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"Fair Hydro Act" ______ p_~_rt: ___ \/,_2 

Article 1 - Purposet 

IESO has entered into Povler Contracts with Generators. The agreed upon reference prices 
and quantities set out therein were determined based on commitments made by IESO to 
provide Generators vlith long term price certainty, so asihe ____ Pmv.ince _____ b_as _____ and ____ CQDtlnu_e_s_ to 
encourage the construction and development of facilities for the purpose of long-term operation 
and generation of electricity ___ ln_.the __ PJQVInce using sustainable, lower carbon-based technologies 
such as new gas-fired generation, renewable facilities, energy from waste and biomass, 
including under the Province's various procurement, standard offer-aM., feed in tariff ___ and ____ o_tb_er__ 
similar programs (the "Green Generation Initiative")_ [The terms of the Power Contracts were 
intended to approximate the anticipated useful life of the related generation assets]; however, it 
has been determined that the useful life of many of these assets---vv+H---bc---wdi----in---e-:<ce-ss----of---thc-­
actual term of the related Power Contracts and will extend over more than one generation of 
ratepayers. The long-term benefits of the Green Generation Initiative accrue over time and 
have benefited and will benefit present and future ratepayers of the Province. Currently, market 
prices for electricity are less than the reference prices set out in the Power Contracts, leaving a 
gap in funding which is funded by charging consumers a "Global ,t.,~ustment" (part of which is 
available to IESO to pay this shortfall).electricity consumers in the Province. 

Ib§! __ _i_mQ_LJJ§!Q ___ ~Q§J§ ___ _g_f___tb_§! ___ Q_r§!_~_n ___ Q_~_O_§![<~Ji.QD_ _ _I_Di_ti_c~Ji_y_~ ____ §_[§! ___ ~ldf[§!_O_tly ___ Q§_§§_§!Q _ _Jt][Q_LJ_g_b_JQ ___ ~_I-~_g_t[i_~i~y __ 
_ cQns_umers ____ by ___ way ___ Qf__ _ _a __ _m_QntbJy ___ adJ_u_s_tment_amo_unL_(the ___ '_'G_r_e_en __ e_Qs.ts ____ A_dj_u_s_tment"_L __ wb.i_c_b _ ___ln_ 
tldm ___ __f_g_em_§ ____ Q_§ft ___ gf __ ___tb_§! ___ .QY§!f§l_l _____ §_gj_y_§JIJJ§!_O_L_~§I_g_y_l_§_t§!g _____ l:?y __ ___tb_§! ___ _I_D_Q_§!Q§!D_Q_§!Dt __ l;_l_~_g_t[i_~i~y ____ §y§t§!_m __ _ 
DgeratQL.C«JESO,.LQJ.Jrs_uanLtQ __ _se_ctlQn25_,_3_3 __ Q_L_and ___ QJieg_, __ 42_914 ___ und_ec _ _t_b_e_.ElectrLcitv __ .4ct.Ctb_e __ _ 
'_'Q_I_g_Q§I _____ A_gl_y_§~_m_§!Df1 ________ __I_t]_~ _____ Q_IgQ§_I__ __ A_gj_y_§JIJJ§!D.L_i_§ ____ _i_O_g_l_y_g_~_g _____ §_§ _____ § ____ ~b_§rg_~ _____ Qi_l_l§!_g __ _jQ _____ ~_I-~_g_t[i_~i~y __ 
_ cQns_umers___i_o_ __ th_e_lr_m_onthiv __ eiectrlci_tv..inY_Qi_c_e_s_,_ 

-Ea-eh-----m-onth-;-----the-----1-ESO----determtnes-----the-----Giobat----Ad-jus-tmen-t----p-ayabl-e----by----consum-ers-----for-----the--
co n sum pti on Ib§! ____ Gf§!§!D ____ QQ§i§ ___ Agj ld§tm_~_nt__i_§ ____ Q_LJf[§!IJ.tly ___ g_§!i§!IIJJ.in_~_g ____ §!§_gb ____ m_Qnto ____ l:?_y __ __[§!f§!I§!D_Q_~ _ _JQ __ _ 
the amounts paid by I ESO to the generators of electricity in the Province,------A---eomponent---of---the--
Giobal A~ustment is the amount by which the reference prices in the Power Contracts ___ t,ms:;l_~L 
the Green Generation Initiative. which may be higher than prevailing market price for electricity_ 
Ib_§!§_§! ___ g_iff.~r§!_o_g_~_§ ____ §ti§_§! ___ Q§!_Q9_Y_§_~ __ __I_ESQ ___ b9_§ ___ §!DJ§!r::~_g __ __i_o_tQ _ __I_Qng_:J§!rm_ __ Q_m_g_y_c§!_m_§!nt_g_g_o_tr::§_g_t§ ___ wit.b __ _ 
such generators in order to provide them with long-term price certainty for electricity. and in turn 
t_g ____ §!_o_g_Q_ld[§g§! __ J_t]_~ ____ g_~_O_§!f§1Qf§ __ _JQ _____ g_~_y-~_l_g_p_J§!~bJJQJQg_i_~_§ ____ §_O_g_j_Q ____ ~Q_O_§~fld~L_§_OQ ____ g§!y§!_IQQ __ __f_§_Q_il_i~_i§!_§ __ 
consistent with the Green Generation Initiative. In general. whenever amounts payable under 
tb§!_§§! _____ QfQ_g_y_[§!_m_§!nL __ ~QDJ[§_gt_§ exceed the market price for electricity for the quantities of 
el-ectdci-ty-----specif{ed-----unde-r-----the-----Power-----Contracts------for-----t-he-----relevant-----period2,------The-----rela-t{on-sh-i-p--
betvveen the past, present and future benefits to Ratepayers from,J_O_§! __ Q_[§!§!_I]_ __ Q_Q_§_t§ ___ A_Qjld§tm_~_nt 
gasses through the amount of such differences as gart of the monthly charge to electricity 
~QIJ.§ld_r:rJ§!L§_, ____ Sld~b ____ §m_g_y_nt_tb§!_o ____ Q§!_g_g_m_§!§ ____ §Y_§_i_I§_I:?_I§!_JQ ___ _I_!;_S_Q_J_g ___ _m_~-~-L_it§ ____ Q_I:?_I_ig_§_ti_Q_O.§ _____ y_o_g_§!r::J_o_~---
grocurement contracts. It has been determined that the useful lives of many of the assets 
-~-O.~Qldf99§!_g ____ l:?y the Green Generation Initiative, on the one hand, and the costs ot;;u:LlLt'lJLSVs1IL!JL 

~-Consider the scope and breadth of the Purpose section. This text is considered to be useful to establish the 
legi-sla-tive--b-asi-s--for--the--sta-tut-e;--vvl-l-icl-l--te-x-t-wiH--be--use-ful--in--the--event--of-a--cha-llenge-.-

2-Consid-er--modi-fying--thi-s-to-a-lso--r-efe-r-to-ga-s--contract-s-and--hydmelectric-contract-s;--Which--p-rovide---for-mechanics-tl-l-at­
are not based on contracts for differences_ 
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\'iXGt"&5>9tJfJ%feS_Qe_c1Iv_e_ ___ terms ____ o_Lthe __ _reiate_d ___ pr_o_c_uremenLc_o_ntracts_, ____ and ____ in __ manv ___ cas_es ____ ma_y __ 
extend over more than one generation of electricity consumers. 

$i_O_£~ _ _Jb_~ ___ t:>_~D_~_fiJ§JQJ;h:tfuLJ2Ltl;LtlULi:tLJLLJU1LU:tL~I-~_£tCi£i_ty ___ £QD_§_L:tm_~r_§___ffQtJI the Green Generation 
Initiative borne by---pL+st-;----FH\S\3:\S'+;t--<.+FEi---future---Ratepayers through their respective allocations of 
the Global Acijustment, on the other hand, do not necessarily reflect an equitable allocation of 
such benefits and costs over time, 'Nith the result that an adjustment may be appropriate to 
address inter generational fairness considerations. Such an adjustment should reflectwi_II ____ D_Q_L 
ne_cessarHv ____ cQ_incide ___ _wi_th ___ _the ____ c_Qs_ts ____ curr_enUy ____ attri_buled __ _t_b_rQ_u_gh ___ _the ___ _G_re_en __ _e_Qs_ts ___ AdLu_stment __ 
_ t:>_C;i_§_~_g ___ _gn_J_o_~ ___ _r_~_§f1_~£ti_y_~ ____ gldr::9tign§ ___ _g_fJ_b_~ ____ Qr::Q£ldr::~m~ntf9DJr9_g_t§ .__ _ _it_b_§§ ____ Q§!_~_n ___ g_~_t~r_m_in_~g _ __tb_§L 
lb_e __ _r_a_te ____ a_t___w_b_lch __ _t_b_e ___ cQ_st_s ___ assQci_ate_d_ __ _wi_th __ _t_b_e ___ Green __ _G_e_neratiQn___i_ni_ti_a_ti_ye_ ____ s_b_Quid ___ _b_e ____ Qass_ed __ 
!IJI:Qldg_b_JQ ___ g_~!§i_I ____ QQD_§_y_m_~f§ ____ (§_§ ___ g_~_fin_~g ____ in __ A_di_g_I§! ___ ~)_ ___ §_I]Q_LJ_IQ ____ t:>_~ __ _m_g_r~ ___ fi_Q§_~Iy ____ C;i_li_gn~_g ____ wi_!hJ_b_~---
beneJits __ __tb_aLsu_ch ___ H_etail ___ _C_Qn_s_umers ____ b_ave ___ deri_y_e_d_ ___ a_nd ___ _are_ ___ exg_e_c_te_d_ ___ tQ ____ d_e_r_ive __ _from __ _t_b_e ___ Green __ 
_ Q§!n_~r_C;i_!ign ___ _l_ni_ti_C;i_ti_y_~ ___ _Q_y~r::___~_i_m_~_, ___ _I_t]_i§ ___ __[~§_li_gnm_~nt_wi_I_I__ __ Q~ ____ t:>_§§_~g ___ _QD_ p ri nci pIes and parameters 
that can be applied from time to time in order to establish a reasonable basis for measuring and 
allocating the relative costs and benefits of the Green Generation Initiative across present and 
future Ratepayers. /\ plan to allocate such costs and benefits equitably across present and 
future Ratepayers may be developed based on those principles and parameters (a_R_~_t§i_l __ 
_C_Qn_s_umers ___ (lb_e_ "Fair Allocation Plan"). 

If athe Fair Allocation Plan determines that the equitable allocation of the G!obai---Adjustm-ent---to--
the Ratepayers£Q§J§ ___ §~§_Qfi_§t~_g ___ w_itoJb_~ ___ G_c~_~_o ___ G_~n-~m_ti_g_n_JoJli§~_iy~JQJb_~ __ g_~_t§i_I ___ Q_g_o_§_lJ_m~_r~ of 
a particular time period in--respect---of---the---P-ower---Contracts--should be reduced below the amount 
otheANi se determined ,t_b_§Lfldimntl_y ___ l.l\i'Qldl_g ____ t:>_~ ____ g_b_§r_g~g ____ t:>_§_§_~_g ____ Q_o__Jb_~ ___ G_r_~-~n __ Q_Q§J§ ___ _6_gj lJ_§_tm~_o_t __ 
then the amount payable by such R-atepayers----to----Etectridty----D!stdbutors----{n---respect---of----such--
period,_F:S_~t§_ii _____ QQ_o_§_lJ_r]J_§!_[§_ and in turn by the Electricity Distributors to the§_y§_ii_§QI_~_JQ IESO, 
would will, in the aggregate, be less than the amount payable by the IESO to the Generators-­
under the Povler Contractsg~_o_~_r§JQ[_§ in respect of such period. If the difference is greater than 
any---net----Power----Con-trac-t-----surp!uses----av-ai-lable---to---t-ESO----from----ear!ier----pertod-s-,-----tESO----wfi-1----have----a--
funding shortfall. 3 In order for IESO to cover such a funding shortfall for a period,_l_o_jl]i_§ ____ g_§_§_~_ 
IESO will need to obtain funding from another source-,---which---could---includ-e---funding---from----thfr-d---
party sources operating in public and private capital markets_j_Q ____ fQY~L_§_IJg_b _____ C;i _____ §_O_Q_[!_f§_l_l. If a 
funding obligation is incurred in---ord-er----to---en-abte---th-9~ I ESO to cover such a---funding shortfall 
during one period, the repayment of such funding obligation will be required in a future period, 
and any related repayments, finance costs, hedging costs and other transaction costs---wilt---be 
incurred and maywi_l_l become payable in one or more oth-er_fyJlJI~ periods. It 'Nil I be necessary to 
provi-deln order for IESO to obtain a reliable and committed source of cash flows to enable 
IESO to repay such funding obligations and to pay related funding costs '!lith certainty vvhen the 
fund-ing---obl!ga-t-ionsamounts when they become due and payable,----T-hts---P-ar-t, this Act imposes 
irrevocable and non-bypassable financial obligations of Ratepayers_g_o_ __ _R_~t_C;i_i_I___QQ_o_§_y_m_~_[§_ to pay 
amounts incurred in respect of such funding obligations when they become due and payable 
and establishes a right to invoice and collect such amounts . The right and interest in and to 
collect such financial obligations,----wh{ch will take the form of the Regulatory Asset contemplated 
in this Part andA_£L ___ w_b_ifh will constitute property rights and interests. +h-e_l_o_t~I~~t~ __ __i_o_ _ ___tl]~ 

Regulatory Asset wfl-lmay be sold and absolutely assigned and---witt---belongby IESO to one or 
more newly created financing entities, which in turn will finance their purchase of such 
Regul-atory-----A-sse-tacguired interests by incurring funding obligations. The incurrence and 
payment of such funding obligations will be administered on behalf th-e_§_y_g_b_ financing entities by 
an------ad-mini-s-t-ra-t{vea financial services agent------{tnttiaiJy------0-PG};- under the Financing Plan 

3 -Confkm--whetl-l-er--any--RP-P---forecasting-va-ria-Rca--is--to--be--induded--in-O)--a--tunding---sho+i:fa-fl-:---and--fi-i)--mlate-d--I-E-SO-
fiRaRciRg costs to be included in Transition Charges.] 
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contemplated in this PartAct. The Financing Plan will seek to reasonably match the payment 
obligations arising under such funding obligations-aM. to be borne by the future 
RatepayersRetaH ____ C_o_ns_umers_ of the period in which such payment obligations become due, 
with the costs and benefits of the Green Generation Initiative chargedallocated to such future 
Ratepayers_R_etalLC_o_ns_umers. under the Fair Allocation Plan. 

The purpose of this PaftA_ct is to establish the basis upon which intergenerational fairness can 
be achieved by charging the costs and benefits of the Green Generation Initiative to present 
and future RatepayersR_e_ta_iL_C_on_s__umers_ on an equitable and cost effective basis. 

Article 2 - Definitions 

"Absolute Assignee" means a person to whom a Regulatory Asset Owner effects a 
Disposition. 

"Actual" means, in relation to costs, expenses or payments in respect of Funding 
Obligations during a Reference Period, the actual amount of such costs, expenses or 
payments paid or made (net of any Finance Reserve Withdrawals applied to pay such 
amounts), which amounts shall be recorded by the Administrativef_i_o_§l]gi_§_I _____ S_~!Yi_g_~§_ 
Agent whose records shall be determinative for the purposes of this P-art--fnAct except to 
the absenceextent of a manifest calculation error. 

"Additional Funding Charges" means, for a Reference Period _ __i_n __ re_s.o_ecLof ___ a_n_ __ Ab_s.o1ute __ _ 
Assignee, the fees, charges, expenses, costs, indemnities, reimbursements and other 
amounts (including any applicable tax amounts) that are or become payable by fue­
Regulatory Asset O.•mersor on behalf of the Absolute Assignee during the Reference 
Period and that were incurred or committed to directly or indirectly _b_y ___ _tb_e ____ Ab_s.o1ute __ _ 
Assignee in connection with the incurrence of Funding Obligations under the Financing 
Plan (whether at the time of such incurrence or over the term of the Funding Obligation 
and whether directly or indirectly), including (without duplication and without limitation): 
(a) any payment required under an ancillary agreement entered into by, or by the 
AdministrativeFinancial Services Agent on behalf of, a Regulatory Asset Ownerthe 
Abs_o_Lu_te ___ As_s_i_gnee_ under the Financing Plan; (b) any federal, provincial or local taxes, 
payments in lieu of taxes, franchise fees or license fees imposed on a Regulatory Asset 
Ovmert_b_e ___ Ab_s.oiute __ As_s_i_gn_e_e_ or incurred by on behalf of a Regulatory ,A,sset Ownert_b_e __ _ 
Absolute Assignee under any obligation to pay tax gross-up amounts to counterparties 
under Funding Obligations; (c) any amounts payable to the AdministrativeElnanclaL 
Services Agent, including amounts payable to its advisors and outside counsel; (d) any 
amounts incurred to prepare, confirm, amend and implement the Financing Plan; (e) any 
amounts payable to any Alternative Collection Agent or Alternative Servicer, including 
amounts payable to each's advisors and outside counsel; (f) any amounts incurred to 
make the calculations, determinations or confirmations to be made by or on behalf of a--
Regulatory Asset Ownert_b_e ___ Ab_so_Lu_te ____ A_s__s_j_gne_e_; (g) any servicing fees and expenses; 
(h) any trustee fees and expenses; (i) any legal fees, expenses and disbursements; U) 
any accounting fees and expenses; (k) any administrative fees and expenses; (I) any 
manager Gfor director fees of a Financing Entity; (m) any registration fees and 
expenses; (n) any placement fees, underwriting fees, fees and related issuing 
expenses; (o) any rating agency fees; and (p) any other related fees, charges, 
expenses, costs, indemnities, reimbursements and other amounts that are approved in 
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good faith bv _____ the _____ FinanciaL ___ Se_[\,f_[ce_s_ _____ t\g_enLJor recovery and payment under the 
Financing Plan. 

"Administrative Agent" means [OPG] -Of -kAlO\'\··inqmanymFeplacornGntmbvent -suc>mothor­
P{"'rson---or--p.z:JFS{>HS---vA=lo---may---t+G-<+PfH+iHkS'+i---as---thfo:'>--adm in istrative agent of the Regula tory 

"Allocation Factor" means, in respect of a R-atepayerRetail Consumer for a Reference 
Period, the number (expressed as a percentage) determined in respect of the 
RatepayerRetail Consumer by [1-ESOjthe OEB based on the application of the Attribution 
Methodology in respect of the Reference Period. 4~ 

"Alternative Collection Agent" means a person appointed under Section 5(11) and in 
compliance with the requirements set out in Schedule 2 to assume the collection 
activities and activities of any Electricity Distributor or I ESO under Article 5, as agent for 
and on behalf of the Regulatory Asset Owners. 

"Alternative Servicer'' means a person appointed under Section 4(8) to assume the 
obligations of the Servicer under Article 4, as agent for and on behalf of the Regulatory 
Asset Owners. 

'_'Al?_l?_~l?_§_~_q __ P_<:i_l?t\2r::~~_o __ _I_r9n_§_it_iQ_o ___ Q_g_l?_1§~'--_m-~_<:in_l?_, __ _iD __ r~_§Q_~_c;_LQL9 __ M_~9_§_LAr~_m_(:mtQ_§_t~. Jh~--
aggregate of the imputed costs of the Green Generation Initiative (expressed as an 
~g_y_iy91_~nLJQ _____ Gldf[~_o_t_ __ QQ_II_§f§)_. _____ 9_§ ____ _r::~fi_~Gt~_g _____ _i_o ___ _Jb_~ _____ G§I_g_y_l_§_1i_g_o_ _____ Qf ___ _Jb_~ _____ G_r::~_~_o_ ____ Q_Ql?Jl? __ _ 
Adjustment. which have been charged to Retail Customers through the Global 
A_gj_y_§t_m_~_o_LQ_o_ __ QLQri_Q[JQJb_~---M~9~ldr::~m_~_nL0_9t~_,_ 

"Attribution Methodology"5: means the methodology specified in the Fair Allocation Plan 
for allocating the Period Transition Charges for a Reference Period to the--individual 
Ratepayers_R_etalLC_Qns.umer:s. of the applicable Ratepayer_R_elalLC_Qns._umer: Group based 
on its Allocation Factor. 

"Bypass Charge" means [To be developed],l' 

"Collected Amount Adjustment" means, in respect of a Referenceirv~:_U_Q Period, the 
amount (which may be a negative amount) calculated by the Servicer or the 
,t.,dministrative_Ei_o_§_o_gi_§l ____ s_~_ry_iG~~ Agent, as applicable, equal to (a) the Estimate of the 

4-Cons-ider--ba-si-n~l1 ___ Q_QfJ_fi_cr:D_ __ t_b_<:~! this_Y,ti_ll__i:)_E;: __ Q§I_§_E:)_cj_ on forecast volumes of demand (like RPP). To the extent 
amounts do not get recovered due to differences between forecast and actual, those wot!hlmay be identified and 
m-lled-intog_§I_(J_g_b_t ___ g_y the T rue-Up. 

