer Groups on a basis that is consistent with the Fair Allocation Plan. The 
Treasury.Ein_an_cin_g Plan shall be consistent with the principles, parameters, 
requirements and conditions set forth in Schedule 3 and such other conditions and 
requirements as may be specified in a Vlritten order of the Minister of Energy [or in 
accordance with the Regulation] .a_s ___ _m__ay_ __ b_e ___ p_re_s_cri_be_dl_JNID_; ____ N_Qt_c_i_e__a_r ___ w_h_al __ s_Q_d; ___ Qf__ 
g_rd_e__r __ p_o_we_r___i_s_ ___ e_nv_i_s_ig_n_e_d ___ Q_r __ whv1hts ___ canJ1Qtbe __ ba_k_e_d___i_otQ __ _t_he_ _ __re_gs ___ with_Q_Y_t ___ ne_ed __ _ 
for Minister to ask for it] 

(3) Power to Review and Approve the Treasuryf_i_nc:t_nc::_i_ng Plan -The Minister of Energy 
may, by written order, designate one or more persons to review the Treasuryf_i_l]_c:lJl_«::_i_l]_g 
Plan and to review and assess the consistency of the Funding Obligations incurred with 
such Treasury.Einancing Plan, and the Minister of Energy may specify requirements in 
respect of such review in such written order. The Administrative Agent, or such other 
person(s) as may be designated by written order of the Minister of Energy made 
pursuant to Section 8(1), shall make any such amendments to the TreasuryEinanc_ing 
Plan, and submit a revised Treasury.Einancing Plan to the [OEB] for approval within 
[the time period specified in such written order]/[[ •] days of such written 
order].[Consider periodic amendments to the TreasuryFinancing Plan following an 
annual review; provided that amendments cannot affect the existing Funding 
Obligations. Consider the level of oversight the MoEIOEB will have over this 
process?] [NTD: This sounds like a very cumbersome two-step review and 
approval process. First Minister can get someone to review and assess the plan 
and __ __t_hen ___ QE_B ____ _m__y_s_t___ __ appr:g_v_e_ _ ___i_t_1 _______ Wh_at__js_ ____ t_he_ ____ pQ_i_ot____o_f____having ___ tw_o_ ____ p_ro_ce__s_s_e__s_1 _____ _ 
What value would OEB be expected to add. given the nature of the Financing Plan 
_am;I _____ Q_E_B ____ e__xp_e_rtts_e? ____ Wh_at _ ___i_s ____ t_he_ ____ cg_otempl_at_ed ____ Q_utc_o_m_e_ ____ o_t_t_h_e ___ _fi_rs_t____p_art ____ Qt_thi_s_ __ 
review by the Minister or designate?] 

