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CONFIDENTIAL AND PRIVILEGED 

Preliminary Draft for Discussion Purposes Only 

"Fair Hydro Act" 

Article 1 - Purpose 

The Province has and continues to encourage the construction and development of facilities for 
the long-term operation and generation of electricity in the Province using sustainable, lower 
carbon-based technologies such as new gas-fired generation, renewable facilities, energy from 
waste and biomass, including under the Province's various procurement, standard offer, feed in 
tariff and other similar programs (the "Green Generation Initiative"). The long-term benefits of 
the Green Generation Initiative accrue over time and have benefited and will continue to benefit 
present and future electricity consumers in the Province. 

The imputedQul::_Qf::_ma_r_ket costs of the Green Generation Initiative are currently passed through 
to electricity consumers by way of a monthly adjustment amount (the "Green Costs 
Adjustment"), which in turn forms part of the overall adjustment calculated by the Independent 
Electricity System Operator ("IESO") pursuant to section 25.33 of, and O.Reg. 429/4 under, the 
Electricity Act (the "Global Adjustment"). The Global Acljustment is included as a charge billed 
to electricity consumers in their monthly electricity invoices. 

The Green Costs Adjustment is currently determined each month by reference to the amounts 
paid by I ESO to the generators of electricity in the Province under the Green Generation 
Initiative, which may be higher than prevailing market price for electricity. These differences, __ _ 
These amounts paid by the I ESO arise because I ESO has entered into long-term procuremen-t--­
contracts with such generators in order to provide them with long term pricer_~_y-~_nl.d~ certainty­
for---electdci-ty, and in turn to encourage the generators to develop technologies and to construct 
and develop facilities consistent with the Green Generation Initiative. In general, 'Nhenever 
amounts--payabte--unde-r--these--p-rocurement--contr-acts--exceed---the--market--pr{ce---for--electr{ci-ty;---the-­
Green Costs Acljustment passes through the amount of such differences as part of the monthly 
cha-rge----to---electr!ci-ty---con-sumers,----Such----amount----then----becomes----av-ai-la-ble----to----1-ESO----to----meet----its-­
obl{ga-tions-----under------the [NTD: This statement is not correct in respect of all IESO 
procurement contracts.! It has been determined that the useful lives of many of the assets 
encouraged byq~y~_IQQ_~_g _____ l,J_[l_Q~I the Green Generation Initiative will be well in excess of the 
respective terms of their----re-lated respective procurement contracts;-----and----i-n---many----cases---m-ay--­
extend over more than one generation of electricity consumers. 

Since the benefits to past, present and future electricity consumers from the Green Generation 
Initiative will not necessarily coincide with the costs currently attributed through the Green Costs 
Adjustment, based on the respective durationsterms_ of the ___ a_ppHc_a_b_i_e_ procurement contracts, it 
has been determined that the rate at which the costs associated with the Green Generation 
Initiative should be passed through to Ret-ai-IHeg_u_tated Consumers (as defined in Article 2) 
should be more closely aligned with the benefits that such Re-tai+Regulated Consumers have 
derived and are expected to derive from the Green Generation Initiative over time. This 
realignment will be based on general principles and parameters that establish a reasonable 
basis for measuring and allocating the relative costs and benefits of the Green Generation 
Initiative equitably across present and future Re-tai+Regulated Consumers (the "Fair Allocation 
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Plan"). [NTD: There is no explanation as to why realignment is limited to Regulated 
Consumers.] 

If the Fair Allocation Plan determines that the equitable allocation of the costs associated with 
the Green Generation Initiative to the g.etai-lJs§!_g_i.J_I_<:!!§!_g_ Consumers of a particular time period 
should be reduced below the amount that currently would be charged based on the Green 
Costs Adjustment, then the amount payable by such -Reta-i-1-_fS_~_gl,JI_§!_~_g_ Consumers and in turn 
available to IESO will, in the aggregate, be less than the amount payable by the IESO to the 
generators in respect of such period. In this case.., IESO will need to obtain funding from 
another source to cover such a shortfall. If a funding obligation is incurred by IESO to cover 
such a shortfall during one period, the repayment of such funding obligation will be required in a 
future period, and any related repayments, finance costs, hedging costs and other transaction 
costs incurred will become payable in one or more future periods. In order for IESO to obtain a 
reliable and committed source of cash flows to enable IESO to repay such funding amounts 
when they become due and payable, this Act imposes irrevocable and non-bypassable financial 
obligations on -Reta-i-1-H_eg_u_late_d Consumers to pay amounts incurred in respect of such funding 
obligations when they become due and payable and establishes a right to invoice and collect 
such amounts. The right and interest in and to collect such financial obligations will take the 
form of the Regulatory Asset contemplated in this Act, which will constitute property rights and 
interests. Interests in the Regulatory Asset may be sold and absolutely assigned by IESO to 
one or more financing entities, which in turn will finance their acquired interests by incurring 
funding obligations. The incurrence and payment of such funding obligations will be 
administered on behalf Qf ___ such financing entities by a financial services ~m_<:!D.§_g_§![ under 
the Financing Plan contemplated in this Act. The Financing Plan will seek to reasonably match 
the payment obligations arising under such funding obligations, to be borne by the future Retail 
Consumers of the period in which such payment obligations become due, with the benefits of 
the Green Generation Initiative allocated to such future Retail Consumers under the Fair 
Allocation Plan. 

INIP_: ____ Q_ldr __ ~trQng __ Jlr§!f§!_r:§!_IJ.~§! ____ i~---~-Q _ __I__im __ itltl.§!___iDtrg_c::I_I.J_~tigJl_J.Q_J.h.§! ___ n~-~tQ_~_r:~g_r:~Q_h ___ ~nc::l ___ m_QY§! __ 
defined terms from the previous paragraphs to Article 21 

The purpose of this Act is to establish the basis upon which intergenerational fairness can be 
achieved by charging the costs and benefits of the Green Generation Initiative to present and 
future -Reta-i-1-H_e_g_u_late_d Consumers on an equitable and cost effective basis. 

Article 2 --:;:;Definitions 

1 n this Act: _ _[N_I_Q_:_Jtw_Q_ldl9 ____ 1?_§! __ Jlr§!f§!_r:~_l::!l_§! __ tQ ___ ld_~_§! __ Jll_~_inJI:!n9_1.J_~g_§! __ c::l_§!finili_qn~----in_J.h§! _ __l_§!g i_~li:!li_qn __ 
~nc::I ___ __I_§!~Y~ ___ J.h§! ____ _m_g_r:§! _____ c::l_~li:!_i_l_§!c::l _____ c::l_§!finiti_Qn~-----~-Q _____ §!iJh§!r __ __th_§! ____ r~_g_ldli:!ti_Qn~-----QJ __ __th§! _____ ~g_r§!§!m_§!nJ~---
contemplated hereunder.] 

"Absolute Assignee" means a person to whom a Regulatory Asset Owner effects a 
Disposition other than as security. 

"Actual" means, in relation to costs, expenses or payments in respect of Funding 
Obligations during a Reference Period, the actual amount of such costs, expenses or 
payments paid or made (net of any Finance Reserve Withdrawals applied to pay such 
amounts), which amounts shall be recorded by the Financial Services AgemMana_ge_r 

23107566.9 



- 3-

whose records shall be determinative for the purposes of this Act except to the extent of 
a manifest calculation error. 

"Additional Funding Charges" means, for a Reference Period in respect of an Absolute 
i\ssignee, the fees, charges, expenses, costs, indemnities, reimbursements and other 
amounts (including any applicable tax amounts) that are or become payable by or on 
behalf of the Absolute Assignee during the Reference Period and that were incurred or 
committed to directly or indirectly by the Absolute Assignee in connection with the 
incurrence of Funding Obligations under the Financing Plan (whether at the time of such 
incurrence or over the term of the Funding Obligation and whether directly or indirectly), 
including ('Nithout duplication and 'Nithout limitation): (a) any payment required under an 
ancillary agreement entered into by, or by the Financial Services Agent on behalf of, the 
i\bsolute Assignee under the Financing Plan; (b) any federal, provincial or local taxes, 
payments in lieu of taxes, franchise fees or license fees imposed on the Absolute 
Assignee or incurred by on behalf of the /\bsolute Assignee under any obligation to pay 
tax gross up amounts to counterparties under Funding Obligations; (c) any amounts 
payable to the Financial Services Agent, including amounts payable to its advisors and 
outside counsel; (d) any amounts incurred to prepare, confirm, amend and implement 
the Financing Plan; (e) any amounts payable to any Alternative Collection !\gent or 
Alternative Servicer, including amounts payable to each's advisors and outside counsel; 
(f) any amounts incurred to make the calculations, determinations or confirmations to be 
made by or on behalf of the Absolute Assignee; (g) any servicing fees and expenses; (h) 
any trustee fees and expenses; (i) any legal fees, expenses and disbursements; U) any 
accounting fees and expenses; (k) any administrative fees and expenses; (I) any 
manager or director fees of a Financing Entity; (m) any registration fees and expenses; 
(n) any placement fees, undervvriting fees, fees and related issuing expenses; (o) any 
rating agency fees; and (p) any other related fees, charges, expenses, costs, 
indemnities, reimbursements and other amounts that are approved in good faith by the 
Financial Services Agent for recovery and payment under the Financing Plan. 

''AUocatton-.f.actor"···meanS;····in-..respect.-of.a...RetaH .. .Consumer. .. for .. a .. Refe.rence--.Pertod·;··.the .. 
number (expressed as a percentage) determined in respect of the Retail Consumer by 
the---.OEB---based····On--.the---apptication---of* *!n.--respect ... of. .. the .. 
Reference Period.:J-

"Alternative Collection Agent" means a person appointed under Section 5(11) and in 
compliance with the requirements set out in Schedule 2 to assume the collection 
activities and activities of any Electricity Distributor or J.ESGS.e.Dt.i.c.e.c under Article 5, as 
agent for and on behalf of the Regulatory Asset Owners ... IN.ID.; ...... We ... s.ee ... t.IJ.i.s •. ..i.n ... eff.e.c.t.. .. 
as ... .a ... rep.l.a.c.em.enl .. fQr ... .a.n ... L.DC .... QJ ... Se.rv.i.c.er .... QnlY. . ..i.n . ..i.t.s ..... c.a.P.a.c.itY .... c.Q.I.I.e.c.t.i.ng .... d.ire.c.tht.. 
from Ratepayers. ] 

"Alternative Servicer'' means a person appointed under Section 4(8) to assume the 
obligations of the Servicer under Article 4, as agent for and on behalf of the Regulatory 
Asset Owners ..... INIP.: .......... 'N~ .. J?.~~---J.t]J.§j, ___ ..i..n .... ~ff.~.~~ •... J~§j .. J.h~ ..... §j~.ffi.~ ... J.b.i.D.9 ..... ~§j ... J.b.~ ... JI:::.S.Q .. . 
S!J.<::.~~§j_§.«:::.G . .Jh.~J...i.§ .•.. ..r~nl.~.<::.~m.~nt9f...tb.~ .. m.~.§J~r .. S~.rY.i.<::.~r,1 

1 .. confirm that this 'Nill be based on forecast volumes of demand (like RPP). To the extent amounts do not get 
mrove-red-due-to .. dj.f.fe-ref!Ge.s--bet'Neen .. foreca.st.-and--actua-l;··thosa-may..tJ.e .. identitfen .. and--caught-by .. the--True-Up-, 
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"Assessed Past Green Transition Costs" means, in respect of a Measurement Date, the 
aggregate of the imputed costs of the Green Generation Initiative (expressed as an 
equivalent to current dollars), as reflected in the calculation of the Green Costs 
Adjustment, which have been charged to Retail Customers through the Global 
Adjustment on or prior to the Measurement Date. 

"Attribution Methodology"2~ means the methodology specified in the Fair Allocation Plan 
for allocating the Period Transitionf.iD§I.O.g_~. Charges for a Reference Period to individual 
Retail Consumers of the applicable Retail Consumer Group based on its Allocation 
Factor .H.eg_u.J.a.te.d ... .C.ons.u.m.ers ... .JN.ID.: ... W.e ... und.ers.t.o.o.d. .. t.h.a.t. .. t.he ... .M..in.i.s.t.rv ... ac.c.en.te.d. ... t.hat... 
t.he .... .t.ran.s.i.t.i.o.n ..... c.h.a.rge ..... w.o.u.l.d ..... be .... .a ..... v.o.lu . .m.et.ri.c ..... ra.t.e ..... JfN.ID.: .......... C.an. .... be .... .m.o.ve.d. .... to .. . 
8~9.Y.I.~Ji.9.n~J 

"Collected Amount Adjustment" means, in respect of a True-Up Period, the amount 
(which may be a negative amount) calculated by the Servicer or the Financial Services 
1\gentManager, as applicable, equal to (a) the Estimate of the Finance Amount for the 
True-Up Period, minus (b) the sum of all Transition Charge Collections for the True-Up 
Period. 3: 

"Collective Rights Agreement" means an agreement among all of the Regulatory Asset 
Owners (including each ,A,bsolute Assignee}-and-•.... b.uJ ... ex.cJ.u.d.lng ... .LESQ1. each Pledgee"""' 
and the Financial Services Manager that governs the enforcement of their respective 
rights and interests in, to and under the Regulatory Asset on a coordinated and 
collective basis. 4 .[N.ID.: ...... M.o.v.e . ..t.o. .. .Regu.l.a.t.i.o.n.s.J 

"Delegate" means ao.v ... o.f..the..f.o.ll.owing_ person or persons designated in writing from time 
to time by the Minister of Energy to undertake the actions and perform the 
responsibilities ascribed to the "Delegate" under this Act: ...... III!.· .... .IN.IQ.: ...... W.IJY .... ..i.§ .... ..tl:l.i.~ .. 
. c:t.~.~~-g-~JiQ.D. .. 9.f...<:!.YJI:lgriJy ___ n~~~-§.§.<:!.Ol.1 .. IIJ.i.~ .. r~g_y.i.r~.§ . ..ftJ.rtiJ.~L.Q..i~.g_y_§_§.i.Q.D. .. <:!.nQ. ... ~.I~ri.t~t..<:!~ .. 
to ..... whi.ch ..... enti.t.v ..... o.r ..... enti.t.i.es. ..... t.hat. ... the .... P.ro.v.ince ..... c.a.n ..... s.ele.ct... .. a.s .... .t.he ...... D.el.egat.e.; .... .fo.r.. 
~~-~mRI.~ •. ...iLW.9.1J.I.Q ... D.QL~~---·~-g-~~Rt~.~.l.~ . ...f9.r . ..tl:l.~ .. .Pr9.V.i.D.~~-J.Q ... ~~.I.~.~t.JIJ.~ ... Q.I;_~J9 ... ~~ . .JIJ.~ ... 
De.l.ega.t.eJ 

"Disposition" means an assignment, transfer, conveyance, sale, contribution, set-over, 
exchange or other disposition of (a) I ESO's right to recover all or any portion of an I ESO 
f.LA.O.Qi.D9 .... S.b.9.r1f§.ll .... m: . ..LI:l1. .. an Investment Interest to an Absolute Assignee .. ..i.D. .. ~.~-Q.b .... g.~_§.~. 
pursuant to a Disposition Document. 

"Disposition Document" means the agreement, deed, conveyance, instrument or other 
document under which a Regulatory Asset OvvnerJ..ESO ... or..a.n .. Ab.so.lu.t.e ... Ass.i_g_nee. effects 
a Disposition to an Absolute Assignee. 

2~ This allocation may be volumetric or some combination of a flat amount and a volumetric charge. Further 
discussion is required. H&W has raised a concern regarding possible adverse changes after the fact and rating 
agency considerations. Consider whether hard-coding in the legislation makes sense. 

a,: This would pick up adjustments based on actual collection experience, changes in the feta.i.!Requlated 
sQonsumer base, changes in the actual costs (versus earlier estimates) included in the Transition Charge 
calculation, etc. 

4 Consider adding the Financial Services Agent and the Servicer as parties. 
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"Electricity Distributor'' means, in respect of a Service Area, the _____ a_ rate regulated 
distributor licensed under Part V of the Ontario Energy Board Act, 1998 in respect of 
such Service ,A,rea,_1_9_98. together with and its successors. 

