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Preliminary Draft for Discussion Purposes Only 

"Fair Hydro Act" 

Article 1 - Purpose 

The Province has and continues to encourage the construction and development of facilities for 
the long-term operation and generation of electricity in the Province using sustainable, lower 
carbon-based technologies such as new gas-fired generation, renewable facilities, energy from 
waste and biomass, including under the Province's various procurement, standard offer, feed in 
tariff and other similar programs (the "Green Generation Initiative"). The long-term benefits of 
the Green Generation Initiative accrue over time and have benefited and wiii__ __ C_Qnlin_y_e __ j_Q 
benefit present and future electricity consumers in the Province. 

The imputedQ_Yl:Q_f_:market costs of the Green Generation Initiative are currently passed 
through to electricity consumers by way of a monthly adjustment amount (the "Green Costs 
Adjustment"), which in turn forms part of the overall adjustment calculated by the Independent 
Electricity System Operator ("IESO") pursuant to section 25.33 of, and O.Reg. 429/4 under, the 
Electricity Act (the "Global Adjustment"). The Global /\djustment is included as a charge billed 
to electricity consumers in their monthly electricity invoices. 

The Green Costs Adjustment is currently determined each month by reference to the amounts 
paid by I ESO to the generators of electricity in the Province under the Green Generation 
lnitiative;---which----may----be----h-ig-her---tha-n---p-revamng----marke-t----price----for---e!ectridty,----The-se----dtffe-rencesh 
These amounts paid by the IESO arise because IESO has entered into long-term 
procurement contracts with such generators in order to provide them with long term 
p-rtcer~v~n_y_~ certainty for electricity, and in turn to encourage the generators to develop 
technologies and to construct and develop facilities consistent with the Green Generation 
Initiative. In general, \Nhenever amounts payable under these procurement contracts exceed 
the---ma-rk-et---pdce---for--e!ectridty;---the--Green---Co-sts--A-dj-ustme-nt--pas-se-s---throug-h---the--amount--of---suc-h--­
differences as part of the monthly charge to electricity consumers. Such amount then becomes 
available to IESO to meet its obligations under the ___ INIQ_: ___ __Ih_i_~----~t~~-~m_~n_t__i_!?_ ___ _r:i_Ql___c::;_q_r:_r:~_c:::_t __ i_r} _ 
_r:~-~-p~_c::;_t _ _qf___~I_I____I__I;_S_Q procurement contracts.llt has been determined that the useful lives of 
many of the assets encouraged by_g~y~_lg_p~_g_ ___ y_ng~_r the Green Generation Initiative will be wetl-
in excess of the respective terms of the relatedt_IJ_~_i_r _ __r:~~.R~_c:::liy~_ procurement contracts, and in 
many--case-s--may--exten-d--over--more---than-one--g-enera-t-ion--of--electrici-ty-consumer-s. 

Since the benefits to past, present and future electricity consumers from the Green Generation 
Initiative will not necessarily coincide with the costs currently attributed through the Green Costs 
Adjustment, based on the respective durationsten:ns of the __ a_ppl_j_c_a_ble_ procurement contracts, 
it has been determined that the rate at which the costs associated with the Green Generation 
Initiative should be passed through to Re-tai+Regulated Consumers (as defined in Article 2) 
should be more closely aligned with the benefits that such Re-tai+Regulated Consumers have 
derived and are expected to derive from the Green Generation Initiative over time. This 
realignment will be based on gen_era_L_principles and parameters that establish a reasonable 
basis for measuring and allocating the relative costs and benefits of the Green Generation 
Initiative equitably across present and future Re-tai+Regulated Consumers (the "Fair Allocation 
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Plan"). [NTD: There is no explanation as to why realignment is limited to Regulated 
Consumers.] 