(4) Approval of Treasuryf_in_~n_~_in_g Plan -The [OEB] shall have the power to and shall 
approve or disapprove of the Treasury_f_in_~_IJ-~_in_g_ Plan based solely on whether the 
Treasuryf_i_l]_c:lJl_«::_i_l]_g Plan is consistent with (i) the principles, parameters, requirements 
and conditions set forth in Schedule 3, (ii) such other conditions and requirements as 
may be specified in a written order of the Minister of Energy [or in accordance with the 
Regulation] [and (iii) the Fair Allocation Plan]. If the [OEB] approves the 
Treasury_f_in_~_IJ-~_in_g_ Plan, then such Treasuryf_in_~n_~_in_g Plan shall be implemented by 
the Administrative Agent. If the OEB disapproves of the Treasuryf_in_~n_~_in_g_ Plan or 
otherwise fails to approve the Treasury_E_i __ n<:!_n~i __ ng_ Plan, then the Administrative Agent 
shall re-submit the Treasury_E_i __ n<:!_n~i __ ng_ Plan with such amendments as the 
Administrative Agent shall consider necessary for the Treasuryf_i_n<:!n~i_ng Plan to be 
approved by the 0 EB. _______ INTP_: ___ __I_f_JI]_~ _____ Q_I;_§ _ ___i_~ ___ _r~gtJ_i_r~_g __ _JQ ___ _r~y_i§lW _____ c:tn__g _____ i:ll~R!:QY§l __ j_t]_§l __ 
_ E_i_n<:!n~i_ng __ _pl_<:!n _ ___in_ ___ <:!DY, ___ QP_G ___ ~Q_IJ_I_g ____ c:t_~~§lR~J-I]_i~ __ gn__ly_ _ __i_fJ_I]§l ___ f_in_~n_~_in_g ___ p_l_c:t_rJ_j_~ ___ §_ld_l:> i§l_C::t 
tg _____ O_EB ____ _revi_ew ____ _an_d_ ____ _a_ppr:gvaL __ befg_re _____ _any ____ r:eguJat_o__ry ____ _a_s_sets_ ____ _a_r:e _____ p_urchas_ed ____ and __ 
l::!_~_f_Q!:~---~n_y ___ g_~I::!L_i~ _ ___i_§_~IJ-~<::I ____ I::!y__jl]_~ ___ _f_in_<:!Il_~_in_g ____ ~nti!y, ______ _II]_i_§ ____ W_Q_IJ_I_g __ __r~~-lJJ~ _ ___i_n ___ g~_l_c:t_Y~ _ __i__n __ 
f_inanc_ings_ ___ s__o_ ___ the __ __I_E_S_O_ __ w_g_y_l_d_ __ ne_e_d ___ tQ ___ fund ___ the ___ s_h_g_rtfaU ___ o_n __ _an_ ___ inter:Im ___ bas_i_s_ ___ and __ 
9i::!_~~_inJ~Jn_<::l_i_ngJg ___ <::I_Q_JI]_i_§_, _______ Qn_c::_~ __ __tt]_~ ___ f_inc:tnc::_ing __ _pl_<:!_n___i_~ _ __r~y_i_~_w_~<::l----c:tn<::I ___ <:!Q_PrQY§l_<::I ___ Lit 
this __ j_s ____ the _ ___i_ntenUgnl. ___ there ____ wQ_u1d ___ ne_e_d ___ _t_o_ ___ be ___ _a_s_s_u_r:anc_e __ _t_haLther:e ___ w_o__y_l_d_ ___ b_e ___ _ng __ 
flJ_ct_l]~_r ___ Q_I;_§ __ _r~y_i_~w_, _____ __l_f___t_t]_~[~ ____ i_§ ___ _QQQ_Q_dldnity _ __fQ_L_f!J_di]_~LI~Y_i_~_W_, __ __i_~ _ ___i_~---~~-§-~l]_t_i_c:t_l __ __tt]_<:!t 
s_u_ch ___ __r:ev:iew _____ have ____ nQ ___ jm_p_a_ct__ ___ Qn_ ___ Qr:i_Q_r: __ js__s_ued ____ debt__ __ and ____ _a_ny_ ___ _f_y_rther ____ financing_s __ _ 
w__Q_lJJ_<::I ____ t:>_~ __ R_lJ_tqn __ l]_q_l_g ____ ld_nti_I ___ ~_IJ~-b ___ _r~yi_~w_ _ __i_~---~g_m_p_l§l_~~-<::I ___ (<::I_~Jrin_g __ w__l]_i_c::_IJJ_i_m§l _ __tl]§l _ __l__i;_S_Q __ 
w_o__y_l_d_ __ _a_g_a_in_ __ need _ __t_o_ __ Jund __ the ___ s_h_g_rtfaJI ____ gn_ __ an_Jnterim ___ ba_sis ___ and ___ Q_btain_nece_s_s_a_ry __ 
ftJn<::l_ing1 
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(5) Consistency with the Fair Allocation Plan - Funding Obligations should only be 
incurred if Repayments and Funding Costs would be borne by present and future 
Designated Ratepayers on a basis that is [generally] consistent with their respective 
allocations of the costs and benefits of the Green Generation Initiative contemplated in 
the Fair Allocation Plan. In that regard, at the time of setting the Fair Allocation Plan for 
any particular period, the aggregate amount payable during future Reference Periods on 
account of Funding Obligations incurred on or before the date on which a new Funding 
Obligation is incurred should not exceed the allocation of the costs and benefits of the 
Green Generation Initiative to the applicable Ratepayer Group contemplated in the Fair 
Allocation Plan. If, despite the foregoing, the Administrative Agent determines that the 
anticipated amount of any Repayment (together with payments of other Finance 
Amounts) to be made in respect of a Reference Period would materially exceed the 
allocation of the costs and benefits of the Green Generation Initiative to the applicable 
Ratepayer Group under the then current Fair Allocation Plan, the TreasuryFinancing 
Plan shall require the Administrative Agent to make diligent efforts to determine whether 
a Refinancing or deferral of such Repayment may be reasonably and cost-effectively 
effected based on then prevailing market terms, conditions an circumstances, if such a 
Refinancing or deferral is determined to be available the Treasury_Ei_n_an_ci_n_g_ Plan shall 
require the Administrative Agent to make diligent efforts to implement such Refinancing 
or deferral on a basis that is consistent with the Fair Allocation Plan. 