5 -A--key--ques-tion-wil-l--be--how--the--ov-emll--cos-ts---wi-ll--be--s-jx-ead--acros--s--the--rate--ba-se,----Fo-r-example;---the: __ Ib_i§ a II ocati on 
may be volumetric--9f--F!Bt;- or some combination of a flat amount and a volumetric charge. This will also impact any 
di-scu-s-s-ion-mg-arding--any--bypas-s--{-e-.-g-.--.---gri-d--exit}-cha~ge--in--connecti-onwi-th---th-e--bypa-s-s--di-scu-s-si-on_E_(J_Ij:_QI§L_ 
ctL\?_QY_\?_\?_lQ_o___i~_.!:Sl_g_u_[n;;_r;L_ __ !::l_&W __ b_f!_\? __ _r_g_i_\?_e.d ___ g ___ Q_Q_o_g_e__m __ _ce_g_i;"!_r_<;l_i_o_g __ Q_Q~~j_~j_f2 __ a_d.Y:i;;If?_e_ __ c__b_a_ogi;i_f? ___ g_f!:_e_r__lbi;i _ __ff'!_QLi;"!_n_g __ _cati_o_g_ 
agency considerations. Consider whether hard-coding in the legislation makes sense. 

"-consideration needs to be given to any amount that will be charged to a ratepayer 'Nho successfully bypasses 
fe,-g,-;---leave-s--th-e--grid-)-.-----ln--al-locating--Tmns-i-tion-Gha~ges-;--cons-iderat-ions---woutd--include-vvttether--to--m-serve-Bypas-s--­

Charges and spread them over the life of the program, and correspondingly hov: to factor those into the calculation 
ot Transition Charges. 
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Finance Amount for the True-Up Period, minus (b) the sum of all Transition Charge 
Collections for the True-Up Period.+,: 

"Collective Rights Agreement" means an agreement among all of the Regulatory Asset 
Owners (including each Absolute Assignee) and each Pledgee that governs the 
enforcement of their respective rights and interests in, to and under the Regulatory 
Asset on a coordinated and collective basis.~ 

"Delegate" means the person or persons designated in writing from time to time by the 
M_iDi_§_t~r___g_f___!;_o_~r_gyJ_Q ____ y_o_q~_r:t§_ls~ _ __lb_~ ____ §_c;_ti_g_o_§ ____ §_o_q ___ p~_r:fg__cm___lb_~ __ _r::~§_pg__o_§_ip_il_i!_i~_§ ___ §~~r_ip~_g _ __tg __ _ 
the "Delegate" under this Act. 

"Disposition" means an assignment, transfer, conveyance, sale, contribution, set-over, 
exchange or other disposition of all or a specified portion (including a specified portion 
on a divided basis or by way of an undivided interest) of a Regulatory Asset O'.vner's 
right, title and interest in, to and under the Regulatory Asset_anJnv_e_stmenLJ_ntere_st to an 
Absolute Assignee pursuant to a Disposition Document. 

"Disposition Document" means the agreement, deed, conveyance, instrument or other 
document under which a Regulatory Asset Owner effects a Disposition to an Absolute 
Assignee. 

"Electricity Distributor" means, in respect of a Service Area, the mJ~.J~g_y_l_§_t~q __ distributor 
licensed by---the---0-E-Bunder Part V of the Ontario Enerqv Board Act. 1998 in respect of 
such Service Area,jg__g~tb_~L'III!'i_tb_ __ §_o_g __ _i_t§ ___ §_l.d~~~§_§_Q[§. 

"Electricity Distributor Remittances" means, for an Electricity Distributor on a Remittance 
Date, all Transition Charge Collections received or deemed to be received by the 
Electricity Distributor prior to the Remittance Date and that have not otherwise been 
remitted to IESO or if applicable the Alternative Collection Agent in accordance with 
Section 5(3) , including the proceeds of any enforcement action undertaken by the 
Electricity Distributor or if applicable the Alternative Collection Agent to recover payment 
of Transition Charges in accordance with Article 5. 

"Electricity Invoice" means an invoice issued by a-A-any ___ o_ta Electricity Distributor (or in its 
stead, py __ an Alternative Servicer)-GF •. by the Servicer _QL_Qy __ § ___ g_~_t§i_l_~_r, __ _i_o_ ___ ~_§~b ____ Q_§_§_~j_Q ___ § __ 
J:ietail ____ Gons_umer____thaL.i_s _____ s_e_tYed _____ by ____ the ____ Ele_ctrtc_ity ______ __Di_s_tri_b_uto_r'_s _____ d_i_s_tri_bulion ___ _sys_tem __ _i n 
respect of electricity charges , __ __in_g_l_y_g_in_g_Jb_~ ____ Q_Q_§_L_Q_f____~_l~_c;t_ei_c;_i!y, ____ g~l_i_y_~_D! ____ §_o_g _ ___r_~_g_yi_§!Qiv __ 
charae_s and related services and amounts incurred, assessed or charged in respect of 
connectivity to a distribution network in the Electricity Distributor's designated Service 
Area_ ____ and ___ __i_n_ ___ re_sg_e_c_t___ __ ot ___ aooHcabie ____ Transiti_on ____ C_b_ara.e_s ____ _t_o _____ be _____ charae_d _____ to _____ the ____ _R_e_ta_iL 
Consumer under this Act. ·------------------------------------------------------------------------------------· 

"Estimate" means, _(§)_ ___ in relation to costs, expenses or payments in respect of Funding 
Obligations or any Finance Amount for a Reference Period, the estimated amount of 
such costs, expenses or payments determined by the Administrative AgentE_i_o_§_o_~i_§_l__ 

Services Agent: and (b) in relation to an assessment of the benefits of the Green 
G_~D~I§t_ig__o ___ __l_o_i_ti_§_ti_y_~ __ ___tg_ ____ §Dv ____ g_~_t§i_I _____ QQD_§_LA_m~L_Gm_y_p, __ J_b_~-----~-§_tim_<:!t~_g ____ _y_§_LLA_~-----(i_o_ ____ ~tJJc~nt 

7,: This would pick up adjustments based on actual collection experience, changes in the Consumer Base_r_e_tg_j_[__ 
QQ_r1_§_l1_r:D_E:)_r ___ g_§l_!>_§_, changes in the actual costs (versus earlier estimates) included in the Transition Charge 
calculation, etc. 

~ __ Q_Qns.ig_eLf'!_d_d_iD g__t_b_e_.finf'lnQLgJS_e_rYi_c_e~ __ 8g_entf'!mU.b.e __ Se_rYLc_e.La_s __ Q_arti_e_s_,_ 
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_d_oJlars} __ Qf___s_u_cb ____ b_eneJits ___ de_te_rmined ___ by _ __tb_e _ __Deieg_a_te.___i_o_ __ e_a_c_b ____ case having regard to the 
applicable principles and parameters set out in Schedule 1, which estimated amounts 
shall be determinative as the applicable estimate for the purposes of this Part inAct 
except to the absenceextent of a manifest calculation error. 

"Fair Allocation Plan" [has the meaning given in Article 1]._f;_§!i_m_§_t~g ____ _E_y_ty_r_~ _____ Q_r_~_~[1__ 
Traos_i_ti_o_n_ _ _B_e_oe_fils, ___ means, _ __i_n__reso_e_ct_Qf___a_ ___ Meas_ureme_ot___Da_t_e_,____tb_e_EstLmate ___ s_eUmtb ____ in_ 
th~ __ __E_§_i_L_f\_ll9~§tigD_ __ _p_I_§_O_ ___ Q_[~Q_§_r_~_g ___ _i_I]_ ___ §_<;:_<;:Q_[Q_§_O_~~---I.IIi'itb ___ _6f1i_gi_~ ___ _Z__ __ Qf_JI]~ ____ §ggr~g_c~_t~ ___ _y_§_l_y_~---
(m_easured __ __j_n ____ c_u_rrent_ __ dQ_[Jars1 ____ Qf__ __ _the ____ _b_ene_fi_ts ____ _thaL __ a_r_e _____ exge_cled ____ tQ ____ ac_cru_e ___ __tQ ___ __f:S_etaiL 
_Qgn§_y_m_~r:§ ___ Jr:g_m ____ __tb_~ _____ §!_§t§_t:>_U§h_m~nt ___ §_ng _____ _i_mQ_I_~m-~DJ§tign ____ _g_f__ _ __tb_~ ______ Q_r_~-~n _____ G_~-n~r:§tign_ 
1o_i_tiative __ during _ _t_b_e ___ gertQd_Jmm __ the ___ Meas_u_rementDate ___ tQ _ __tb_e ___ f::>mg,ram:End __ Date_,_ 

"Estimated Past Green Transition Benefits" means. in respect of a Measurement Date. 
th§! ___ !;;§_ti_m_§l~ ___ §_~Lf9r:1h _ _i_n_Jb_~ __ _E_§i_r___6_1_1_g_g§_ti_g_o ___ PI_§n_n_r_~_Q§r:~g __ _i_o ___ §_~g_g_r_g_§n~~--wi_ti] __ A_r:ti_g_I§! __ _Z __ _g_L 
the aggregate value (measured in current dollars) of the benefits that have accrued to 
_R_~!9_ii ____ QQD_§_y_m_~I§_Jmm_Jh~---~§!9_1:l_l_i§_l]_m_~_nL9n_g ____ i_mn_l_~_m-~_r:t1§_1i_QO_ ___ Qf__Jb_~ ____ GI~§!_o ____ G_~_n~I91i_QD__ 
Initiative up to and including the Measurement Date. 

"Fair Allocation Plan" has the meaning given in Article 1. 

"Finance Reserve Deposits" means, for a Reference Period, the amount by which (a) 
deposits made or to be made during the Reference Period in order to pre-fund, 
collateralize, over-collateralize or establish reserves for the ultimate payment of Funding 
Obligations or for related contingencies specified in the Financing Plan, exceed (b) any 
Finance Reserve Withdrawals. 

"Finance Reserve Withdrawals" means, for a Reference Period, the amount withdrawn 
during the Reference Period from deposits previously made to pre-fund, collateralize, 
over-collateralize or establish reserves for the payment of Funding Obligations or to pay 
amounts in respect of related contingencies that had been specified in the Financing 
Plan. 

'_'_E_iD_§_O_~i_§_l ____ _$_~1}fi_~~§ _____ Ag_~n_t, ____ _m_§!_§_O_§ _____ Q_p_Q_ J2L .. JS2It9WLU:L~li:X:LJSi2J2t~ts~ft!Jl£ElLJ;;;;;:itX1L. :~LKiL 
ntt;er nec;nn nr per;;;nn;; vvt;n nJaYt!e apppinlestnz tt;s;EinanciaL_S_e_rvic_es ____ A_genL_o_t_the __ 
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"Financing Entity" means an entity established in accordance with the Financing Plan to 
acquire all or an interest in the Regulatory Asset as an Absolute Assignee and to enter 
into Funding Obligations to finance such acquisition-,<> __ l,J_I]_Q_~LJh~ __ _f)[l§_O_g_i_O_g __ _pl_c~JL~ 

"Financing Plan" means the written plan fprepared by the ,A,dministrative Agent]E_i_o_c:~_o_g_i_<:~L 
Services Agent on behalf of each Absolute Assignee in compliance with Article 8~ to set 
forth the basis upon which, among other things: (a) any Disposition may be made 1_Q_, __ _ 
financed by or effected by an Absolute Assignee; (b) any Funding Obligations may be 
incurred in order to fund a Funding Shortfall_t;>_y _____ <:!n ___ _A_t;>_§_Q_I_LJJ~----A_§_§_ig_o_~~. including any 
Refinancing; (c) any Pledge may be given or effected; (d) any Funding Obligations may 
be redeemed, prepaid, repurchased, amended or otherwise effected; (e) any obligations 
for Additional Funding Charges may be incurred and paid; (f) any Repayments, Funding 
Costs and Redemption Amounts may be paid or provided for; (g) any Finance Reserve 
Deposits may be made; (h) any Finance Reserve Withdrawals may be made: (i) the 
establishment and operation of any Financing Entity __ _m_§y ___ Q~---~ff~_g_t~s:!; and (fl) the cash 
flows arising from time to time or otherwise derived from the-----R-egul-atory-----Assetan 
_l_oy_~_§_tm_~n_LLoJ~r::~_§_t may otherwise be appl ied_.___§~j_b_~---~§m_~ __ _m_§y ___ t;>_~ ___ §_m_~_nq_~_g_, ____ <:!_m~n_g_~Q __ 
and restated or terminated by the Financial Services Agent in compliance with Article 9 
from time to time. ·---------------------------------------------------------· 

"Funding Costs" means, for a Reference Period__jn_ _ _r:e_snecLot_an_A_b_s_o_tu_te __ A_s_s_tgne_e, the 
amount by which (a) the aggregate of all interest and other periodic finance charges 
accruing due and becoming payable or paid by or on behalf of the Regulatory Asset 
OwnerAbsolute Assignee during the Reference Period in respect of al+its Funding 
Obligations, including any standby commitment fees or charges paid to any lender, 
credit enhancement fees or charges paid to any credit enhancer, liquidity fees or 
charges paid to any liquidity provider, amounts (including any termination payments) 
paid under derivatives and any deposit amount made or required to fund or replenish a 
debt service reserve account or other account established under any indenture, ancillary 
agreement or other financing document relating to aits Funding ObligationObligations, 
exceeds (b) the aggregate of all Finance Receiptsamo_u_nts ___ recei_y_e_d ____ by ___ QL_Qn ___ behalt_ot 

t:t9L%§tn9Ut9r 9JtJerJinmnGir;gs19DVI:nentr§JnUno tn tb_e ___ paymenLQttb_e ___ Fund_tng ___ C_Qs_ts __ _ 
payable in respect of a Funding Obligation for the Reference Period. 

~ __ _D_[~_g_y_s_s_ __ w_b_i;itb_f2fJQ __ f!_Q_QQ_m_m_Q_d_f!!i;i __ _m_yJtiQtf2Eing_n_c_lf!LS_f2_lY_lQi;i_\? __ Agsmts_, __ M_QE_Jo ___ c_Qn\?_Ld_f2L 
3---0PG---has--sugg-este-d~ ____ M_Q_E___tQ ___ co_nflrm that the legislation _ _wj]J provide that any Financing Entity that is a 

wholly-owned subsidiary of OPG (1) would not be subject to Part VI of the Electricity Act (Ontario) and 
(2) in the case of any Financing Entity that is a trust, any income of such trust (for purposes of the 
Income Tax Act (Canada) or the Taxation Act, 2007 Ontario)) which is paid or made payable to OPG or 
a wholly-owned subsidiary of OPG as a beneficiary of such trust will not be taken into account in 
calculating the amount of a payment required to be made by OPG (or such subsidiary) by section 89 or 
90 of the Electricity Act. T-hese--ra{se--issu-es--for--GOns{de-ration--by--the---stakehol-ders.--
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"Funding Obi igation" means , ______ [n_ ____ re_s_pe_c_t___ __ Qf___ __ an_ ____ A_b_s_o_tu_te_ _____ A_s_s_j_gn_e_e_. each payment 
obligation (including each obligation to pay: principal, interest. premiums and other 
financing charges, indebted ness ,c_b_ar:ge_ ____ Q_ayments_; ____ pas_s_::lbJQ_u_gh ____ Q_ayments_;_ payment 
obligations arising under or in respect of derivatives,~ payment obligations owing to 
service providers, administrative agentsElnancl_aL ____ _S_e__ryj_c_e_s_ _______ Age_nts_, finance entity 
intermediaries, capital markets intermediaries, advisors, lenders, credit enhancement 
providers, liquidity providers, disbursement counterparties, regulatory agencies and 
rating agencies~ and all taxes payable in connection '<Nith the foregoing)Additional 
Eundjn_g ___ Gham_e_s incurred by or on behalf of a Regulatory Asset Ownertb_e __ Abs_Ql_u_te_ __ 
Assignee under the Financing Plan in order to fund a Funding Shortfall for a Reference 
Period, including any Refinancing of another such payment obligation__j_nc_u_r:re_d ____ b_y ___ QLQH __ 
behalf of such Absolute Assignee. 9 

"Funding Shortfall" means, for a Reference Period, (a) the amount, if any, by '.¥hich (i) 
the I ESO Power Contract Net Payment for the Reference Periods, exceeds (ii) the GA 
Pmver Contract Contribution for Reference Period, minus (b) the IESO Applied Surplus 
for the Reference Period. -i-OF_u_tu_r_e ___ _f_a__ir__ __ Shar:e_ ____ o_LGr:een __ Trans_itiQn __ _Be_n_e_fits'~---means_, _ ___i_o_ __ 

I~§_Q~_gLQf ___ § __ _M_~§§ldi~_m_~nt_P9t~_. _ __tb_~ ___ §_y_m ___ _g_f___(§)J_b_~ ___ Qv~I:f\_§_§§!_§§§!Q ___ AJII9_YDL_9D9 __ Lt:>1Jb_§! __ 
Eslimated _ __E_u_tu_r_e ___ G_r_e_eo_Tr:aosi_ti_g_n_ _ _B_enefits_,___i_n_ __ eac_b ___ case __ as ___ Qf_Jb_e ___ Meas_u_r_emenLDate_. __ _ 

'-'-GA----P-ower---Ce-ntract--Con-trtbut{on'-'---means;----for---a---R-eference---Period-,----the---aggr-ega-te--of---the-­
payments to be made by the applicable Ratepayer Group in respect of the portion of the 
Gle-bat----A-d}ustme-nt---{a-t-tr!bu-tabte----tO-----the----Power----Con-t-racts}---{n----accordan-ce-----wtth----the-----Fa{r-­
,t.,llocation Plan . .u 

"Generator" means a generator of electricity that is subject to ft-hffitb_e ___ El~_c_tricitv Actj12.,-"""' 

1998. 

"Global Adjustment" means the amount calculated from time to time under [Section-•-<)f 
U=ts--t:::rs\i.:;fric-if;l--l\c-t], 'Nhich includes among other things an amount determined in respect 
of the costs associated 'Nith the Green Generation Initiative, including amounts 
attributable to the Povver Contracts. -n_bas_Jhe __ meaning __ g_[ve_n__jn__A.r:tlcle_J __ , __ _ 

"Green Costs Adjustment" has the meaning given in Article 1. 

"Green Generation Initiative" fhas the meaning given in Article 4-} 1. 

9 OPG has asked 'Nhether this should include IESO finance arrangements. 
m Consider whether to simplify by referring to the calculations of GA, 'Nith vs. 'Nithout Fair. The issue 

'NOuld be that Fair is then linked into the GA calculation specifically, rather than to the specific assets 
that are subject to revised amotiization under Fair. The constitutional position requires a clear nexus to 
the assets. Also, confirm 'Nhether RPP forecasting variances are to be included . 

.u IESO to confirm its ability to allocate a shortfall in a gi\/Bn month between what it receives and what it 
owes under the GA, in order to calculate (a) existing volume based variances which are rolled into 
subsequent month GA and trued up every 6 months under RPP, (b) existing variances attributable to 
OREC which are funded by the Province, and (c) nev-i variances attributable to Fair Hydro program.]..L 

'he -Revi-s-e--once--dete-rmine--whether--thi-&-vvi-fl--b-e--a--standalona-Act-oHe!-nain--part--of-tl-1-e--E/ectridtyAct,----"-Gene-rator--i-&-a­
detined term in other legislation (OEB Act, Electricity /\ct) so this should ultimately be a distinct term such as "FH 
Ganamto-r'~-to-avoid-con-fu&ion-.-

'h> __ Not-e-tha-t--i-f--adju&tment&--fo-r--Fai-r-Hydm--pmg-ram--a-re--to--ba-appl-ied-aft-er--existing--GA--adju&t-ment-&;--then--th-i&--may­
need a new name (such a& "FH Adjustment") j_ 
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"IESO" means the Independent Electricity System Operator created pursuant to 
[insert] .Part II of the E!ectricitv Act. 1998. 

"I ESO Applied Surplus6y_§i_l_§_l:?_l_~ ___ bm9_1JJJJ" means, for a Reference Period, the lesser of 
(a) the amount, (if any,-l by which (i) the IESO Povver Contract Net PaymentMaximum __ 
If§_[l§_i_tiQ_O_ __ Q_b_§[g~ _ _b_m_Q_IJ_Q_t for the Reference Period, exceeds (ii) the GA Pmver Contract 
Contribution_P_er_io_d _____ Einance_ _____ Amount for the Reference Period"" and (b) the IESO 
Unapplied Surplus on the last day of the immediately preceding Reference Period. 
Re.tained_Jnlere.sLAmo_unLas ___ o_f._th_e___[3_5_1~lday ___ o_r_ioLlo _ _t_b_e __ _f_ir_sLday __ o_t_ _ _a_ __ H_e_fe_r_ence __ _pe_r_iod __ 
_g_l_y_§ ___ §_l]y ____ I_[:;_$_Q ___ _fi_O_§_O_gi_[lg ____ Q_Q§!§_Jb§t_§_[~ ____ g_y_~ ___ §_O_Q ___ .Q_§y_§l:?_l_~ ___ §_l]_g _ ___r~_m_§i_O_ ___ l,_l_I].Q_§_i_g ____ §_§ ___ Q_f___tb~--
f_3_51_~Lday_ __ Q[_i_Q_[__i_Q ___ the ___ fi_rs_t__d_a_y_ __ Q_f___a_ _ _R_e_fe_r_e_nce_ __ P_e_ri_o_d_,_ 

"IESO Electricity Distribution Receipts" means. for a month. the sum of all amounts 
R9Y-9_1:l_l~ ___ l:?_y ___ E;_I_~_g_tri_~ity ___ Q_il?Jr:i_l:l_LJ.t9r:§J_Q __ __I_E;_S_Q ___ q_LJJiDg _ _1b_~ ____ mQDH:t __ g_yf§_ld§D_U_Q ___ §~_gti_Q_o_ __ ;; ___ s,;L1lJJL. 