If the Fair Allocation Plan determines that the equitable allocation of the costs associated with 
the Green Generation Initiative to the RetailReg_ulated Consumers of a particular time period 
should be reduced below the amount that currently would be charged based on the Green 
Costs Adjustment, then the amount payable by such Retail-B_~_g_y_l_(!t~_g_ Consumers and in turn 
available to IESO will, in the aggregate, be less than the amount payable by the IESO to the 
generators in respect of such period. In this case,., IESO will need to obtain funding from 
another source to cover such a shortfall. If a funding obligation is incurred by IESO to cover 
such a shortfall during ooa~n_y period, the repayment of such funding obligation will be required 
in a future period, and any related repayments, finance costs, hedging costs and other 
transaction costs incurred will become payable in one or more future periods. In order for IESO 
to obtain a reliable and committed source of cash flows to enable I ESO to repay such funding 
amounts when they become due and payable, this Act imposes irrevocable and 
non-bypassable financial obligations on Retail-B_~_g_y_l_~t~g_ Consumers to pay amounts incurred 
in respect of such funding obligations when they become due and payable and establishes a 
right to invoice and collect such amounts. The right and interest in and to collect such financial 
obligations will take the form of the Regulatory Asset contemplated in this Act, which will 
constitute property rights and interests. Interests in the Regulatory Asset may be sold and 
absolutely assigned by I ESO to one or more financing entities, which in turn will finance their 
acquired interests by incurring funding obligations. The incurrence and payment of such 
funding obligations will be administered on behalf Q_f__ __ such financing entities by a financial 
services ~m-~.n~g-~_r under the Financing Plan contemplated in this Act. The Financing Plan 
will seek to reasonably match the payment obligations arising under such funding obligations, to 
be borne by the future Retail Consumers of the period in \Vhich such payment obligations 
become due, 'Nith the benefits of the Green Generation Initiative allocated to such future Retail 
Consumers under the Fair Allocation Plan. 

[NTD: Our strong preference is to limit the introduction to the next paragraph and move 
g_~Iin_~_g_.J~rm_~_Jr9m_.1h_~ __ p_r~y_i_qy_~_J1~r~gr~Q_h.~J_q __ 8_rt_i_c:;_1_~--~l 

The purpose of this Act is to establish the basis upon which intergenerational fairness can be 
achieved by charging the costs and benefits of the Green Generation Initiative to present and 
future Retail-_B_e_gula_te__d_ Consumers on an equitable and cost effective basis. 

Article 2 -:;:;Definitions 

1 n this Act: _ _[NTP_:_Jtw_Q_y_l_g ____ l?_~ __ nr~f~r~_l::!l_~ __ t_q __ y_~-~--nl_~_inJ<:!n_g_y_~g-~ __ g_~fi_nili_qn~ ____ in ___ ~_h~ _ __l_~gi_~_l_<:!li_qn __ 
~ng ___ __l_~~y~ ___ .Jh~ ____ _m_q_r~ _____ g_~l<:!_i_l_~g _____ g_~fi_o_iti _ _qn~-----~_q _____ ~iJh~r __ __tl]_~ ___ _r~_g_y_l_<:!ti _ _qn~ _____ Q_r __ .Jh~-----~g_r~~m-~nJ~---
contemplated hereunder.] 

"Absolute Assignee" means a person to whom a Regulatory Asset Owner effects a 
Dispositi on __ olher _ _than _ _as ___ s_e_c_u_ritv. 

"Actual" means, in relation to costs, expenses or payments in respect of Funding 
Obligations during a Reference Period, the actual amount of such costs, expenses or 
payments paid or made (net of any Finance Reserve Withdrawals applied to pay such 
amounts), which amounts shall be recorded by the Financial Services AgemManage_r 
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whose records shall be determinative for the purposes of this Act except to the extent of 
a manifest calculation error. 