(6) Establishment of Special Purpose Entities - If the implementation of the 
Treasury_f_in_~_IJ-~_in_g_ Plan contemplates the establishment of one or more special 
purpose finance entities to incur Funding Obligations under the Treasury_E_i_nc:t_nc::_i_ng 
Plan, as an Absolute Assignee and on a basis that limits the recourse for the payment of 
such Funding Obligations to such Absolute Assignee's interest in, to and under the 
Regulatory Asset, the Administrative Agent shall have regard to the characteristics 
specified in Schedule 4 in establishing such special purpose entityas ______ m_av ______ b_e __ _ 
g_re_s_cribed,lJNTD_: ______ ConsJ_d_e_r ___ intr::odu_cing ___ conc_e_g_t_ __ of__a__Einanc_ing __ EnUtv ___ de_fi_ned __ a_s __ _ 
R~L9~rJntr9~-~~tQ_rY __ n9t~§j. 1 

(7) Obligation to Apply f.E.WS_~I'Y_i_c::_~_r Remittances - The Administrative Agent shall 
ensure that amounts transferred to it under Article 5, as agent for and on behalf of the 
Regulatory Asset Owner, or otherwise in respect of or as proceeds from the Regulatory 
Asset shall only be applied or used to pay Finance Amounts when they are due and 
payable and for no other purpose. u:, 

(8) Non-Recourse - The Treasury_f_in_~_IJ-~_in_g_ Plan shall be implemented so that Funding 
Obligations incurred shall be without recourse to or to any assets of the Electricity 
Distributors, IESO, any Alternative Invoicing AgentServlc_e_r, and Alternative Collection 
Agent, the Administrative Agent, the OEB, the Province or the Lieutenant Governor in 
Council, other than if and to the extent that such persons or entities are liable for the 
performance of obligations or duties arising under this Part or expressly pursuant to any 
Funding Obligation or obligation in relation to a Finance Amount. [All Funding 
Obligations shall contain a statement to the following effect: "Neither the full faith and 
credit nor the taxing power of the Province of Ontario is pledged to the payment of the 
principal of, or interest on, this [obligation].] 

11! We need to work in the idea that there may be Finance Reserve Deposits or other amounts that remain after 
paying Finance Amounts. Those surplus amounts should be credited back to Ratepayers. 
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(9) lncurrences are Binding - Despite any failure to adhere to the TreasuryFinancing 
Plan or to comply with any requirement of this Part or Part VIII. including the Fair 
Allocation Plan, all amounts payable or becoming due and payable by or on behalf of 
the Regulatory Asset Owner under or in connection with any obligation purporting to be 
a Funding Obligation, shall be deemed to be binding for the purposes of this Pa-HAcl, 
including in determining the amount of Transition Charges, despite any impairment or 
defect resulting from such failure and any associated Transition Charges will be 
deemed to be in accordance with the Fair Allocation Plan and the Financing Plan. 

Article 9- Compliance Matters 

(1) Right of the [OEB] to Inspect Books and Records- For the purpose of investigating 
compliance with the provisions of this Part, the [OEB] shall have the right, jurisdiction, 
power and authority to examine the books and records of any person who is or may 
become obligated or have duties that arise under this Part or any Funding Obligation.~ 
I1\I.IP.: ....... .P.9~.§ ..... J.h.i.~L .. ..i.n~l.~.c::I.~ ....... E.in~n~.ing ______ ~_nti!i.~.§.? ..... Jf ...... §.9 •..... .lh.~ ...... 9.~!~9.m.~ ...... 9.f.. ... J:}.~.<::.h .. 
investigation cannot adversely impact on FE's ability to recover regulatorv asset 
~m.9.~.nt§., ..... S~.~---~~.i.§Jing .. ~.I.J.c::l.i.tri.g.IJJ§ .. .9.f...Q.1;_6 .. ~.9 ... i:!Y9.i.c::l ... c::I.M!2J.i.~.i:!Ji.QD1 