"Electricity Distributor Remittances" means, for an Electricity Distributor on a Remittance 
Date, all Transition Charge Collections received or deemed to be received INTD_: __ _ 
esti_maled _ __t_o ___ be ___ receJved? ___ wiJLeach ___ EJectrlcUv ___ Di_strlbuto_r::_ __ kno_w_?L __ by the Electricity 
Distributor prior to the Remittance Date and that have not otherwise been remitted to 
+ESGSerY_icer or if applicable the Alternative Collection Agent in accordance with 
Section 5(3), including the proceeds of any enforcement action undertaken by the 
Electricity Distributor or if applicable the Alternative Collection Agent to recover payment 
of Transition Charges in accordance with Article 5. 

"Electricity Invoice" means an invoice issued by any of ac:~_o_ Electricity Distributor (or in its 
stead, by an Alternative SeN-icerCollection Agent), by the Servicer or by a Retailer, in 
each case to a ~_R-~g_y_l_c:~_t~q Consumer that is served by the Electricity Distributor's 
distribution system in respect of electricity charges, including the cost of electricity, 
delivery and regulatory charges and related services and amounts incurred, assessed or 
charged in respect of connectivity to a d!stdbution-----netwo-rk------l-n-----thesuch Electricity 
Distributor's designated Service Areaqi_§_tr_ip_y_ti_Q_o _____ §jl_§_t~_m_ and in respect of applicable 
Transition Charges to be charged to the R-etai!Regulated Consumer under this Act.~ 
[NTD: The Alternative Servicer should only invoice for Transition Charges. not the 
~n~_i_r~ ____ in_vg_i_~~-'----81_~_q. ___ ~_q ____ ~_v_q_i_g ___ ~_qnf_y_~_i_qn_, ____ w_~---~-y_g_g~_~_t_y_~_in_g __ __tl]_~ ___ w__qrg ____ '_'_inyqi_~-~-·~ ____ in __ 
reference to what the IESO sends out to distributors. and "bills" in reference to 
w_h_;:,~1__g_i~_tr_i_l::!y_tg_r~--~-~n_g __ _qy_tjQ ___ ~Q_D_~JI_r:D_~_r~_,]_ 

"Estimate" means (a) in relation to costs, expenses or payments in respect of Funding 
Obligations or any Finance Amount for a Reference Period, the estimated amount of 
such costs, expenses or payments determined by the Financial Services Age-nt:Manager; 
and (b) in relation to an assessment of the benefits of the Green Generation Initiative to 
any Retail Consumer GroupRegulated Consumers, the estimated value (in current 
dollars) of such benefits determined by the Delegate, in each case having regard to the 
applicable principles and parameters set out in Schedule 1, which estimated amounts 
shall be determinative as the applicable estimate for the purposes of this Act except to 
the extent of a manifest calculation error. 

"Estimated Future Green Transition Benefits" means, in respect of a Measurement 
Date, the Estimate set forth in the Fair Allocation Plan prepared in accordance with 
Article 7 of the aggregate value (measured in current dollars) of the benefits that are 
expected to accrue to ~H_eg_uJated Consumers from the establishment and 
implementation of the Green Generation Initiative during the period from the 
Measurement Date to the Program-End Date. 

"Estimated Past Green Transition Benefits" means, in respect of a Measurement Date, 
the Estimate set forth in the Fair Allocation Plan prepared in accordance with Article 7 of 
the aggregate value (measured in current dollars) of the benefits that have accrued to 
~_R-~g_y_l_c:~_t~q Consumers from the establishment and implementation of the Green 
Generation Initiative up to and including the Measurement Date. 

"Fair Allocation Plan" has the meaning given in Article 1. 
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"Finance Amount" means, for a Reference Period in respect of an ,A,bsolute Assignee, 
the sum (without duplication) of the following amounts that are or become payable 
during the Reference Period in respect of tfie.aJl Absolute Assignee,li: (a) Repayments; 
(b) Net Funding Costs; (c) Redemption Amounts; (d) Finance Reserve Deposits; and (e) 
Additional Funding Charges. 

"Finance Reserve Deposits" means, for a Reference Period, the amount by which (a) 
deposits made or to be made during the Reference Period in order to pre-fund, 
collateralize, over-collateralize or establish reserves for the ultimate payment of Funding 
Obligations or for related contingencies specified in the Financing Plan, exceed (b) any 
Finance Reserve Withdrawals .... INIP.: .... .Ih.i.§ ... J~Y~.L. .. c::lf....g_~~J;ljJ.. .. ..i.§ ..... IJ.c::I~ .... J~g!J.iJ~.g .... fc::IJ .. J.b.~ .. 
. 1~.9.i.§J.<:~Ji.QJJ,} 

"Finance Reserve Withdrawals" means, for a Reference Period, the amount withdrawn 
during the Reference Period from deposits previously made to pre-fund, collateralize, 
over-collateralize or establish reserves for the payment of Funding Obligations or to pay 
amounts in respect of related contingencies that had been specified in the Financing 
Plan . ..[N.IP.: .. .Ih.i§.J~y~_L.c::l.f...<:i.~t<:iJLi.§ ... n.«:::t.r~.g_yj_r~g __ .fc::l.r:Jh.~J~.9..i§.l.<:iJi.c::ln.,l 

"Financial Services ~Manager" means OPG or, following any Replacement Event 
involving OPG, such other person or persons who may be appointed as the Ffinancial 
S,liervices Agemmanager of the Absolute Assignees under the Financing Plan in 
compliance with the requirements set out in Schedule 2-:-s2. 3 

"Financing Entity" means an entity established in accordance vvith the Financing Plan to 
acquire all or an interest in the Regulatory Asset as an Absolute i\ssignee and to enter 
into Funding Obligations to finance such acquisition under the Financing Plan.9<:!1JY-.. ~.o.ti~Y .. 
. e.sta.bJ.i.s.b.e.d ..... at.. .. the .. ...i.o.itlatlve ..... o.f. ... .and ..... ma.naged ..... bY ... .the .... .Ei.oanc.laL .. Servi.c.e.s ..... Manager....to .. 
§.LJ.I212.9.rt.Jb.~ .. .E.i.IJ<:!.O.<::i..og __ pJ§.o.,.~ 

"Financing Plan" means the written plan prepared by the Financial Services Agent on 
behalf ... of ... each .. Absotute .. AsstgnooManager in compliance with Article e ... to. ... set .... forth ... the .. 
basis upon which, among other things: (a) any Disposition may be made to, financed by 
or--effected--by--an.AbsoJute-Assig.nee;--{b}--any . .fund{ng. .. Qbti.gat!ons--may .. be--incurred-by-an. 
Absolute Assignee, including any Refinancing; (c) any Pledge may be given or effected; 
(d}---any ... .fundtng .... .Qbl{gations .... may. ... be----redoomed;·····Pfepaid;·····repurchased;·····amended-···Of·· 
otheNlise effected; (e) any obligations for Additional Funding Charges may be incurred 
and--paid;---{f}-·any-..Repayments-;··-Fund!ng ... costs---and--RedemptlonAmounts--may .. be--.patd .. or .. 
provided for; (g) any Finance Reserve Deposits may be made; (h) any Finance Reserve 
W!thdrawats--may .. be---made-;----{i}-.the--establ-ishment.-and···Operat{on.-of. .. any .. .f{nancing.--EnUty .. 
may be effected; and U) the cash flows arising from time to time or otheN.'ise derived 
fmm--an--lnvestment.-lnterest.may .. o.therw!se--be-·ap.pl{ed;il as the same may be amended, 

5 Discuss 'Nhether to accommodate multiple:.I.b.~.r.e .. .m!J.St.Q.OJY. .. t>.~ .. Q.O.~. Financial Services .A,gents. MOE to 
considerl\,ll?.fJ.?.9.1§.C. 

6~ MOE to confirm that the legislation will provide that any Financing Entity that is a wholly-owned 
subsidiary of OPG (1) would not be subject to Part VI of the Electricity Act (Ontario) and (2) in the case 
of any Financing Entity that is a trust, any income of such trust (for purposes of the Income Tax Act 
(Canada) or the Taxation Act, 2007 Ontario)) which is paid or made payable to OPG or a wholly-owned 
subsidiary of OPG as a beneficiary of such trust will not be taken into account in calculating the amount 
of a payment required to be made by OPG (or such subsidiary) by section 89 or 90 of the Electricity 
Act. 

23107566.9 



- 7-

amended and restated or terminated by the Financial Services Ag.eRt.Manag,er in 
compliance with Article 9 from time to time. 

"Funding Obligation" means, in respect of an Absolute Assignee, each payment 
obligation (including, ______ w_it_I]_Q_I.dL __ _I_imH9liQ_o_,_ each obligation to pay: principal, interest, 
premiums and other financing charge payments; pass-through payments; payment 
obligations arising under or in respect of derivatives; payment obligations owing to 
service providers, Financial Services Ag-entsManaqers, finance entity intermediaries, 
capital markets intermediaries, advisors, lenders, credit enhancement providers, liquidity 
providers, disbursement counterparties, regulatory agencies and rating agencies; and all 
Additional Funding Chargesl incurred by or on behalf of the Absolute Assignee under 
the Financing Plan, including any Refinancing of another such payment obligation 
incurred by or on behalf of such Absolute Assignee. 

"Future Fair Share of Green Transition Benefits" means, in respect of a Measurement 
Date, the sum of (a) the Over-Assessed Amount; and (b) the Estimated Future Green 
Transition Benefits, in each case as of the Measurement Date. 

"Generator" means a generator of electricity that is subject toas ___ d_efine_d___i_o_ the Electricity 
Act, 1998. _ __[I'JTD_: __ JfJntentlon _ __i_s ___ thaLthJs _ __i_s_ ___ onty_ __ to ____ c_a_gtu_r::e ___ gene_r::a_t_o__rs_ ___ thal __ own __ o_r:: __ 
operate ______ g,enerati_on ____ JacHiti_e_s ______ that___ ___ _a_r::e ______ the ______ s__u_b iect___ ____ o_f _____ th_e _______ G_r::e_en ______ Gene_r::a_t_i_o_n_ __ 
_ tiJJ_~_i-~~_i_v~. _ __tt]_~_n__th_i_§ __ m_l.d~_tl:!~ ___ §_Q~_~iJi_~gJ 

"Global Adjustment" has the meaning given in Article 1. 

"Green Costs Adjustment" has the meaning given in Article 1. 

"Green Generation Initiative" has the meaning given in Article 1. 
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"IESO" means the Independent Electricity System Operator created pursuant to Part II 
of the Electricity Act, 1998. 

"I ESO Available Amount" means, for a Reference Period, the lesser of (a) the amount (if 
any) by which (i) the Maximum Transition Charge Amount for the Reference Period, 
exceeds (ii) Period Finance Amount for the Reference Period, and (b) the I ESO 
Retained Interest Amount as of the [3511-1] day prior to the first day of a Reference Period 
plus any IESO Financing Costs that are due and payable and remain unpaid as of the 
{35th] day prior to the first day of a Reference Period. 

"IESO Electricity Distribution Receipts" means, for a month, the sum of all amounts 
payable by Electricity Distributors to I ESO ___ _I_~-~-~----§I_I _____ <:~m_Q_y_o_t~ ____ S2_§;tJJJ21_~ ____ Q:t_Jb_~ __ __I__!;SQ _ _jQ __ 
Electricity Distributors. during the month pursuant to section • of the Electricity 
Act."IESO Financing Costs" means, for a Reference Period, the financing costs (if any) 
incurred---by---I-ESO--pur-suant---to--Section--8(4}---in---order---to---fin-ance---i-t-s---ownership--e-f--the---I-ESO-­
Retained Interest during the Reference Period. iD_J~§.Qfl_<;:t_g_f___B_~g_y_l§_t~_g_ __ Q_Q[I_~_y_m_~[§_,_ 

"IESO Funding Shortfall" means, for a month, the amount, if any, by which (a) the IESO 
Electricity Distribution Receipts that would be payable to I ESO for the month if 
determined without regard to this Act and without regard to the changes made to section 
25.33 of, and O.Reg. 429/4 under, the Electricity Act with respect to the Global 
Adjustment concurrently with this Act, exceeds (b) the IESO Electricity Distribution 
Receipts payable to I ESO for the month~; provided that if the amount of any such 
shortfall is determined to have been based on incomplete information, variances or 
estimates that 'Nere inaccurate, an adjustment shall be made in determining the amount 
of any subsequent shortfall for the month in which the inaccuracy is identified. ,_IQ_J_b_e __ _ 
extent reasonably necessary to give effect to this Act. or any transaction contemplated 
_b_ere_by, ______ lES_O _____ shall ______ calcuiate ____ _t_b_e ___ JES_Q ____ Eund.lng _____ S_b_o_rtfaJL ___ fQL __ a_o_y ____ mQnth _____ b_as_ed _____ QrL 
information provided by the Electricity Distributors and (i) such calculation shall be 
binding __ _t_or___aU ___ p_u_rp_o_s_e_s_; ____ and __ _(_li} __ a_o_y ___ demQnstrate_d _ ___tna_c_c_u_ra_cv ___ ln _ _t_b_e ___ caicuJati_Qn_.fQL_anv __ 
month (including any such resulting from inaccuracies in the information provided by 
Ele_ctrtc.ltv __ __D_LstrLb_u_tQrs} ___ s_b_aJL __ b_e ____ accQunte_d __ _t_or__ __ b_y ___ _ad_iu_s_ting __ _tb_e _ __l__E_S_Q __ Eund.ing ___ S_b_mtfaJL 
for___a ___ s_u_b_s_eg_u_enLmQntb_,_JNTD.; ______ N_e_ed _ __t_Q __ _ad_d ___ th_e __ m_e_ch.ani_s_m__fQrJ_ES_Q __ lQ __ re_cQrd __ _thi_s __ 
_ sho_r:tfall ____ be_c.avse ___ :withQ_ut___that.there __ js ___ n_Q ___ BeguJatQ_!Jl ___ A_s_set _____ _rh_i_s __ JESQ ___ Funding __ 
Shortfall is the regulatory asset owned by IESO.] 

''I ESO Recovery" means each amount remitted to I ESO (including by I ESO retaining 
such amount) in respect of the IESO Retained Interest pursuant to Section 5(6)(b), and 
"IESO Recoveries" means, collectively, all such amounts received by IESO. 

"IESO Remittances" means, for a Settlement Date, all Electricity Distributor Remittances 
received by IESO or if applicable the Alternative Collection Agent prior to the Settlement 
Date and that have not otherwise been remitted to the Regulatory Asset Owners (each 
with respect to its Regulatory Asset) in accordance with Section 5(6), including the 
proceeds of any enforcement action undertaken by IESO or if applicable the Alternative 
Collection Agent to recover payment of amounts payable by Electricity Distributors to 
IESO in accordance with Article 5. 

7~ This has been recast to recognize that the shortfall in the first 4.5 years could exceed the entire GA amount. A 
more refined approach to describing the concept may be considered. 
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"IESO Retained Interest" means IESO's right, title and ownership interest (if any) in, to 
and under the Regulatory Asset, which shall exclude each Investment Interest 

"IESO Retained Interest Amount" means, on a day, (a) the sum of all IESO Funding 
Shortfalls incurred prior to the day, plus (b) the sum of all IESO Funding Costs incurred 
prior to the day in accordance vlith Section 8(4), minus (c) the net proceeds received by 
IESO from or on behalf of each Absolute /\ssignee as consideration for the Disposition 
of each Investment Interest paid to IESO by or on behalf of such Absolute Assignee 
prior to the day, and minus (d) the IESO Recoveries received by IESO prior to the day. 

"I ESO Successor" means the entity appointed by the Province to succeed to the rights 
and obligations of I ESO as the entity responsible for managing the Province's electricity 
system. 