"Additional Funding Charges" means, for a Reference Period in respect of an Absolute 
i\ssignee, the fees, charges, expenses, costs, indemnities, reimbursements and other 
amounts (including any applicable tax amounts) that are or become payable by or on 
behalf of the Absolute Assignee during the Reference Period and that were incurred or 
committed to directly or indirectly by the Absolute Assignee in connection with the 
incurrence of Funding Obligations under the Financing Plan (whether at the time of such 
incurrence or over the term of the Funding Obligation and whether directly or indirectly), 
including ('Nithout duplication and 'Nithout limitation): (a) any payment required under an 
ancillary agreement entered into by, or by the Financial Services Agent on behalf of, the 
i\bsolute Assignee under the Financing Plan; (b) any federal, provincial or local taxes, 
payments in lieu of taxes, franchise fees or license fees imposed on the Absolute 
Assignee or incurred by on behalf of the /\bsolute Assignee under any obligation to pay 
tax gross up amounts to counterparties under Funding Obligations; (c) any amounts 
payable to the Financial Services Agent, including amounts payable to its advisors and 
outside counsel; (d) any amounts incurred to prepare, confirm, amend and implement 
the Financing Plan; (e) any amounts payable to any Alternative Collection !\gent or 
Alternative Servicer, including amounts payable to each's advisors and outside counsel; 
(f) any amounts incurred to make the calculations, determinations or confirmations to be 
made by or on behalf of the Absolute Assignee; (g) any servicing fees and expenses; (h) 
any trustee fees and expenses; (i) any legal fees, expenses and disbursements; U) any 
accounting fees and expenses; (k) any administrative fees and expenses; (I) any 
manager or director fees of a Financing Entity; (m) any registration fees and expenses; 
(n) any placement fees, undervvriting fees, fees and related issuing expenses; (o) any 
rating agency fees; and (p) any other related fees, charges, expenses, costs, 
indemnities, reimbursements and other amounts that are approved in good faith by the 
Financial Services Agent for recovery and payment under the Financing Planw.it!J9.1Jt 
l.i.m.iJ~Ji.9.n .. §.lJ.~.b ... ~m.9.~Jn!§ .. ~.§ .. .m.~l£ ... 1:>.~ . .IH:~§.<::Ji.l::!.~.~-· 

",A,IIocation Factor" means, in respect of a Retail Consumer for a Reference Period, the 
number--{exp.ressed--as .. .a .. percentage}-determined--tn--respect .. of. . .the-..RetaH .. .Consumer.-by .. 
the OEB based on the application of< the Attribution Methodology >in respect of the 
Refe.rence-.P.eriod,-1 

"Alternative Collection !\gent" means a person appointed under Section 5(11) and in 
compliance with the requirements set out in Schedule 2 to assume the collection 
activities and activities of any Electricity Distributor or I ESO under Article 5, as agent for 
and on behalf of the Regulatory Asset Owners. [NTD: See section 5(11 ). Remove this 
concept globally. ] 

"Alternative Servicer'' means a person appointed under Section 4(8) to assume the 
obligations of the Servicer under Article 4, as agent for and on behalf of the Regulatory 
Asset Owners .... .IN.IP .. : ......... YY.~ .... §.~.~--.JIJ.i.§ .•.... ..i.IJ ..... ~ff~~t. ..... ~§ .. .JIJ.~ .... §.~.m.~ ... .JIJ.i.IJ9 ..... ~.§ ... .JIJ~ ... J.I;.S.Q .. 
. S.lJ.~.<::.~§§.Qr;J.b.~ti.§ •.. J~P.I.~~~m~nt9.UIJ.~ .. m.~§!~r..S~.r:Yi.~~r,J 

-. -Conffrm.that.th-is--wi-ll--be--b-ased--on .. forecast.vo-luroos .. o.f .. demand{like--RPP}····To-tha-extent.amobmts--do--not.get. 
recovered due to differences between forecast and actual, those may be identified and caught by the True Up. 
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"Assessed Past Green Transition Costs" means, in respect of a Measurement Date, the 
aggregate of the imputed costs of the Green Generation Initiative (expressed as an 
equivalent to current dollars), as reflected in the calculation of the Green Costs 
Adjustment, which have been charged to Retail Customers through the Global 
Adjustment on or prior to the Measurement Date. 