(2) Power to Investigate Compliance and Impose Regulatory Sanctions - Subject to the 
limitations set forth regarding the irrevocability of Transition Charges and the 
Undertaking of the Lieutenant Governor in Council, nothing in this Part shall (a) prevent 
or preclude the [OEB] from investigating the compliance of any person who is or may 
become obligated or have duties that arise under this Part [or any Funding Obligation] 
with the terms and conditions of this Part and requiring compliance by such person 
therewith; or (b) prevent or preclude the authority or any successor regulator from 
imposing regulatory sanctions against any person who is or may become obligated or 
have duties that arise under this Part for its failure to comply with the terms and 
conditions of this Part. [N.ID.: ... Ib.e. ... !"J.Ylc.!"Jme. ... o.f ... s.u.cb....inv.e.st.i.g.ali.Qn .... c.a.nn.Qt...a.d.'!e.rs.e.J.y .. 
. impact..o.n...E.E.'.s ... a.b.i.J..ity .. t.!"J .. re.cove.r .. re.g.u.J.ato.Dt . .as.s.e.t...a.m.Q.Y.nls..l 

(3) [Other Rating Settings -When setting other rates for or in respect of any person who 
is or may become obligated or have duties that arise under this Part, including any 
Electricity Distributor, IESO, Generator or the Administrative Agent, nothing in this Part 
shall prevent the [OEB] or any successor regulator from taking into account the 
collection by or attribution to such person of administrative or servicing fees in excess of 
the actual incremental costs incurred by such person of providing administrative or 
servicing services. l .. .IN.IP.: ....... QP~ .... l:!~.l.i.~Y~§ .. J.b.~~---··iL.i§_...im.P.9ri:.i:!.Dt.f9r . ..tb.~ .. J~.9.i.§J.~!i.Q.D.J.9 .. 
Pf9Y.i.c::I~ ... WJs~.I.Y . ..i.D . .Jh~ ... R~.r.t . .9Ltb.~J~.i.IJ .... c::l~.i:!.l.i.D.9 ... W.i~JJ. .. QP.G..J~Q.~~-if.i.<:: ... ~m~nc::l.m.~nt§l...tb.~~---
the ... ri.s.ks ... and. ... c.Q.Sl .. c.Qnsegu.e.nc.es ... t.Q .... O.!":?.G. ... Qf .. .be.i.ng .. .an ... A.d.m.ini.s.trati.Ye .... A.m.ml .. o.r::. .. Qf. . 
. <::.9.n~gJJ.c::l.~t.in9 ... i:! ... .E.in~m:~ing ___ ~nti!y.Jgr_.~.<::.<::.9.MnJing ___ n~.rR.9~~-§ ... §.b.~.I.Ln9LI:>.~ ... <::.9n.~.i.c:t.~.r~.c::l .. 
.by .. t.h.e ... OEB...i.n. .. s.etli.ng..the ... re.g.ulate.d. .. Payment..am!"J.unt.s ... f.QLO.!":?.GJ 

Article 10- Undertaking of the Lieutenant Governor in Council 

(1) No Action to limit, alter, or impair or terminate Transition Charges, the Regulatory 
Asset or Collections- The Lieutenant Governor in Council may not in any way take or 
permit any action to reduce, impair, postpone or terminate the obligation of Ratepayers 
to pay Transition Charges or impair the Regulatory Asset or the collection or recovery of 
Transition Charge Collections, either directly or indirectly •... ...i.n.c1u.d.i.n.Q ..... thr!"J.Y.9h ..... t.h.e ... 
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introduction of any bill or the passing of any legislation or regulation. The 
Lieutenant Governor in Council undertakes that the amount of Transition Charges 
determined hereunder shall not be subject in any way to reduction, impairment, 
postponement or termination as a result of any action taken or failure by the Lieutenant 
Governor in Counci l~ •. ..i.nc.J.vd.ing . ..t.l:m:!.Y9b. .. tb.e . ..i.ntro.d.u.ctio.n ... Qf...a.oy_ __ .b.i.J..I...o.r .. tb.e ... P.a.s.s..i.ng .. 
Qf....anv .. Jegis..l.a.t.i.!"Jn ..... !"Jr ... re.g.u.J.ati.on ......... IN.I.O.; ......... C.!"Jn.s.id.er....w.IJ.et.he.r .... L.G.I.C .. ..i.s. .... t.h.e .... Pro.P.e.r.. 
reference.] 