"Investment Interest" means an ownership interest in, to or under the Regulatory Asset 
that is acquired by an Absolute Assignee pursuant to a Disposition, vvhich, ____ [NIQ_: ___ _f_Q_L 
!IJ_~-----r~J;lJ~9.1J§ ______ w_~ _____ l]_~y~ _____ g_iy~_n, ____ __tt]_~ ___ __l__ny~§jtm_~nt_Jnt~_r~§j~ ______ §_l]_g_y_l_g _____ _ng_t__ __ ~91Jt§lmRI_~!~ 
ownership interest may include (without limitation) mrmership of a specified portion on a 
divided basis of the assets comprising the Regulatory Asset and ovvnership of an 
undivided ownership interest in the Regulatory i\sset, in each case as may be described 
in the applicable Disposition Documenton __ a __ dhl'ide_d __ _ba_s_i_s.l 

"Investment Remittance" means, for a month, the lesser of (a) the aggregate amount of 
all IESO Remittances for the month, and (b) the sum of the Finance ,t.,mountsf_tJ_o_g_i_o_g __ 
Obligations due and payable by all Absolute Assignees in respect of the month. 

"Maximum I ESO Recovery" means, for a month, the amount (if any) by '<Nhich (a) the 
IESO Remittances for the month, exceed (b) the sum of all Finance Amounts that are 
due and payable by Absolute Assignees in respect of the month. 

"Maximum Transition Charge Amount" means, for a Reference Period, (a) the 
aggregate amount of Future Fair Share of Green Transition Benefits that are allocable 
to the applicable Retail Consumer Group in accordance with the Fair Allocation Plan, 
divided by (b) the applicable Reference Period Length. 

"Measurement Date" means [Insert relevant date around the Legislation Implementation 
Date] and any other date specified as such under the Fair Allocation Plan. 
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'""'~''''''"'"'·'"'"""''""'''·'·"'~'"'"'~'"·'""·"'''·"'""'·"'"'''~"""''''·'·"''""*Net Funding Costs payable in respect of a Funding 
Obligation for the Reference Period. [NTD: This concept of Net Funding Costs 
contains too many nested layers. For the purposes of the legislation. this should 
b_e __ _a __ _b_rg_a_d_e_r __ an_d_Jes_s ___ pre_c.Ise ___ te_rm_.l 

"OEB" means the Ontario Energy Board, together with its successors. 

"OPG" means the corporation incorporated as Ontario Power Generation Inc. under the 
Business Corporations Act on December 1, 1998, together with its successors. 

"Over-Assessed Amount" means, in respect of a Measurement Date, the amount (if any) 
by which (a) the Assessed Past Green Transition Costs, exceeds (b) the Estimated Past 
Green Transition Benefits, each as determined as of the Measurement Date. 

"Period Finance Charges" means, for a Reference Period, the sum of (a) the Estimate of 
the Finance Amount anG-----(b) the True-Up Amount in respect of the immediately 
preceding Reference Period. "Period Transition Charges" means, for a Reference 
Period, the sum of (a) the Period Finance Charges for the Reference Period and (b) the 
IESO Available Amount for the Reference Period. §QQ_I_if§_t:l_l~ __ _l[LJ_~:_U_Q ___ p_~_[ig_g ___ §_I]_Q ___ _(_<.;:)_ ___ C;i __ _ 

re_a_s_QoabJe ______ adLu_stment_ ___ amQunt_ ___ tQ ______ a_c_c_Qu_nt___ __ _fgr___ __ e_stimated _____ c_QHe_ctiQn _____ s_hQrtfaHs ______ and __ _ 
_ <.;:Q_II_~ftig_D_ __ g_~I_§Y_§ __ _i_O __ _r_~_§I1~fL9L§IJJQ_LJDt§ ___ LJO_Q_~L£<:i1 __ <:i_O_Q ___ {p1:_ ___ _ 

"Pledge" means, in respect of an Investment Interest of an Absolute Assignee, a lien, 
mortgage, charge or security interest granted to or in favour of a Pledgee by the 
Absolute Assignee in, to and over all or a specified portion (including a specified portion 
on a divided basis or by way of an undivided interest) of the Investment Interest. 

"Pledgee" means a person to whom an Absolute Assignee grants a Pledge. 

"Program End Date" means •, [2047]. 

"Province" means the Province of Ontario. 

"Redemption Amount" means the amount payable by or on behalf of an Absolute 
Assignee to redeem, prepay or repurchase a Funding Obligation incurred by or on 
behalf of the Absolute Assignee, including any premium, make-whole or other additional 
amount becoming payable under the Funding Obligation to give effect to such 
redemption, prepayment or repurchase. 

"Reference Period" means (a) the period from (and including) the Measurement Date to 
(and including) .JunBQftQ_R_~_r 30, 2017, (b) each six month period commencing [May 151 
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and November 1st] thereafter and (c) any other period specified as such in the Fair 
Allocation Plan. 

"Reference Period Length" means, for a Reference Period, the number of months in the 
Reference Period. 

"Refinancing" means, in respect of a Funding Obligation incurred by or on behalf of an 
Absolute Assignee, that the Funding Obligation is repaid or repurchased for cancellation 
by or on behalf of the Absolute Assignee by applying the net proceeds obtained by the 
Absolute Assignee incurring one or more other Funding Obligations. 

'_'R.e_guJ.ate.d ... C.o.ns.ume.r, ___ mean.s.;_ 

* 

YL'-""''~""?"Y'~'*'*'""~'"'~'""""''~~,,~?L""Y?,""Y~?L>Y,L?,~?L""YL,"~"'""~"'~'~go?,yg,L""?~,,Y,~Y?C~?LYL""y''"""'y""'""'Y?,"""'LY"' 

*_lES_O::c.ontr.o.lJ.ed ____ _gr_ld _____ or_ ___ d_Ls.tcLb_u_ti_.on ____ s.vs.tems _____ c_o.nne_cle_d _____ t.o ____ _tb_e ___ __t_E_S_Q_::c.ontr.o_U_ed ____ g,rid. __ 
regardless of whether such Regulated Consumers generate their own electricity or 
re_c_e.ive _____ e.l.e_c_tri.ci_ty _____ o_theL_.lb_an . .Jr.om ___ .lh_e ___ ..l.ESO:_c_o.ntmU_e_d _____ grid _____ QL __ a _____ d.i_s.trib_uti..on ____ s.y_s.tem __ 
connected to the I ESO-controlled grid and regardless of who operates the transmission 
_s.vs_tem ____ a.ndL.oL __ di_s_tri_b_ull.o.n ____ s.y_s.tem ___ _t.o ____ w_hich ____ s_u_cb ____ .R.eguJ.ate_d ____ _e.on_s._umeL_Ls. ____ c.onne_c_te_d, __ _ 
INID_; __ .Ih_e.re __ are ___ a __ n __ um_be.r __ .of..i_s_s_ves __ :w.ilb __ t_h.i.s ___ d_efini.ti.Qn, _____ Ei.rst. __ .th.e __ :w_Qrd ____ ".Re.ta.i.l.'_'_..is __ 
a source of confusion as it implies customers of licensed retailers. Really. the 
p_urg_.o_s_e ____ .o_f ____ .th.e ____ t_erm. __ ..is ____ _t.o _____ d_ef.ine ____ .tb.e ____ gr.o_up ____ .o.f.. ___ c_Qn_s_um_ers ____ t_h_al ____ a.re _____ eligi.bl.e __ ___t.o __ _ 
receive the benefit of the Fair Hydro program and who will bear the cost of the 
Pr.o_gram ____ Qver ___ th.e .. J.ong ___ te.rm, ______ W.e ___ h_ave ___ pr.op.o_s_e.d. ___ '_'.Reg_u.l.at_ed ____ C.ons_umer'~---.b.ut_y.o_u __ 
could also use the term "Eligible Consumer" or "Fair Hydro Eligible Consumer" 
and _____ f.o.r ____ pu.rp.o_s_e_s _____ .of..._th_e ___ ..l.egi.s.l.a_t.i..on _____ t.o _____ say ____ .th.at...Jt ___ ..is ____ _a_ ____ m_em_.b.er..._.o_f ____ _a_ ____ c.l.a_ss _____ Qf __ 
consumers prescribed by the regulations for purposes of the relevant section of 
th_e_Jegi.s.l.a_t.i..on_, __ .Ib.e __ reg_u.l.ati_.on __ w_.o_uld. __ t_h_en_.d.e_s_cri..b.e __ :w_h_Q..i_s_..in.lhe ___ c.l.a_s_s_, _____ .S_e_c.on.d. • ...il_ 
may not be appropriate to rely on the class of consumers prescribed for the 
g_urg_.o_s_es ____ Qf ____ s_, ____ I9_,.1.6 ____ .o_r_ ___ un_d_er...th_e ____ Q.B_E_C ____ A_ct ________ S_e_ct.i_.on _____ 1.9,_.1..6 __ js ___ .th_e ____ s_ecti_.on ___ .th_at___ 
defines the class of RPP consumers. We understand that the "Fair Hydro Eligible 
_C_.ons_u_m.ers~·---.a.re __ .n.ot.a.nJ.d.en_t.i.caLcla_s_s_.lQ ___ th_at ___ :w_h.i.c_h.J_s ___ e.l.i_g.i.ble_..f.o.r __ th_e ___ HPP ___ .or __ f.o.r __ 
the Ontario Rebate for Electricity Consumers. For example. we have heard that 
Ea.i.r_..H.yd.r.o ___ EI.i.gi_b.l.e ___ C.on_s_ume.r_s ___ :wHlJaJ..ex_c.l.u.d.e ___ c.o.ns_umers ___ se_rv_ed ___ .b.y ___ in.d.ep_endent... 
gower authorities (certain remote communities not served by Hydro One 
Bem..o.te.s.l. ______ an.d. ___ .JbLJn.clu_d_e ______ c.on_s_ume.r_s ______ s_erve.d. _____ _b_y __ ...l.i.c_en_s_ed ______ un.i.t ______ s_vb_::m.ete.ri_ng __ 
providers. licensed retailers and certain consumers served directly by the IESO 
(:w_hi.c_h ___ m_ay_ __ .o_r __ m_a_y __ n_.ol_.b.e ___ c_a_p_t_y_re.d. __ _b_y __ t_h_e ___ cla_s_se_s ___ un.d.er..I9_J_6 ___ Q_r ___ QHEC.t ____ Ib.i_rd_ • ..i1_ 
is not clear why consumers with contracts with retailers who use retailer 
_c_Qn_s.o.l.i.d.a.te_d _____ bi.Ui_ng ____ are ___ __r_em..ov.ed ____ fr.om ____ .tb.e ___ .fi.rst..._p_art._.o.f.. __ th.e ____ d_e.f.in.i.ti_.on ____ .b.vt._t_hen __ 
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added back into the second part of the definition. Fourth. Retailers do not 
n_ec_e_s_sariJv ___ h_ave ___ p_hy_sJ_ca_LeJectr:i_cUy ___ as_s_ets ___ that___w_Q_y_l_d ___ be ____ C_Qn_nect_ed ___ _tQ ___ the ___ gr:i_d_, _____ _ 
Some just sell or offer contracts for electricity. As such. the first few lines after 
CbLare ___ prQblematic_, _____ Eiftl:l. __ the __ phra_se ___ '_'_p_u_r:chas_e ___ e_le_ctrtc __ gen_eratiQn ___ ser:vices ___ frQ_m __ 
a provider of electric generation services other than the owner of the Province's 
tr:ans_m_i_ssiQn ____ a_nd ___ distrtbuli_Qn ____ svstem ___ a_s_s_et_s_'_' ___ dQ_es __ _n_Qt___make ___ sen_s_e_, ______ A __ cQJls_um_er __ 
does not purchase generation services from a transmitter or distributor. Rather. a 
CQn_s_umer _____ receJves ______ dis_trib_u_UQn _______ s_eNtc_e_s ______ fr:Qm ______ a ______ distrtbulQr, __________ __l_n _______ add_i_UQn ___ ___tQ __ _ 
charging for its distribution services. the distributor also charges the associated 
tr:ans_m_i_ssiQn ____ CQ_s_t_s ____ and ___ cQmmQ_d_i_ty ___ C_Qst_s ___ _a_ss_Qc_iated ___ wit_h ___ t_h_e ___ YQlY_mes ___ d_eHYered_, _____ _ 
Those commodity costs are the price of the electricity itself and are almost 
enlireJy __ made ____ y_p ___ Qtthe __ _a_m_Q_y_nt_s ___ det_er:mi_ne_d ____ y_nder __ t_he ___ gl_Q_b_al_ad iustment ______ Sixth_. __ 
the phrase "whether or not the transmission and distribution system assets 
_c_Qnlin_u_eJQ ___ be ___ Qwn_ed ___ Qr __ Q_p_era_te_d ___ b_y_ __ Ele_ctrtcity_ __ DistrtbulQrs ___ Qr ___ Qper:ated __ byJ_E_S_Q_'~--
does not make sense. Transmission assets are owned and operated by 
tr_an_sm_iUer:s, ________ mstri_b_uUQn ___ _a_ss_e_ts ____ are ____ Qwned ___ _a_nd ____ Qper_ated ____ b_y ____ distrtbulQrs, ______ _Ih_e __ _ 
IESO does not own but does administer and direct the operation of the 
tr:ans_mi_ssiQn ___ sy_s_tem_.l 

"Regulatory Asset" means the property rights and interests described in Section 6(1), 
which collectively is comprised of the IESO Retained Interest and each Investment 
Interest. 

"Regulatory Asset Account" means (a) for an Electricity Distributor ____ QL __ §_o ____ AH~_[IJ§t_iy~--
Collection Agent, any bank account into which the Electricity Distributor or Alternative 
Q_Q_II_~gti_g__o_ _ _6_g~_ot_ deposits or receives Transition Charge Collections; (b) for the Servicer, 
any bank account into which !ESOServicer deposits or receives Transition Charges, 
Electricity Distributor Remittances or IESO Remittances; and (c) if applicable, for the 
Alternative Collection Agent, any bank account into which the Alternative Collection 
Agent deposits or receives Transition Charge Collections, Electricity Distributor 
Remittances or IESO Remittances. 

"Regulatory Asset Owner" means each of (a) I ESO, as mNner of (and to the extent of) 
the IESO Retained Interest and (b) each Absolute Assignee, as owner of its Investment 
Interest or Investment Interests, and "Regulatory Asset Owners" means collectively­
IESO and each such Absolute Assignee, who together own the entirety of the 
Regulatory Asset and are required to exercise their individual rights of ownership in 
accordance with Section 6(7). 

"Related Rights" means , _____ wi.tb _____ _re_s_pect___ _ _t_o_ _____ a _____ g_e_g_u.lato_ry _____ Ass_e_t___ __ _Owner'_s ____ __[_o_y_e_s_tment 
_Lo.t~f~§_t_ all rights of any kind (whether in tort, contract or otherwise) that attach or are 
attendant or incidental to any of the other property rights or interests that comprise such 
Reg u I a tory Assetl_o.y_~_§_tm_~_o_t_l_[l!_~_[~_§!_. 

"Remittance Date" means, in respect of an Electricity Distributor, each day on which it is 
required to remit Electricity Distribution Remittances to JESOServicer or if applicable the 
Alternative Collection Agent as specified in accordance with any Funding Obligation or, 
if no such day is specified in accordance with any Funding Obligation, then the Business 
Day [NTD: Not defined.] preceding each Settlement Date. [NTD: Move to 
Regulations. Remittances will be in accordance with then current rules.] 
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"Repayment Obligation" means an obligation to repay, redeem or repurchase, or to 
provide for the repayment, redemption or repurchase (including by making a related 
Finance Reserve Deposit) of, all or a portion of the amount advanced to the Absolute 
Assignee under a Funding Obligation. 

"Repayment" means a payment by an Absolute Assignee made to satisfy a Repayment 
Obligation, other than to the extent that the payment is made by applying the proceeds 
of a Refinancing or from Finance Reserve Withdrawals. 

"Replacement Event" means any event specified as such in a Funding Obligation. 

"Retail Consumer" means: 

*transmission and distribution system assets located in the Province and vvho are taking 
electric delivery service within the Province, whether or not such retail consumers 
produce their mvn electricity or purchase electric generation services from a provider of 
electric generation services other than the owner of the Province's transmission and 
distribution system assets and vvhether or not the transmission and distribution system 
assets continue to be owned or operated by Electricity Distributors or operated by IESO. 

"Retail Consumer Group" means, in relation to a Reference Period, the Retail 
Consumers 'Nho receive Electricity Invoices during the Reference Period. 

"Retailer" means a person who is licensed under Part V of the Ontario Energy Board 
Act, 1998 to retail electricity. 

"Retailer Consolidated Billing" has the same meaning as in the Retail Settlement Code 
issued by the Ontario Energy Board. 