"Attribution Methodology"2~ means the methodology specified in the Fair Allocation Plan 
for allocating the Period TransWonFinance Charges for a Reference Period to indivtduat.. 
Retail Consumers of the applicable Retail Consumer Group based on its Allocation 
Factor.R~_g_yJ.~~-~g ..... G9n~.Ym~.r~., ..... [N.IP.: ..... W~ ..... IJ.ng_~.r~lQ.Q~.:t . .liJ.~~---.liJ.~ ..... M.i.ni.~JQl .... JJ,~~~-gt~g __ _ 
liJ.~t.~.IJ.~.JI~.O§.iJi.Q.I'I .... ~.IJ.~.rg~_JII.f.Q.YJ.g . .J::~.~---~·-·YQ.I.IJ.m.~lri.~ ... I~l~., .. ..l[N.IP .. : ....... G.~n .... ~~---m.QY~.g_J.Q .. 
Regulations.] 

"Collected Amount Adjustment" means, in respect of a True-Up Period, the amount 
(which may be a negative amount) calculated by the Servicer or the Financial Services 
AgemManager, as applicable, equal to (a) the Estimate of the Finance Amount for the 
True-Up Period, minus (b) the sum of all Transition Charge Collections for the True-Up 
Period. 3~ 

"Collective Rights Agreement" means an agreement among all of the Regulatory Asset 
Owners (including each Absolute Assignee)-and~ each Pledgee •..... ~n.c::t.J.IJ.~ .... .f.in.~.n~.i.~.L 
S~.IY.i.C:::.~~---M.~.n~g~.r that governs the enforcement of their respective rights and interests 
in, to and under the Regulatory Asset on a coordinated and collective basis. 4 _..[N.I.P .. : ..... . 
M.9Y~ .. l9 .. .R~.g_yJ.~li.Q.n.~.,l 

"Delegate" means .anx ... Qf...the ... f.Qli.Qw.i.ng person or persons designated in writing from 
time to time by the Minister of Energy to undertake the actions and perform the 
responsibilities ascribed to the "Delegate" under this Act: 111. [NTD: Why is this 
delegation of authority necessaQl? This reguires further discussion and clarity as 
t.Q .... w.h.i.c.h ..... en.t.i.tY ..... Qr .... en.t.i.tie.s ..... tb.al .. .t.he ..... PrQvi.nce ..... can ...... s.el.ec.t.. .. .a.s .... .tb.e ..... De.l.e.g.a.te.~ .... fQJ .. 
example. it would not be acceptable for the Province to select the OEB to be the 
.D.el.egate •... ..l.f....th.i.s ... ...i.s ..... re.g.uire.d •..... an ...... a.ccept.a.b.l.e ..... de.l.eg.a.te ..... w.Q.Y.I.d ..... .b.e ..... a ...... s.ta.k.e.h.Q.I.d.er .. 
committee comprised of representatives from the Ministry of Energy. the OEB. the 
I.ESO •... an.d .... O.P.G ...... In. .. add.i.t.i.Qn •.. .t.h.e .. regu.l.a.t.i.Qn .... s.h.Q.Y.I.d ... Pres.cri.b.e .... hQ.w .. .tb.e ... sta.ke.h.Q.I.d.er .. 
committee would operate.] 

"Disposition" means an assignment, transfer, conveyance, sale, contribution, set-over, 
exchange or other disposition of .(aLI.ESO~.s ... r.ight...tQ ... re.c.mt.er .. .a.J.L.m:: .. amt...PQ.rtiQ.n ... Qf .. an. . 
.I.E.S.O..Eund.i.ng .. ShQ.rtfai.I. ... QrJ.b.Lan Investment Interest to an Absolute Assignee .. ...i.n .. ea.c.h. . 
. cas.e pursuant to a Disposition Document. 