(2) Undertaking and Agreement - The Lieutenant Governor in Council undertakes to and 
agrees with the Regulatory Asset Owner, including any Absolute Assignee from time to 
time, and any Pledgee from time to time, that the Lieutenant Governor in Council will not 
in any way take or permit any action that limits, alters or impairs the value of the 
Regulatory Asset or, except as required by the estimates and adjustments made in 
determining the True-up Amount, reduce, alter or impair Transition Charges that are 
imposed, collected and remitted for the benefit of the Regulatory Asset Owner, including 
any Absolute Assignee from time to time, and any Pledgee from time to time,...in.<:;.I.!J.Q.i.IJ.9 .. . 
lbJ9.!J9D.J.h~...in!r9.Q.lJ.~~.i.9.1J .. .Qf..<:~Jl.Y .. P.iJJ...QJJ.h~ ... P.C!.§.§.i.IJ.9 ... 9.f...C!.IJ)l.J~g.i.§J.~!i.9.1J. . .Q.Lf~.9.Y .. I~!i.Q.IJ., .. . 

Ih~ .... t,.i~.!J~.~n•=H:tt .. G9Y~.m9r...in ..... C.9.!J.n~iJ.. ... !Jn.Q..~d.C!.k~§ . ...o:l,rtQ. .... C!.g.r~.~§.JN.ilb..Jh.~ .... B.~.g_yJ.~!9.!:Y .. 
Asset Owners that if IESO becomes insolvent or otherwise incapable of 
n~.rf9.rm.in.g ____ i!§ .. .9.P.I.i.g~!i.9.1J.§ .... !J.I1.Q.~I.Jh.i.§ ... P.~rt •... ~.IJ ... .I.I:::.SO .... S.!J~.c:;.~.§§.QLW.iJ.1 .... P~ ... ~§.t~.i::!li§.h~.Q .. 
capable of performing such obligations in order that the Regulatory Asset Owners 
m.C!.Y ..... C!R!2.9.int.Jh.~ .... J..I;.S.Q ..... S!J.c:;.~~§.§9r .... ~§ ..... ~n .... 8.1~.~rn~ti.Y~ ..... S.~.rvi.~~r, ......... Ih.~ ..... i,.i.~!J.t~n~nt 
Governor in Council undertakes and agrees with the Regulatory Asset Owners to 
f!J.IJY ... ~.Qill.P.~.IJ.§.~t~ .. J.h~ ... .B~g!,JJ.~lQ.!:Y ... 8§.§~t.Q~IIfi'J.~f§ . ..fQI ... ~.IJ.Y .. .fC!JJ.!JI~ .... I?.Y.J.h~ .... l,.i~.!J~.~D.~D.t 
Governor in Council to comply with its undertakings and agreements in this 
8ct.i.~I-~ ... .1.QL~l..f9L~.IJ.Y .. JQ§§ .... §!J.ff~r~.<:t ... I?.Y . .Jh~ ... .R~.g_yJ.~t9.Ql .... 8§§.~l. .. Qwn~r ... ~§ ... ~ ... r~.§!J.Il..9f.. 
such failure. 

(3) References to the Undertaking and Agreement - Any non-confidential reference to 
the Undertaking of the Lieutenant Governor in Council, including in marketing materials 
and other documentation authorized for use by the Administrative in connection with any 
Funding Obligation, may be made provided that [Add conditions to protect the Province]. 

Article 11 - Regulations 

Regulations may be made under this Part for the purposes described in Sections •,•,• and • and 
may be promulgated for any of the following purposes: 

(a) to set standards and measures regarding the commercially reasonable 
expectations of the Province associated with any Regulated Asset Owner 
incurring Funding Obligations or becoming obligated to pay any Finance Amount, 
including to establish guidelines regarding all-in funding costs; permitted 
Additional Funding Costs; required maturities and redemption and termination 
rights of Funding Obligations; liquidity requirements, in each case to a 
Treasury.Ein.an.c..i.ng Plan that is consistent in its effect with the Fair Allocation 
Plan; 

(b) to establish and empower one or more regulated entities to undertake 
decision-making activities with respect to this Part; 
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(c) to set out reasonable expectations regarding the appointment or retention of 
advisors, agents, service providers, contract counterparties, including in relation 
to 'market terms and conditions' parameters; 

(d) to provide for audit and compliance standards applicable to those persons who 
are or may become obligated or have duties that arise under this Part [or under 
any Funding Obligation]; 

(e) to provide for any pre-vetting and approval requirements in relation to any 
incurrence by the Regulatory Asset Owner of any Funding Obligation or 
obligation to pay any Finance Amount; and 

(f) to provide for appeal and due process considerations in connection with the 
establishment, adoption, implementation and review of the Fair Allocation Plan or 
the TreasuryEi_n_a_n_c;_i_ng Plan. 