"Service Area" means, in respect of an Electricity Distributor, the geographic area or 
region in 'Nhich it is licensed to distribute electricity in accordance with the Electricity Act, 
~ 

"Servicer'' means I ESO or I ESO Successor, as agent for and on behalf of the 
Regulatory Asset Owners, for the purposes set forth in Article 4. 

"Settlement Date" means the [last Business Day of any month]. 

"Transition C ha rg e" means, for a Reta i lttJ.~ ...... <:i.m.9.1J.OJ....r.~.g.Q.Y.~J§.I:>J.~ .... J[Q.OJ ...... <:i ..... .R.~9.1JJ.<:iJ~g 
Consumer in respect of a Reference Period, (a) the Period Transition Charge, (b) 
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multiplied by its Allocation Factor in respect of the Reference Period, divided by (c) the 
applicable Reference Period Length. being the Period Finance Charge as allocated to 
such Regulated Consumer in accordance with Article 4(3) on a monthly basis. [NTD: 
This needs to be grossed up to account for variability associated with expected 
unc.QJJ~.ct.a.b.l.e.s ...... an.d ..... rem.i.tt.ance ..... del.axs.J .... INID.; ______ D.Q _____ nQt....n~.e.d ..... t9 ...... creat.e ..... P.a.raJJ~.L. 
process. The definition should be linked to the OEB process for determining the 
YQ.I.u_met.ri_c __ .rat.e ___ .as ___ p_a_rt ___ Q_f ___ t_h~ ___ 8PP ___ prQc~_s_s _ __ts_ee ___ s, ___ 4!2ll. _____ The ___ QE_B ___ :w.i.l.l ____ d~termtne __ 
volumetric rate based on forecast consumption. number of consumers. etc. to 
rec9ver_the __ P~ri_Qd __ F.i.na.nc_e __ C_harg~_s_,]_ 

"Transition Charge Collection" means any amount received Ior deemed by this Act to 
have been receivedl___b_y __ _t_b_e _____ A_bs_ol.u_te ____ As_s.ig,nee.s upon the collection of a Transition 
Charge paid by or on behalf of a -Retai+g_~_gl,JI_§!_~_g_ Consumer, including any proceeds 
arising from the exercise and enforcement of any related rights and interests under or in 
respect of the Regulatory Asset. 

"True-Up Amount" means, in respect of a Reference Period, the amount (which may be 
a negative amount) calculated by the Financial Services Ag-entManaqer equal to (a) the 
* l\\~11ii;lLElDi;1Ili~'f:Ll\D:!DbLULL;;u: ... ~\u;;:tLJf:,\t~1t\\SLin:tt1.;;UDJ;;;J,1I)D;;J*, ___ _m_i_o_y_§ ___ (_t;>}Jb.~---Estimate of the 
Finance Amount for the related True-Up Period, ml-nus--{b-}---the---*Achkli F1nance/\;vmmt 
KH--"Fi.JGF>----nxa'<.+N+-----H-Hiol"+nJ---}"++Kttr, plus (c) the Collected Amount Adjustment for such 
rei a ted True-Up Period. _ _IN.IP_: ____ n_~~-g ___ ~_Q ____ g_i~_<::_ld~-~----D.Q~ ___ th_i_~---~_i_I_I__ __ ~Qik. _ _f_QLQ_ldi.Jrld~_:_Y_p_, __ _ 
'Nh.~t-~!:lg_y_t __ p_rig_r:_ __ n~_r:_igg ____ ~h_Q_ct~a~~-'? ___ 8n ____ ~-~~m_Q_I_~ ___ gf ___ h.9~---~-h_i_~----~9Ik~ ___ n_~~-g~_JQ ____ !:l_~---
provided.J 

"True-Up Period" means, in relation to a Reference Period, the period from and 
including the [30u.f--4ay---immediately preceding the first day of the Reference Period, to 
but excluding the [301h] day immediately preceding the last day of the Reference Period. 

"Undertaking of the Lieutenant Governor in CounciiHeL __ Ma.i_e_s_ty __ __jn_ ____ r_ig_b_L __ Qf__ ___ Qntari_o" 
means the undertaking of the Lieutenant Governor in Council_lj_~r___ __ M_§j_~_§_ly ___ _i_n _ ___ri_g_t]t_ _ _g_f__ 

Ontari_o given under Section 11 (2). 

Article 3 - Transition Charges 

(1) Reta-H-.B_equ_lated Consumer Obligation to Pay a Transition Charge - Each 
-Retai+Regulated Consumer shall pay each Transition Charge charged to it in any 
Electricity Invoice issued to such -Re-ta-H:Re_gu.Jate_d_ Consumer by its Electricity Distributor 
or by an Alternative Servicer under Section 4(1), in each case on the terms of payment 
specified in the related Electricity Invoice. 

(2) Indebtedness of Reta-H-B,~ald_l_~~-~g_ Consumers - Until paid, a Transition Charge 
charged to a -Retai+.R_eg_uJated Consumer in an Electricity Invoice shall, together with any 
applicable late payment fees and finance charges arising under the terms of the 
Electricity Invoice with respect to such Transition Charge, constitute non-bypassable 
indebtedness of the -Retai+_R_~g_y_l_§_t~g Consumer to the Regulatory Asset Owners, each 
with respect to its respective interest in the Regulatory Asset. Such indebtedness shall 
constitute a single and separate<>~ debt obligation owing by the -Retai+g_~_al.dl_§!§!_g_ 
Consumer, which subject to Article 5 may be enforced independently from any other 

<>~Determine if this is critical for rating and markets. Logistics under consideration. 
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payment obligation or indebtedness owing by the -R-etai+Re_gulated Consumer under the 
Electricity Invoice or otherwise.9~ 

(3) No Set-Off or Reduction - A Re-tai+J:ieg_u_i_a_ted Consumer may not set-off or reduce (by 
counterclaim, defense or otherwise) the amount payable by it in respect of any 
Transition Charge, including any set-off against or in respect of any amount owing or 
becoming payable to such -R-etai+_R_~g_y_l_§_t~g Consumer by its Electricity Distributor, any 
Regulatory Asset Owner or any other person. 

(4) Allocation of Reta#_R_~g_~,~__l_~-t~_g_ Consumer Payments - If an Electricity Distributor 
receives a payment made by or on behalf of a R-etaHRegulated Consumer in respect of 
amounts due and payable under one or more Electricity Invoices that is less than the 
total amount payable thereunder, such payment shall be allocated on a pro--rafa--bas{s--to-­
the payment of related Transition Charges and other invoiced amounts and the amount 
so---al-!ocat-ed---as--a--pay-men-t--of---related--Transi-tion--Cha-rge-s---sh-al-!--be--deemed--to--consUtute--a--
Transition Charge CollectionQ§l?_i_~Jb_§t___i_~ __ _o_g _ __l_~l?-~J§YQ_IJf§_l:l_I~Jh9DJh~JL~_§_tm_~_o_t__§_<;:_<;:Q_[Q~_g __ _ 
to other amounts payable to the I ESO by the Electricity Distributor. 

(5) Transition Charges are Irrevocable - The Transition Charges ans1ng under or in 
respect of Funding Obligations incurred under the Financing Plan (including any 
adjustments based on modifications to such Funding Obligations made in compliance 
with the Financing Plan or as a result of amendments to the Financing Plan made in 
accordance with Section 9(3)) are deemed to be irrevocable, final and effective without 
any further action, except to the extent of manifest calculation error. For greater 
certainty, a Transition Charge may include Finance Amounts for a Reference Period 
regardless of whether or not the payment of such Finance Amounts are inconsistent 
with the Fair Allocation Plan applicable at the time such payments are due and payable, 
and regardless of whether or not the related Funding Obligation was properly incurred 
under the Financing Plan. In no case shall a Funding Obligation incurred under the 
Financing Plan be affected by a subsequent amendment to the Fair Allocation Plan. 

Article 4 Invoicing of Transition Charges 

LID True-Up of Transition Charges? - [NTD: Include specifics regarding the true-up of 
the charges and the process for the true-up, but move to Regulations. The 
IrM_~_:_U_p ____ _M_~~h_<:iJ•J~m _____ ~_h_q_y_l_g ___ __r~_g_y_i__r:~_J_h~ ___ _Iro:JJI_~_i_t_i_Qn _____ Ch_~_r:g_~~-J_q ____ l:l~ ___ __r~y_i_~w~_g _____ ,:IJI_g __ 
adjusted semi-annually, provided that in some cases it may need to be adjusted 
m_q_r:~Jr~_g_y_~nJiy _ _lb~n---~~m_i_::~n_nM_~_I_I_y, __ ~_,_g_,_, ___ ~~---P-~ILQf __ ~ _ __r~fi_n~n~i_n_g_,l 

!ll-C_gmmen_cement ____ QfJnyg_i_ciJlg ___ and ___ CgJJe_c_ttgn ___ QtTransUig_n ___ Clla_r:g_e_s ___ =JNTD_; ___ Tllere __ 
mvsl_be __ .ormLJ.stgn __ fgr __ tlle ___ c_Qmm_en_cement ___ Q_f___in_v_Q_i_c_i_ng __ _a_nd ___ c_Q_Uecti_Qn ___ Qf__tran_sitJ_QJL 
charges no later than 60 months after the commencement of the program. There 
can ___ be __ n_Q ___ a_d_d_i_t_i_gnal_i__mp_a_i_r_menl_Qn __ _th_e __ abJJJ.ty __ t_Q __ _r:ecgver __ _Iran_s_i_t_i_gn_ __ C_h_a_r_ge_s ___ afte_r __ 
the first five years of the program (that is, no limit on year-over-year increases).] 

9~ Torys has also suggested that deemed conditions of licenses for distributors, retailers and unit sub-metering 
providers, could be included as conditions, to require them to collect and remit amounts in accordance with this 
legislation. Consider if it is helpful to integrate the existing regulatory scheme for invoicing and collections 
(regarding RPP) in the legislation. 
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Article 4- Invoicing of Transition Charges [NTD: Move Article 4 sections (1) to (4) to 
8egulalton_s, ____ Als_o ____ nJJt_e. ___ ll:u~se ____ s_e_cUon_s ___ _r:emain _____ s_u_b ie_c_t_ __ _t_o ___ fvrther____d_u_e ____ d_i_i_i_g_e_nc_e ____ by __ __t_l:u~--
Dealers.] 

(1) Inclusion of Transition Charges in Electricity Invoices - Each Electricity Distributor 
and if applicable any Alternative Servicer shall, as an agent of the Regulatory Asset 
Owners, specify the Transition Charge to be charged to a ~R_E:l_QI.dl_§!§!_g_ Consumer 
pursuant to Section 4(4) in respect of a related Reference Period in each Electricity 
Invoice issued by the Electricity Distributor or if applicable by the Alternative Servicer to 
the ~H_eg,uJated Consumer in respect of such Reference Period. Upon the inclusion 
of a Transition Charge in an Electricity Invoice, the obligation to pay such amount shall 
be binding on the applicable Retai I Consumer. f:S_§!g_y_I§.1E:l_Q _____ Q.QIJ§I.d_m§!L ____ _[I'HP_: _______ M_I.d_§_t 
_c:;_~_l2tl.dr§! ___ Q_i_l_l_§ _ ___i_§_~l.d_§!g ___ ~_Q ___ §!_I_i_g_i_I:>I_§! ___ ~Q.IJ.§_I.dm§!r§ ___ ~-~rv§!g ____ l:>:i ___ l.dn.i_~---~-l.d_l:>_:m_§!t§!_r_in_g ___ nrc::~vJ_g_§!r~.--
reta_ilers ___ and ___ the __ JES.O ____ ::: __ not.Ju_s_t_dlstrlb.uto_rsuNTD __ : ___ Thi_s ___ provision __ _a_tso ___ needs __ __t_o __ 
<:!g_g_r§!_§_~Jh_§!__i__n~llJ_~_tc::~n ___ _c::~f..Ir~n~.iJtc::~_n __ g_h_~rg§!_§ _ __i_n _ __i__nvc::~_i_~§!_§_..frc::~m_Jh_§!J_I;_$_Q _ __tc::~ __ ~_h_~ ___ b_Qg , __ _ 
cons.i_stent._w.ith __ the ___ cu.rre_nt__pro_c_es_s ___ of_how ___ the_JES.O ___ bi.IJs __ L.D_C_sJ 

(2) Calculation of the Period T-r-a-n-sltlonFinance Charge - Not later than [35] days prior 
to the first day of a Reference Period, each Absolute Assignee (or the Financial 
Services AgentManager on its behalf) shall provide the OEB with written notice of each 
Estimate of a Finance Amount payable by it or on its behalf in respect of the Reference 
Period,---f35}-day-s---pdo-r--to--the--fl-rst-d-ay--of---a--R-eference--Period-,----!-E-SO--or--Succe-ssor-lESO---i-f-­
applicable shall specify the IESO Retained Interest Amount and any IESO Financing 
Costs---that---are---due---and----payable----and----rema{n----unpaid----on---such---d-ay. Not later than one 
month prior to the first day of a Reference Period, the OEB shall calculate the Period 
Tran-sWonFinance Charge applicable to the Reference Period based on the calculations 
and information set forth in such written notices received from the Absolute Assignees 
and based on such amounts specified by !ESO----or----Succes-sor----1-ESO-Servicer, which 
calculations, information and amounts shall be determinative, except to the extent of 
manifest calculation error or misstatement. 

(3) Calculation and Attribution of Transition Charges - Not later than 25 days prior to 
the first day of a Reference Period, the OEB shall apply the Attribution Methodology to 
determine the Allocation FactoraHo_c_a_ti_o_o_ ________ Q_f___ ___ _t_b_e _______ _Ir:ans.i.ti.on ______ _C_hame for each 
Retail-H_eg_u_lated Consumer of the applicable Retai I Consumer Group ._JNT_D_; ____ We ___ tb.ink __ 
th_e _____ Q_E_B ____ wo_uld _____ be ____ determ_i_n_i_n_g ____ the ____ Fa_i_r____Hvd.ro ____ _re_c_o'!.e_ry ___ _r:at_e ___ .fon ____ _a ___ voJum_elrtc __ _ 
basis) that distributors would then be reguired to charge to consumers] 

(4) Notice of Transition Charges - Not later than 20 days prior to the first day of a 
Reference Period, the OEB shall inform each Electricity Distributor and if applicable any 
Alternative Servicer of the Transition Charges to be specified in the Electricity Invoices 
to be issued to each Reta#J:S.eg_u_lated Consumer of the applicable Retail Consumer 
Group who has a billing address inY'!hQ __ _i_§ ____ §_E:l.[Y§!Q ____ I:)y the Electricity Distributor's Service 
Area. 

(5) Adjustments - The amount of any Transition Charge charged to a ~_R_§!g_y_l_c:!_1§!g 
Consumer and specified as such in an Electricity Invoice shall be determinative of the 
amount of indebtedness created thereby and owing in respect of such Transition 
Charge, except to the extent of any manifest calculation error. 
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(6) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 4 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 4 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 4 to 
impose, attribute, charge, bill and invoice the Transition Charges. 

(7) IESO Successor- Any I ESO Successor shall be bound by the requirements of Article 4 
and shall perform and satisfy all duties and obligations of I ESO under Article 4 in the 
same manner and to the same extent as IESO, including the obligation to calculate and 
provide notice of Transition Charges. 

(8) Appointment of an Alternative Servicer- If a Replacement Event occurs in respect of 
any Electricity Distributor, the Absolute Assignees shall, in accordance with the 
Collective Rights Agreement, be permitted, by an instrument in writing, to appoint an 
Alternative Servicer to perform some or all of the obligations and duties required to be 
undertaken by such Electricity Distributor under this Article 4, as and to the extent 
specified in such appointment. Upon acceptance of such appointment, the Alternative 
Servicer shall become obligated to perform such assumed obligations in replacement of 
such Electricity Distributor. Any Electricity Distributor that is replaced under this Section 
4(8) shall promptly transfer all rights, powers, privileges and property interests in its 
possession or within its control in the performance of such obligations and duties to the 
Alternative Servicer and shall take such further actions, including the execution of 
instruments, necessary to give full and final effect to such transfer and to permit the 
Alternative Servicer to perform such obligations and duties on behalf of the Regulatory 
Asset Owners. [NTD: We would expect the IESO to manage this in accordance with 
its normal business practices.] 