"IESO Financing Costs" means, for a Reference Period, the financing costs (if any) 
inc_u_rred ___ by_JESQ __ pu_r_s_uanLto ___ Secti_on ___ 8(4_l___i_o_ ___ ord_er___to_ ___ finance___i_ts ___ owners_b_ip ___ o_U_b_eJESQ __ 
Retained I nterestjJULJD£JJtHiLE;;s;fi'ti:i1U\~it£'itciL~'LL. 

'_'I __ E;$Q _ __f_yn_g_i_ng ___ $_bQ_rj;f§_ll_" __ _m_~_§D§_, __ _fQL_§ __ _m_QD.tb_, _ _Jb_~ ___ §ITIQ_IJDL_i_f__§_OY , ___ l:?_y_ __ '\l\i'bi_g_b ____ (§)Jb_~ __ _I __ [:;$_Q __ 
Ele_ctri.c_ity _____ D.i.stdb_u_tion ____ _R_e__ce_igls ____ __tb_aL __ wou.ld _____ _b_e_ _____ _g_a_yabte ______ to ___ ___i_E_SQ ____ _t_or__ ___ the ______ month ___ ___if __ 

g~t_~_rm_iD_~_g __ wi_!b_Qldt___r_~_g_§r:gJ_gJb_i§ __ bft§n_g __ witb_Qld!J~_g_§r:9J9Jb_~ ___ g_b_§Dg_~_§ __ _m_§Q_~JQ ___ §_~_gt_ign_ __ 
25_,_3_3 _____ o_t__ ___ and ______ Q.B __ eg, _____ _42_9/4 _____ u_nd_e_r,_ __ __t_b_e ____ __ELe_ctricLtv ____ Act__ ___ wilb _____ res_pe__cLJ_o ____ _t_b_e _____ G_i_o_baL 
6_9j_y_§_tm~nL_fQn_g_y_rr:~ntJy_ ____ witb ___ __tb_i§ _____ 6_gL ___ ~x~~~s:!_§ ____ fl:l) ___ Jb_~ _____ 1_E;_$_Q _____ E;I_~ftr:Lgi_t}c_ __ Q_i§!r:i_l:l_LJ.!i_Qn__ 
J:S.eceipt_s ____ g_a_yabJ.e ____ _to_ __ JES_O_ __ __fo_r_____tb_e_ ____ monlb_!; ____ _g_rovide_d ____ _thaL __ if__ _ _t_b_e_ ____ amounL __ o_t_ ___ anv_ ___ _such __ 
§_b_Q_r:t;f§_ll ____ _i_§ ____ g_~_t~n:n_i_n~s:t __ JQ ____ b§Y~ _____ I:l_~_~n_ ____ l:l_§_§_~_g _____ Qn_ ____ in_gg_m_gl_~!~ _____ iDf_g_r_m_§_ti_QD , ___ _y§_ri_§Df~§ ____ QL 
es_timate_s __ _t_batwer_e __ .inaccurate_, ___ a_n_ __ adl.u_stmenLs_hall ____ b_e ___ mad_e ___ in __ determining _ _t_o_e_ __ amount 
_Q_f__§[ly ___ §_ld_l:l_§_~_Qld_~_O_t_§I]Q_rtf_§_l_l__fQ_L_!_t]_~ __ ill_QJJ.!b __ _i_0__'\1\i'_b_ifbJb_~ _ _i_[l§_gflJ_[§fY. _ _i_§ __ _i_g_~D!i_fi_~g_, __ _ 

"I ESO Pmver Contract Net Payment" means, for a Reference Period, the amount by 
which----{a}----the----sum----of----amounts----payable----by--lESO----to----t-he----Gene-ra-t-ors----under----a-lt----P-owe-r-­
Contracts for the Reference Period, exceeds (b) the sum of amounts payable by the 
Ge-ne-rators----to----tESO----under----aH----P-owe-r----Con-t-racts----for-----t-he----R-efe-rence-----P-er-iod-,-Recovery" 
_m_~§.O_§ ____ ~§_g_t] ____ §_m_QldD_Lr~_m_it_t~g_JQ ___ _I __ E;S_Q ____ (i_o_gl_lds:!_i_og _____ l:l_y ___ _I __ E;S_Q ___ r~J§i_o_i_ng ____ §_lJ_fb _____ §ITIQ_LJDD. ____ in_ 
respect of the IESO Retained Interest pursuant to Section 5(6)(b). and "IESO 
R_~_g_g_y_~_ri_~§_" __ _m_~_§_o_§_, ___ ~QI_I_~_g_tiy~_ly_, ___ §_ll ___ §_lJ_fb __ §_m_Q_y_o_t§___r~_g_~_iy~_g ___ l:?_y_ _ _I __ E;S_Q_, 

"I ESO Povver Contract Net Receipt" means, for a Reference Period, the amount by 
which (a) the sum of amounts payable by the Generators to I ESO under all Po•Ner 
Contracts for the Reference Period, exceeds (b) the sum of amounts payable by I ESO 
to the Generators under all Power Contracts for the Reference Period. 

"IESO Remittances" means, for a Settlement Date, all Electricity Distributor Remittances 
received by IESO or if applicable the Alternative Collection Agent prior to the Settlement 
Date and that have not otherwise been remitted to the Regulatory Asset Owners (each 
with respect to its Regulatory Asset) in accordance with Section 5(6), including the 
proceeds of any enforcement action undertaken by IESO or if applicable the Alternative 

-~-_I_bi_§ ___ b_§_§ ___ t:>_E:l_§_Q __ ri§_Q§_!>t!Q __ rE:l_C::_Qg_QtZ:_E:lJb§_Ub_E?. __ §_b_()_lj:_f§.ll ___ iQ __ !b_§___fi_r§.L·t_§ __ lli§_?.I.!> __ f_()_LAI_g __ E:lc><_c::_E?.I§_t:!Jbi§ ___ E?.Q!iEE?. __ Gfl. __ ?._r:r1_QLA_r1_L __ fl. __ 
more refined approach to describing the concept mall be considered. 
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Collection Agent to recover payment of amounts payable by Electricity Distributors to 
IESO in accordance with Article 5. 

C1fhimf.Jl.)-Ft0C1tk.JFl-Sm-c~fm~-E;~~t(;}mC1E"";mtf:t::.s~mBFlt~tym+BE"";f.J<+FtS-~i+k:~'c.--~~:f.Jf- [managing the Province'S pO\JVer 

system]. R_~J<:!i_n~g __ _int~_r§!_§L_m_§!§D_§ __ _IJ~$Q'_§ __ _r:ig_b_t. J_j~_I§! ___ <:!DQ __ _QI.I\i'D~f§_b_iQ __ _jJJJ§!I~§_L(i_L§JJl!1JttJ\2 __ 
qnst\JJ1tti"lrt1::;q Bs;quiatnry/\n;;et whic_b ___ shalLexctu_de ___ e_a_ch_Jo_y_e_s_tmentJnleresL 

"IESO Retained Interest Amount" means. on a da}(. (a) the sum of all IESO Funding 
SIJQ_[tf§_ll_§ ____ iD_g_y_[[~_g ___ Q_[_iQLlQ _ _Jb_~ ___ Q_§}(_, ___ Q_I_y_§ ___ (_t;>)__JI]§! ___ §_l,_lffi_ __ Qf ___ §I_I __ _I __ !;_S_Q ___ E_y_rJ_Qi_Dg ___ Q_Q_§_t§ __ _i_nGldi[§!_Q __ _ 
prior to the da}( in accordance with Section 8(4). minus (c) the net proceeds received by 
_I_I:::_S_Q _ __fm_m ____ QLQn ____ t;>_~h<:!_lf ___ _gf ___ §!_§_g_b ___ /\_t;>_§_g_l_y_t~ ___ /\§_§_ig_o_~§! ___ ?~ ___ g_g_n§_i_g_~r:?ti_QD __ _f_gr:___ti]§! ___ Q_i~p_g_§iJi_QD__ 
of each Investment Interest paid to IESO by or on behalf of such Absolute Assignee 
pr:i_gr__t_gJI]§! ___ g_§y, ___ §_o_g ___ m_i_o_y_§ ___ (g)J_b_~ __ _I __ !;S_Q __ _R_§!GQY§!Ii_~§ __ _r_~_g_~_iy_~_g ___ py _ __I_!;_S_Q ___ pr_i_gr__t_gJI]§! ___ g_§y,_ 

stctSL9L•Ll£JEitL9n;Ls'IL11:~~;:?L::LstLUHiL32Dil!YJJz!iP£1USLl11i'Lfi1Lmanagi ng the Provi nee's electricity 
system,_ 

"_t_o_y_e_s_tmenLtnterest, ___ means ___ _a_n_ __ owners_b_ig __ _i_nterest___i_n, ___ to ___ or___u_ndeLthe ___ H_e_guialo_r:y_ __ A_s_s_e_t__ 
tb_<:!L_i~ ____ §_g_gyi_r_~_g _____ t;>y ____ <:!D_ _ _A_p§gl_y_t§! ___ f\_§_§_ig_O_~-~---Q_LJJ§_y_§DtJQ ____ § ____ Q_i~pQ_§iJig[l. ___ )'\I_O_iGh ___ Q_WD_~f§h_ip __ 
_ inleresLm_a_y _ ___inc1ude _____ (w_ilb_o_u_L_limitalionL_owner_s_b_ig ____ Qf ____ a_ ___ s_g_e_c_ilie_d ____ g_o_rtion ___ on ___ a_ ___ d_ivided __ 
Q§~i_§ _____ g_f____tb_~ ____ <:!§_§_~!§ _____ g_g_m_p_ei_§_i[lg __ _Jb_~ ___ _R§!_g_y_I_<:!!QI}{ ____ /\_§~§!t_§_O_Q _____ QW_O_~[§_t]_ip ___ _Qf___§_O _____ yn_g_iy_ig_~_g __ _ 
owner_s_b_ig _ ___interes_L_in __ _the ___ H_eg,uJato_tY ____ As_s_e_L ___ in ___ e_a_ch ____ case ____ a_s ____ _m_a_y_ ___ be rtenDrit?s;rLjn tt1e 

'_'IJJY§!_§lm~nLR_~_m_i_tt§_o_g_~~· __ _m_§!_§_D§_, _ __fQL<:! __ _m _ _g_o_tb_.Jh§! _ __I_~_§_§_~L_Qf _ __(_§)___t_b_~ ___ §ggr§!g_?t§! ___ §m_Q_LJDLQL 
all I ESO Remittances for the month. and (b) the sum of the Finance Amounts due and 
P<:!Y9_Q_I_~ ___ py __ §I_I __ _6_Q~QI_ldl~ __ _6_§_§_ig_o_~§!~ _ _i_n___c~~p§!_gt_g_f_Jt]_~ __ _m__g_o_tl]_, 

'_'Maxim_u_m_ _ __l__E_S_Q ___ H_ecovexy'' ___ _m_e_ans_, ___ _for___a_ ___ monlb_, ___ _t_b_e ____ a__m_o_unt __ (j_f____a__ny_L__b_y ___ whicb _____ (a_L_the __ 
IESO Remittances for the month. exceed (b) the sum of all Finance Amounts that are 
du_e __ and __ pa_ya__b_le ___ b_y_ __ A_b_soiule ___ As_s_ignee_s ___ in_re_sg_e_ct_oLlb_e ___ month_, 

"Maximum _____ Tr_ans_i_ti_on ______ C_bame ______ Amo_u_nt"_ _____ means_, _____ __tor___ __ _a_ _____ H_et_e_r_enc_e _____ _per_i_o_d_,__ ____ _(_a_t_ ___ the __ _ 
_ §_g_g_c~g_§_t~ ___ §_m_Q_ldDLQ_f___E_y_ty_c~ _ __E_§_it__$h9I~ ___ QLGI~§!_O __ __I_[§D_§i_!i_QD ____ ~§!D_~fi_!§_Jh<:!L_§_[§! ___ §_IIgG§Q_I§! __ 
t_o_ _ __t_b_e ____ a_ooHcable ___ H_etaiL_Gons_umer___G_r_o_u_p ____ in __ ac_c_o_r_dance ___ wi_tb ___ _t_b_e ___ _Fa_i_r__ __ AHoca_tion __ _p]_a__n, __ 
gi_y_ig_~_g ___ t,:>y ___ (p)_ji]§! ___ <:!PP_Ii_G<:!QI_~ __ g_~f§!_[§!_O_g_~ ___ p_~_ci_Q_Q ____ I_,§!n_g!_t]_,_ 

"Measurement Date" means llnsert relevant date around the I nni<+'l+i''\n L'nnlon;'"'nh<+>v'\ ·-------------------------------------------------------------------------------------------------- -----------------------------------------------------------------------------------------------------------~h.,.~-);_~~:-::;:t~~~~v~~~~f~;JJ.-~~~~~~~~~~~~"-~~-~~~~;~~~~~~0~~~~~~""~~~)){:~;~~~~= 

Date] and any other date specified as such under the Fair Allocation Plan. 

"OEB" means the Ontario Energy Board. together with its successors . 

.. _Q_f'_G'~ __ _m_§!§_O_§j_b_~ ____ g_Q_[p_Q_[§~_i_gn_ ___ iDGQIPQI<:!t~_g ____ §_§ ___ QDt§rig __ _p_QW_~L_G_~D§!_[§!_iQ_O ____ I_O_g_, ___ ldD_Q_~LJb_~---
Business __ _C_omoratLons __ Act __ Qn_D_e_c_em_b_e_r___:l__, ___ _1_9_9_8,J_o_get_b_e_r__with ___ its __ s_uccess_or_s_._ 

"1-ESO----U-nappl-ied--Surplus'-'---me-am>;----at---a---parttcul-ar---t{me-;----the---amoun-t---if---an-y-;---by--which---{a}-­
the sum of (i) all I ESO Povver Contract Net Receipts for Reference Periods occurring 
prior----tO----the----t!me-;----a-nd---{ti}----alt----G-A----Power----Contract---Con-t-rtbut{on-s----for----R-efe-re-n-ce---.Pe-rtods-­
occurring prior to the time, exceeds (b) the sum of (i) all I ESO Pmver Contract Net 
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Payments for Reference Periods occurring prior to the time, and (ii) all I ESO ,t.,pplied 
Surpluses for Reference Periods occurring prior to the time. Over-Assessed Amount" 
me_a_ns_, ______ ln ___ _r_e_snecL __ g_f__ ___ a_ _____ Me_as_uremenLDate_, ____ _tb_e _____ amQ_unL __ (j_L_arw_L __ bv ____ whi_cb ______ (aL_Jb_e __ _ 
Assessed Past Green Transition Costs. exceeds (b) the Estimated Past Green 
Ir:a_ns_itl_onBenefits_.__eac_b ___ a_s_ __ d_e_ter:m_i_ned __ _as ___ Qf__tb_e __ Mea_suremenLDate_,_ 

"Period Transition Chargefj_o_aoce ___ C_bame_s" means, for a Reference Period, the sum of 
(a) the Estimate of the Finance Amount and (b) the True-Up Amount in respect of the 
immediately preceding Reference Period. 

"Period Transition Charges" means. for a Reference Period. the sum of (a) the Period 
Fi_o_§_o_g~ ____ Qh§rg_~-~-JQLJb_~ ___ g_~f~r~_o_g_~----P~r::iQ_g ____ §ns:! ____ (p}Jh~----'-I:::_S_Q __ AY_<:~_i_l§_t:l_l~ ___ /\m_QldD_LfQLJh~--
Reference Period. 

"Pledge" means. in resDect of an Investment Interest of an Absolute Assignee. a lien, 
mortgage, charge or security interest granted to or in favour of a Pledgee by a­
Regulatory Asset 0\•merthe Absolute Assignee in, to and over all or a specified portion 
(including a specified portion on a divided basis or by way of an undivided interest) of 
the Regulatory Assetlnvestment Interest. 

"Pledgee" means a person to whom a Regulatory Asset 0\vner§_o_ __ f\_Q§_QI_ld!~ ____ /\§_~_ign_~~ 
grants a Pledge. 

"Power---Contracts"----mean-s---long-term---po-wer--contr-acts---ente-red----in-to---by---l-ESO---w!th---certa!n-­
Generators, under which I ESO has agreed to pay such Generators amounts, 
dete-rm-ine-d--{n---re-spect--o-f--qua-nUtie-s--o-f--e!ectri-efty--o-ver--spe-effted---periods;---to--the--e-xten-t---tha-t--­
applicable market prices for such quantities of electricity during a specified period are 
!ess-------th-an--------speci-fie-d--------refe-re-nce--------pr!ces--------for--------such-------.quan-ti-tie-s--------of-------etectri-efty;--------a-nd;--­
correspondingly, Generators have agreed to pay I ESO amounts if the market prices for 
such---.quan-ti-tie-s----e-xcee-d----the----a-ppl{cab!e----re-ference-----price-s---for----such----qu-anUtie-s,-14 Program 
_i;_o_g ___ Q_c:~_t~"--m-~_c:!Dl? ____ ._,j2_Q4ZL 

"Province" means the Province of Ontario. 

''Ratepayer" means present and future [retail] consumers of electricity [in the Province] 
who are [RPP][or OREC eligible] consumers, -.vhich shall include all such retail 

-14-Consider expanding to include PPAs that are not contracts tor differences. Should this contemplate the possibility 
o-f--add-it-fona-1-or--amended--power--contmc-i:s-2 

$ ~Need-to-de-snibe--coRsume-rs--in--a---fa-shi-on-tl-1-at--is--lxoad--and--!-lot-vvaakened--by-a--bypa-s-s-r-isk,---GoRsi-der--terminology-­
to align with the descriptioR ot the eligible customer class provided by the Ministry, e.g., same as OREC eligible 
ron-sume-rs-excep-t--for--coRsume-rs--served--by---1!-lde-pemiefl-t--Power-Autl-lori-ti-e-s--fwho-do--!-lot--pa-y---GAf,---Al-so;--consider-­
use of the word "retail", to avoid limiting to customers of retailers and confirm removal of reference to 
transmissioR connected customers. 
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''Rate payer ___ _z;~r{}U-f/~----+tlf}~1tl~\------~rt----r~s\~+1tk_)rt----tGf----~+----f4z~rs\t:~s\r)(~~) --~~l&\f{()(}: ---tt~tf} -Ratepayers ---;~vt~K}-
r:.::3·G.::.~~~i\:~(J.··E].::3·Gtf~·G·ity ... ~rl\}-t~i(~(~·s-1-6 .. durl·ng .. tt:H:.~··f~<~foron.c.(J.··F?.odt)-tJ~··· 

"Redemption Amount" means the amount payable by or on behalf of a Regulatory Asset 
Owner_a_o_ ___ _A_bs_Ql_u_te ___ Assi_gne_e_ to redeem, prepay or repurchase a Funding Obligation~ 
_iDflJ_[[_~_g ____ Q}{ ___ _Q_[___QD_ __ Q§!_b_c~J_f___g_f___tl]§! __ b_t:l_§_Q_I_yt~ __ /\§_§i_g[l_~_§!, i ncl ud i ng any premium, make-who I e 
or other additional amount becoming payable under the Funding Obligation to give 
effect to such redemption, prepayment or repurchase. 

"Reference Period" means (a) the period from (and including) the ft~Jb~}k4azk_)P" 

lmplenlenlationMeasurement Date} to (and including) June 30, 2017, (b) each six month 
period commencing [May 151 and November 1st] thereafter and (c) any other period 
specified as such in the Fair Allocation Plan. 

"Reference Period Length" means. for a Reference Period. the number of months in the 
H_eferenc_e __ EerLo_d_,_ 

:Refinancing" means that a, ___ ln _ _res_pecLQf ___ a_ _ __E_unding ___ QbJ_igatiQn__incurre_d ____ b_y ___ QLQ.O __ _b_ehalL 
Qf _____ C;i_D_ ___ f\_t:l_§_Q_I_y_t§! ____ f\_§§i_g[l§!_~_. __ _j_b_<:i_LJb_§! Funding 0 bl i g ati on is repaid or repurchased for 
cancellation by or on behalf of a Regulatory /\sset Ownertb_e ____ AbsQ_lut_e _____ A_ssiqne_e by 
applying the net proceeds obtained by the Regulatory Asset Ownerf\Q_§_QJlJt~ ____ f\§_§_ign_§!§! 
incurring one or more other Funding Obligations. 

"Regulatory Asset" means the property rig-htriqhts and in-ter-estinterests described in 
Section 6(1), or if the context requires, a specified portion or undivided interest in such 
property--rig-ht--and--!nt-er-es-t---that---l-s-desc<bf?d--+n--lhe--appliGHbif:'>--D+;;pos+tion--Documsnlwhich 
_g_g_ll_§!ftiy_~_ljl __ _i§ __ fQ_mQr_i§§!Q ___ Qf_Jb_~ __ _I __ !;S_Q __ _R_§!l<:i_in_~_g _ __l_o_t§!r_~_§_t§_o_g ___ §!§_g_b _ __l_o_y_§!§tm_~_nLLo.t§!r_~_§_t. 

"Regulatory Asset Account" means (a) for an Electricity Distributor, any bank account 
into which the Electricity Distributor deposits or receives Transition Charge Collections; 
(b) for the Servicer, any bank account into which the ServicerJESO deposits or receives 
Transition Charges, Electricity Distributor Remittances or IESO Remittances; and (c) if 
applicable, for the Alternative Collection Agent, any bank account into which the 
Alternative Collection Agent deposits or receives Transition Charge Collections, 
Electricity Distributor Remittances or IESO Remittances. 