Article 12- Miscellaneous 

(1) Choice of law - The law governing, as applicable, the validity, enforceability, 
attachment, perfection, priority and exercise of remedies with respect to the transfer of 
an interest or right or creation of a security interest in the Regulatory Asset, any 
Transition Charge or the Undertaking of the Province shall be the laws of the Province. 

(2) Conflict of law - In the event of conflict between this Part and any other law of the 
Province regarding the attachment, assignment or perfection, or the effect of perfection, 
or priority of any Disposition or Pledge, this Part shall govern to the extent of the conflict. 

(3) No further acts or approvals required - Notwithstanding any provisions of any law of 
the Province to the contrary, no approvals, notices or authorizations other than those 
specified in this Part shall be required with respect to the actions to be taken in 
compliance with this Part, including under the Treasury_E_i __ n<:!_n~i __ ng_ Plan or in relation to 
the establishment of the Fair Allocation Plan, and the transactions and contracts 
authorized in or contemplated by this Part or the TreasurlEi_nancJng Plan, including the 
incurrence of any Funding Obligation, any Disposition, any Pledge or in the payment 
and performance of any attendant or incidental contract and any related expenses 
incurred to facilitate the preparation and implementation of the TreasuryBnancing Plan. 

(4) Effect of invalidity after the Incurrence of any Funding Obligation - Effective on the 
date that a Funding Obligation is incurred under this Part, if any provision of this Part is 
held to be invalid or is invalidated, superseded, replaced, repealed or expires for any 
reason, that occurrence shall not affect any action allowed under this Part that is taken 
by any person who is or may become obligated or have duties that arise under this Part 
[or under any Funding Obligation] and any such action shall remain in full force and 
effect. 

(5) Severability - If any Article, Section, paragraph or subparagraph of this Part or the 
application thereof to any person, circumstance or transaction is held by a court of 
competent jurisdiction to be unconstitutional or invalid, the unconstitutionality or invalidity 
shall not affect the constitutionality or validity of any other Article, Section, paragraph or 
subparagraph of this act or its application or validity to any person, circumstance or 
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transaction, including the irrevocability of Transition Charges, the validity of the 
Regulatory Asset, the incurrence of any Funding Obligation, any Disposition, any 
Pledge, or the collection and recovery of Transition Charge Collections. To these ends, 
the Legislature hereby declares that the provisions of this Part are intended to be 
severable and that the Legislature would have enacted this Part even if any Article, 
Section, paragraph or subparagraph of this Part held to be unconstitutional or invalid 
had not been included in this Part. 
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Schedule 1 

Guidelines for Estimates 
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Schedule 2 

Requirements Applicable to Alternative 
Invoicing Agent/ Alternative Collection Agent 

[To be considered.] 
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Schedule 3 

Principles, Parameters, Requirements and Conditions for Establishing the 
TrE:l_~-!?:_M£YFi nanci ng Plan 

The TreasuryFinancing Plan shall have regard to the following principles, parameters, 
requirements and conditions:[Consider others.] 

(1) the TreasuryEi_na_nc.i_ng Plan shall, in respect of each Reference Period, describe the 
allocations of Unrecovered Transition Costs to each Reference Group as contemplated 
by the Fair Allocation Plan; 

(2) the Administrative Agent shall make a good faith estimate of the Funding Shortfalls for 
each Reference Period, based on the terms of the Power Contracts and assumptions 
considered to be reasonable respecting forward market prices for electricity; 

(3) the Administrative Agent shall describe alternative funding arrangements considered to 
be suitable for the purpose of funding the estimated Funding Shortfalls, including by 
reference to short term and/or long term Funding Obligations that could reasonably be 
incurred by Regulatory Asset Owner for such purpose; 