(9) Absolute Assignees have Standing - The Absolute Assignees, acting together in 
accordance with the Collective Action Agreement, may bring actions against any 
Electricity Distributor, IESO, the Servicer, Alternative Servicer or any other person who 
may be authorized to issue Electricity Invoices to -Rstai-IHegJJ.i.ated. Consumers for a 
failure to impose, attribute, charge, bill or invoice Transition Charges or to otherwise 
_c;Qm_p]_y ___ wllb __ _t_b_Ls. __ A_c_t. Any court of the Province shall have jurisdiction over any actions 
brought before it by the Absolute Assignees in relation to any such failure.,. and may 
make any interim or final order it thinks fit in this regard. [NTD: We would like to see 
the sections on "Standing" to bring an action to remain in the legislation (as 
Q-PPQ_s_e.d ______ tQ ______ .b.e._in_g _____ _m_o.ve..d. _____ _t_o_ _____ .the. _____ _re_gulali.o.n_s_ _____ _as_ ______ we_ ______ .b.e.He.v.e. ______ w_e_ ______ prev.i_Q_y_s.ly __ 
suggested) as we see those provisions as part of ensuring a rigorous 
enfQrc_e.me.nt._s_che.me. __ .fQr ___ .the. ___ F.i_na_nci_ng ____ Enti_ty__.fan.d. ___ s__o_ ___ s__o_m_e.t_h.ing __ _t_h_at_s.hQ_Yld ___ .b.e. __ 
difficult for the Province to change going forward).] 

(10) No Set-Off or Reduction - No Servicer or Electricity Distributor may set off or reduce 
(by counterclaim, defence or otherwise) the amount payable by it pursuant to this Article 
4. 

(11) Regulations - Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor or any Alternative Servicer to ensure that Transition Charges are properly 
charged to Reta-i-1-R_~_gyl_§tfl_<::l_ Consumers and specified as such in Electricity Invoices. 
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Article 5- Collections and Remittances [NTD: Move Article 5 sections (3). (6). (9). (12). 
!lJLan_d _ _f1 __ 4Lto ___ Re_g_ulattQns_,]_ 

(1) Duty to Collect as Agent - Electricity Distributors or if applicable any Alternative 
Collection Agent shall, as an agent of the Regulatory Asset Ovmers, undertake 
[diligent][reasonable]i0 efforts toS_e_tYtc_e_r, collect amounts owing by RetaflRe_guiated 
Consumers in respect of Transition Charges charged to such Reta.H_R_~g_y_l_§_t~g 
Consumers in Electricity Invoices issued by the Electricity Distributor or if applicable 
such Alternative Collection Agent.,-____ a_[]___ __ in ___ ac_c_o_r_d_aoce ____ with __ __tb_e ___ B_eg,uJati_QOS, ____ _[N_I_D_; ____ _Ihe __ 
_ QbHgaUQn ___ _t_Q ____ c_QIJe_c_t____and ____ remJ_t____the __ __r_ransitlQn ____ e_narg_e _____ shQ_uJd ____ be _____ incJuded ___ as ____ a __ 
Q_~_~m_~g _____ ~Q_I]_Q_i!i_Q_I} ___ _Qf____l_i_~§l_r}§j_~ ___ __f_Q_L __ §l_l_~-~~_ri_~_i!)l ____ Q_i_§j~_ri_i::!_lJ~_Q_r~ ____ _(_(!_ng ____ J§l!<:!_i_l§l_r~-----<:!_IJ_g _____ lJ_IJj_t_ 
su_b_::mete_ring __ provlderstl 

(2) Segregation of Transition Charge Collections - An Electricity Distributor or if 
applicable any Alternative Collection Agent shall promptly segregate Transition Charge 
Collections from other payments received by it from RetaHRegulated Consumers and 
deposit such Transition Charge Collections into its Regulatory Asset Account. t 1~ [NTD: 
Determine if this is critical for rating and markets or if segregation can occur in 
liJ~------IJ~n_g_~ ______ Q_f__ __ _ll:l_~ ____ __I_I;_S_Ql ____ _prior to and following a deposit of Transition Charge 
Collections having been made into its Regulatory Asset Account, the Electricity 
Distributor or if applicable any Alternative Collection Agent shall hold such amounts in 
trust for the Regulatory Asset Owners or its Pledgee. 

(3) Electricity Distributor Remittances - On each applicable Remittance Date, an 
Electricity Distributor shall remit all amounts invoiced by the I ESO on account of the 
Transition Charge Collections received by it from Retail Consumers in respect of the 
related Reference Period to or to the account of lliSGServicer or if applicable the 
Alternative Collection Agent. [NTD: It is the Dealers expectation that the Transition 
Charge will be paid on the same basis as other amounts invoiced by the IESO. 
f_a.i.IJ_ng ___ w_h_i_c_h , ___ th_ey__w.iJI ___ n_eed __ tQ ___ be __ _r:em_i_tted __ da_ily,l 

(4) Duty to Collect Electricity Distributor Remittances - lliWSeiY_icer or if applicable 
any Alternative Collection Agent shall, as an agent of the Regulatory Asset Owners, 
undertake [diligent][reasonable] efforts to accept and collect Electricity Distributor 
Remittances from Electricity Distributors and Transition Charge Collections from 
Retai+J:S.eg_u.Lated Consumers that pay their Electricity Invoices directly to IES0.,-11 ___ Qn __ t.b.e __ _ 
_ §§_m_~ ___ t:l_§_§_i§ __ §_§ __ _iL§_g_g_~_l2t§ ___ §D_9 ___ ~QIJ_~_g_t§ __ 9tt:t~_r___~::_o_§_rg_~_§ __ .fr_g_m ____ §_Y_<::_o __ _R§!g_LJJ.<~J§!_g ___ Q_gn_§_LJm_~r§,_= 

(5) Segregation of Electricity Distributor Remittances - tESOServicer and if applicable 
the Alternative Collection Agent shall promptly segregate Electricity Distributor 
Remittances from other payments received or held by it and deposit such Electricity 
Distributor Remittances into its Regulatory Asset Account. Prior to and following a 
deposit of Electricity Distributor Remittances having been made into its Regulatory Asset 
Account, lliSG_S_~_ryi_g_~_r or if applicable any Alternative Collection Agent shall hold such 
amounts in trust for the Regulatory Asset Owners or Pledgee . 

.w -Mi-rror--collection--"standard--of-care-~·--urHie-r-applicable---leg-i-s-lation--
-t:~-~ Consider trying to attach to existing LDC credit enhancements and provide parallel coverage for customer losses. 
11,: Consider building this obligation into a deemed condition of licence for the IESO. 
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(6) lliSOServicer Remittances- On each Settlement Date-1-310 , IESO and if applicable the 
Alternative Collection Agent_S_e_!Yi_c_er shall remit all amounts on deposit in its Regulatory 
Asset Account (a) first, to or to the account of the Absolute Assignees an amount equal 
to the Investment Remittance for the related month and (b) second, to IESO (including 
by I ESO retaining such amount) an amount equal to the lesser of (i) the Maximum I ESO 
Recovery for the related month and (ii) the IESO Retained Interest Amount as of the 
Settlement Date. 

(7) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 5 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 5 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 5 to 
collect Transition Charges and make remittances of Electricity Distributor Remittances. 

(8) IESO Successor_li - I ESO Successor_§ shall be bound by the requirements of Article 5 
and shall perform and satisfy all duties and obligations of I ESO under Article 5 in the 
same manner and to the same extent as IESO, including the obligation to collect 
Transition Charge Collections, Electricity Distributor Remittances and to remit I ESO 
Remittances. 

(9) Owners of Distribution Assets - If any person other than an Electricity Distributor 
acquires distribution system assets in the Province or invoices or collects electricity 
distribution rates in the ProvinceM11, then such person shall, if requested by the 
Absolute Assignees, be obligated to act diligently to (a) facilitate the invoicing and 
collection of any Transition Charges applicable to RetaURegulated Consumers if:l....i.ts... 
applicable service area, including all consumers connected to the electricitys_u_c_b __ _ 
person's distribution system assets and taking electric delivery service located within 
such service area; (b) allocate partial payments by RetaUReg,uJated Consumers as 
provided in this Act; (c) exercise all enforcement rights of the Absolute Assignees for the 
benefit of an Absolute Assignee; and (d) remit any Transition Charge Collections to the 
Absolute Assignees or Pledgees, as applicable, each in accordance with its Investment 
Interest. [NTD: Such acguisition of a distribution system would reguire the person 
to be an electricity distributor: consider deleting since this is covered off by 
Se_ct_i_Qn ___ 5!1l,l 

(10) Absolute Assignees have Standing - The Absolute Assignees, acting together in 
accordance with the Collective Action Agreement, may bring actions against any 
Electricity Distributor, i-ESGSeDL_icer, the Alternative Collection Agent, any owner of 
electricity distribution system assets in the Province or any other person who may be 
authorized to collect electricity distribution and use charges from Re-tai+J:ieg_u_i_a_te_d_ 
Consumers for a failure to collect Transition Charges, remit or collect Electricity 
Distributor Remittances or remit I ESO Remittances, as and to the extent applicable 
under Article ~_!:2, ___ _g_r__Jg ___ _g_tb_~_[Wi_§_~ ___ £QtJIQ_I}! __ )'\I_i!_tLJb_i§ __ b£t Any court of the Province shall 
have jurisdiction over any actions brought before it by the Absolute Assignees in relation 
to any such fa i I u re __ §_I]_Q ____ m_C;i_}{ __ _m_§_k_~ __ _<~Jl)! _ _i_[l!_~_ri_m __ _g_r__fi_O_C;i_l __ gr_g_~r:__i~JhiDfs§ __ _fiJ_i_[lj_b_i_§ _ __[~g_C;i_[Q_. 

( 11) A-ppolntment---of---an---Aiterna-ti-ve---CoHection---Agent------1-f---a---Repl-acement---Event---occurs---in--
respect of any Electricity Distributor or IESO, the ,A,bsolute Assignees shall, in 

13~~ Consider frequency of remittances in light of rating requirements. US rating agencies favour daily remittances. 
1411 This is in anticipation of a possible future restructuring of the distribution system. 
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accordance Vlith the Collective Rights Agreement, be permitted, by an instrument in 
writing, to appoint an Alternative Collection Agent to perform some or all of the 
collection, segregation and remittance obligations otherwise required to be undertaken 
by such Electricity Distributor or I ESO, as applicable, under Article 5, as and to the 
extent specified in such appointment. Upon acceptance of such appointment, the 
Alternative Collection Agent shall become obligated to perform such assumed 
obligations in replacement of such Electricity Distributor or IESO, as applicable" ,A,ny 
Electricity Distributor or I ESO, as applicable, that is replaced under this Section 5(11) 
shall promptly transfer all rights, pmvers, privileges and property interests in its 
possession or '<Nithin its control in, to and over the Regulatory Asset, including its 
Regulatory Asset Account, to the Alternative Collection Agent and shall take such 
further actions, including the execution of instruments, necessary to give full and final 
effect to such transfer and to permit the Alternative Collection Agent to enforce the 
Regulatory Asset on behalf of the Absolute Assignees.N.ol.Us.ed, ... 1NID.; .... II:u~ ... Se.rv_i_cer__ 
.s.ho.uld .. m.an.age .. .thi.s. .. nro.ces.s.J 

(12) No Set-off, etc. - The Regulatory Asset, including rights in Transition Charges, 
Transition Charge Collections, and the interests of a Regulatory Asset Owner, an 
Absolute Assignee and a Pledgee therein, may not be setoff or reduced (including by 
counterclaim, surcharge or defense) by any R-etai-l:f~.eg_u.J.a.te.d. Consumer, any Electricity 
Distributor, 1-EW§.~.ryi.g_~.r, Alternative Collection Agent or any owner of distribution 
system assets in the Province or any other person or in connection with any default, 
bankruptcy, reorganization or other insolvency proceeding of any Electricity Distributor, 
1-EWSe.tYi.c.er, Alternative Collection Agent or any owner of distribution system assets in 
the Province, any affiliate or successor thereof or any other entity or otherwise.$~~-

(13) Sequestration - If any Electricity Distributor, lESOServicer, the Alternative Collection 
Agent or any owner of distribution system assets in the Province or any other person or 
entity authorized to collect Transition Charges, defaults on any required remittance of 
Transition Charge Collections, Electricity Distribution Remittances or I ESO Remittances 
under Article 5, any court in the Province, upon application by and of the Absolute 
Assignees acting collectively under the Collective Action Agreement and without limiting 
any other remedies otherwise available to the Absolute Assignees or Pledgees, shall 
order the sequestration and payment of the Transition Charge Collections, Electricity 
Distribution Remittances and I ESO Remittances, as applicable, for the benefit of the 
Absolute Assignees, each with respect to its Investment Interest, and the Pledgees as 
applicable. 1613 

(14) Regulations - Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to 1-EWServicer, any 
Electricity Distributor or any Alternative Collection Agent to ensure that rights, interests, 
entitlements, benefits and proceeds in, to, under and from the Regulatory Asset are of 
fully realized by some or all of the Absolute Assignees and Pledgees. 

LN.IP .. : ......... s~_gg~§jL_~.QD.§J.g_~ri..n9 ..... ~ .... m.c::~r~ .... t~rlJl.i.<:;.~.L . .r~m.~.c:t.l£ .... §j.~~-b ..... ~§j .. JJJ.~ ..... ~.Q.i.ti.t~rl .. J«::~ .. ...<:~o~2.~9i.nt ... ~ ... 
rece_iver ...... Conc.enl .. s.h.o.uld ... be .. m.o.ve.d .. .to .. .Re.g.uJati.onsJ 

1512 Consider whether it makes sense to create a "deemed collection" payment obligation on Electricity Distributors 
to the extent a ~B.i;ig_u.lat!;;.\J. Consumer reduces its payment of Transition Charges, despite this language. 
Same for Electricity Distributor Remittances and IESO Remittances. 

1613 Consider adding or substituting this provision for a right to appoint a receiver. 
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Article 6- The Regulatory Asset 

INTD_: ____ W_e ___ beHev_e ___ that __ the ____ s_t_a_t_u_t_e ____ sho_uld _ ___i_rnpo_s_e ___ _a __ __t_i_rn_e __ J_i_m__it_ ___ cm ___ the ____ a_b_i_Ht_y ___ of_JESO __ __t_o __ 
~r~_C!t~---~_g_g_iJi_q_n~L_8~_g_lJJ~tQ_[Y __ A§_§~t§ ___ lJn_g_~r_th_i§ __ i:\_<::_t ___ lt_i_§ ___ _Q_lJL __ ~-~n-~~~-~~_i_qn __ __tt]_~~-Jh_i_§ ___ w_iJLI::!_~---
no ___ late_r__than ___ to __ vear_s __ _a_tter __ the __ c_ommencement_of_the ___ Q_rogram.J 

[NTD: In addition. additional language is required to address the acquisition of the 
8~gJ1lC!JQCY ___ 8§§~LI::!~_Jh~ __ f_in_C!n_<::_ing ___ l:::n~J1ll_, ____ in_~llJ_g_i_ng __ r~f~r~n~~JQ_Jh_~---~_qn_§i_g_~r~tign ___ l::!_~_i_ng __ 
provided for it. funding unfront costs. Qlus a mechanism to deal with interest during the 
int~_r:~_§_t_g~_f~_t':t:C!_I___Q_~_r:ig_g_,J 

INTD_: ___ The ___ s_ale ___ ot_Re_g_,,d_ato_CY ___ Ass_ets ___ m_u_st_be ___ r_e_stricted _ __t_o __ Einanc_in_g ___ E_ntit_i_es ___ c_on_tr_oHe_d __ 
by a single entity (initially. OPG).] 