"Regulatory Asset Owner" means each of (a) IESO, a_s ___ QwneLQf __ _(a_n_d_ __ to the extent~ 
has retained any ovmership interest in, to or under the Regulatory Assetg_fLJh§! ___ _I_I;_$_Q __ _ 
Re_ta_ined.Jntere.sl and (b) each Absolute Assignee, to the extent that it has acquired and 
owns any ovvnership interest (including a specified portion on a divided basis or by vvay 
of an undivided interest) in, to or under the Regulatory Assetas ___ Qwner___o_t___[t_s_JnvestmenL 
IDl~I§!_§!___Qr___I_Dy_§!§tm~DLLOJ§!_[§!§!§, and "Regulatory Asset Owners" means collectively al-l-o-f-
the Regulatory Asset OwnersiES_O_ ___ _and _____ each ____ such ____ Ab.sQ1ute _____ A_s_s.lgne_e, who together 
own the entirety of the Regulatory Asset and are required to exercise their individual 
rights of ownership in accordance with Section 6(7). For greater certainty, 'Nhere one 
Regulatory Asset Ovvner ovvns the entirety of the Regulatory Asset, "Regulatory Asset 
Owners" refers to this Regulatory Asset Owner. 

-m -Expand--to--inolude--el-fg-ib-le--ooRsumers-wl-lo--am-not--ous-tomers--o-f--Eleot~icity---Di-s-tributor-s--fe,f.h---suite-mete~ed­
oustomers). 
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"Related Generation iu;sets" means the [facilities, plants and equipment] constructed, 
acquired or developed in connection with the Green Generation Initiative. 

"Related Rights" means, with respect to a Regulatory Asset Ovvner's Regulatory Asset, 
all rights of any kind (whether in tort, contract or otherwise) that attach or are attendant 
or incidental to any of the other property rights or interests that comprise such 
Regulatory Asset. 

"Remittance Date" means, in respect of an Electricity Distributor, each day on which it is 
required to remit Electricity Distribution Remittances to IESO or if applicable the 
Alternative Collection Agent as specified in accordance with any Funding Obligation or, 
if no such day is specified in relation to§.ggQfQ.§.o.g.~ ... wi.th any Funding Obligation, then the 
Business Day preceding each Settlement Date. 

"Repayment Obligation" means an obligation to repay, redeem or repurchase, or to 
provide for the repayment, redemption or repurchase (including by making a reJ.a.ted .. 
Finance Reserve Deposit) of, all or a portion of the amount advanced to the Regulatory 
,t.,sset OwnerA.bs.QJ.u.te .. A.s.s.lgne.e under a Funding Obligation. 

"Repayment" means a payment by a Regulatory /\sset Owner.an ... A.bs.QJ.ute .... A.s.si.gne.e. 
made to satisfy a Repayment Obligation, other than to the extent that the payment is 
made by applying the proceeds of a Refinancing ... o.r...frQm . .f.ina.nce .. .R.e.se.tv.e .. Wi.tb.dra.wal.s. 

"Replacement Event" means any event specified as such in a Funding Obligation. 

"Retail Consumer" means: 

.(§L m~.§~.IJ.L ... §IJ9 .... .JLJ.ttJJ~ ....... g.Q.IJ§.ldill.~.r§ ..... .9L ... ~.I~.gt.r.i.gH:f ...... i.o. ... .Jb.~ ..... .Pr.9.Y.Lo.g~ ...... wb.9 ...... §f~ .... Ji1 . 
. cons.umers ..... d.es.ignate.d ..... und.e.r.. .. .secti.Qn ... l.9 ... l6 .... QfL ... and .... OJieg .... 9.5105 .... und.erJ. .. .the .. 
Qat§lfL9 ... ~n~rrur.§.9.~t9' ... t\.c;~t. .... 1 .. ~.~.?, ... .9LLii1 ... b.91.9 ... .9L.§r.~ .... 9.~~m.~9 . .J9 .... b.91.9 ... §.1J .... "~I.i.9i.t:>.l.~ ... 
acc.Qur:tt' .... u.nd.e.r.. .. the .... .Onta.riQ ... .Be.b.ate. .. ..for....Ele.ctrlcit.){ ... Con.s.ume.rs .... .4ct . ..20.1.6 ..... o.tb.e.r.. 
t.b.§IJ .... ~.Ol! .... §.LJ.g.b .... £QIJ§ld.m.~r....wh9 .... b.§§ .... § .... gQ.o.tr.~.g.L.wi.th .... ~ ... .R~t.~.i.I~LW.b.9. ... ld§.~§ .... 8.~.t§iJ.~.r... 
.C.Qnso.li.date.d ... .Bi.l.ling.; .. and 

iQL present and future Retailers who use Retailer Consolidated Billing. 

".R.etalL .... CQns.umer \iL9UP iJJeau;;;, ;n r;;JnU9n tn q L\ef;;rgnDn Enricst ttJn.R.etalL 
.C.91J.§.LJ.m.~r.§.JtYLHLX:i1D£tL(£tJ;;;htLlLU;;It:L)LlYS1lS:i~t% ... Q.lJJi.0.9Jh.~ .. .R~.f~r.~.O.£~ .. P.~.ri.QQ.,. 

'.'8.~.t§i.l.~r, .... m.~.§IJ§ .... ~ .... R~f§.QIJ ... Wh9 .. ..i§..J.i.g.~.0.!?.~9 .... LA.0.9~L .. i=:>§.d ... Y .... Qf...t.b.~ .... Qa.t~ti9 .... ~11~mx ... §Q§IfQ'. 
Act. 1998 to retail electricity. 
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'_RetaiJer___C_oDS_QU_date_d ___ BlUlng," ____ b_as __ _to_e ___ same ___ meanlng, ___ as _ ___tn_ _ _t_o_e ___ BetaiLSettlemJ.:mt ___ _e_Qde __ 
issued by the Ontario Energy Board. 

"Service Area" means, in respect of an Electricity Distributor, the geographic area or 
region in which it is licensed to distribute electricity in accordance with ftfH&lb_e __ ElectrLcitY 
AcF-7}-, ____ _1_~~-§_,_ 

"Servicer'' means [To be determined]l_l:;_s_Q ____ QL ___ I_!;_S_Q _____ S_y_g_g_~_§_§QL as agent for and on 
behalf of the Regula tory Asset Owner---{-To---be----dete-rm{ned------coHecUve---i-nvoidng----age-nt;---
and consider expanding]. £::2¥VIlf:\l}\,JQtJO_~ ___ Q_YfQ_Q_§_~_§ ___ §_~_UQ_r:tt] __ _i_o ___ Ar_ti_gl_~ __ 4_,_ 

"Settlement Date" means the [last Business Day of any month]. 

"Transition Charge" means, for a RatepayerRe_ta_iL_C_QDS_umer in respect of a Reference 
Period, the sum of (a) [one sixth] of the Period Transition Charge_, ___ _(_!:))_ multiplied by its 
Allocation Factor and (b) any Bypass Charge charged to the Ratepayer in respect of the 
Reference Period . __ g_iyi_g_~g ___ Qy __ _(g)_Jb_~ ___ <:!QQ_Ii_£<~J21_~ __ _R_~f§!_[~_I]_Q_~ __ _p~r::i_Q_Q ____ I_,_~n_g!_t]_. 

"Transition Charge Collection" means any amount received or deemed by this PaftA_g_t to 
have been received upon the collection of a Transition Charge paid by or on behalf of a 
RatepayerR_~_t§i_I ______ QQD_§_y_m_~r::, including any proceeds arising from the exercise and 
enforcement of any related rights and interests under or in respect of the Regulatory 
Asset. 

"True-Up Amount" means, in respect of a Reference Period, the amount (which may be 
a negative amount) calculated by the AdministrativeFinancial Services Agent equal to 
(a) the Estimate of the Finance Amount for the related True-Up Period, minus (b) the 
Actual Finance Amount for such related True-Up Period, plus (c) the Collected Amount 
Adj ustm enUor___s_u_c_b __ reJated_Tru_e::_Up _ _p_erl_o_d_. 

"True-Up Period" means, in relation to a Reference Period, the period from and 
including the [3Q1h] day immediately preceding the first day of the Reference Period, to 
but excluding the [3Q1h] day immediately preceding the last day of the Reference Period. 

"Undertaking of the Lieutenant Governor in Council" means the undertaking of the 
Lieutenant Governor in Council given under Section 40JJ(2). 

"Unrecovered Transition Costs" means the [unrecovered][unamortized] costs incurred in 
connection with the creation, adoption and implementation of the Green Generation 
Initiative, including any negative value of the Povler Contracts and [other]_ts 

Article 3 - Transition Charges 

(1) RatepayerR§!t~_i_I___C_Q_[l_§_ldm§!I Obligation to Pay a Transition Charge- Each 
Ra-tepaye-rRetail Consumer shall pay each Transition Charge charged to it in any 
Electricity Invoice issued to such RatepayerR§!J§_i_I___QQD_§_LJm§!I by its Electricity Distributor 
or by an Alternative Servicer under Section 4(1), in each case on the terms of payment 
specified in the related Electricity Invoice. 

17--Revise once determine 'Nhether this will be a standalone ,A,ct or remain part of the Eiectric!ty Act. 
18--f\Jote that this is the term that describes the '·asset" that we are amortizing over a longer period of time. 
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(2) Indebtedness of RatepayersRetail Consumers - Until paid, a Transition Charge 
charged to a RatepayerH_eta_ll ___ C_Qns.umer in an Electricity Invoice shall, together with any 
applicable late payment fees and finance charges arising under the terms of the 
Electricity Invoice with respect to such Transition Charge, constitute non-bypassable 
indebtedness of the RatepayerRetail Consumer to the Regulatory Asset Owners., feach 
with respect to its re_s_pe_ctivs;t_i_nteresJjn_ __ the ___ Regulatory Asset}. Such indebtedness shall 
constitute a single and separate~ debt obligation owing by the RatepayerRetail 
C_o_ns_umer, which subject to Article 5 may be enforced independently from any other 
payment obligation or indebtedness owing by the RatepayerRetail Consumer under the 
Electricity Invoice or otherwise. 1s,: 

(3) No Set-Off or Reduction - A Ratepayer~_~_t§i_I ___ C_Q_O_§_LJm_~_[ may not set-off or reduce (by 
counterclaim, defense or otherwise) the amount payable by it in respect of any 
Transition Charge, including any set-off against or in respect of any amount owing or 
becoming payable to such Ratepayer_R_e_t_aj_t___C_o_os_umer by its Electricity Distributor, any 
Regulatory Asset Owner or any other person. 

(4) Allocation of R-atepayerRetail Consumer Payments - If an Electricity Distributor 
receives a payment made by or on behalf of a RatepayerR_~t_c:~_i_I___QQ_O_§_LJm_~_c in respect of 
amounts due and payable under one or more Electricity Invoices that is less than the 
total amount payable thereunder, such payment shall be allocated on a pro rata basis to 
the payment of related Transition Charges and other invoiced amounts and the amount 
so allocated as a payment of related Transition Charges shall be deemed to constitute a 
Transition Charge Collection. 

(5) Transition Charges are Irrevocable- The Transition Charges arising under or in 
respect of Funding Obligations incurred under the Financing Plan (including any 
adjustments based on modifications to such Funding Obligations made in compliance 
with the Financing Plan or as a result of amendments to the Financing Plan made in 
accordance with Section 8~(3)) are deemed to be irrevocable, final and effective without 
any further action, mexcegt to the absenceextent of manifest calculation error. For 
greater certainty, a Transition Charge may include Finance Amounts for a Reference 
Period whether or not the payment of such Finance Amounts are inconsistent with the 
Fair Allocation Plan applicable at the time such payments are due and payable., whether 
or not the related Funding Obligation was properly incurred under the Financing Plan. In 
no case shall a Funding Obligation incurred under the Financing Plan be affected by a 
subsequent amendment to the Fair Allocation Plan. 

~ _ _QI§_t_E?_[IJ:li_QI§ ___ ifJQ_i§ _ _i_~ __ _c:_@_c:_§_l__fQI__[§_ti_Q g ___ ?_fJ_(j ___ IIl?_C~E:J!§, _____ ~Q g i_~!i_g_§ __ l:l_r1_QI§L_QQ_r1_§_i_(j_E;J[_§_t_iQ_Q_,_ 
~ Torys suggests that we not create a debtor/creditor relationship betv:een ratepayers and regulatory 

asset owners. Instead, ratepayers would only have relationships Viith electricity distributors and the 
Fair program v:ould rely on consumers paying distributors and distributors to collecting those amounts 
and remitting them to IESO. The current draft goes further to bridge the investors more directly 'Nith 
ratepayers. There are differences in the approaches, including reliance from a credit perspective on 
the LDCs (rather than an ability to replace the individual LDCs with the investors choice). This depends 
on the credit analysis, and comfort that a later requirement will not be accommodated without a change 
in the legislation.:_ Torys has also suggested that deemed conditions of licenses for distributors, retailers and unit 
sub-metering providers, could be included as conditions, to require them to collect and remit amounts in 

a ceo rd an ce with this leg i sl ati on. -Considera-t-ion--shou-ld--be--g{ven--to--w-hether-that--achieves--the--sa-me--direct-­
rel-at{on-ship--and---w-hether-the--e-ffect-iveness--of--t-he--cunent--mg-uiatory--Hcensing--regi-me--should--be--­
sugge-sted---a-s--the--basisQ_o_n_sid_e_r__lUUs_ __ b_e_!g_fyJ!Q _ _j_o_tf2gJa!!;;_Jb_f2 __ f2X_[s_t[_o g _ _ci;igJ.tla!Q_Cf __ S_Qi1e_m!;;_ for a---market-ba-sed---
cmd{t-decision-.-j_o_]{Q.[Qi.og ___ a_n_g ___ g_Qj_[!;;_Q_t_[Qns_Jr!;;gg_c<;l_j_o_g __ gp_p_j__j_o___t_b_f2Jf2g_[s_]_aJ[Q_n,_ 
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- 16-

fG} [P.nti avoidance; No by pass Transition Charges charged to a Ratepayer in respect 
of any Finance /\mount incurred under 'Nith the Financing Plan applicable at the time the 
related Funding Obligation vvas incurred may not be avoided and shall be 
[non by passable]. ] 

Article 4- Invoicing of Transition Charges20 

(1) Inclusion of Transition Charges in Electricity Invoices- Each Electricity Distributor 
and if applicable any Alternative Servicer shall, as an agent of the Regulatory Asset 
Owners, specify the Transition Charge to be charged to a RatepayerR_E:lJ<:!i_I ____ C_Q_O_§_Idm_~r:: 
pursuant to Section 4(4) in respect of a related Reference Period in each Electricity 
Invoice issued by the Electricity Distributor or if applicable by the Alternative Servicer to 
the Ratepayer_R_e_ta_iL_CQns_umer in respect of such Reference Period. Upon the inclusion 
of a Transition Charge in an Electricity Invoice, the obligation to pay such amount shall 
be binding on the applicable RatepayerH_etaiLC_Qr:tsumer_. 

(2) Calculation of the Period Transition Charge- Not later than [35] days prior to the first 
day of a Reference Period, each R-egulatory----Asset----OwnerAbsolute Assignee (or the 
,t.,dministrative_Ei_o_§_o_gi_§I ___ S_E:l_ryi_g_E:;l_§ Agent on its behalf) shall provide the ServicerQ_!;_S with 
written notice of each Estimate of a Finance Amount payable by it or on its behalf in 
respect of the Reference Period. [~;;i]____g_§;t_§ ___ Qri_Qr___t_g _ ___tb_~ __ _fi_r§LQ_c:!jl ___ QL<:! ___ _R_~f_E:lr~_o_g_E:;l ___ p_~r_ig_g_, __ _ 
IESO or Successor IESO if applicable shall specify the IESO Retained Interest Amount 
_c:~_o_g ____ §_o_;t __ __I_!;;SQ ___ _E_i_o_§_ogi_o_g ____ QQ~!~ _ __lb_c:!t_§f~ ____ Q_lJ_~ ____ <:!_ns:! ___ ,p_c:~_:t_c:!_QI_~ ___ §_o_g ___ _r~m9_in ____ lJDP9_is:! ____ Q_n_ __ glgh __ 
~Not later than one month prior to the first day of a Reference Period, the Servicer-­
or if applicable the Alternative Servicer_Q_!;_S shall calculate the Period Transition 
Charge applicable to the Reference Period based on the calculations and information 
set forth in such written notices received from the Regulatory Asset Ovvners, 
whichAbsolute Assignees and based on such amounts specified by I ESO or Successor 
I_!;;SQ. ___ wb_i_g_t] ____ g§_lgt,JI_§!i_Q_r]_§. ____ i_of_g_rm_c:~_ti_Q_O_ __ §_o_g ____ §m_Q_lJD!~ shall be de term i native-ift. ___ ~xg~ptJg_ 
the absenceextent of manifest calculation error or misstatement 

(3) Calculation and Attribution of Transition Charges - Not later than 25 days prior to 
the first day of a Reference Period, the Servicer or if applicable the Alternative 
ServicerQEB shall apply the Attribution Methodology to determine the Allocation Factor 
for each RatepayerRetail Consumer of the applicable RatepayerRetail Consumer 
Group. 

(4) Notice of Transition Charges- Not later than 20 days prior to the first day of a 
Reference Period, the Servicer or if applicable the Alternative ServicerDEB shall inform 
each Electricity Distributor and if applicable any Alternative Servicer of the Transition 
Charges to be specified in the Electricity Invoices to be issued to each RatepayerJ:ietaiL 
_Q_Qn_§_y_m_~r:: of the applicable RatepayerR_~!§_ii ___ Q_g_n§_ld_QJE:lJ Group who has a billing address 
in the Electricity Distributor's Service Area. 

(5) Adjustments- The amount of any Transition Charge charged to a Ratepayer by the 
ServicerRetail Consumer and specified as such in an Electricity Invoice shall be 

20 Details concerning Invoicing of Transition Charges (1\rticle 1) and Collections and Remittances (Article 5) are 
complex. Consider how much of this can be addressed through regulations, or if acceptable based on existing 
OEB license conditions/codes, IESO market rules/manuals, etc. 

21 --Should this be a designated government official, rather than an agent appointed by investors? 
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determinative of the amount of indebtedness created thereby and owing in respect of 
such Transition Charge, ffiexcegt to the absenceextent of any manifest calculation error. 

(6) Successors of Electricity Distributors- Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 4 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 4 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 4 to 
impose, attribute, charge, bill and invoice the Transition Charges. 

(7) IESO Successor- Any IESO Successor shall be bound by the requirements of Article 4 
and shall perform and satisfy all duties and obligations of I ESO under Article 4 in the 
same manner and to the same extent as IESO, including the obligation to calculate and 
provide notice of Transition Charges. 

(8) Appointment of an Alternative Servicer- If a Replacement Event occurs in respect of 
any Electricity Distributor, the Regulatory Asset OwnersAbsolute Assignees shall, in 
accordance with the Collective Rights Agreement, be permitted, by an instrument in 
writing, to appoint an Alternative Servicer to perform some or all of the obligations and 
duties required to be undertaken by such Electricity Distributor under this Article 4, as 
and to the extent specified in such appointment. Upon acceptance of such appointment, 
the Alternative Servicer shall become obligated to perform such assumed obligations in 
replacement of such Electricity Distributor. Any Electricity Distributor that is replaced 
under this Section 4(8) shall promptly transfer all rights, powers, privileges and property 
interests in its possession or within its control in the performance of such obligations and 
duties to the Alternative Servicer and shall take such further actions, including the 
execution of instruments, necessary to give full and final effect to such transfer and to 
permit the Alternative Servicer to perform such obligations and duties on behalf of the 
Regulatory Asset Owners. 

(9) Regulatory Asset O'i.l':nersA.b.s.olu.t.e..As.s.i.gne.e.s. have Standing -The Regulatory 
Asset o-.vnersf\.1:>.§9J.LJ.t~ ... b§§.i.9.1J.~~.§ L ... C;i.£ti.IJ.9.JQ.9.~to.~.r.. . ..in. ... §.g£Q.[Q§.IJ.g.~ .... .'<'\li.tb.J.o.~ ..... C9JI.~£ti.Y.~ ... 
A.c.ti.o.o. ... .A.g,re.eme.nL may bring actions against any Electricity Distributor, IESO, the 
Servicer, Alternative Servicer or any other person who may be authorized to issue 
Electricity Invoices to RatepayersE.e.taiJ .... C.onsu.m.e.rs for a failure to impose, attribute, 
charge, bill or invoice Transition Charges. Any court of the Province [and the OEB] shall 
have jurisdiction over any actions brought before it by the Regulatory 1\sset 
OwnersA.i:?.§.91.lJJ§! . .t\.§.§.i91J..~.~§. in relation to any such failure.~ 

(10) No Set-Off or Reduction- No Servicer or Electricity Distributor may set off or reduce 
(by counterclaim, defence or otherwise) the amount payable by it pursuant to this Article 
4. 

(11) Regulations - Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor, .... or any Alternative Servicer or any [Alternative Collection Agent] to ensure 
that Transition Charges are properly charged to RatepayersRetail Consumers and 
specified as such in Electricity Invoices. 

n Consider having such matters first go through the OEB, particularly it the obligation to bill, collect or remit is 
deemed to be a condition of license for distributors, IESO, retailers and unit sub metering providers, which would 
be enforceable provisions under the OEB /\ct and within OEB jurisdiction to enforce. 
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Article 5- Collections and Remittances 

(1) Duty to Collect as Agent- Electricity Distributors or if applicable any Alternative 
Collection Agent shall, as an agent of the Regulatory Asset Owners, undertake 
[diligent]l[~§_§_Q_O_§_t:l_l~]_1_~ effortsi to collect amounts owing by Ratepayers_R_~!§_il __ _ 
C_ons_um_ers_ in respect of Transition Charges charged to such RatepayersJ:ietaiL 
_Q_Qn_§_LJQJ_~[§ in Electricity Invoices issued by the Electricity Distributor or if applicable 
such Alternative Collection Agent. 