"Disposition Document" means the agreement, deed, conveyance, instrument or other 
document under which a ... ..Regulatory ... -Asset .... OwneriESO or an Absolute Assignee 
effects a Disposition to an Absolute Assignee. 

1~ This allocation may be volumetric or some combination of a flat amount and a volumetric charge. Further 
discussion is required. H&W has raised a concern regarding possible adverse changes after the fact and rating 
agency considerations. Consider whether hard-coding in the legislation makes sense. 

3: This would pick up adjustments based on actual collection experience, changes in the retail consumerRegulated 
QQ.Il.l!!.L:I.I!!~E base, changes in the actual costs (versus earlier estimates) included in the Transition Charge 
calculation, etc. 

4 Consider adding the Financial Services /•.gent and the Servicer as parties. 
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"Electricity Distributor'' means, in respect of a Service Area, the__i:! rate regulated 
distributor licensed under Part V of the Ontario Energy Board Act, 1998 in respect of 
such Service Area,_1_99_8,_ together with and its successors. 

"Electricity Distributor Remittances" means, for an Electricity Distributor on a Remittance 
Date, all Transition Charge Collections received or deemed to be received __ __IN_I_D_; __ _ 
e_sltmated __ to ___ _b_e __ _re_c_ei_v_e_d_1_ __ :w_i1l ___ e_a_cll __ Ele_c_t_ri_cilv_ __ D_i_s_t_ri_b_u_t_or ___ l_mo:w?L by the Electricity 
Distributor prior to the Remittance Date and that have not otherwise been remitted to 
~-S~rv_i_~~_r: or if applicable the Alternative Collection Agent in accordance with 
Section 5(3), including the proceeds of any enforcement action undertaken by the 
Electricity Distributor or if applicable the Alternative Collection Agent to recover payment 
of Transition Charges in accordance with Article 5. 

"Electricity Invoice" means an invoice issued by any of a~n Electricity Distributor (or in 
its stead, by an Alternative Servicer_Q_Q_I_I_~~tig_o ___ Ag~n_t), by the Servicer or by a Retailer, 
in each case to a ~_B~g!,!_l_~t~-~- Consumer that is served by the Electricity 
Distributor's distribution system in respect of electricity charges, including the cost of 
electricity, delivery and regulatory charges and related services and amounts incurred, 
assessed or charged in respect of connectivity to a distribution network in the~_y_~h_ 

Electricity Distributor's designated Service Area~_i_~~_ri_l::)_y_~_i_Q_o ____ §_\!~~-~m_ and in respect of 
applicable Transition Charges to be charged to the ~_B~g!,!_l_~t~-~- Consumer under 
this Act. JNIQ_: ___ _Ih_~ __ AU~rn~~_iy~ ___ S_~I'Y_i~_~_r __ ~_ti_Q_Ml<:i ___ Q_nl_v___i_nyg_i_~~__fg_r _ _Iri:!n~_i_UQn ___ G_h~rg~~-•---
ng~-----~-h~-----~nJir~ _____ i_oy_Qi_~-~-'-----A_I_§_Q. _____ ~_Q _____ ~y_Qi_~-----~gn_f_y_~_i_Qn_, ____ ~-~-----~-y_g_g~_§_t_ __ ld~_i_ng __ jh_~----~g_r:~---
"invoice" in reference to what the IESO sends out to distributors. and "bills" in 
r~f~r~nc::_~ _ __tQ __ ~_h~t~J-~~ri_I::)_MtQI§ ___ ~~n~ __ _Q_~JBg ___ c::gn_~_y_m_~r~J 

"Estimate" means (a) in relation to costs, expenses or payments in respect of Funding 
Obligations or any Finance Amount for a Reference Period, the estimated amount of 
such costs, expenses or payments determined by the Financial Services 
Age-n{Manager; and (b) in relation to an assessment of the benefits of the Green 
Generation Initiative to any Retail Consumer GroupRegulated Consumers, the 
estimated value (in current dollars) of such benefits determined by the Delegate, in each 
case having regard to the applicable principles and parameters set out in Schedule 1, 
which estimated amounts shall be determinative as the applicable estimate for the 
purposes of this Act except to the extent of a manifest calculation error. 