[NTP __ : _____ _f_Qr_ ____ g_r~_C!t~r-----~~-rt~Jnty, ______ C! ______ _E_i_n~n~i_ng ______ f,;IJJity _____ w_i_1_1 ______ n9t ___ l::!_~ _____ __r~_alJJr~g ______ ~_Q ______ Q_tJr~_b_~§-~---
Reg_uJato_CY __ As_s_e_t_s ___ f_romJESOJ 

(l) Composition- The Regulatory Asset shall constitute a current and irrevocable property 
right and interest consisting, collectively, of the following rights and interests (without 
duplication): 

a. the right of IESO (i)a Regulatory Asset Owner to record its IESO Retained 
Interest in its accounts in accordance Vlith Section 8(1 ), having a stated amount 
from time to time equal to the IESO Retained Interest Amount; and (ii) to receive 
IESO Recoveries from time to time in accordance with Section 5(6)(b)Q_QJ:llon ___ Q_f__ 
the Regulatory Asset in its accounts; 

b. the right to impose, bill, invoice, collect and receive Transition Charges from 
Retai-l-Regulated Consumers, including the right to determine the amount of 
Transition Charges in accordance with this Act; __ fNTD_; ____ We ___ think __ this ___ s_b_o_uld __ be __ 
_a_ _ _tundament_a_l ___ righl_lo ___ r_e_cov_er_ ___ s_u_ch _ _a_m_o_unts_. __ no_t___m_erehr_a_ ___ r_i_ght__t_o_Jnvotce __ 
~ng ____ ~_ql __ l~_<::t _______ Jn§~-~~g ____ 9Ltb_~ ___ __ri_g_hJJ_q ____ g_~-t~rmin~----~-h-~-----C!m9_lJnL_9LTrC!n§JJi_qn __ 
Charges_ _____ (which ____ s_e_em_s ___ J_i_ke __ __i_t_ _ __i__s ____ _a_ ____ m_a_t_te_r__ __ within ____ Q_E_B __ __iu_ri_sd_i_ct_i_onl. ____ thts __ _ 
§_I}QtJ_I_g ___ QIQ_I:)_~_I:)_I_y ___ l::!~_j_l}~ __ __ri_g_htJQ __ R!:QYi_g_~ __ _!JQJi_<::_~§j_Q _ __tt]_~ ___ Q_I;_~ __ _qfJh_~ ___ (!_m_Q_lJ-'Jt§ __ 
re_g_u_i_red __ fo_r_ __ re_c_ov_eCY. ___ whtch __ t_n_e ____ Q_E_B __ w_o_u_l_d __ th_en __ be __ re_g_u_i_red __ to ___ _a_c_centJor __ 
Q_ld!:Q9§_~§ ___ Q_f__ __ g~t~rmJ_n_i_ng_Jh_~---~m_Q_ld_nt9tTr~n§_iJiQ_n ___ <;h_~rg_~_§J_Q ____ I:>_~---~-b-~rg_~g __ _ 
to __ c_ons_um_e_rsl 

c. the right to enforce the obligations and indebtedness of each R-etai-1-_R_~g_y_l_c:~_t~g 

Consumer to pay the Transition Charges charged to the Re-t-al-!Regulated 
Consumer from time to time in accordance with Article 3, together with all related 
late payment fees or interest charges arising in respect thereof under the related 
Electricity Invoices; [NTD: Do we really want and need the ability for the 
Financing Entities to chase after individual consumers?] 

d. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Servicer to impose, attribute, charge, bill and invoice 
the Transition Charges in accordance with Article 4; 
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e. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Collection Agent to collect, receive and remit amounts 
received by it in respect of Transition Charges as Electricity Distributor 
Remittances to or to the account of .1-ESGServicer or if applicable the Alternative 
Collection Agent in accordance with Article 5, including all collections and the 
proceeds of any enforcement action undertaken by the Electricity Distributor or if 
applicable the Alternative Collection Agent to recover payment of Transition 
Charges in accordance with Article 5; 

f. the right to enforce the duties and obligations of .I-E-OO$§!I'.f_i_<::§!I and if applicable 
the Alternative Collection Agent to collect and receive Electricity Distributor 
Remittances and to remit IESO Remittances to or to the accounts of the 
Regulatory Asset Owners, each with respect to its respective interest in the 
Regulatory Asset, in each case in accordance with Article 5, including all 
collections and the proceeds of any enforcement action undertaken by it to 
recover payment of Electricity Distributor Remittances in accordance with Article 
5; 

g. the right to receive and collect all Transition Charge Collections, all Electricity 
Distributor Remittances and aiiiESO Remittances in accordance with Article 5; 

h. all rights and entitlements under each Regulatory Asset Account and all amounts 
on deposit in any such Regulatory Asset Account; 

1. all Related Rights; and 

J· all revenue, collections, claims, payments, money and proceeds of or derived 
from the rights described in (a) through (i), regardless of whether such revenue, 
collections, claims, payments and proceeds are imposed, invoiced, collected and 
maintained together with or commingled with other revenue, collections, claims, 
payments, money and proceeds. 

A Regulatory Asset and the property rights and interests therein shall exist whether or 
not Transition Charges have been imposed, charged, invoiced, accrued or collected and 
notwithstanding that the imposition, attribution, invoicing and collection of Transition 
Charges will depend on further actions that may not have occurred. The Regulatory 
As_s_e_t_ ____ s_b_aU ______ continu_e _____ to ______ ex_ts_L __ untli _____ aJL _ __E_u_nd_lng ______ Q_b_li_gations ______ and _____ AddHIQnaL __ _F_und_Log, __ 
Charges have been paid in full. 

(2) Validity of Dispositions - Despite any limitations or restrictions on a Disposition that 
may arise by contract or by operation of any applicable la'N of the Province or any 
consent requirement applicable to a Disposition that may arise by operation of any 
applicable lavv of the Province, a Disposition by I ESO to an Absolute Assignee made 
under the Financing Plan, or by one /\bsolute 1\ssignee to another 1\bsolute Assignee 
made under the Financing Plan, shall be permittediNTD_: _____ Add_re_s_sed ___ in_Se_cUQn ___ 1__3_(3ll_ ___ _ 
_ I_[:;_$_Q_ ___ m<:!Y ___ _Q_i_§Q_Q_§_~ ___ _g_f___C;i_l_l___g_r___<:!DYJ2<:!_d __ _g_f___i!§ __ _in_t~_r_~_§_t_i_[I ___ <:! __ _R_§!g_y_I_C;i_tQrY ___ 6§_§_~_t__in___f§yQ_I.J_[___Qf ___ <:!_O__ 
Abs_o_i_u_te ______ As_sjgn_ee and, ______ any_ _____ s_uch ______ _D_lsQ_o_sHIQn,_ when made"" shall be valid and 
enforceable in accordance with the terms of the related Disposition Document and shall 
be effective to confer upon the Absolute Assignee thereof a valid property right and 
interest in, to and under the applicable Investment Interest (or relevant portion thereof) 
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(3) Perfection and Priority of Dispositions - Any Disposition of an interest in a 
Regulatory Asset shall be vested, valid, binding and perfected from the time when such 
Disposition is made. Such Disposition shall be perfected, vested, valid and binding as 
against the J..ES.O .... o.r...transferring Regulatory Asset Owner ...... a.s .... a.oo.li.c.a.bl.e. and all other 
persons who have claims of any kind (whether in tort, contract or otherwise) against 
J..ES.O ... or...the transferring Regulatory Asset Owner ...... a.s .. ..tb.e ... ca.se ... ma.v ... be, irrespective of 
whether such persons have notice of the Disposition and the property rights and 
interests acquired by the Absolute Assignee under such Disposition shall be free and 
clear of any liens in favour of such other persons. 

(4) Validity of Pledges - DespHe---any. .. Jtmttat!ons ... Of ... restr!ctlon.--on.-a .. .PJed.ge .. .that.-may .. adse .. 
by contract or by operation of any applicable law of the Province or any consent 
req.utrement..appl-icab!e--to-.a--.Ptedge--that..may ... arise---by .. operaUon. .. of. .. any.-appHcable--taw.-of.. 
the Province, aA. Pledge by an Absolute Assignee may be made to secure any related 
Funding Obligation and when made shall be valid and enforceable in accordance with its 
terms and shall be effective to confer upon the Pledgee a valid security interest in, to 
and in respect of the related Investment Interest in accordance with the terms of the 
Pledge. Other than as required by the Financing Plan, noN.Q consent of.. .. .QL . .IJ.Qti.c;.~.JQ. 
any person shall be required to give effect to a Pledge made to secure any Funding 
Obligation. 

(5) Perfection and Priority of Pledges - For purposes of the Personal Property Security 
Act (the "PPSA"), the Regulatory Asset shall be intangible personal property and any 
Pledge made by an Absolute Assignee in respect of a Funding Obligation shall. subject 
to .. .the .. .term.s .. Jb.er:eof... .. g.lve . .ri.s.e .. Jo ... a. ... s.e.c.u.r.ltv...lnte.re.st.of...w.b.lch .. .the .. .PPSA .. a.ool.i.es ...... and. may 
be perfected by filing a financing statement under the PPSA on that basis. All proceeds 
of a related Investment Interest that are subject to such a Pledge that are received by 
the Absolute Assignee shall immediately be subject to the such Pledge, and the security 
interest in such proceeds shall be perfected pursuant to the PPSA.t7~~ A Pledge 
perfected under the PPSA shall be a continuously perfected security interest and shall 
have priority over any other lien or security interest, created by operation of law or 
otherwise, that may attach to the property rights and interests in the Investment Interest 
subject to the Pledge unless the Pledgee has otherwise agreed in writing. Subject to 
the terms of the Collective Action Agreement, a Pledgee shall have a perfected security 
interest in a related Investment Interest, including the ,A,bsolute Assignee's rights and 
interests in and to Transition Charge Collections or other related proceeds in respect of 

'li'_1.~. Consider whether to simply leave this and have a financing statement be filed under the PPSA. This would 
normalize the security interest and reduce any adverse suggestion that security would not otherwise arise. 
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the Investment Interest and that are deposited in any Regulatory Asset ,A,ccount or other 
account of any Electricity Distributor, IESO, Alternative Collection Agent or other person 
who may have commingled such Transition Charge Collections or such other proceeds 
with other funds. All provisions of the PPSA shall apply to the Regulatory Asset on the 
basis that it is intangible personal property, except to the extent othervlise provided in 
this Section 6(5). fNICt. .. C.ov.e.red ... bY. . .t.IJ.e ... I?.I?.S.A.J 

(6) Enforcement of Property Rights- The rights of any Regulatory Asset Owner to collect 
and enforce its rights and interests in, to or in respect of the Regulatory Asset shall be 
exercised in the manner set forth in Article 5. 

(7) Owners of a Specified Portion of the Regulatory Asset - A Regulatory Asset Owner 
may effect a Disposition to an Absolute Assignee of a specified portion of its rights and 
interests in the Regulatory Asset, including by way of a Disposition of a divided or an 
undivided interest therein as specified in a related Disposition Document, in each case 
under .. .the ... f.inandng ... .pJan. In no circumstance may the specified portions of the rights 
and interests in the Regulatory Asset owned by all Regulatory Asset Owners be greater 
than all of the rights and interests that comprise the Regulatory Asset in the aggregate. 

(8) Collective Action Required - If a Regulatory Asset Owner's rights and interests in the 
Regulatory Asset comprises less than the entire property right and interest constituted 
by the Regulatory Asset, such Regulatory Asset Owner shall only enforce such right and 
interest on a collective and coordinated basis with each other Regulatory Asset Owner 
in accordance with the Collective Rights Agreement. [NTD: Move to Regulations.] 

Article 7 - Establishment of the Fair Allocation Plan 18~.~ . ..IN.ID.: ........ M.mt.e ... ent.i.re ... A.rti.c1e ... 1 ... .to .. . 
Regulations. other than 7{1).] 

(1) Adoption of the Fair Allocation Plan - The Delegate may, [by written declaration,] 
designate and adopt a Fair Allocation Plan in compliance with Article 7. The Fair 
Allocation Plan so designated and adopted shall be the Fair Allocation Plan for all 
purposes of this Act, except if amended, amended and restated or terminated by a 
further written declaration made by the Delegate in compliance with Section 7(4). 

(2) Principles and Parameters - A Fair Allocation Plan shall seek to allocate Future Fair 
Share of Green Transition Benefits across present and future Retail Consumer 
GroupsE.e.g,uJ.at.e.d ..... Cons.umers. on a basis that the Delegate, in its sole and absolute 
discretion, determines to be equitable, having regard to the following principles and 
parameters: 

1. Future Fair Share of Green Transition Benefits should be allocated over the 
period ending on the Program End Date. 

2. The Fair Allocation Plan should specify the Reference Periods for the purpose of­
identifying applicable Retail Consumer Groups and allocating Future Fair Share 

w 15 The idea is that the Fair Allocation Plan will be set once at the outset based on the principles and parameters 
described here, all as applied based on information available and the reasonable expectations and discretion of 
the delegate at such time. If the expectations are not fulfilled (e.g., generators may choose to retire their 
facilities at the end of their current procurement contracts and not invest in extending service lives to secure 
further procurement contracts), the Fair Allocation Plan will be unaffected, unless it is specifically amended 
(assuming amendments will be permitted by the legislation). 
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of Green Transition Benefits among tR.emR_e_guiate_d ____ _CQns_umers_ on a relative 
basis over time. 

3. The share of Future Fair Share of Green Transition Benefits allocable to a 
particular RetaH-H_eguJated Consumer Group in respect of a Reference Period 
should be proportionate to a reasonable assessment of the benefits of the Green 
Generation Initiative to the Retails_u_c_b ____ H_eguJated Consumer Group over such 
Reference Period, __ g_!_t]_E:lrJb_§n*.JL'--xPxx.tL!.-:!.,LiJ::g .. ::."-'--"'"''L'-'-'LD"~'--'""xx. 

4 The share of Future Fair Share of Green Transition Benefits to be allocated to a 
Retait---Con-su-mer---Group----and----any---future---Reta!I----Consumer---G-roup---at---a---pa-rt{cutar-­
time should not exceed the Estimated Future Green Transition Benefits, 
measured---in---respect---of---the---Reference---Pedod-s---foJiow{ng---such---particu-la-r---ti-me---and-­
to the Program End Date. 

5o- No future Retail Consumer Group should be allocated an unreasonably 
disproportionate share of Estimated Future Green Transition Benefits. Except* .. 
}rl-t)XC'i)fAto-na!,_;;tn;~u-;ns-tE?Hc;;z-;.s* or in the case of any reallocation of an 
Over Assessed Amount as contemplated in 7, below, the Future Fair Share of 
Green Transition Benefits to be allocated under a Fair ,t.,llocation Plan to any 
future Retail Consumer Group should have regard to [Insert formula if a 
year over year maximum amount is determined to be appropriate}. 

4.. &-The time value of money should be reflected in the Fair Allocation Plan, in 
order to equate the relative values of the nominal allocations of Future Fair 
Share of Green Transition Benefits, calculated in current dollars, to future Retail 
Consumer Grou ps_R_~g_l,l_l_<:iJ~g ___ C_Q_O_§_LJm_~_[§_ over time. 

+--c To the extent there has been an Over Assessed Amount, the Fair Allocation Plan 
may-----deter-mi-ne-----th-at-----an-----ad-jus-tmen-t-----shou!d-----fa{rly----be-----made-----to-----rebate-----R-eta!I--­
Consumers for such an amount, by reducing the costs other.vise attributable 
u-nder----the----Act-----to----such-----Ret-ai-1----Co-nsume-rs,----------The----rel-aUve----costs----of----the----Green-­
Generation Initiative are reflected under the Act by the attribution of Transition 
Ch-arges----to---such----Consumer----Groups-,-----ba-sed----on---the----F!na-ncing-----Ptan----seek{ng-----to-­
track the allocations of benefits under the Fair Allocation Plan. Accordingly, the 
M-axim-um------T-r-ansition------Ch-arge------A-mou-nt------deter-mi-ned------for------o-ne------or------more------Ret-ait-­
Consumer Groups having regard to the Fair Allocation Plan other\lvise applicable 
may----be----ap-propr!a-tely----reduced----to----recogntze----the----effect----of-----the----0-ve-r--A-s-ses-sed--­
Amount In such a case, a determination to reduce the Maximum Transition 
Charge----Amount---appl-icable----for----certatn----related----Reference----Periods----shoutd----have-­
regard to the principle that the corresponding rebate should be extended to 
benefi-t---the----Consume-r----Group----or---Consu-mer---Group-s----tn---ctose-st----proxi-mi-ty---to---the-­
Legislative Implementation Date. 