(4) such Funding Obligations shall reflect quantities, maturities, payment obligations, 
prepayment or redemption rights and such other features so that the effect of incurring 
such Funding Obligations would be that the payments made thereunder in respect of 
each Reference Period (including the anticipated Finance Amounts becoming payable in 
relation to such Funding Obligations) would reasonably correspond to the allocations of 
Unrecovered Transition Costs to the applicable Reference Group under the Fair 
Allocation Plan; 

(5) the Treasuryf_i_nc:t_nc;__i_l]_g Plan shall reflect the outcome of a financial model that 
incorporates the assumptions and requirements specified in any contemplated Funding 
Obligation (e.g., any limit on the maximum amount of Transition Charges attributed to a 
hypothetical Ratepayer relative to his or her monthly electricity bill, as prescribed by any 
rating agency that ascribes its credit rating to or in respect of the Funding Obligation 
having regard to the application of the Allocation Methodology); [Consider what 
outputs from OPG will be tested by the OEB and when. The modelling in the 
Treasury_Elflll_flt:;__lf]_g Plan may permit the OEB to check progress against the model 
from time to time, which may provide a basis for the MoEIOEB to require a 
review/amendment to the TreasuryElnll.nc;lrHJ. Plan if the ongoing operation of the 
program results in significant deviation from the model. Consider whether this 
flexibility is desirable.] 

(6) the Administrative Agent, for and on behalf of each Regulatory Asset Owner, shall seek 
to incur Funding Obligations from time to time on the best terms available at such time 
for a financing transaction of the size and type contemplated, and having regarding to 
the following parameters: 
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a. whether the Regulatory Asset Owner[s] will require committed access to short 
term liquidity to cover estimated Funding Shortfalls prior to incurring fixed term 
Funding Obligations, and the amount and repayment terms of any such required 
liquidity; provided that any Repayment required to be made under the terms of 
such short-term liquidity would not obligate a Regulatory Asset Owner to repay 
an amount in relation to a Reference Period that would have the effect of the 
TreasuryFinancing Plan permitting incurrences of Funding Obligations payable 
in such Reference Period that would exceed the allocations of Unrecovered 
Transition Costs to the applicable Reference Group under the Fair Allocation 
Plan; 

b. the basis upon which the Administrative Agent will select the term to maturity of 
any other Funding Obligations; provided that any Repayments required to be 
made under the terms of such Funding Obligations shall not obligate a 
Regulatory Asset Owner to repay an amount in relation to a Reference Period 
that would have the effect of the Treasury_f_i_n<:!_n~_i_ng_ Plan permitting incurrences 
of Funding Obligations payable in such Reference Period that would exceed the 
allocations of Unrecovered Transition Costs to the applicable Reference Group 
under the Fair Allocation Plan; 

c. the basis upon which the interest rates applicable to such Funding Obligations 
would be determined; 

d. the reference capital or finance market in which such Funding Obligation would 
be incurred, including markets outside of Canada if considered by the 
Administrative Agent to be appropriate in the circumstances; 

e. the currency of payments under such Funding Obligations and, if the Funding 
Obligations are denominated in a currency other than Canadian dollars, the 
basis upon which the Administrative Agent shall cause the [applicable] 
Regulatory Asset Owner to enter into hedging transactions to mitigate currency 
risk, including acceptable minimum and maximum coverage levels, having 
regard to the availability of related derivatives having notional amounts 
corresponding to the repayment and maturity profile of such Funding 
Obligations; 

f. the basis upon which the Administrative Agent will select counterparties under 
any transaction to be entered into by a Regulatory Asset Owner, including any 
paying agent, servicer, cash manager, liquidity provider, hedge counterparty, 
account bank, lender, note trustee, security trustee, paying agent, 
registrar/transfer agent, financial services agent, arranger or manager; 

g. the basis upon which the Administrative Agent will manage counterparty risk, 
including by providing for maximum counterparty exposure limits having regard 
to concentration, credit and other identified risks with respect to individual 
counterparties or countries; 

h. the basis upon which the Administrative Agent will negotiate and settle Finance 
Amounts, including the amount of any Redemption Amounts, Finance Reserve 
Deposits and Additional Funding Charges; 
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(7) the basis upon which Funding Obligations may be redeemed, prepaid, repurchased or 
otherwise affected, having regard for the need to minimize debt service charges and 
other Funding Costs, and the need to maintain a stable funding platform to finance the 
Funding Shortfall from time to time on a basis that is consistent with the allocations of 
Unrecovered Transition Costs to applicable Reference Groups under the Fair Allocation 
Plan; 