(2) Segregation of Transition Charge Collections -An Electricity Distributor or if 
applicable any Alternative Collection Agent shall promptly segregate Transition Charge 
Collections from other payments received by it from Ratepayers_R_~t_c:~_i_I___Q_Q_[l_l?_l.drrL~J§_ and 
deposit such Transition Charge Collections into its Regulatory Asset Account. 11 Prior to 
and following a deposit of Transition Charge Collections having been made into its 
Regulatory Asset Account, the Electricity Distributor or if applicable any Alternative 
Collection Agent shall hold such amounts in trust for eaGI:tlb_~ Regulatory Asset 
OwnerOwners. 

(3) Electricity Distributor Remittances - On each fapplicable Remittance Date}, an 
Electricity Distributor shall remit all Transition Charge Collections received by it from 
RatepayersRe.taH ____ C_ons_u_mers. in respect of the related Reference Period to or to the 
account of IESO or if applicable the Alternative Collection Agent. 

(4) Duty to Collect Electricity Distributor Remittances -IESO or if applicable any 
Alternative Collection Agent shall, as an agent of the Regulatory Asset Owners, 
undertake [diligent][reasonable] efforts to accept and collect Electricity Distributor 
Remittances from Electricity Distributors and Transition Charge Collections from 
RatepayersRe.ta.iL _____ Goosumer_s that pay their Electricity Invoices directly to tJ::i.e... 
Servicer.:b>IES0. 12 

·--------------------------

(5) Segregation of Electricity Distributor Remittances -IESO and if applicable the 
Alternative Collection Agent shall fpromptly} segregate Electricity Distributor 
Remittances from other payments received or held by it and deposit such Electricity 
Distributor Remittances into its Regulatory Asset Account. Prior to and following a 
deposit of Electricity Distributor Remittances having been made into its Regulatory Asset 
Account, IESO or if applicable any Alternative Collection Agent shall hold such amounts 
in trust for eachthe Regulatory Asset 0-wnerOwners. 

(6) IESO Remittances- On each fSettlement Date}241_~_, IESO and if applicable the 
Alternative Collection Agent shall remit all amounts on deposit in its Regulatory Asset 
Account _(a_)___f_ir_st___to or to the account of the Regulatory lu;set Ovvnert\b_so.lute ___ t\s_sjg,nee_s __ 
an amount egual to the Investment Remittance for the related month and (b) second. to 
JESQ ___ Cincl.u_d.ing ___ bvJESQ __ reta.in.ing, ___ s_u_c_b ___ amo_u_ot)_ ___ an __ amount__e_g_u_aLto __ .the ___ le_s_seLotf_l)_ __ ttte __ _ 
Maximum IESO Recovery for the related month and (ii) the IESO Retained Interest 
Amountas. __ otthe __ .S_ettiemenLDate_. 

_1_~ __ _M_i[I_Q_L_QQI_I~_g_t_iQ_r1 __ "_~_t_9__o_g_i:)_cg _ _Qf__Qi:l.C~"--I.J-rlQ_E?.L.i:lP_QI_if_~_i:>I_~ _ _I_E?_gi_?_l_~_t_iQ_rl, _ 
_ 1_~ ___ C_Qns.i_d.er..tn!ing,_tQ ___ a_t_ta_cbJQ ___ exi_siing,_LD_C ___ c_r_e_d.itenb_a_n_c_e_ms;)nts. __ and __ Q_r_Qy]_ds;) __ p_a_r_aJJ.eLc_QYS)Jage __ fQLC_Y_s.tQme_r_Jg_s_s_s;)_S_. 
6l1_~ Consider building this obligation into a deemed condition of licence for the IESO. 
241_~ Consider frequency of remittances in light of rating requirements. __ U_S_Jf!i]_ng ___ a_g_e_nc.li;i_S_.ff!YQ_YLdf!_Uy_ _ _r_e_mi11f!DQS)_f?_,_ 
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(7) Successors of Electricity Distributors- Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 5 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 5 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 5 to 
collect Transition Charges and make remittances of Electricity Distributor Remittances. 

(8) Successors of IESO Su.c.ce.s.s.o.r... Any successor of I ESO .. S.u.cce.ssor shall be bound 
by the requirements of Article 5 and shall perform and satisfy all duties and obligations 
of IESO under Article 5 in the same manner and to the same extent as IESO, including 
the obligation to collect Transition Charge Collections, Electricity Distributor Remittances 
and to remit IESO Remittances. 

(9) Owners of Distribution Assets - If any person other than an Electricity Distributor 
acquires distribution system assets in the Province or invoices or collects electricity 
distribution rates in the Province:u._1.~.. then such person shall, if requested by the 
ReguJatory ..... Asset .... OwnersAbsolute Assignees, be obligated to act diligently to (a) 
facilitate the invoicing and collection of any Transition Charges applicable to 
RatepayersRetail Consumers in its applicable service area, including all consumers 
connected to the electricity distribution system assets and taking electric delivery service 
located within such service area; (b) allocate partial payments by RatepayersRetail 
C.Q.O.l?.lJ.IJJ..~.G?. as provided in this Part; (c) terminate service to non paying Ratepayers on 
the .... same .... bas!s .... as---termtnat{on. .. of.. .. serv{ce .... j.g .... permitted .... for .... non-payment. .. of.. .. etectridty .. 
transmission and distribution rates; (df\gt. .... (g) exercise all enforcement rights of the 
ReguJatory .. Asset .. Qwners .. or ... P.!edgeeAbsolute Assignees for the benefit of a .. ReguJatory .. 
Asset Owner or Pledgee§IJ .. A.R.!?.Q.I.l.J.t~ .. A.!?.§.ig_o.~.~; and (eQ.) remit any Transition Charge 
Collections to the Regu!atory-Asset .. Qwner .. or .. P.IedgooAbso!ute Assignees or Pledgees, 
as applicable, each in accordance with its Regulatory ,t.,sseti.IJY.~§.tm.~.oJ..Lo.t~r::~§.t. 

(10) Regulatory Asset OwnersAbsolute Assignees have Standing- The Regulatory 
Asset Ovmers and any PledgeeAb.so.l.ute ... A.s.si.gn.e.es ..... ac.ting ... tog.e.ther...in .. accord.anc.e ... witb ... 
the Collective Action Agreement. may bring actions against any Electricity Distributor, 
IESO, tb.e ..... Aiternative ServicerC.oU.e.ctlon .... Ag,e.nt, any owner of electricity distribution 
system assets in the Province or any other person who may be authorized to collect 
electricity distribution and use charges from RatepayersH.eta.U ... Cons.u.mers for a failure to 
collect Transition Charges, remit or collect Electricity Distributor Remittances or remit 
IESO Remittances, as and to the extent applicable under Article 5. Any court of the 
Province [and the OEBJ shall have jurisdiction over any actions brought before it by the 
Regulatory Asset OvmersA.bs.oJ.u.te .. A.s.si.gn.e.es. in relation to any such failure. 2s 

(11) Appointment of an Alternative Collection Agent -If a Replacement Event occurs in 
respect of any Electricity Distributor or IESO, the Regulatory /\sset OwnersAb.so.l.ute ... 
f\.l:i§.i.giJ§!.~.l:i. shall, in accordance with the Collective Rights Agreement, be permitted, by 
an instrument in writing, to appoint an Alternative Collection Agent to perform some or 
all of the collection, segregation and remittance obligations otherwise required to be 
undertaken by such Electricity Distributor or IESO, as applicable, under Article 5, as and 
to the extent specified in such appointment. Upon acceptance of such appointment, the 

2%14 This is in anticipation of a possible future restructuring of the distribution system. Also, this would cover any 
OREC eligible customer (market participant) of IESO. 

2
{> Consider having such matters first go through the OEB. particularly it the obligation to bill, collect or remit is 

deemed to be a condition of license for distributors, IESO, retailers and unit sub metering providers, which would 
be enforceable provisions under the OEB /\ct and within OEB jurisdiction to enforce. 
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Alternative Collection Agent shall become obligated to perform such assumed 
obligations in replacement of such Electricity Distributor or IESO, as applicable. Any 
Electricity Distributor or IESO, as applicable, that is replaced under this Section 5(11) 
shall promptly transfer all rights, powers, privileges and property interests in its 
possession or within its control in, to and over the Regulatory Asset, including its 
Regulatory Asset Account, to the Alternative Collection Agent and shall take such 
further actions, including the execution of instruments, necessary to give full and final 
effect to such transfer and to permit the Alternative Collection Agent to enforce the 
Regulatory Asset on behalf of the Regulatory Asset OvvnersAb.S.Q.lut.e ... As.s.lgnee.s.. 

(12) No Set-off, etc. -The Regulatory Asset, including rights in Transition Charges, 
Transition Charge Collections, and the interests of a Regulatory Asset Owner, an 
Absolute Assignee and a Pledgee therein, may not be setoff or reduced (including by 
counterclaim, surcharge or defense) by any Ratepayer.R.etail .... CQ.o.s.umer, any Electricity 
Distributor, IESO, Alternative Collection Agent or any owner of distribution system 
assets in the Province or any other person or in connection with any default, bankruptcy, 
reorganization or other insolvency proceeding of any Electricity Distributor, IESO, 
Alternative Collection Agent or any owner of distribution system assets in the Province, 
any affiliate or successor thereof or any other entity or otherwise. :a+~~ 

(13) Sequestration -If any Electricity Distributor, IESO, the Alternative Collection Agent or 
any owner of distribution system assets in the Province or any other person or entity 
authorized to collect Transition Charges, defaults on any required remittance of 
Transition Charge Collections, Electricity Distribution Remittances or I ESO Remittances 
under Article 5, any court in the Province, upon application by the----Regu!atory--Asset. 
Ovvners or Pledgee§D.9 ...... 9.L.Jb.~ ...... AR~QI.ld1~ ...... A~l?.i.91J~.~-~---···§·gti.1Jg .... ..S~QI.I.~.~tiy~J~ ...... LJ.O.Q~L.Jh~ .. 
Collective Action Agreement and without limiting any other remedies otherwise available 
to the applying partyA.t:l.~.QJ.LJ1~ ... A.~~i.gD.~.~-l? ... .QL.P.I.~.9.9~.~-~-' shall order the sequestration and 
payment of the Transition Charge Collections, Electricity Distribution Remittances and 
IESO Remittances, as applicable, for the benefit of the Regulatory Asset Owners or 
.P!edg.eeAbsolute Assignees, each with respect to its Reg.ul-atory ..... Asset ..... lnvestment 
ID1~r~.~t...cm<1Jb.~ .. .E'.I~.9.9~~-~---c:~.~ ... 9RR.Ii.~9RI.~.,.1.~. 

(14) Regulations- Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor or any Alternative Collection Agent to ensure that rights, interests, 
entitlements, benefits and proceeds in, to, under and from the Regulatory Asset are of 
fully realized by the Regulatory Asset O'.vnersome or all of the Absolute Assignees and 
.E'.le.d_gee.s.. 

Article 6- The Regulatory Asset 

(1) Composition- The Regulatory Asset shall constitute an--extsting;···presenta current and 
irr::~.Y.Q.~§QI.~ property right and interest consisting, collectively, of the following rights and 
interests of..a.-Reg.utatory--Asset.Owner.-ln.the--foHow{ng..-(without d up I icati on): 

2i'_1.!i. Consider whether it makes sense to create a "deemed collection" payment obligation on Electricity Distributors 
to the extent a Ratepa.y.erR.§.t.?.iJ..QQ.fJ.§i.LJ.IJ:l§.C reduces its payment of Transition Charges, despite this language;·· 
and same., .... S.f!m.f2 for Electricity Distributor Remittances and IESO Remittances. 

~~ .. C.o.n.s.id.e.L.ad.cti.ng ... O.L.S.!J.t>.s.1i1Y1i.ngJ.b.ir?. .. I2I.QJd.S.lQ.O...fQLf!.Ji g.b.tJQ .. f!.I2Q.ill0.1..i;"! . .Jf2.C.f2iY.f2L 
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a. the right of a Regulatory Asset Owner to record its portion of the Regulatory 
Asset in its accountsiESO (i) to record its IESO Retained Interest in its accounts 
in __ accQrdanc_e ___ witb ____ S_e_ctiQn ___ 8LtL __ b_ay_in_g ___ a_ ___ state_d ____ a_m_Q_unUmm_Jime_J_g __ _time ___ e_g_u_aL 
to the IESO Retained Interest Amount: and (ii) to receive IESO Recoveries from 
time ___ tQ_Jime__i_n__accQrdanc_e __ _w_it_b ___ Secti_Qn __ 5_(61f_b1; 

b. the right to impose, bill, invoice, collect and receive Transition Charges from 
RatepayersR_E:lJ<:!i_I _____ Q_Qn_§_LJ[lJ_~f§_, including the right to determine the amount of 
Transition Charges in accordance with this PartAct 

c. the right to enforce the obligations and indebtedness of each Ra-tepayerRetail 
_C_Q_O_§_y_m_~r:: to pay the Transition Charges charged to the RatepayerR_E:lJ?i_l__ 
Consumer from time to time in accordance with Article 2-;-;1, together with all 
related late payment fees or interest charges arising in respect thereof under the 
related Electricity Invoices; 

d. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Servicer to impose, attribute, charge, bill and invoice 
the Transition Charges in accordance with Article 4; 

e. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Collection Agent to collect, receive and remit amounts 
received by it in respect of Transition Charges as Electricity Distributor 
Remittances to or to the account of IESO or if applicable the Alternative 
Collection Agent in accordance with Article 5, including all collections and the 
proceeds of any enforcement action undertaken by the Electricity Distributor or if 
applicable the Alternative Collection Agent to recover payment of Transition 
Charges in accordance with Article 4~; 

f. the right to enforce the duties and obligations of I ESO and if applicable the 
Alternative Collection Agent to collect and receive Electricity Distributor 
Remittances and to remit IESO Remittances to or to the accounts of the 
Regulatory Asset Owners, each with respect to its r::~l?_Q~_gtiy~ ___ _i_o_t~f~§_t__i_I]_J_b_E:l __ _ 
Regulatory Asset, in each case in accordance with Article 5, including all 
collections and the proceeds of any enforcement action undertaken by it to 
recover payment of Electricity Distributor Remittances in accordance with Article 
4~; 

g. the right to receive and collect all Transition Charge Collections, all Electricity 
Distributor Remittances and aiiiESO Remittances in accordance with Article 5; 

h. all rights and entitlements under each Regulatory Asset Account and all amounts 
on deposit in any such Regulatory Asset Account; 

i. all Related Rights; and 

j. all revenue, collections, claims, payments, money and proceeds of or derived 
from the rights described in (a) through (i), regardless of whether such revenue, 
collections, claims, payments and proceeds are imposed, invoiced, collected and 
maintained together with or commingled with other revenue, collections, claims, 
payments, money and proceeds. 
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A Regulatory Asset and the property rights and interests therein shall exist whether or 
not Transition Charges have been imposed, charged, invoiced, accrued or collected and 
notwithstanding that the imposition, attribution, invoicing and collection of Transition 
Charges will depend on further actions that may not have occurred. 

(2) Validity of Dispositions - Despite any limitations or restrictions on a Disposition that 
may arise by contract or by operation of any applicable law of the Province for any 
consent requirement applicable to a Disposition that may arise by contract or by 
operation of any applicable law of the Provincei, a Disposition by a Regulatory Asset 
Owner.l.E.S.O. .. Jo. .... a.o. ... A.bsoJ.ute .... A..ssi.m:te.e. made under the Financing Plan pursuant to a 
Disposition Docu ment, .. .9LRY .. Q.O.~ .. A.R.§Q.LLJ.t~.bg>j_g.IJ~.~JQ ... <~m.9!.tt~.r..!\R.§.91.lJJ~ .. A.§.§i_gn.~.~--tJI.C;i.Q_§L 
.und.er.....tb.e .... .Elnanclng .... .P.l.an. shall be permitted and when made shall be valid and 
enforceable in accordance with lts.tb.~ terms Qf..Jb.~ ... J~I.C;iJ~9 .... Q.i§.QQ_§iJi.9.0. ... PQ.g_y.m.~.ot.and 
shall be effective to confer upon the Absolute Assignee t.b.er.e.o.La valid property right and 
interest in, to and under the Regulatory AssetC;iJ2QI.i_g_C;i_I:?.I.~ .. ..LO.Y.~.§.tm.~n.LLo.t~r:~.§.t (or relevant 
portion thereof) in accordance with the terms of such Disposition, provided that the 
parties to the applicable Disposition Document have expressly stated therein that such 
Disposition is a sale or other absolute transfer. Without limiting the foregoing, any 
Disposition that by its terms is intended to constitute a sale or absolute transfer shall be 
treated for all purposes as a true sale and absolute transfer of the Regulatory Asset 
Owner's applicable right, title, and interest in, to and under the Regulatory Asset (or 
relevant portion thereof), and not merely as a Pledge thereof. [/\ Disposition shall not be 
subject to recharacterization or challenge on any other basis and the validity of a 
Disposition shall not be affected or impaired by: (a) the commingling of Transition 
Charge Collections or other proceeds from Transition Charges vlith other amounts; (b) 
the retention of any interest (including any partial, residual or subordinated interest, 
'Nhether direct or indirect) in the Regulatory Asset by the transferring Regulatory Asset 
Owner; (c) any right to repurchase the Regulatory Asset in favour of the transferring 
Regulatory Asset Ovmer; (d) any recourse that an Absolute Assignee may have against 
the transferring Regulatory Asset Owner; (e) any indemnification rights or obligations 
provided by the transferring Regulatory Asset Ovvner; (f) any obligation of the 
transferring Regulatory Asset Owner to collect and remit Transition Charge Collections 
on behalf of an Absolute Assignee, including but not limited to, any retention by the 
transferring Regulatory Asset Owner to bare legal title for the purpose of collecting 
Transition Charges; or (g) the ascribed or intended treatment of the Disposition by the 
transferring Regulatory Asset Owner or the /\bsolute Assignee on any different basis 
including for tax, financial reporting or other purposes.]u, ___ C;i.IJ9 ... lJ.QQ.O. .. l?.l.d~h ... Pi.l?Q.9l?.iJiQ.O..Jb.~ ... 
as.s.lgner...or....se.lJ.er...und.e.r...the ... aQQ.li.c.a.bJ.e .. .Di.sDo.s.l.tlon .. .Do.c.u.ment..sh.a.lLr.eta.ln.no .. r.ighL . .ti.tl.e ... or... 
.i.o!.~.r~_§t.i.o.Jh~ .. Jo.Y.~l?.tm.~.oJ.Jo.t~r:~.l?.Ll?.l.d.Pi~.gt.t9J.b.~ .... Q.i§.QQ.§iJi.9.0 .. ...i.o.gJI.J9.i.09 .... §I.I....r.ig_b.tl? .... lJ.IJ9.~.r.. 
t.b.e..l.nY.e.s.tment..J.nt.ere.sLa.r.ls.lng .. .a.fter...s.u.c.b ... D.l.sg.o.s.lt.lon ..... . 

(3) Perfection and Priority of Dispositions -Any Disposition of an interest in a 
Regulatory Asset shall be vested, valid, binding and perfected from the time when such 
Disposition is made. Such Disposition shall be perfected, vested, valid and binding as 
against the transferring Regulatory Asset Owner and all other persons who have claims 
of any kind (whether in tort, contract or otherwise) against the transferring Regulatory 
Asset Owner, irrespective of whether such persons have notice of the Disposition and 
the property rights and interests acquired by the Absolute Assignee under such 
Disposition shall be free and clear of any liens in favour of such other persons. 

28 .. C.onsider.{f..fH3-Ipfulto--i.fwestors-;··Or-delehL 
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(4) Validity of Pledges - Despite any limitations or restriction on a Pledge that may arise 
by contract or by operation of any applicable law of the Province for any consent 
requirement applicable to a Pledge that may arise by contract or by operation of any 
applicable law of the Provincef, a Pledge by a Regulatory Asset Ovvneran ___ Ab_so1ute __ _ 
Assignee may be made to secure any related Funding Obligation and when made shall 
be valid and enforceable in accordance with its terms and shall be effective to confer 
upon the Pledgee a valid security interest in, to and in respect of the Regulatory 
As-&e-tr:e1ated __ __l_nve_stmenLJnte_r_e_s_t in accordance with the terms of the Pledge. Other 
than as required by the Financing Plan, no consent of any person shall be required to 
give effect to a Pledge made to secure any Funding Obligation. 