(3) Attribution Methodology - The Fair Allocation Plan shall specify the Attribution 
Methodology for the purposes of allocating the Period TransitionElna_nc_e_ Charges 
across the RetaH-Regulated Consumers of a particular Retail Consumer Group. The 
Attribution Methodology shall result in an attribution of such Transition Charges that is 
considered by the Delegate to be equitable, and may have regard to such principles and 
parameters as may be further set forth in a Regulation:-:; ___ pr_o_y_ld_e_d ___ _tb_at*._._. __ ,_, ____ , __ ,_,,: .. -.·-"·-·.·-'·'--'''-·--'·''':-.. , .. , __ ,_, __ ,,, __ , __ __, _____ _ 
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P~!,,·uu,~'''~""'~'"'~'"u""*shall not be used to limit the recovery of Transition Charges. [NTD: Can 
the methodology be adjusted outside an amendment? If so. the rating agencies 
n_eed__tg ___ un_d_erstan_d __ the_Jtmits ___ Qtanv __ adlu_stm_entl 

(4) Amendments of the Fair Allocation Plan -The Fair Allocation Plan may be amended, 
amended and restated or terminated by the Delegate, provided that such amendment, 
amendment and restatement or termination shall (a) not be inconsistent with the 
principles and parameters set forth in (2) or (3), above, or the Regulation-aM., (b) 
comply with any restrictions or limitations specified with respect thereto in any Funding 
ObI i g ati o no-_, ____ §n_g ___ _(_<;:)_ __ _Ogt__imJ2§i_r___§DY __ _R_~_gldi_§!Qry _ _!\§_§§!_L_Q_LJJ§J§n_g_i_O_g _ __f_LJ_O_Q_i_ng ___ Q_pl_i_g_§!ign_ __ QL_ 
§Dy _ __I_[§_O_§_i!ign_ __ Q_b_§fg§!_§_, ___ [~_Ip_: __ __l_f___~_h§! ____ E~_i_r__i:\,_I_I_Q_<:;_~~_i_Qn ___ _pl_~_n___i_~---~_m_§!_ng_~_g ,_Jh_~_r§! ___ §_D_Q_lJ_I_g __ _ 
Q_~ ______ [I_Q _____ f_l,l_lj_b_§!_L ___ g§!glJJ~tQ_!)l ______ ~~~§!_t~ ______ l,_l_IJJi_l_ ___ j_l]§! _____ _r§!y_i~_~_g ____ __f_(!_i_r _____ ~_I_I_Q~_(!_ti_Q[I_ ____ _pi_~_IJ ______ ~_DQ __ _ 
CQ_r::r::espgnding __ Einancing_P_I_an_ha_ve ___ be_e_n __ a_oorgvedJ 

Article 8- The IESO Retained--interest-Funding Shortfall 

(1) Maintain Books of Account IESO may maintain books of account to record the IESO 
Retained Interest Amount and all adjustments thereto from time to time. Such books of 
account shall be determinative 'Nith respect to the amount of IESO's related regulatory 
asset-Recording of IESO Funding Shortfall -- IESO will record any IESO Funding 
Sb_Qr_tfaU ___ ln__its ___ b_QQ_Ks,_ 

~ Limitation on Additions IESO shall not record additions to the IESO Retained 
Interest Amount in respect of IESO Funding Shortfalls (a) if such additions are 
restricted by the terms of any Disposition Document or the Collective Action Agreement, 
or (b) on or after·, 2017. 

{~) fJ}-Dispos iti ons - I ESO may effect a Disposition _g_f___§_II ____ QL_§_ny ___ Q_§_d ___ QU_b_§! ___ I_!;_S_Q ___ _E_t,_mq_i_og __ _ 
Shortfall to an Absolute Assignee if (a) the Ab-solu-te---Assig-nee----h-as---or---wm---concurr-entiy-­
become bound by the Collective Rights ,A,greement; (b) the Disposition is effected 
pursuant to a Disposition Agreement duly executed by I ESO; {cand (b) the Financial 
Services Ag-e-ntM_§_o_§g§!_[ confirms in writing that the Disposition _<;:_Q_m_gl_i_~_§ _____ 'l/li'i_tb ______ §_ny __ 
restrictions or limitations sgecified with resgect thereto in any documents evidencing the 
_Ey_o_g_i_O_g _____ Qpl_i_g§!i_QD_§ ______ §_o_g ______ is permitted under the Financing Plan; and (d) the net 
proceeds---pa-ya-bl-e---to---I-ESO----from---the---saie---of---the---rel-ated----1-nvestm-ent----l-nte-rest---wouid----not-­
exceed the IESO Retained Interest Amount immediately before the time of such 
Dfsposttion. 

g) ~No Continuing Interest in any Investment Interest - IESO shall have no 
continuing right or interest in any Investment lnterestiESO Funding Shortfall subject to a 
Disposition effected by I ESO under a Disposition Document to which I ESO is a party­
and I ESO shall not assert any such right or interest or take or omit to take any action to 
exercise or enforce its rights or interests under the IESO Retained Interest if such action 
or omission would impede or obstruct the rights of any Absolute Assignee or a Pledgee 
to enforce its rights and interests in any Investment Interest, except if IESO is expressly 
permitted to take or omit to take such action, respectively, under the related Disposition 
Document or the Collective Rights Agreement. 

f5} !ESO Financing Costs IESO shall be entitled in good faith to incur reasonable 
financing costs (including interest and other reasonable financing charges) reflecting 
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market terms and conditions and vvhich are payable in arrears, in order to finance its 
ovvnership of the IESO Retained Interest from time to timR (6} !ESO Recoveries 
IESO shall, in respect of a month, be entitled to receive from IESO Remittances on a 
related Settlement Date the amount (if any) available to IESO under Section 5(6)(b). 

Article 9 - The Financing PI an..[N.IJt ..... M.9Y~.J';lJJ...9f..~ct.i.~I.~ ... ~J9 .. 8~9.1J.I.~Ji.Q.0.~ .. 9th~r..th.~.n .. ~.(HJ 

(1) Power to Prepare, Implement and Amend the Financing Plan - The Financial 
Services AgentManager shall be authorized to prepare, implement and amend a 
fiD.<:~.O.<;.i.O.a .... QI.?O. . ...fQ.LJhe Financing Plan. If the Financial Services Agent is unwilling or 
unabte .... to .... prepareEntities and propose the adoption of such financing plan as the 
Financing Plan, the Delegate may by vlritten declaration designate one or more other 
persons-..who--shalt.--be--authori.zed--.to---prepare-;···{mplement.-and ... amend-.the--F!nanc{ng ... .p.lan~ 
fgr.J.o.~ .... Q.LJJQ.Q.§.~_§ ___ gf...t.b.i.§ .... AGL .. .Ib.~ ... .Ei.o.9.0.<;.i9L .. S.~r.Y.iG~l? .... .M.?o.9g_~L..l?.h?.II ..... O.c:!Y.~ .. J.o.~ ... Ji.ghL.t9 .. 
withdraw its financing plan as the Financing Plan at any time if it determines that 
.im.RI.~m.~.o.ti.ngJh~ .. .f.i.o.?o.Gi.o.g __ .P.I.c:~.o .. ..Lo. .. l?.LJ.Gb ... m.?.o.o.~r...w.g_LJ.I.9 ... .o9LR.~ . ..Lo.J.o.~ .... t:>.~.§ti.nt~.r~.§1~ .. 9L<:~ ... 
Financing Entity. 

(2) TermsPr.in.c.iPl~.s. and ConditionsP.aram~ters of the Financing Plan - The Financing 
Plan shall establish the basis for each Absolute Assignee's funding decisions. The 
Financing Plan shall have .... baving regard to the principles and parameters set forth in 
Schedule 3 and such other conditions and requirements as may be specified in a written 
declaration of the Delegate or in accordance with the Regulation .. 3 ... 

(3) OEB Approval - Any Additional Funding Charge payable to or for the benefit of the 
Financial Services AgentM.anag.e.c shall be subject to review and approval by the OEB.~ 
IN.ID.: ... .E.i.ther ... the ... O.EB ... sho.uld. .. no.t...rev.i.e.w ... these ... co.sts .... o.r .. thev ... s.h.o..u.l.d. .. .b.e ... d~.e.m.e.d .. .t.o .. 
~~-c:;-~_QU.h.~mJ 

(4) OEB Review- The OEB [shall] undertake an annual review of the records maintained 
by the Financial Services A.gentManager for the purpose of confirming that the Funding 
Obligations incurred and the Finance Amounts paid by or on behalf of the Absolute 
Assignees were incurred and paid, respectively, in material conformity with the 
Financing Plan. [NTD: We would Qrefer that E&Y do the review to ensure OPG is 
generally comQiiant rather than have the OEB conduct this review.] 

(5) Replacement of the Administrative AgentFinancial Services Manager- If the OEB 
identifies deficiencies or makes recommendations in its review under Section 9(4), the 
Administrative AgentFinancial Services Manager shall take reasonable measures to 
remedy such deficiencies if remediable, and shall in any event have regard to the 
recommendations of the OEB in relation to further actions undertaken by the Financial 
Services AgentM.a.naa.ei under the Financing Plan. If the Financial Services 
AgentManager is unwilling or unable to reflect such recommendations in relation to such 
further actions, the Delegate may by written declaration designate one or more other 
persons who shall thereafter become the Financial Services-. Manager. Any 
ren.la.c~merrt .. mu.st.comn.lv .. wit.b ... th~ ... rnstri.c.tio.ns. .. and.J.im.it.a.ti.on.s ... sn.e.c.ified...in .. th.e ... d.o.c.umer.rts ... 
evidencing the Funding Obligations. 

(6) Obligation to Apply IESO Remittances - The Financial Services AgentManag~r shall 
ensure that amounts transferred to it under Article 5, as agent for and on behalf of the 
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Absolute Assignees, or otherwise in respect of or as proceeds from an applicable 
Investment Interest shall only be applied or used to pay related Finance Amounts when 
they are due and payable and for no other purpose. [NTD: This can be dealt with by 
contract.] 

(7) Non-Recourse - The Financing Plan shall be implemented so that Funding Obligations 
incurred shall be without recourse to or to any assets of the Electricity Distributors, 
IESO, any Alternative Servicer, any Alternative Collection Agent, the Financial Services 
A§-effi.Ma_nag_e_r_, the OEB, the Province or the Lieutenant Governor in CounciL.QLJ::Le.L 
M§li~.§!:l! ... i.O.Ji.g.ot.<:>.LQJJ!§!Ii.Q, other than if and to the extent that such persons or entities 
are liable for the performance of obligations or duties arising under this Act or expressly 
agree to become liable pursuant to any Funding Obligation or obligation in relation to a 
Finance Amount. &0.11 Funding Obligations shall contain a statement to the follmtling 
effect "Neither the full faith and credit nor the taxing pmver of the Province of Ontario is 
pledged to the payment of the principal of, or interest on, this [obligation].] 

(8) lncurrences are Binding - Notvvithstanding anything to the contrary in this ,A,ct, 
eachEach Disposition made to or by an Absolute Assignee-and, all amounts payable or 
becoming due and payable by or on behalf of an Absolute Assignee under or in 
connection with any obligation purporting to be a Funding Obligation and each Pledge 
~D!.~J~.<JjrJ!QJ~:l! .. §ID ... 6P.§QJld1~ ... 6~l?.i.gn~~-' shall be Y.?Us:t .. ?Ds:! .. binding for the purposes of this 
Act, including in determining the amount of related Transition Charges, 
despiteDQ.t\Ni.th~t?n<Ji.ng any impairment or defect resulting from such failure<J~f.~.c;t.inJh~ ... 
manner in incurrence or any inconsistency with the Fair Allocation Plan or the Financing 
PI.CJJJ .. 

[Article 10- Compliance Matters'W16 

(1) Right of the [OEB] to Inspect Books and Records- For the purpose of investigating 
compliance with the provisions of this Act, the OEB shall have the right, jurisdiction, 
power and authority to examine the books and records of [Insert names if any]. 

(2) [OPG's Rate Settings -When setting other rates for or in respect of OPG, the OEB 
shall not take into account (a) the administrative or servicing fees charged by OPG as 
Financial Services A§-emManag,er [in excess of the actual incremental costs incurred by 
such person of providing administrative or servicing services]; (b) the cost 
consequences to OPG of being the Financial Services A-gentManage_r; or (c) the 
consequence of OPG consolidating the assets and liabilities of any Financing Entity for 
OPG's accounting purposes, in each case in setting any regulated payment amounts for 
OPG.]:w17 

~9~.~- As noted above, the outcome of any regulatory action undertaken by the OEB will not affect Funding 
Obligations that have been incurred under the Financing Plan. This Article and any potential role for the Auditor 
General is still under consideration. 

;z.o~! As an alternative to this provision, consider clarifying under s. 78.1 (4) of the OEB Act (which currently gives 
the OEB discretion in setting payment amounts subject to 0. Reg. 53/05) that the OEB in setting OPG payment 
amounts for prescribed generation shall not consider OPG's role as ,A,dministrative Agentfi.O.f!.O.Qi.aLS.e.JYi.Qe..s .. 
Manager of any Financing Entities associated with the Fair Hydro initiative, perhaps with the exception of any 
operating fees that may be received by OPG for performing that role. 
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Article 11 - Undertaking of the Lieutenant Governor in Counci!2tHer Maiesty in right of 
Ontario18 
---------------------------------

(1) No Action to limit, alter, or impair or terminate Transition Charges, the Regulatory 
Asset or Collections - The [Lieutenant Governor in Councii]_H_er___Maie_s_ty _ __jJ} ___ rlg_t:tL_ot 
Ontario shall not in any way take or permit (including by any agency or administrative 
_b_o_d_y_} any action to reduce, impair, postpone or terminate the obligation of 
Retai+Regulated Consumers to pay Transition Charges or to impair the Regulatory Asset 
or the collection or recovery of Transition Charge Collections, Electricity Distributor 
Remittances or IESO Remittances, either directly or indirectly, including through the 
introduction of any bill or the passing of any legislation or regulation having such effect. 
The amount of Transition Charges determined under this Act shall not be subject in any 
way to reduction, impairment, postponement or termination as a result of any action 
taken or failure by the Lieutenant Governor in CounciiHer Majesty in right of Ontario 
Dnc1u_dj_ng ____ b_y ____ a_o_y __ _agenc_y ____ QL __ a_dministra_tlve ____ bo_dy)_, i ncl ud i ng through the introduction of 
any bill or the passing of any legislation or regulation having such effect. 

(2) Undertaking and Agreement - The [Lieutenant Governor in Councii]_H_er____Maies_ty _ ___tn_ 
r_ig_btQf ___ Qn_t§r::i_g_ shall not: 

(a) in any way take or permit any action that limits, alters or impairs the value of any 
Investment Interest; 

(b) except as required by the estimates and adjustments made in determining the 
True-up Amount, reduce, alter or impair Transition Charges that are imposed, billed, 
invoiced, collected and remitted for the benefit of the Absolute Assignees or any 
Pledgee from time to time; 

(c) permit the amendment, amendment and restatement or termination of the Fair 
Allocation Plan if such amendment , amendment and restatement or termination 
would adversely affect the validity or enforceability of any Funding Obligation or the 
rights of an Absolute Assignee or Pledgee thereunder, _____ _Q_[__J/I;'Qld_IQ ____ _O_Qt__gtb§!_QN_i§§! __ 
c_omo_ly __ witb ___ th_e __ _re_stri_c_ti_ons ___ and_Jimitations ___ s_oe_ciJi_ed___tn__tb_e __ d_o_c_uments ___ evi_d_enctng __ _tb_e __ 
_fl,:I_O_Q_i_O_g __ QQ_Ii_g§!_iQ_I]_§, 

in each case including through the introduction of any bill or the passing of any 
legislation or regulation having such effect. 

(3) Successor IESO - If IESO is restructured, dissolved or becomes insolvent or is 
otherwise incapable of performing its obligations under this Act, an IESO Successor 
I ESO shall imme_djately ___ be establ i shed ____ by ____ t:ler___Male_sty_ _ _j_o_ __ _rlg,b_t_ ___ Qf____Ontario_ to perform 
such obligations. 