(8) the basis upon which any Repayments, Funding Costs and Redemption Amounts will be 
paid, including any defeasance, sinking fund or through other reserves or liquidity 
facilities; 

(9) the basis upon which fees, charges, expenses, costs, indemnities, reimbursements and 
other amounts payable to or for the benefit of the Administrative Agent and other agents 
and service providers to the Regulatory Asset Owner[s] may be determined, allocated 
and paid; 

(10) the timing and basis upon which Finance Reserve Deposits and Finance Reserve 
Withdrawals may be made; 

(11) the basis upon which any obligations for any other Additional Funding Charges may be 
incurred and paid; 

(12) the basis upon which the cash flows arising from time to time or otherwise derived from 
the Regulatory Asset may otherwise be applied, including in relation to any counterparty 
enforcement and realization scenario; 

(13) the transmittal to [the I ESO] of information related to the amounts to be included in the 
determination of the Period Transition Charge for a Reference Period; 

(14) the basis upon which any Disposition may be made or effected by a Regulatory Asset 
Owner, including parameters for determining the purchase price for the interest in the 
Regulatory Asset that is the subject matter of such Disposition, and any consents and 
releases that may be usefully obtained in connection with such Disposition; 

(15) a description of each special purchase entity that will purchase the Regulatory Asset 
from the IESO, including proposed capitalization, governance, and restrictions on their 
powers and activities having regard to the parameters in Schedule 4; and 

(16) the basis on which any Pledge may be given or effected. 

23107566.7 



Internal Draft: April 2, 2017 

CONFIDENTIAL AND PRIVILEGED 

Preliminary Draft for Discussion Purposes Only 

Schedule 4 

Creation of any Special Purpose Entity to become a Regulatory Asset Owner] 

(1) Powers and Abilities: 

a. No part of the revenue or assets of a Regulatory Asset Owner shall enure to the 
benefit or be distributable to its trustees, officers or directors, as the case may 
be, or any other private persons, except as may be provided for actual services 
rendered; 

b. Each Regulatory Asset Owner shall be authorized to: 

1. incur the Funding Obligations contemplated by a Tr-easuryFinancing 
Plan and use the proceeds thereof to purchase or acquire, and to own, 
hold and use the Regulatory Asset; 

11. contract for servicing of the Restructuring Asset and any bonds 
contemplated by a TreasuryFinancing Plan and for administrative 
services; and 

111. pledge the Regulatory Asset to secure the Funding Obligations incurred 
by the Regulatory Asset Owner; 

c. So long as any Funding Obligations contemplated under a Trea-suryFinancing 
Plan are outstanding, the Regulatory Asset Owner shall not be authorized to 
merge or consolidate, directly or indirectly, with any person or entity; 

d. the Regulatory Asset Owner shall not have the power or authority to incur or 
guarantee or otherwise become obligated to pay any debt or obligations other 
than what is contemplated under a Treasury_Ei_n_an_ci_n_g_ Plan; 

e. the Regulatory Asset Owner shall cause the proceeds obtained by incurring any 
Funding Obligation to be placed in one or more separate accounts and used only 
to purchase the Regulatory Asset and pay any costs as provided for in a 
TreasuryEinancing, Plan; and 

f. so long as the Regulatory Asset is pledged to secure Funding Obligations, the 
Regulatory Asset Owner must apply revenues from the collection of Transition 
Charges only to repay such Funding Obligations and other costs as provided for 
in a Tr-easuryFinancing Plan. 

(2) Governance of Regulatory Asset Owner- The Regulatory Asset Owner shall shall be 
created having regard to the following principles:[OPG to confirm if SPE will be a trust 
or another type of entity.] 

a. [Number of trustees] 

23107566.7 



23107566.7 

- 37-

b. [Replacement of trustees; vacancies; appointment of successors] 

c. [Removal of trustees for neglect of duty or misconduct] 

d. [Quorum and meetings] 

e. [Fiduciary duty] 

f. [Isolation, separateness and other "non-consolidation" and "bankruptcy 
remoteness" criteria] 

g. [Delegation of powers and duties to administrative agents] 

h. [Delegation of powers and duties to administrative agents] 
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