(5) Perfection and Priority of Pledges - Any Pledge made by af_Q_LQld[QQ_§§!_§ __ _g_fJ_t]_~---
Ee_rson_a_L__ __ Pm.oe_t:t_){ ____ Securit){ ____ f\_ct _____ (the _____ .. _p_p_sA_"_l, _____ the Regula tory Asset OwnershaJL ___ be __ 
int§ng_i_I:>_I§! ___ Q_~_r_§Q_O_§I ___ QJQQ_§![t}( ___ §n_g ____ §_O}! __ _p_l_~_g_g§! ___ _m_§Q§! ____ I:)y ___ §n_ __ A_I:>_§_g_l_y_t§! __ b_§_§_ign_§!§! in respect 
of a Funding Obligation incurred under the Financing Plan shall be perfected, valid and 
binding from the time '.¥hen the Pledge is made and shall be valid and binding as 
against the Regulatory Asset, the Regulatory Asset Owner making the Pledge and all 
other persons 'Nho have claims of any kind (vvhether in tort, contract or otherwise) 
against the Regulatory Asset or the pledging Regulatory /\sset Owner, irrespective of 
'Nhether such persons have notice of the Pledge and the security interests of the 
Pledgee under such Pledge shall have priority over any liens in favour of such other 
persons. All proceeds of the Regulatory Assetm_§}! ____ I:>_§! ___ Q_§![f§!~t§!_g _____ l:)y ___ _fi_l_ing ____ § _ ___f_i_O§_O_g_i_og __ _ 
statemenL_undeL1b_e ___ p_p_sA_ ___ on_1baLbasi_s_, ____ AH ___ Qmc_eeds ___ ot_a __ re1ate_d __ JnvestmenL1nter:e_s_t 
that are subject to such a Pledge that are received by the Regulatory Asset 
OwnerAbsoiule _____ A_s_s_igne_e shall immediately be subject to the such Pledge, and the 
security interest in such proceeds shall be perfected, 'Nithout any physical delivery 
thereof, registration of any financing statement with respect thereto pursuant to the 
fPPSA] or any other further act.:<9'-~-~ A Pledge Q§!_r:f§!_g!_~_g _____ yn_g_§!LtO_§! ____ f'P§b ____ shall be a 
continuously perfected security interest and shall have priority over any other lien ____ QL 

§_§!~lJii!t __ _in_t~_r_~_§_t created by operation of law or otherwise, that may subsequently attach 
to the property rights and interests in the Regulatory i\sset_tn_y_e_stmenttolere_st subject to 
the Pledge unless the Pledgee has otherwise agreed in writing. An.y:$lJ_I:>l§!_g!_J_gj_t]_§!J§!_[r]J__§ __ 
_ o_tlb_e ___ _C_oJJe_ctive ___ A_c_ti_on_Agre_emenL_a Pledgee shall have a perfected security interest in 
§ __ _r_§!I_C;i_t§!g ___ _I_O_I.f_§!§_tm_§!n_t__l_n!_~_r_~_§_t____in_g_l_y_g_in_g_j_t]_~ ___ b_Q§_QI_LJJ§! ___ A_§_§i_gn_~-~-'_§ __ __ei_gi]!_§ ___ §_O_Q ___ _i_O_t§!_[§!§!§ _ ___in_ __ 
and ___ __t_o_ ____ Transition Charge Collections or other related proceeds _in ___ _r:e_specL __ o_f_ _ __t_b_e __ _ 
_ I_O_y_~_§_tm_§!n_L_Lnt§!r:~_§_L_C;i_O_Q ____ that are deposited in any Regulatory Asset Account or other 
account of any Electricity Distributor, IESO, Alternative Collection Agent or other person 
who may have commingled such Transition Charge Collections or such other proceeds 
with other funds. [A PledgeeAJL ___ grovts_ions _____ Qf_ ___ t_b_e ____ _p_p_sA shall cause a financing 
statement to be filed in respect of a Pledge on the basis thatC;iQ_Qil(_JQ the Regulatory 
Asset____onJ_b_e ____ basis ____ that__it_ is ~intangible:: g_ersonaL ___ _property, for informational purposes 
on I y under the [ P PSA]. -~x_g§!Q_UQJb_§! __ §!Xt~_nt9Jb_§!_CWi_§_§! __ Q_[Qyi_g_§!_g __ _in___tl]i_§ ___ $§!~!ig_n_ _ _§_(_§)__, __ 

(6) Enforcement of Property Rights -The rights of any Regulatory Asset Owner to collect 
and enforce its rights and interests in, to or in respect of the Regulatory Asset shall be 
exercised in the manner set forth in Article 5. 

(7) Owners of a Specified Portion of the Regulatory Asset -A Regulatory Asset Owner 
may effect a Disposition to an Absolute Assignee of a specified portion of its rights and 

:<9~! Consider whether to simply leave this and have a financing statement be filed under the PPSA. This would 
normalize the security interest and reduce any adverse suggestion that security would not otherwise arise. 
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interests in the Regulatory Asset, including by way of a Disposition of a divided or an 
undivided interest therein as SDecified in a related DiSDOSition Document. in each case 
und_er_Jb_e_ _ __E_lnancl_ng ___ pj_a_n_. In no circumstance may the specified portions of the rights 
and interests in the Regulatory Asset owned by all Regulatory Asset Owners be greater 
than all of the rights and interests that comprise the Regulatory Asset in the aggregate. 

(8) Collective Action Required - If a Regulatory Asset Owner's Hg-R-tr_ig_b_t§_ and 
interest_lnte_r_e_s_ts in the Regulatory Asset comprises less than the entire property right 
and interest constituted by the Regulatory Asset, such Regulatory Asset Owner shall 
only enforce such right and interest on a collective fand ~.co_o_rd_Loated basis with each 
other Regulatory Asset Owner in accordance with the Collective Rights Agreement.;m 

Article 7- Establishment of the Fair Allocation Planu18 

(1) Adoption of the Fair Allocation Plan- The [Minister of Energy]32De_lega_te may ,.jby 
written Gffiet:g§!_<:;l_§f§!i9DJ designate and adopt a Fair Allocation Plan in compliance with 
Article 7. The Fair Allocation Plan so designated and adopted shall be the Fair 
Allocation Plan for all purposes of this ~~!. {except if amended, amended and 
restated or terminated by a further written order issued_d_ecJaratlon __ made by the Minister 
of EnergyQ§!_I§!_Q_§!§! in compliance with Section --j.I_(4}. 

(2) Principles and Parametersss- A Fair Allocation Plan shall seek to allocate 
UnrecoveredEuJure ___ _EalLS_b_a_r_e ____ QLGr:e_en Transition GG-st-&B_e_neflls across present and 
future RatepayerRetail Consumer Groups on a basis that the Minister of 
Energy_D_e_te_ga_te_, in its sole and absolute discretion, determines to be equitable, having 
regard to the following principles and parameters34: 

1. Unrecovered Future Fair Share of Green Transition GG-st-&Benefits should be --------------------------------------------------------------------------------------------· ·----------------------------

allocated over a period not to exceed the later of (a) the estimated remaining 
useful life of the Related Generating Assets and (b) the remaining term of 
IESO's commitments under the Power Contractslb_e ______ ge_ri_o_d ______ end_i_ng ______ o_n_ ___ _t_b_e __ _ 
_ f'fQg_[§_mJ~DQ ___ Q§_t~_· 

2. The Fair Allocation Plan should specify the Reference Periods (Rg., 6 month 
per!od-s};-----for the purpose of identifying applicable R-atepayerRetail Consumer 
Groups and allocating among them responsibility to bear the Unrecoveredf_YJI.JJ~--­
Fair Share of Green Transition Co-st-sBenefits among them on a relative basis 
over time. 

;m -This--i-s--neces-saPt--to--ens-u-re--that--i-f--the-re--a-re--mu-ltfp-fe---regufatory--a-s-s-et--owne-rs---and--p-ledge-e-s-,---they-vvi-11--be-­
coordinated in the application of their rights ot enforcement etc. 

3-1 ~-~- The idea is that the Fair Allocation Plan will be set once at the outset based on the principles and parameters 
described here, all __ ;;"!_\?_ applied based on information available and the reasonable expectations and discretion of 
the delegate at such time. If the expectations are not fulfilled (e.g., generators may choose to retire their 
facilities at the end of their current Pow-er--Con-tmct-s-g_[Q_g_lj_[l§_r:D.E:l_r1_t ___ g_g_fJ!_r_§.l::!§. and not invest in extending service 
lives to secure further fJ-GW-&fQlQQ_YJ!;;lD_f2.01 contracts), the Fair Allocation Plan will be unaffected, unless it is 
specifically amended (assuming amendments will be permitted by the legislation). 

3-2--tnput-requke{L---!f--the---MOE--is--g}ven-th{s--powe-r-,---GOnfonn--to--appHcable---author}t-ies--{-e-,g-,-,---pl-ans---and-­
directive-s}, 

ss.--Consideration will be given as- to 'Nhether these details should be included in the Regulation. 
34--We---h-ave---Pf:ovided--a--f-ew---exa-mpte-s--of--w-h-at--co-uld---b-e--the---b-a-sic--principte-s,-----The-se--w-ill--depe-nd--on--m-mket-­

GOns-ide-rations-;--the--Prov}nce-'s--d-ecis-ion--on--the--required--amount--of-d-et-ail---and-th-e--abiiity-to--s-u-stain--the-­
l-egal--b-as-is---for-t-he--progr-anto-----The-se--examp!es---are--not--me-ant--to--sugg-e-st--th-e---appropria-t-e--bal-ance----ju-st-­
mu-strative--to---adv-ance---a--di-scus-s}on---among--the--st-ak-e-hold-ers-"-
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3. The share of Unrecovered.E.utu.r.e .. .Ea.ir..S.b.a.r.e ... Qf ... Green Transition GG-&ts.B.e.nef.lt.s. 
allocable to a particular RatepayerRetail Consumer Group in respect of a 
Reference Period should be proportionate to a reasonable assessment of the 
benefits of the Green Generation Initiative to the RatepayerRetail Consumer 
Group over such Reference Period. 

4. The estimated Unrecovereds.b.are .. o.f..Eu.ture . .Eai.r...S.b.are .. o.tG.r.e.e.n Transition 
GG&ts.S.~.O.~fi!§. to be allocated to a RatepayerR~!.<:i.i.I .... C9.1J.§.LJ.m.~I Group and any 
future RatepayerR.e.tai.l.. . .C.Qr:t.s..u.m.er Group at a particular time should not exceed 
the estimated value of the Related Generating Assets based on their remaining 
useful lives or termsEs.ti.m.at.e.d ... ..E.u.t.u.r.e .... G.reen .. .Trans.i.tlon ... .B.e.nef.lts, measured in 
respect of the ~f:S.~f~I~.O.<::~ ... P~Ii.QQ§. following such particular time ... 9.0.9J9 . .Jb.~ ... 
Pr.o_gram. . .End ... Date. 

5. No future HatepayerRetail Consumer Group should bearbe allocated an 
unreasonably disproportionate share of the Unrecovered!;§.!i.m.§.t~.9. .. .E.lJ!.lJJ.~ ... G.m.~n 
Transition GostsBenefits. Except in exceptional circumstances or in the case of 
any backvvard looking adjustment made.[~§JI.Qg§1_iQ.0 ....... 9.L .... <:i.O ........ Q.Y~I:.6.§.§.~_§_§~.9 .. . 
Amount as contemplated in 7, below, the share ... g.f. . .the---.UnrecoveredFuture Fair 
.S.b.9m .... 9.LGJ~.~.n Transition GG-&t&S.~n.~.fi.t§. to be allocated under a Fair Allocation 
Plan to any future RatepayerRetail Consumer Group should have regard to 
[Insert formula if a year-over-year maximum amount is determined to be 
appropriatef'5 . 

6. A reasonable estimate of the rate of inflation The time value of money should be 
appl iedref.le.ct.e.d . ...ln .. the .. .Eair..AJ.lQ.Catlon .. P.lan .. ..i.n. .. o.r.d.e.r. to equate the relative values 
of the nominal amount of Unrecovered Transition Costs to be allocable to 
Ratepayer.aJ.lo.ca.tlons ....... Qf... .. ..E.u.tu.r.e ...... .Eair.. ..... S.b.are ....... oL ... G.r.e.en ...... Irans.i.ti.o.n. ..... .B.e.nef.lt.s. •.. 
calculated in current dollars. to future Retail Consumer Groups over time. 

7. Backvvard looking adjustments to aJ.g.JtJ.~ ... ~xt~n.Uh~I~ ... b.9§ ... R~.~-0. .. 9.1J ... 
O.v.e.r::.A.s.s.es.s.e.d. ... A.m.o.u.nL.t.b.e. Fair Allocation Plan may be made to achieve a fair 
distribution among Ratepayers of the benefits of the Green Generation 
In itiative .. d.etermlne ... .t.bat....an ... ad.i.u.s.tment....s.b.Qu.ld. .. ..falrlv. ... be .... .mad.e ... .t.o .... re.bate ... .R.e.tai.L 
C9.0.§.LJ.ITI..~I§ .... .f9L.§.LJ.£b ..... 9.0. ... 9.m.QJd.Ot. ..... t:>Y ... J~9..lJ.<::.i.09 .. .Jb.~ .... £9§J§ .... 9.th~.r:w.i§.~ .... 9!!Ii.Rldl<:i.t:>.l.~ ... 
und..e.r.. .. .the .... .A.c.L.t.o ..... s.u.cb ..... .R.etalL .. .C.Qnsu.m.ers .......... .The .... .r.e.latlve ..... c.o.s.ts ..... Qf ... ..tb.e ..... Green .. 
. G~.o.~r:<:i.ti.9o. .. ..Lo.i.ti§Ji.Y~ .... <:i.r.~ ... .r.~.fl.~.<::.t~9. .... LJ.o.9.~.c..Jb.~ ... bfL.t:>.Y . .Jb.~ .... <:i.ttr.ii!.LJ.ti.Q.0. .. .9f...Ir9.o.§iJi.9.o. . 
.C.hames .... tQ .... s.u.cb ..... Cons.umer.. . .G.m.uDs ....... bas.ed. .... Qn .. .t.b.e ... .Einanci.ng .... PJ.a.n. ... s.ee.ki.ng .... tQ .. 
tr.<:i.<::.k . .Jb.~ .... <:i.IJ9.<::9JiQ.0.§ .. ..9.Lt:>.~.o~.fi!.§ ... ld.0.9.~r:J.b.~ . ..f.<:i.iL.6JI.Qf9!.i9.0. .. P.I9.0., ...... 6f<::QJ.9.i.o.gJ_y .J.b.~ .. . 
Maxim.u.m. ..... .Irans.iti.Qr:t. ..... .C.hame ...... A..m.Qunt.. .... d.etermlne.d ...... .fQL ... Qne ...... or ...... mo.re ...... .R.etalL 
.C.9.0.§.lJ.m.~r:..QJQ.ldQ.§ ... b.9Y.i.o.g...c~g_§r:9J9 . .Jb.~ ... .E.9i.r...6.U9.<::9.tiQ.O. .. PJ9.0. . .9lb.~.r:wi.§~ ... 9ill2.1.if9RJ~ .. 
.m.av .... be .... aogmgriateJ.v ... .r.e.d.uced. .... .tQ .... recQgnlze .... .the ..... e.ffe.ct... .. Qf....lb.e ..... Over::A.ss.ess.ed. .. 
6m.9.LJ.O.L ..... Jo. .... §.LJ.£b ..... 9 .... <::.<:i.§.~ ....... <:i ..... 9.~.t~r:m.i.o.9!.i9.0..J.9. .. J~9..LJ.<::.~ .. .Jb.~ ... M.9xi.m.ldm. .. .Ir.<:i.n§.i.tiQ.o. .. 
C.bame ... .A.m.o.u.nL.aQQ.LlcabJ.e .. ..for.. .. c.e.rtaln ... reJ.ate.d .... .R.ef.e.renc.e .... P.er.lQ.d.s .... sho.uJ.d ..... bav.e ... 
I~9.<:iJ9. .. J9 .. .Jb.~ ..... Qr:i.o.<::.iQJ~ .. .Jb.9LJb.~ .... f9r:r~.§QQ.0.9..i.09 .. ...r.~.t:>.9t~ ..... §.b.9.LJ.I.9 ..... R~ ..... ~.>.<.t~o.9..~.9 .. J9 .. 
. b.e.nef.lL.t.b.e .... .C.Qns..umer...G.m.uQ .... o.r.. .. Co.ns.u.mer .... G.r.o.u.Qs . ...ln ... cJ.Qs.es.LDmx.lmltv ... .tQ ... .the .. 
k~g.i§.l.9tiv.~J.mQ.I.~.m.~.o.t9!i.9.o. .. P9!.~.,. 

(3) Attribution Methodology- The Fair Allocation Plan fshall} specify an.ob}ecUve .. 
methodology (the ::Attribution Methodology2)- for the purposes of allocating the Period 

35--C.onsider.{f.a.q.uantitaHve---limit.-needs-.t.o--be--include.Q .. {n.the--leg{sJatiofL 
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Transition Charges across all of the Ratepayers_R_etaiL ___ C_o_ns_u_mers_ of a particular 
RatepayerRetail Consumer Group. The Attribution Methodology shall result in an 
attribution of such Transition Charges that are:i_s_ considered by the Minister of 
EnergyDelegate to be equitable, and may have regard to such principles and 
parameters as may be further set forth in a Regulation. 

(4) [Confirmation][Review] of the Fair Allocation Plan [OEB?];><;I:\_m_§l_ng_m_~nt§j __ gf_JI}§l __ _ 
_ E~_i_r__ ___ I:\IJQ~~tig_n ____ p_!~_n _____ :::: ___ _II}§! ___ __E_C;i_it_ __ f\_llg~§!ign ___ _p_I_C;i_O_ ____ _m_§}{ _____ p_~ _____ §_m_~_ng§!_g_, ______ C;i_m_§!D_Q_§!Q _____ C;iDQ __ 
res_tate_d _____ QLlermlnated _____ by ___ the ____ Dete_gate_, ____ _g_r_ov_id_e_d ___ _t_b_aL_sJJc_b _____ amend_menL ___ amendmenL 
§O_Q __ ___r§!_§tC;i_t§!m_~_nL_QfJ§!rm_iD_C;i_ti_g_n ____ §_l}§l_l _____ (§) ____ _n_g_L__p§! ___ _iD~QD_§_i§J§!nt __ wi_ti}_J_b_~ _____ gr:i_ng_igi_§!§ ____ §_O_g __ _ 
garame_ters ____ seLJQ_d_b __ __i_n_ ___ (2)_ ____ QL __ (3_L ___ abQve_, ____ QLJb_e ___ _R_eg,uJati_Qn_ ___ and __ __(_b} ___ c_QmP_lv ___ with ____ a_ov __ 
I§!§Jr:i_gtiQD_§ __ _g_r___limiJ§tiQD_§ ___ §Q_§!~i_fi_~_g ___ w_i!_b___r_~_§Q_§!~tJb_~r§!JQ _ _i_n __ §Dl!_ELJn9iDa ___ Q_I:?_I_iq_C;i_ti_g_n,_ 

Article 8- The F1na-nc~n.g--.Pla-nS71ESO Retained Interest 

W _M_a_i_nt_a_in __ Bo_o_ks ___ o_f ___ A_cco_unt__= ___ lESO_ __ m_a_y __ maintaLn __ bQQ_ks ___ o_taccQ_unUQ __ re_cQid_Jb_eJES_O_ __ 
R_~_t§i_O_§!Q __ _I_nt~_r_~_§_Lf\_m_Ql,J_O_L_C;i_O_Q ___ §I_I ___ §_gj_y_§_tm_§!D_t§J_b_§![~_tQ __ _fr:g_mji_m_§!jQji_m§!_, ___ $_y_g_b ____ l:?_ggf_q~ ___ Q_f__ 
acc_Qur:tL_s_balL_be ____ d_e_terminative ___ wllb ___ resg_e_ctJQ __ _the ___ amQunt_oJJESD'_s ___ re_tate_d ____ r_eg,utatQ_C{ __ 
_ C;i_§_§§!_t_ 

{41 Limitation on Additions -IESO shall not record additions to the IESO Retained 
_LOJ§!f§!§_L _____ _A_m_Q_y_o_t_ _ _i_o ____ __c§!§Q§!_gt_ __ _g_L_ _ _I_I:::_S_Q ____ __E_y_o_g_i_o_g _____ Sh9r1f9JI_§ ______ (§} ___ __if _____ §ld~h _____ §g_g_it_ig_o_§ _____ §f§! __ 
restricted by the terms of any Disposition Document or the Collective Action Agreement 
QL(I:?}_ __ Q_I]___QL§Jt§!L~_.___2_Q_:1]_,_ 

{:}} Dispositions - I ESO may effect a Disposition to an Absolute Assignee if (a) the 
Abs_oJ_u_te ____ A_s__s_i_gne_e _____ has. _____ or_ __ wi_ll _____ cQm;;_urr:entlv ____ be_cQme _____ b_o_und _____ by ___ _the ____ _eQue_ctlve ____ _R_i_ghts. __ 
Agreement: (b) the Disposition is effected pursuant to a Disposition Agreement duly 
execute_d ______ by ___ JES_Q_; ______ (cL __ _the _____ FinanciaL ___ S_e_[Y_ice_s_ _____ Ag_enL __ cQnflrms. ___ jn_ ____ w_riting ____ _t_baL_Jb_e __ _ 
Disposition is permitted under the Financing Plan: and (d) the net proceeds payable to 
_lES_O_ ___ _fr_o_m ____ _tb_e _____ s_a__te _____ o_LJb_e ____ _r:eJated __ ___i_ny_es_tmenLJnter:e_s_Lw_o_u_i_d ____ _oQL __ e_x_c_e_ed ___ _t_b_e ___ __l_ES_Q __ 
Retained Interest Amount immediately before the time of such Disposition. 