2t18 Under consideration, including the dealers' request for a "servicer guarantee" and a "contractual guarantee" to 
address a "Change of Law" or if all or a portion of the legislation is ultra vires, requiring (at the lenders option), 
the Province to pay principal and interest on the outstanding debt until maturity or payout the entire debt 
including any make-wholes. j_ 

In the event of a market disruption that renders it impossible to refinance debt when required (or where 
fiQ_§_Q_c:_iQ g ___ Qf __ §!_rlJ_()_l:l_r1_t_§ ___ CE:l9_1.l_i_cE:J9JQ ___ §_E?_fYi_g_E:JJb_§ ___ (j_E?__Q!__i§ __ Q_()_t ___ §Y§!_ii_§_QI_E?_ __ Q_§_Q§!_I.l_§I§ ___ Qf__§! __ r:D_§!_C~E:JL<:Ii_§El:l g_t_iQ_r1 ___ \I\I_Q_E?_I_§ ___ t_b_E:l __ 
fina_o_Qj_o_g ___ Entlt:t_Wf'!_f? __ _cf2]_J:Lo g __ Q_o_ __ s_y_g_b___fy_!1b_eLl~~-y_anQf2 __ Q_f_Q_f2_l!_t___y_o_ti]_Jb_f2_Ji;i_Q_Q'{eJJ:_j~--~-e_UQ ___ t>_f2gLoJQ_JymU_nti;;Jf2~1L 
either the Province must step in and payout the debt or there must be the right to recover the debt from 
I_§_t_E?_Q_§!YI§E§ ___ §!§ _ _i!__Q_E?_QQ_r:D_E?__§ __ Q_l:ll§ _____ r1_Q!\f\l_it_b§!§!_r1_Q_iQ g __ t_Q_E?_ __ i_Q!E:l_r1_Q_§_Q __ [§!_t_E?_ __ Ql:lt 
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(4) Compensation for Failure -Absolute Assignees shall be compensated by Her Majesty 
in ___ _r_[g_b_t__ __ Q_f__ __ Ontarto __ ___for any losses suffered by them as a result of any failure by fue-
Lieutenant Governor in CounciiHer Majesty in right of Ontario to comply with its 
undertakings and agreements in this Article -+-:h-21_:1__:1__,_~-~ 

(5) No Wind-up of Financing Entity. No Financing Entity may be voluntarily wound up, 
liquidated or dissolved until one year after all of its Funding Obligations are repaid.~ 
fi'JTD_:_This ___ com:;_e_gt__c__an_be ___ c_onta_i_nedJn __ the __ BeguJa_UonsJ 

(6) References to the Undertaking and Agreement - Any non-confidential reference to 
the Undertaking of the Lieutenant Governor in Council_l::l_~r____M_§j~§_ty __ _i_o_ __ _r::ig_bt __ Q_LQnl~ri_Q, 
including in marketing materials and other documentation authorized for use by the 
Administrative in connection with any Funding Obligation, may be made provided that 
[Add conditions to protect the Province]. 

Article 12 - Regulations 

Regulations may be made under this Act for the purposes described in Sections •,•,• and • and 
may be promulgated for any of the following purposes: 

(a) to set standards and measures regarding the commercially reasonable 
requirements of the Province associated with an Absolute Assignee incurring 
Funding Obligations or becoming obligated to pay any Finance Amount, 
including to establish guidelines regarding all-in funding costs; permitted 
Additional Funding Charges; required maturities and redemption and termination 
rights of Funding Obligations; liquidity requirements, in each case to a Financing 
Plan that is consistent in its effect with the Fair Allocation Plan; 

(b) to establish and empower one or more regulated entities to undertake 
decision-making activities with respect to this Act; 

(c) to set out reasonable requirements regarding the appointment or retention of 
advisors, agents, service providers, contract counterparties, including in relation 
to 'market terms and conditions' parameters; 

(d) to provide for audit and compliance standards applicable to those persons who 
are or may become obligated or have duties that arise under this Act [or under 
any Funding Obligation]; 

(e) to provide for any pre-vetting and approval requirements in relation to any 
incurrence by an Absolute Assignee of any Funding Obligation or obligation to 
pay any Finance Amount; and 

(f) to provide for appeal and due process considerations in connection with the 
establishment, adoption, implementation and review of the Fair Allocation Plan or 
the Financing Plan. 

Article 13- M iscellaneous2320 

12
_
1

_!) Requested by +G-r-y-&p_~_~_l§_r:~-- For discussion. 
:~S20 OPG would like the specific amendments related to OPG to be included in the Biii.]J. 
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(1) Choice of law - The law governing, as applicable, the validity, enforceability, 
attachment, perfection, priority and exercise of remedies with respect to the transfer of 
an interest or right or creation of a security interest in the Regulatory Asset, any 
Transition Charge or the Undertaking of the Province shall be the laws of the Province. 

(2) Conflict of law - In the event of conflict between this Act and any other law of the 
Province regarding the attachment, assignment or perfection, or the effect of perfection, 
or priority of any Disposition or Pledge, this Act shall govern to the extent of the conflict. 

(3) No further acts or approvals required - Notwithstanding any provisions of any law of 
the Province to the contrary, no approvals, notices or authorizations other than those 
specified in this Act shall be required with respect to the actions to be taken in 
compliance with this Act, including under the Financing Plan or in relation to the 
establishment of the Fair Allocation Plan, and the transactions and contracts authorized 
in or contemplated by this Act or the Financing Plan, including the incurrence of any 
Funding Obligation, any Disposition, any Pledge or in the payment and performance of 
any attendant or incidental contract and any related expenses incurred to facilitate the 
preparation and implementation of the Financing Plan. 

(4) Effect of invalidity after the Incurrence of any Funding Obligation - Effective on the 
date that a Funding Obligation is incurred under this Act, if any provision of this Act is 
held to be invalid or is invalidated, superseded, replaced, repealed or expires for any 
reason, that occurrence shall not affect any action allowed under this Act that is taken 
by any person who is or may become obligated or have duties that arise under this Act 
and any such action shall remain in full force and effect. 

(5) Severability - If any Article, Section, paragraph or subparagraph of this Act or the 
application thereof to any person, circumstance or transaction is held by a court of 
competent jurisdiction to be unconstitutional or invalid, the unconstitutionality or invalidity 
shall not affect the constitutionality or validity of any other Article, Section, paragraph or 
subparagraph of this act or its application or validity to any person, circumstance or 
transaction, including the irrevocability of Transition Charges, the validity of the 
Regulatory Asset, the incurrence of any Funding Obligation, any Disposition, any 
Pledge, or the collection and recovery of Transition Charge Collections. To these ends, 
the Legislature hereby declares that the provisions of this Act are intended to be 
severable and that the Legislature would have enacted this Act even if any Article, 
Section, paragraph or subparagraph of this Act held to be unconstitutional or invalid had 
not been included in this Act. 
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Schedule 1 

Guidelines for Estimates 

[To be considered.] 
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Schedule 2 

Requirements Applicable to Alternative 
Invoicing Agent/ Alternative Collection Agent 

[To be considered.] 
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Schedule l24~ 

Principles and Parameters for Establishing the Financing Plan 

The following principles and parameters provide a guideline as to what a Financing Plan should 
address: 

{-1-} in----respect---of----each---R-efe-rence---P-eriod-;----mak-e---r-eference----to---the---atlocations---of----Future---Fa{r--
Share of Green Transition Benefits to each Reference Group contemplated by the Fair 
A!locaUon---PJan-;-

f2t estimate IESO Funding Shortfalls for each Reference Period; 

tJ-} consider alternative funding arrangements suitable to fund the estimated IESO Funding 
Shortfalls, including short term and/or long term Funding Obligations; 

(1} f9-}-consider quantities, maturities, payment obligations, prepayment or redemption 
rights and such other features of Funding Obligations so that payments made for a 
Reference Period reasonably correspond to the allocations of Future Fair Share of 
Green Transition Benefits to the applicable Reference Group under the Fair Allocation 
Plan; 

{2} {-4}-if the anticipated amount of any Repayment (together with payments of other 
Finance Amounts) to be made in respect of a Reference Period would materially exceed 
the allocation of the costs and benefits of the Green Generation Initiative to the 
applicable Retail Consumer Group.R_eg_uJ.a.ted ____ C_QDS_umers under the then current Fair 
Allocation Plan, diligent efforts should be made to determine whether a Refinancing or 
deferral of such Repayment may be reasonably and cost-effectively effected based on 
then prevailing market terms, conditions an circumstances; 

Ql {$}-reflect the assumptions and requirements specified in any contemplated Funding 
Obligation (e.g., any limit on the maximum amount of Transition Charges charged to a 
hypothetical Retail-H_e_gu.late_d_ Consumer relative to his or her monthly electricity bill, as 
prescribed by any rating agency that ascribes its credit rating to or in respect of the 
Funding Obligation [having regard to the application of the AllocationP.t~_ri_~_IJ~j_Q_IJ 
M ethodol ogy]IN_IQ_: ___ p._r~_J.h~JN_QIQ_§j___i_!J ___ §_g_lJ_~_r~---~rC!_~Is~t§j __ n_~_c:;_~_§j§j_(!_ry_?l); 

{~) _c~g_y_i_c~_Jh~ ___ _f_i_o_§IJ<;:i_?I ____ S~_cy_i_c;:_~-~---M9D_<=!a~L __ _fQt_ __ §DQ ___ _c::~_o ____ ~~-b_?I_L__g_L__~_?<;:h ___ _R~g_lA_I_<=!tc::I_D! ____ A~l?-~L 
Owner. to use diligent efforts to manage Finance Amounts to be borne by Ratepayers: 

{ill include a proposal regarding the compensation of the Financial Services Manager that 
ref.lects __ mark.e_Uerms __ and ___ cQnd.i.ti.ons_; ___ and_ 

(6) incur Funding Obligations from time to time on the best terms available at such time for 
a financing transaction of the size and type contemplated, and having regarding to the 
following parameters :reg_u_lre ___ thatJb_e_Elnanc_laLSenl.lces __ Manager__re.P_Qr:t ___ annuall_y _ __t_g __ _t_b_e __ _ 
MJD_i~!.D! ___ _c::~f ____ E;D_~r_gy ___ _c::~n.Jb_~ ___ QQ_~r_§_ti_gn ___ g_fJ_b_~ ___ .f_in<:i_n£iD_g ____ pl_<=,m __ _inc;:l_ld9_iDa_.____i_n ___ p_CJr!i_<;:lJJ.<~J.----wi_!h __ 

24 Awaiting input from Torys based on OPG mark up of Financing Plan sections. 
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res_ne_cLtQ_Jb_e ___ amQ_unLand_Jerms ___ QfJh_e __ _f_u_nd_tng ___ ObH_gatiQns _ __in_c_u_rred ___ and __ _tb_e ___ s_u_fftcienc_y __ 
of such Funding Obligations for the purpose of funding the estimated Funding Shortfalls 
in __ accQr:d_ance __ wi_th_Jb_e_EaiLA_liQcatiQn_PJan, __ _ 

23107566.9 

a- whether the Absolute Assignees will require committed access to short term 
liquidity to cover estimated IESO Funding Shortfalls prior to incurring fixed term 
Funding Obligations, and the amount and repayment terms of any such required 
liquidity; provided that any Repayment required to be made under the terms of 
such short term liquidity would not obligate an Absolute Assignee to repay an 
amount in relation to a Reference Period that 'Nould have the effect of the 
Financing Plan permitting incurrences of Funding Obligations payable in such 
Reference Period that 'Nould exceed the allocations of Future Fair Share of 
Green Transition Benefits to the applicable Reference Group under the Fair 
Allocation Plan; 

b:- the basis upon \Nhich the Financial Services ,t.,gent '.viii select the term to maturity 
e-f--any--other---Fundtng---Obttgat{on-s-;---pro-v!ded----t-hat---an-y---Repayments---req-ui-red---to---be-­
made under the terms of such Funding Obligations should not obligate an 
A-bsotute---Assig-nee---tO----repay---an---ame-unt----in----relation----to---a----Referen-ce---.Pertod----tha-t--­
'Nould have the effect of the Financing Plan permitting incurrences of Funding 
Obttgat{on-s---payable---in---such---Reference---.Period---tha-t--woutd---exceed---the--aUocattons-­
of Future Fair Share of Green Transition Benefits to the applicable Reference 
Gre-up--under--the--Fa-ir--Atlocation--.PJan-;-

G-.- the basis upon which the interest rates applicable to such Funding Obligations 
'Nould be determined; 

d-:- the reference capital or finance market in which such Funding Obligation would 
be incurred, including markets outside of Canada if considered by the Financial 
Services /\gent to be appropriate in the circumstances; 

e,- the---currency---of----payments---under---such----Fun-di-ng----0-bl-igations---a-nd;----{f----the----Fundi-ng-­
Obligations are denominated in a currency other than Canadian dollars, the 
basi-s-----upon----whi-ch-----the-----Fi-nandat-----Ser-v{ces-----Agent-----shatl-----ca-use-----the-----apptica-ble-­
Absolute Assignee to enter into hedging transactions to mitigate currency risk, 
!ncl-udtng---acceptabte---min-imum---and---maximum---co-ve-rage---levels-,----hav{ng----regar-d---to-­
the availability of related derivatives having notional amounts corresponding to 
the--repay-men-t--an-d--ma-t-urHy--profHe--e-f-such--F-un-ding---Ob!ig-at!on-s-; 

f-:- the basis upon 'Nhich the Financial Services Agent will select counterparties 
under any transaction to be entered into by an Absolute Assignee, including any 
paying agent, servicer, cash manager, liquidity provider, hedge counterparty, 
account bank, lender, note trustee, security trustee, paying agent, 
registrar/transfer agent, financial services agent, arranger or manager; 

g-,- the basis upon -.vhich the Financial Services Agent will manage counterparty risk, 
including by providing for maximum counterparty exposure limits having regard 
to concentration, credit and other identified risks with respect to individual 
counterparties or countries; 
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H:- the basis upon which the Financial Services Agent vvill negotiate and settle 
Finance Amounts, including the amount of any Redemption Amounts, Finance 
Reserve Deposits and Additional Funding Charges; 

f1t the basis upon 'Nhich Funding Obligations may be redeemed, prepaid, repurchased or 
othervvise affected, having regard for the need to minimize debt service charges and 
other Funding Costs, and the need to maintain a stable funding platform to finance the 
IESO Funding Shortfalls from time to time on a basis that is consistent with the 
allocations of Future Fair Share of Green Transition Benefits to applicable Reference 
Groups under the Fair /\!location Plan; 

f8j the basis upon which any Repayments, Funding Costs and Redemption Amounts vvill be 
patd-,------incJud-ing-----a-ny----def-easance;-----stnk-in-g-----fund-----or----th-rough----other-----reserv-es----o-r----Hqutdtty-­
facilities; 

f9t the basis upon which fees, charges, expenses, costs, indemnities, reimbursements and 
other amounts payable to or for the benefit of the Financial Services Agent and other 
agents and service providers to the Absolute Assignees may be determined, allocated 
and paid; 

f-:Wt the timing and basis upon vvhich Finance Reserve Deposits and Finance Reserve 
Withdrawals may be made; 

f-1--11 the basis upon vvhich any obligations for any other Additional Funding Charges may be 
!ncurred--and---pa{d-; 

ft-21 the basis upon 'Nhich the cash flmvs arising from time to time or othervvise derived from 
the Regulatory Asset may otherwise be applied, including in relation to any counterparty 
enforcement and realization scenario; 

~ the transmittal to [the I ESO] of information related to the amounts to be included in the 
determination of the Period Transition Charge for a Reference Period; 

f-1-41 the basis upon which any Disposition may be made or effected by an ,A,bsolute 
Assig-nee;---!ncl-udtng---parameters---fo-r--d-etermtntng---the---purchase---pr!ce---for--the--i-nterest--{n---t-he-­
Regulatory Asset that is the subject matter of such Disposition, and any consents and 
reteases--tha-t---may--be--usefuHy--ob-t-a-i-ned--{n--connect!on---w!th---such---Dfsposttion-;-

f't-51 describe the requirements applicable to any special purchase entity that '<Viii purchase 
an Investment Interest, including proposed capitalization, governance, and restrictions 
on their powers and activities; and 

~ the basis on vvhich any Pledge may be given or effected. 
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