W _l\l_o ___ Co_ntlnuJng,JnterestJn __ anvJnve_slmentJnte_re_s_L=JES_O_ __ shaJL_b_ave _ _n_Q __ c_Qr:tlinuLog, __ 
r_ig_bt_QL _ _int§!r:~_§_L_in ___ §nv ___ _l_nY_§!§Jm§!nLJ_n!§!I§!§t __ §_Y_I:?j_§!~tJQ ____ C;i ____ p_i_§QQ_§_i!ign ___ §!fJ~-~t§!9 ____ 9v ___ _1_1:::_$_Q __ _ 
und_e_r___a_ __ Di_sp_Qs_ltion_DocumenlJ_o ___ whi_c_b_JESO____i_s ___ a_ __ p_a_r:t_y ___ and_JESO_ ___ shaiLnQLass_er:t ___ any __ 
_ §ld_g_b__ri_g_b_LQ_e__i_n!§!I§!§LQLJ9fs§! __ QLQm_i_UQJ§_K§! ___ C;iDv __ §~!ignJQ __ §!X§!I~i_§_~ __ _9L§!_O_fg_r_g§! __ _it§_Ji_gl}t§ __ _g_r__ 
_inte_re_sts ____ und_eLtb_e_JES_Q__Jietaine_d __ Jnterest___i_f_ __ s_uch ___ actiQn __ oL_QmissJ_on_w_o_u_i_d ____ imDed_e ____ QL 
QQ_§!Ild~LJb_~ __ __ri_gl}t§ ___ g_f____C;i_Oy ____ f\_I:?_§Q_I_y_t§! ____ f\§_§_ign_§!§! ___ gt_ __ § ___ _p_l_~_g_g§!_~ __ _JQ ____ §!O_fQI~§! ___ _i_t§ __ __ri_gl}t§ ____ §_O_Q __ _ 
interes_ts _ __i_n__any_Joves_tmenLLnteres_L __ exc_e_g_UJJES_O___i_s ___ exDre_ss_ty __ permitte_d ___ to _ __taJs_e __ or__omit_ 
t_g ___ ___t§_K§! ______ §_y_g_b ______ C;i_g_ti_gn_, _____ _r_§!§_p§!~!iy~_l.v , ______ y_n9§!LJh§! ___ __r§!_l§t~_g ______ _Q_i§_QQ_§i_ti_g_o__ ____ p_g_~LJm§!nL_9LJh§! __ 
GQU_e_ctive __ _R_i_ghts ___ Ag,r_e_emenL 

{~) _I_I;_S_Q ___ E_i_n~n~_i_ng __ Gg§t§j __ :::::__I__ESQ ___ §_b_§_l_l___l:?_~ ___ §!ntit_l§!_g _ __i_o_ __ g_g_g_g___f§JlbJQ _ _i_n~ldtJ~_§§Q_O_§_QI_§! __ 
financing costs (including interest and other reasonable financing charges) reflecting 

;m -Any--appmva-ls--or--con-sents--by-tl-1-e--OEB--w-ilt-be--o-btai-ned--betom--any-Funding--Obtfg-ation--that--i-s-dependent--on--such-­
approval or consent is incurred. 1\ny such approval or consent will be irrevocable and non appealable. /\ny 
~egulatoty-actio-n--occurr-ing--aft-er--any--incur-rence--w-ilt-not--a-ffect--the-mlated-Funding--Obtig-atio-n--o-r-undef-lying--ri-gl-1-t-s-­

in the Regulatory l>.sset. ' 
3-7' Consideration will be given as to v:hether these details should be included in the Regulation. 
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mar:k_e_Llerms ___ and ____ c_onditi_Qn_s_ ____ and ____ wb_i_c_b ____ a_re_ ___ pa_y_able _ __i_n ____ arrear:s_, __ __i_n_ __ QrdeLJQ ____ finance __ _jt_s_ __ 
ownership of the IESO Retained Interest from time to time. 

LID lE_S_O__He_c_Qv_eri_es ___ =JES_O_ __ s_b_aJ_L__jn_ __ r_e_specLQf__a_ __ monlb_, ___ be ___ enUUe_d_Jg __ _r_e_c_e_iv_e ___ fmmJES_O_ __ 
R_~_m_i_tt§n_<;:§!_§ ___ Q_O_ ___ C;i _ ___r§!_l§t~_g ____ $§!H_I§!_m_§!Dt_Q_§!§! _ _Jb_§! ___ §_m_Q_lJJJt_(i_f___<~JJY} __ §_y§_ii_§QI_§!jQ ____ I_[:;_$_Q ____ LJO_Q_§!L_ 
SecUQn __ 5_(6_l_(bL 

(1) Power to Prepare--and., Implement and __ Amen_d ___ the Financing Plan -In compliance 
'!lith a [written order][MOE to confirm process.] of the Minister of Energy, the 
A-dm{n{str-atl-ve--Agen-t----shalnhe Financial Services Agent shall be authorized to prepare _ 
_ im.Q_I_~_m_§!_o!_ and propose§_m_§!DQ the adoption of a Financing Plan. If the 
Ad-ml-nl-s-trat{veFinancial Services Agent is unwilling or unable to prepare and propose the 
adoption of ath§!_ Financing Plan, the Minister of Energy_Q_§!I_§!g§_t~_ may by written 
ord-er-declaration designate one or more other persons who shall be authorized to 
prepare-an-d"' implement such a§_o_g ___ §_m_~ns:!Jb_§! Financing Plan. 

(2) Required Terms and Conditions of the Financing Plan -The Financing Plan shall 
establish the basis for _e_ach ___ Ab_s_Q_lule ___ A_s_s_i_gn_e_e_'_s__junding decisions that have the effect 
of allocating the Unrecovered Transition Costs across present and future Ratepayer 
Groups on a basis that is consistent Vlith the Fair Allocation Plan. The Financing Plan 
shall be consistent withhave regard to the principles, and parameters, requirements and 
conditions set forth in Schedule 3 and such other conditions and requirements as may 
be specified in a written Gfde-rdeclaration of the Minister of Energy [Delegate or in 
accordance with the Regulation]. 

(3) Power to Review and Approve the Financing Plan The Minister of Energy may, by 
'Nritten order, designate one or more persons to revievv the Financing Plan and to review 
and assess the consistency of the Funding Obligations incurred vlith such Financing 
Plan, and the Minister of Energy may specify requirements in respect of such review in 
such -.vritten order. The Administrative Agent, or such other person(s) as may be 
designated by 'Nritten order of the Minister of Energy made pursuant to Section 8(1), 
shall make any such amendments to the Financing Plan, and submit a revised 
Financing Plan to the designated revie'Ner for approval within [the time period specified 
in such vvritten order]/[[•] days of such written order].[Consider periodic amendments 
to the Financing Plan following an annual review; provided that amendments 
can-not-affec-t--th-e--e-xi-sti-ng--Fu-nding---Obli-ga-tion-s,----Cons-i-der--the--l-evel--of--ove-rs-i-ght--the--
Mo£10EB will have over this process?]O_EB _____ Arum;)va_L __________ Anv ____ Ad_d_lllQnaLEund_i_ng __ 
Charge payable to or for the benefit of the Financial Services Agent shall be subject to 
review __ and ___ a_gprQvaL_by _ _tb_e __ QEB_,_ 

(4) Approval of Financing Plan The [OEB] shall have the pmver to and shall approve or 
disapprove of the Financing Plan based solely on 'Nhether the Financing Plan is 
consistent 'Nith (i) the principles, parameters, requirements and conditions set forth in 
Schedule 3, (ii) such other conditions and requirements as may be specified in a written 
order of the Minister of Energy [or in accordance 'Nith the Regulation] [and (iii) the Fair 
Allocation Plan]. If the [OEB] approves the Financing Plan, then such Financing Plan 
shall be implemented by the Administrative Agent If the OEB disapproves of the 
Financing Plan or other.vise fails to approve the Financing Plan, then the Administrative 
Agent shall re submit the Financing Plan with such amendments as the Administrative 
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Agent shall consider necessary for the Financing Plan to be approved by the OEB. 38 

_Q_E_B ___ Hev_i_ew_ ___ = _ __I_b_e ___ QEBJs_b_aULuDd_ertak_e ____ a_n__annuaLrevi_ew ___ Qtlb_e __ re_c_ord_s __ _m_a_lnta_ined __ 
by the Financial Services Agent for the purpose of confirming that the Funding 
Q_bHg,ati_Qns _ ___i_o_c_urred ____ and ____ _tb_e __ __E_lnance ___ AmQ_unts ____ _pai_d _____ by ____ or_ __ Qn_ ___ b_e_balL_QL_the ____ Ab_sQ1ute __ _ 
Assignees were incurred and paid. respectively. in material conformity with the 
Einancing __ PJan, __ _ 

f5} Consistency with the Fair Allocation Plan Funding Obligations should only be 
incurred if Repayments and Funding Costs would be borne by present and future 
Designated Ratepayers on a basis that is [generally] consistent 'Nith their respective 
allocations of the costs and benefits of the Green Generation Initiative contemplated in 
the Fair Allocation Plan. In that regard, at the time of setting the Fair Allocation Plan for 
any particular period, the aggregate amount payable during future Reference Periods on 
account of Funding Obligations incurred on or before the date on -.vhich a nevv Funding 
Obligation is incurred should not exceed the allocation of the costs and benefits of the 
Green Generation Initiative to the applicable Ratepayer Group contemplated in the Fair 
Allocation Plan. If, despite the foregoing, the /\dministrative Agent determines that--ths'-

Refinancing or deferral is determined to be available the Financing Plan shall require the 
Administrative Agent to make diligent efforts to implement such Refinancing or deferral 
on a basis that is consistent with the Fair ,'\!location Plan. 

(Ei} (6) Establishment of Special Purpose Entities If the implementation of the 
Ffna-ncing----P-Ian---con-templates---t-he---estabttshment--of--one---or--mor-e---speciat---purpose---f!nance-­
entities to incur Funding Obligations as a Financing Entity under the Financing Plan, as 
an----A-bsotute---A-s-s!gnoo---and----on---a---basi-s---that---timi-ts----t-he---r-ecourse---for---the---pay-men-t---of---such-­
Funding Obligations to such ,A,bsolute ,A,ssignee's interestm--in-,m-A{+-mzt-n-dm--++ndHFmmlhz+­
Hf:'{:}Ulatory /\s;;et; -the----Ad-mtntstra-ti-ve-----A-gen-t----shaH----ha-ve-----regard-----to----the----characterist!cs-­
speci-fied--!n--Sch-edu!e--4--i-n--esta-bl{sh!ng---such--spec{a!--purpose--en-ti-ty,JReplacement ofJ:l1\\:L 
£is1mLnt±tLiltt:L\\LJjl]gnt- If the OEB identifies deficiencies or makes recommendations 
_iQ ______ it~ ____ _r::~y_i_~_w ______ y_o_g_~r::_ ____ S~_gliQ_o ______ ~(41. ___ Jh~ ____ A_9miDi_§_tr_c:~_ti_y~ _____ _6_g~n_L __ §_h§l_l ___ ___t§_ls~ _____ r~§_§_Q_o_§Q_I~--
measures to remedy such deficiencies if remediable. and shall in any event have regard 
1Q_Jh~---J~GQ_m_m_~_o_g_§1i_Q_o~ ____ Qf_j_t]_~ _____ Q_!;_S ___ _iD____r_~_l§_1iQ_o __ jQ _ ___fyrtiJ.~L ___ c:!_Gti_Q_IJ§ _____ lA_IJQ~_d§_k_~_o _____ t;>_y_j_t]_~---
Financial Services Agent under the Financing Plan. If the Financial Services Agent is 
_y_o_wi_l_li_l]g ____ QL __ lA.O_c:!_QI_~jQ __ _r::~fi_~GL§_ldGh __ _r::~GQffi_m_~_og_c:~_ti_QD§ __ __i_o ___ f~_l§liQ_o_jQ ___ §_lA_Gb _ ___fld_dh~L_§Gti_Q_r:l_~.--
the Delegate may by written declaration designate one or more other persons who shall 
th~f~§_ft~LQ~GQ_ITI_~j_t]_~ __ _E_i_o_c:~DGi_§I ___ S_~D.t_iG~-~-'--

(§} {+t--Obligation to Apply IESO Remittances -The AdministrativeFinancial Services 
Agent shall ensure that amounts transferred to it under Article 5, as agent for and on 
behalf of the Regulatory Asset Ovvner-sAbsolute Assignees, or otherwise in respect of or 

~Once the Financing Plan is reviewed and approved there would be no further OEB review_ If there is opportunity 
f-ar--turther--mv-iew;---s-ucl-l---revi-ewwiH--have--!-l-O--irnpact--oR--prior-i-s-s-ued--d-eb-t-.----ARy--furtl-l-er--tifl-ancings-w-aukl--be--put--an-­
hold until such review is completed (during 'Nhich time the IE SO would again need to fund the shortfall on an 
interim basis and obtain necessary funding)._]_ 
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as proceeds from the Regulatory Assetan ____ anRH_cabJe __ Jnve_s.tmenLJnteres_t shall only be 
applied or used to pay related Finance Amounts when they are due and payable and for 
no other purpose. ;;g 

Lil ~Non-Recourse- The Financing Plan shall be implemented so that Funding 
Obligations incurred shall be without recourse to or to any assets of the Electricity 
Distributors, IESO, any Alternative Servicer, a-R-d-§1_1]}( Alternative Collection Agent, the 
AdministrativeEinanciaL ___ Servic_e_s Agent, the OEB, the Province or the Lieutenant 
Governor in Council, other than if and to the extent that such persons or entities are 
liable for the performance of obligations or duties arising under this Paftl\ct or expressly 
_§_QIE:l_~_JQ ___ I:?_~fQ_QJ_~ __ _I_i~1t:l_l~ ___ pursuant to any Funding Obligation or obligation in relation to a 
Finance Amount. [All Funding Obligations shall contain a statement to the following 
effect: "Neither the full faith and credit nor the taxing power of the Province of Ontario is 
pledged to the payment of the principal of, or interest on, this [obligation].] 

HU fSj-lncurrences are Binding - Despite any failure to adhere to the Financing Plan or to 
oompJy--wi-t-h--an-y---requkemen-t--e-f--this---P-art-;-Notwithstanding an}(thing to the contrarv in this 
f\_gt_ ___ E:l_§lfb ____ Q_il?J2Q_~i_ti_Q_I] ___ m_§_g_~jQ ___ QL_Q}( ___ §IIJ __ _6_1:?__~Q_I_yt_E:;l ___ _6_§_~_ig_o_E:;l_~ ___ §_o_g_ all amounts payable or 
becoming due and payable by or on behalf of a----R-eg-ul-atory----A-sset---Owneran Absolute 
Al?_§_ig_o_~~ under or in connection with any obligation purporting to be a Funding 
Obligation, shall be binding for the purposes of this Pa-rtAct, including in determining the 
amount of _c~l_§t~_g ___ Transition Charges, despite any impairment or defect resulting from 
such failure. 

£Article 9_1 __ 0- Compliance Matters40~= 

(1) Right of the [OEB] to Inspect Books and Records- For the purpose of investigating 
compliance with the provisions of this P-ar-tAct, the {OEB} shall have the right, 
jurisdiction, power and authority to examine the books and records of any person vvho is 
e-r----m-ay----become----Obtig-ated----or----h-ave----dut!es----th-at----arise----u-nder----thts----P-art----or-----any----Fun-di-ng-­
Ob I i g ati o nfj_Q§~rj_ _ _[l_§_rn_~§}t_§[]yj. 

f2t Power to Investigate Compliance and Impose Regulatory Sanctions Subject to the 
limitations set forth regarding the irrevocability of Transition Charges and the 
Undertaking of the Lieutenant Governor in Council, nothing in this Part shall (a) prevent 
or preclude the [OEB] from investigating the compliance of any person vvho is or may 
become obligated or have duties that arise under this Part [or any Funding Obligation] 
'!lith the terms and conditions of this Part and requiring compliance by such person 
therewith; or (b) prevent or preclude the [OEB] or any successor regulator from 
imposing regulatory sanctions against any person who is or may become obligated or 
have duties that arise under this Part for its failure to comply '<Nith the terms and 
conditions of this Part4 \------

{~} fJt--[Other RatingQpQ_'_§j __ _B~!~ Settings -When setting other rates for or in respect of 
any person who is or may become obligated or have duties that arise under this Part, 

~ -Wa-need--to-work-in--t-ha-i-daa--that--them-!-nay--be-F-inance--Ra&e-!v-e--Depos-i-t-s--or-otha~--amount-s--tl-1-at--~ernain--aft-er-­
paying Finance !\mounts. Those surplus amounts should be credited back to Ratepayers. 

40~= As noted above, the outcome of any regulatory action undertaken by the OEB will not affect Funding 
Obligations that have been incurred under the Financing Plan. This Article i-&f!nd __ i;"!_o_y __ Q_Q1~n1if!LJ.Qj_~JQL1bsL 
Auditor General is still under consideration. 

41 --Gon-sider-scope--of-OEB--regulation--and---w-hether-a--Hnancing--EnHty--shou-ld--be---subject--to--this--sort--of-­
provision--{n---any-eve-nt 
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including any Electricity Distributor, IESO, Generator or the ,A,dministrative Agent, 
nothing in this Part shall prevent the [OEB] or any successor regulator from takingOPG. 
the ___ QEB ___ s_b_aU __ DQtJak_e_ into account _(a)_Jhe collection by or attribution to such person of 
administrative or servicing fees charged by OPG as Financial Services Agent [in excess 
of the actual incremental costs incurred by such person of providing administrative or 
servicing services,-f~]: (b) the cost conseguences to OPG of being the Financial 
Se_[\,f_lce_s ___ Agent___QL(cLtb_fLCQnse_g_u_ence ____ Q_LQPG_ ___ c_ons_QJj_dating __ _t_b_e ___ _as_s_e_ts ____ a_nd _ __lj_a_bHi_ti_es __ _ 
of any Financing Entity for OPG's accounting purposes. in each case in setting any 
reg_uJated __ navmenLamQunts ___ fQLOEGJ~-~-

Article Wtt- Undertaking of the Lieutenant Governor in Councii4Z_:~-

(1) No Action to limit, alter, or impair or terminate Transition Charges, the Regulatory 
Asset or Collections - The [Lieutenant Governor in Council] shall not in any way take 
or permit any action to reduce, impair, postpone or terminate the obligation of 
RatepayersH_etaiL __ C_ons_um_ers_ to pay Transition Charges or ___ _tQ impair the Regulatory 
Asset or the collection or recovery of Transition Charge Collections. Electricity 
Qjs_tr:Lb_u1QL __ H_e_m_i_ttanc_e_s _____ QLJESQ ____ _R_eml11ance_s, either directly or indirectlyf, including 
through the introduction of any bill or the passing of any legislation or regulation± having 
_su_c_b _____ e_ffe_cl. The amount of Transition Charges determined hereunderunder____tbj_s ___ Acl 
shall not be subject in any way to reduction, impairment, postponement or termination 
as a result of any action taken or failure by the Lieutenant Governor in Councilf, 
including through the introduction of any bill or the passing of any legislation or 
reg u lationLb_avj_o_g __ s_uch ___ e_ffecl. 

dPY····\~~:/Elj····t.::.~tk(; ... .()f····P·E.~P+llt····flP~:/····flCtk)P····thEtt····i+ni+ts:·····D4t(~fS····<~r····+HifK~llfS····t:h(~····\:~atu(~····tJf ... me--
Regulatory Asset or, except as required by the estimates and adjustments made in 
determining the True-up Amount, reduce, alter or impair Transition Charges that are 
imposed, bHle_d_, _____ [_oyQjced_, ____ collected and remitted for the benefit of the Regulatory 
Asset 0Nners, including any Absolute Assignee from time to time, andAssignees or 
any Pledgee from time to timef,}nck+>-;tirl-gthn+u-ghth-e}ntrc>d<l'-;;tionof"\-ny\)}il-orthz+ 

Lc:1 _g_~_r_m_i_Uh§! ___ C;i_m§!n_gm_~nt ___ C;i_m_§!D_9m§!nL§D_9 __ _r:~_§J§!§!m_§!nt9Lt§!n:n_iD§!_iQn__gfJb_§! __ f_§i_r___ 
A_U_QcatiQn ___ P_tan ____ if ____ s_uch ____ amendment_ __ , ____ amendment_and ___ _r:e_s_tatement_ __ QLJermi_na_tiQn __ 

42--0PG has indicated that the risks and cost consequences to OPG of being an~~--A_s __ a_n __ a_ttematlveJQ __ tbjs __ _ 
PfQYls_lQn, ___ QQ!1Sid_eLc_li;'!_r_[f:ting __ um;te_r__s_, __ _za_J_(_1_) __ QHb_e ___ Q_E_8 ___ AQUWi1tQ_b_ __ c_w_rrs;ntly__g_tys;_s _ __t_b_e_ __ QE_8 __ g_[s_Q_r_e_t_[Q_o___Lo __ 
§l§_t_ti_f1_g __ I2_<:1Y_r:Q_§_r1_t?_fi1Q_(J_Q!§ __ §_(J_~ j_§g!__t_() ___ Q_, _ _B_§g_, __ §_:?_LQ_§_l __ t_b_<:~tt_bi§ __ _Q_E:;_E? __ i_Q __ §I§_t_ti_Qg __ _Qf'_Q __ Q_<:Ill_r:o_§_QL<:I_r:o_Q_(J_Q!§Jg_r__Q_r_§§l::_ri_QI§_Q __ 
g_s;_o_s;_r_g_t_jQn __ s__b_i;'!]LrlQLQ_Qn_s_[d_e_r__QP_G_'~-JQ_[s; __ i;'!_f?_ Administrative Agent or of consolidating a Financing Entity for 
accounting purposes should not be considered by the OEB in setting the regulated payment amounts forof any 
_Ei_Q?_Qc;;i_Qg ___ E:;_Q!i!i_§§ __ <:~_~-~-g_c;;i_<:~!§_<l ___ \l\li_t_b ___ t_b_§ _ _E_<:~i _ _r __ t:lll_<l _ _rQ __ i_r1_i!i_<:~!iy_§ ____ l2_§_r_b_? 12.§ __ \f\li_t_b ___ t_b_§ ___ §_::<;c;:§ 12.!it?_Q _ _Qf __ <:~_r1_Y _ _Q l2_§_r_§_t_iQ g J§§_~_Jb_<:~L 
!Ili;'!YJ:~s; __ _r_e_Qs;_[ys;_g __ by OPG__fQLQ_e_rfQrmlDgJb_i;'!tJQ_[e_. To be discussed.] 

43 U n de r consideration :_~ ___ l)_Q_cj_§_r __ f_()_Q_~_iQ_§ _ _r§l!i_<:>Q , __ i_r}gi_(J_Q_iQ g __ t_t}§ __ Q_§i:l_li§_r:~_'__ri§_Q_(J_§§tfg__r__§l __ .. _~_§_ryi_g_§_r__g_(J_§I_[§I_rl!_§_§, __ §I_QQ ___ §_ __ 

,_g_g_n!_r_'!C::!LA_§_I__g_(J_?_c<!n1§_§, __ !<:> __ ?_<:!9_c§_~_~ ___ § __ ,_Q_b_<:~_r1_gl§ ___ g_f__l-=<:~\l\l" ___ g__r _ _i_t__?JL<:> _ _r __ § ___ l2.t?_r:t_iQ_r1 ___ g_f __ t_b_§ __ l_§g_i§l_<!!it?_Q __ i_~ ___ !1lfc?_Y£cE:l_~ ____ _ri§_Q_lj_i_ri_Qg __ 
(i;'!t!bs;Je_nd_e_rs_ __ QQt[Q_o_}, _ __t_b_e_ _ _p_r_o_yj_o_Qs;JQ __ Qi;'!Y_Q_r_Lo_Qi.J2.i;'!Lgn_d___[JJte_re__sLQnJb_s; ___ o_uts_tg_o_g_[ng __ ds;_t2LuD1ILmi;'!_t_y_rity __ QLQi;'!YQUL 
the entire debt including any make-wholes. 
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WQ_u_i_d ____ a_dy_erse_ty ___ aJfe_ctJb_e ___ y_a_li_ditv ___ or__enforce_a_biHtv ___ QLanv_Eunding ___ Qb_li_gallQn __ QLthe __ 
rights of an Absolute Assignee or Pledgee thereunder. 

(:3} SIJ_<::_~~§_§_Qf __ I_I;_SQ __ ::: __ _I_f__I__!;SQ ___ il? __ _[~_l?.tLLA.<::JlJ_[~_g_. __ q_i~l?_QI_y_~Q ___ QL_I:l_~_~Qffi_~-~--_i_o_~_Q_Iy~_o_t_Q[__i_§ __ _ 
Qlt:JS2Ll'i1sSLJL1\~ilbl§lQJstS1LJl'2Lf£Uillh2iL1tiLS11lUSJE'J1L\2::L~":LL\1\hlLJ11L§L A ct. Successor I E SO shall 
_l:l_~---~~19_1:l_l_i~h~_gJQJ1~rtQrm ___ g_lgb ___ Q_I:ll_ig_§_ti_Q_o~,------

W [If IESO becomes insolvent orc<thz-;_rvvisz+in,_;;z1-fiE?l:Jk+'-)IfK1-4'o-rrningits;:;;bhgaHonsu-ndz'k 
thi-s---.Part, an I ESO Successor 'Nil I be established that is capable of performing such 
obligations in order that the Regulatory lu;set Ovmers may appoint the I ESO Successor 
as an Alternative Servicer or Alternative Collection Agent. Regulatory Asset 0\•mers 
shall be fullyCompensation for Failure Absolute Assignees shall be compensated for 
any _lQ_s_se_s ____ s_u_ffered ____ by __ _t_b_e_m_ ___ _a_s ____ a ___ re_suiL_Q_f__ _ _a_o_y _ __failure by the Lieutenant Governor in 
Council to comply with its undertakings and agreements in this Article 10(2) for any loss 
suffered by the Regulatory Asset O'.•mer as a result of such failure. 44_1_1_,_~-~J 

{~} _N_Q ___ \!Yi_n<::I_::IJ_p __ .Qf__E_i_rJ(!_rJ<::.ing ___ EnJit~rl_, __ N_Q __ .fj.IJ9D_<::_ingJ~IJ!iJy_ __ m_§}( ___ Q~ _ _yQ_I1JD.t<:!r_ii_}( ___ W_Q_LAD<::I ___ lA.I2- __ 
_ li_gui.date_d __ QLd_iss_Q]_y_ed ___ untU ___ o_ne __ vear__after__a_lLQf_.i_ts __ .Eund_ing_ __ QbUg_allQns __ are __ rep_a_i_d_,_ 

HU fJt-References to the Undertaking and Agreement- Any non-confidential reference 
to the Undertaking of the Lieutenant Governor in Council, including in marketing 
materials and other documentation authorized for use by the Administrative in 
connection with any Funding Obligation, may be made provided that [Add conditions to 
protect the Province]. 

Article -1--1-12 - Regulations 

Regulations may be made under this PaftA_ct for the purposes described in Sections ·, ·, • and • 
and may be promulgated for any of the following purposes: 

(a) to set standards and measures regarding the commercially reasonable 
requirements of the Province associated with a-----Regutato-ry----A-sse-t-----Owneran 
A_p~QI_I.dl~ ___ .6_l?_§_ig_o_~~ incurring Funding Obligations or becoming obligated to pay 
any Finance Amount, including to establish guidelines regarding all-in funding 
costs; permitted Additional Funding G-osts-C_b_§[Q~-~; required maturities and 
redemption and termination rights of Funding Obligations; liquidity requirements, 
in each case to a Financing Plan that is consistent in its effect with the Fair 
Allocation Plan; 

(b) to establish and empower one or more regulated entities to undertake 
decision-making activities with respect to this PaftA_c_t; 

(c) to set out reasonable requirements regarding the appointment or retention of 
advisors, agents, service providers, contract counterparties, including in relation 
to 'market terms and conditions' parameters; 

44~-~- Requested by Torys. For discussion. 
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(d) to provide for audit and compliance standards applicable to those persons who 
are or may become obligated or have duties that arise under this PaAAct [or 
under any Funding Obligation]; 

(e) to provide for any pre-vetting and approval requirements in relation to any 
incurrence by a Regulatory Asset Ovvner§l_l]_ __ _6p_§Q_IldtE:l ____ A_§_§_ign~~ of any Funding 
Obligation or obligation to pay any Finance Amount; and 

(f) to provide for appeal and due process considerations in connection with the 
establishment, adoption, implementation and review of the Fair Allocation Plan or 
the Financing Plan. 

Article -'1-21_3- Miscellaneous45:1~ 

(1) Choice of law- The law governing, as applicable, the validity, enforceability, 
attachment, perfection, priority and exercise of remedies with respect to the transfer of 
an interest or right or creation of a security interest in the Regulatory Asset, any 
Transition Charge or the Undertaking of the Province shall be the laws of the Province. 

(2) Conflict of law- In the event of conflict between this P-aJ::tl:\ct and any other law of the 
Province regarding the attachment, assignment or perfection, or the effect of perfection, 
or priority of any Disposition or Pledge, this Paf:tA_cl shall govern to the extent of the 
conflict. 

(3) No further acts or approvals required - Notwithstanding any provisions of any law of 
the Province to the contrary, no approvals, notices or authorizations other than those 
specified in this PartAcl shall be required with respect to the actions to be taken in 
compliance with this fdar-tf\gt including under the Financing Plan or in relation to the 
establishment of the Fair Allocation Plan, and the transactions and contracts authorized 
in or contemplated by this f2ar-tA.£t or the Financing Plan, including the incurrence of any 
Funding Obligation, any Disposition, any Pledge or in the payment and performance of 
any attendant or incidental contract and any related expenses incurred to facilitate the 
preparation and implementation of the Financing Plan. 

(4) Effect of invalidity after the Incurrence of any Funding Obligation - Effective on the 
date that a Funding Obligation is incurred under this PartAct, if any provision of this 
,Qar-tA__gt is held to be invalid or is invalidated, superseded, replaced, repealed or expires 
for any reason, that occurrence shall not affect any action allowed under this PartAct 
that is taken by any person who is or may become obligated or have duties that arise 
under this PartAct and any such action shall remain in full force and effect. 

(5) Severability- If any Article, Section, paragraph or subparagraph of this Pat:tAct or the 
application thereof to any person, circumstance or transaction is held by a court of 
competent jurisdiction to be unconstitutional or invalid, the unconstitutionality or invalidity 
shall not affect the constitutionality or validity of any other Article, Section, paragraph or 
subparagraph of this act or its application or validity to any person, circumstance or 
transaction, including the irrevocability of Transition Charges, the validity of the 
Regulatory Asset, the incurrence of any Funding Obligation, any Disposition, any 
Pledge, or the collection and recovery of Transition Charge Collections. To these ends, 
the Legislature hereby declares that the provisions of this P-aJ::tl:\ct are intended to be 

45:_:1 OPG would like the specific amendments related to OPG to be included in the Bill.]_]_ 
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severable and that the Legislature would have enacted this ~ct even if any Article, 
Section, paragraph or subparagraph of this Par-tAct held to be unconstitutional or invalid 
had not been included in this -PaftA_c_t. 
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[To be considered.] 
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Schedule 1 

Guidelines for Estimates 



- 35-

Schedule 2 

Requirements Applicable to Alternative 
Invoicing Agent/ Alternative Collection Agent 

[To be considered.] 
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Schedule 3~-

Principles, and Parameters, ___ R~_q_yj_~_m-~n_t~ ___ an_d ___ C_o_n_g_iij_q_o_~ for Establishing the 
Financing Plan 

The Financing Plan shall have regard to the following principles, ___ §n_g_ parameters, requirements 
and conditions:[Consider others.] provide a guideline as to what a Financing Plan should 
_addr:e_s_s_;_ 

(1) the Financing Plan shall, in respect of each Reference Period, describemake __ reference __ 
t9 the allocations of Unrecovered-f:_L:ttlJI~ __ _f_§iL§_b_§f~ __ _g_LQ_r_~_~n_ Transition GG&ts_S_~-n~fi!§ to 
each Reference Group-as- contemplated by the Fair Allocation Plan; 

( 2) the--A-dm!n!strative--A-gent--shaH--make--a--good---faith--esti mate of-the I ESO Funding Shortfalls 
for each Reference Period, based on the terms of the Power Contracts and 
assumpUons------cons!dered-------to------be------reasonable------respecting------forward------market------price-s------for-­
electricity; 

(3) the ,A,dministrative Agent shall describe_cQnsid_er alternative funding arrangements 
considered to be suitable for the purpose of fundingto fund the estimated IESO Funding 
Shortfalls, including by reference to short term and/or long term Funding Obligations­
that could reasonably be incurred by the Regulatory Asset Owners for such purpose; 

LID (4} such Funding Obligations shall reflectc_Qostd_er: quantities, maturities, payment 
obligations, prepayment or redemption rights and such other features _g_L__Eyn_g_i_ng __ 
_O_b_li_gatlQHS ____ so that the effect of incurring such Funding Obligations would be that the 
payments made thereunder in respect of eachfg_r__ ___ §_ Reference Period (including the 
anticipated Finance /\mounts becoming payable in relation to such Funding Obligations) 
'Nould reasonably correspond to the allocations of Unrecovered-E_YJlJI~ ___ __E§_iL__$_b_§f~ ___ gf__ 
Green Transition GG&ts_B_enefits_ to the applicable Reference Group under the Fair 
Allocation Plan; 

(5) the Financing Plan shall reflect the outcome of a financial model that incorporatesrefiect 
the assumptions and requirements specified in any contemplated Funding Obligation 
(e.g., any limit on the maximum amount of Transition Charges charged to a hypothetical 
RatepayerRetail Consumer relative to his or her monthly electricity bill, as prescribed by 
any rating agency that ascribes its credit rating to or in respect of the Funding Obligation 
having regard to the application of the Allocation Methodology); [Consider what 
outputs from OPG "ll'liff be tested by the OEB and when. The modelling in the 
Financing Plan may permit the OEB to check progress against the model from 

~ _ _A_w_a_ltingJnpuLfm_m_TQ!Ys_ __ b_a_s_~_d ___ Qn __ QPG __ m_ark:uP __ QLEJmmcing __ Pian __ s_~_ctiQns_,_ 
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time------to-----time;-------which------may------pr-o-vi-de-----a------ba-si-s------for------the-----MoEI-OEB------to-----requ-ire------a-­
reviewlamendment to the Financing Plan if the ongoing operation of the program 
resu-lts--in---significant---devi-ati-on---from--the--modef-,---Consider---whether---this---flexibi-!ity--is-­
desirable. J 

(6) the Administrative ,t.,gent, for and on behalf of each Regulatory Asset O'.•mer, shall seek 
t-o-incur Funding Obligations from time to time on the best terms available at such time 
for a financing transaction of the size and type contemplated, and having regarding to 
the following parameters: 

a. whether the Regulatory Asset OwnersA_Q§QI_I.d!.E:l __ b_§_§_ign~~§ will require committed 
access to short term liquidity to cover estimated 1ESQ _ _Funding Shortfalls prior to 
incurring fixed term Funding Obligations, and the amount and repayment terms 
of any such required liquidity; provided that any Repayment required to be made 
under the terms of such short-term liquidity would not obligate a Regulatory 
/\sset Owneran_A.b_s_olu_te __ A_s_si_gn_e_e to repay an amount in relation to a Reference 
Period that would have the effect of the Financing Plan permitting incurrences of 
Funding Obligations payable in such Reference Period that would exceed the 
allocations of UnrecoveredFuture Fair Share of Green Transition G-GstsBenefits ------------------------------------------------------------------------------------------------ ----------------------------

to the applicable Reference Group under the Fair Allocation Plan; 

b. the basis upon which the Admi-ni-strat!veFinancial Services Agent will select the 
term to maturity of any other Funding Obligations; provided that any Repayments 
required to be made under the terms of such Funding Obligations shaHshould 
not obligate a Regulatory Asset Owner§D_ _ _6_Q§_QI_I.dt~ _ _b_§_§_ign~~ to repay an amount 
in relation to a Reference Period that would have the effect of the Financing Plan 
permitting incurrences of Funding Obligations payable in such Reference Period 
that would exceed the allocations of U-nrecov-eredFuture Fair Share of Green 
Transition G-G-sts-S_~_o_E:;l_fi_t§_ to the applicable Reference Group under the Fair 
Allocation Plan; 

c. the basis upon which the interest rates applicable to such Funding Obligations 
would be determined; 

d. the reference capital or finance market in which such Funding Obligation would 
be incurred, including markets outside of Canada if considered by the 
AdministrativeEinanciaLServ.i_ce_s Agent to be appropriate in the circumstances; 

e. the currency of payments under such Funding Obligations and, if the Funding 
Obligations are denominated in a currency other than Canadian dollars, the 
basis upon which the A-dm!n!strati-veFinancial Services Agent shall cause the 
applicable Regulatory Asset Ovw1er.~_l:;l_§_Q_I_y_t~ ____ _6_§_§_ign~~ to enter into hedging 
transactions to mitigate currency risk, including acceptable minimum and 
maximum coverage levels, having regard to the availability of related derivatives 
having notional amounts corresponding to the repayment and maturity profile of 
such Funding Obligations; 

f. the basis upon which the AdministrativeEinanci_aLSe_[\l_[ce_s_ Agent will select 
counterparties under any transaction to be entered into by a Regulatory Asset 
Ovvneran ____ _A_b_s_o_tu_te _____ As_s_j_gn_e_e_, including any paying agent, servicer, cash 
manager, liquidity provider, hedge counterparty, account bank, lender, note 
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trustee, security trustee, paying agent, registrar/transfer agent, financial services 
agent, arranger or manager; 

g. the basis upon which the Administrative_E_i_O_§D_<:;i_§l ___ $~_ry_if~§ Agent will manage 
counterparty risk, including by providing for maximum counterparty exposure 
limits having regard to concentration, credit and other identified risks with respect 
to individual counterparties or countries; 

h. the basis upon which the A-dm!n!strati-veFinancial Services Agent will negotiate 
and settle Finance Amounts, including the amount of any Redemption Amounts, 
Finance Reserve Deposits and Additional Funding Charges; 

(7) the basis upon which Funding Obligations may be redeemed, prepaid, repurchased or 
otherwise affected, having regard for the need to minimize debt service charges and 
other Funding Costs, and the need to maintain a stable funding platform to finance the 
_lES_Q_ __ Funding ShortfaiiS_b_QrtfaHs_ from time to time on a basis that is consistent with the 
allocations of UnrecoveredFuture Fair Share of Green Transition GostsBenefits to 
applicable Reference Groups under the Fair Allocation Plan; 

(8) the basis upon which any Repayments, Funding Costs and Redemption Amounts will be 
paid, including any defeasance, sinking fund or through other reserves or liquidity 
facilities; 

(9) the basis upon which fees, charges, expenses, costs, indemnities, reimbursements and 
other amounts payable to or for the benefit of the Administrative_E_i_o_§_I]Gi_§_I _____ S_~!Yi_G~§_ 
Agent and other agents and service providers to the R-egu-!a-tory---A-sset---0-wnersAbso!ute 
1\_~§i_g[lfl_~_§_ may be determined, allocated and paid; 

(10) the timing and basis upon which Finance Reserve Deposits and Finance Reserve 
Withdrawals may be made; 

(11) the basis upon which any obligations for any other Additional Funding Charges may be 
incurred and paid; 

(12) the basis upon which the cash flows arising from time to time or otherwise derived from 
the Regulatory Asset may otherwise be applied, including in relation to any counterparty 
enforcement and realization scenario; 

(13) the transmittal to [the IESO] of information related to the amounts to be included in the 
determination of the Period Transition Charge for a Reference Period; 

(14) the basis upon which any Disposition may be made or effected by a Regulatory Asset 
O•Nner§D_ _ _A_I:?_§g_l_lJJ~--A_§_~_igD_~-~. including parameters for determining the purchase price 
for the interest in the Regulatory Asset that is the subject matter of such Disposition, 
and any consents and releases that may be usefully obtained in connection with such 
Disposition; 

(15) a--descri-ption--e-f-eachdescribe the requirements applicable to any special purchase entity 
that will purchase the Regulatory ,A,sset from the I ES0_§_o ___ _l_o_y_~§JffiflntJD1flf~§t including 
proposed capitalization, governance, and restrictions on their powers and activities-­
having regard to the parameters in Schedule 4; and 
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(16) the basis on which any Pledge may be given or effected. 

Schedule 4 

{-11 Powers and Abilities: 

a- No part of the revenue or assets of a Regulatory Asset 0\•tner shall enure to the 
benefit or be distributable to its trustees, officers or directors, as the case may 
be, or any other private persons, except as may be provided for actual services 
rendered; 

b,. Each--Regutato.ry .. Asset..Owner.-shaH-be--authortzed--to:. 

h- incur the Funding Obligations contemplated by a Financing Plan and use 
the proceeds thereof to purchase or acquire, and to ovm, hold and use 
the Regulatory Asset; 

th-contract for servicing of the Restructuring Asset and any bonds 
contemplated by a Financing Plan and for administrative services; and 

Hi-: pledge--.the----Regul.ato.ry ... Asset. .. to---secure---.the--.f.und{ng. ... .Qbl!gations .. 
incurred by the Regulatory ,A,sset Owner; 

&.- So long as any Funding Obligations contemplated under a Financing Plan are 
outstanding, a Regulatory Asset Owner shall not be authorized to merge or 
consolidate, directly or indirectly, with any person or entity; 

G.- a Regulatory Asset Owner shall not have the power or authority to incur or 
guarantee or othervvise become obligated to pay any debt or obligations other 
than what is contemplated under a Financing Plan; 

e, a.-HeguJatory .. Asset.-Owner---shaH---cause--.the---.procoods---obtatned-·bY···incurring ... any .. 
Funding Obligation to be placed in one or more separate accounts and used only 
to .... purchase---.the .... Regulatory ... Asset ... and-···.Pay .... any .... costs .... .as .... provtded-···for ..... in.-·-R· 
Financing Plan; and 

f:- so long as the Regulatory Asset is pledged to secure Funding Obligations, the 
Regulatory Asset 0\Nner must apply revenues from the collection of Transition 
Charges only to repay such Funding Obligations and other costs as provided for 
in a Financing Plan. 

f2t Governance of Regulatory Asset O·Nner A Regulatory Asset Owner shall be created 
having regard to the following principles:[OPG to confirm if SPE wif! be a trust or 
another type of entity.] 
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a- [Number of trustees] 

S:- [Replacement of trustees; vacancies; appointment of successors] 

e:- [Removal of trustees for neglect of duty or misconduct] 

4 [Quorum and meetings] 

e.,. [Fiduciary duty] 

f.:. [isolation, separateness and other "non consolidation" and "bankruptcy 
remoteness" criteria] 

g.:- [Delegation of pov.'ers and duties to administrative agents] 

It [Delegation of powers and duties to administrative agents] 
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