"Estimated Future Green Transition Benefits" means, in respect of a Measurement 
Date, the Estimate set forth in the Fair Allocation Plan prepared in accordance with 
Article 7 of the aggregate value (measured in current dollars) of the benefits that are 
expected to accrue to ~_B~g!-,!_1_~~-~~- Consumers from the establishment and 
implementation of the Green Generation Initiative during the period from the 
Measurement Date to the Program-End Date. 

"Estimated Past Green Transition Benefits" means, in respect of a Measurement Date, 
the Estimate set forth in the Fair Allocation Plan prepared in accordance with Article 7 of 
the aggregate value (measured in current dollars) of the benefits that have accrued to 
~R~_g_y_l_~t~~- Consumers from the establishment and implementation of the Green 
Generation Initiative up to and including the Measurement Date. 

"Fair Allocation Plan" has the meaning given in Article 1. 
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"Finance Amount" means, for a Reference Period in respect of an ,A,bsolute Assignee, 
the sum (without duplication) of the following amounts that are or become payable 
during the Reference Period in respect of tf:leall Absolute AssigneeAssignees: (a) 
Repayments; (b) Net Funding Costs; (c) Redemption Amounts; (d) Finance Reserve 
Deposits; and (e) Additional Funding Charges. 

"Finance Reserve Deposits" means, for a Reference Period, the amount by which (a) 
deposits made or to be made during the Reference Period in order to pre-fund, 
collateralize, over-collateralize or establish reserves for the ultimate payment of Funding 
Obligations or for related contingencies specified in the Financing Plan, exceed (b) any 
Finance Reserve Withdrawals .. .IN.I!:,t .... M.9Y§l . ..tl:i.i.§JQ .. J~g.IJ.I.~Ji.Q.IJ.,J 

"Finance Reserve Withdrawals" means, for a Reference Period, the amount withdrawn 
during the Reference Period from deposits previously made to pre-fund, collateralize, 
over-collateralize or establish reserves for the payment of Funding Obligations or to pay 
amounts in respect of related contingencies that had been specified in the Financing 
Plan. [NTD: Move this to regulation.] 

"Financial Services Agem.M.ana.ge.r'' means OPG or, following any Replacement Event 
i.nv.Q.IV.i.ng ... OPG, such other person or persons who may be appointed as the Financial 
Services Agentfi.nan.c.i.aL ... s.e.rv.i.ce.s ...... m.a.na.g.e.r: of the Absolute Assignees under the 
Financing Plan in compliance with the requirements set out in Schedule 2.S: 

"Financing Entity" means an entity established in accordance vvith the Financing Plan to 
acquire---aH--o.r--.an--lnterest.-in..the---Regul.atory.Asset.-as---an-AbsoJute-Asstgnee--and--to---enter .. 
!ntg. ... .fundtng .... .Qbl{gatio.ns ... .tg. .... flnance .... sucn .... acqu{sltio.n. ... under ... .the ... .f{nancing .... Ptan}'~ 
entity established at the initiative of and managed by the Financial Services 
M.~.n~g~r.t9 ... §~J.g.QQ.rjJh.~ .. .E.i.nJJJJ.<::J.ng .. P.I.o:JJJ,.~. 

"Financing Plan" means the written plan prepared by the Financial Services Agent on 
behalf of each Absolute Assignee in compliance 'Nith Article 9 to set forth the basis upon 
which, among other things: (a) any Disposition may be made to, financed by or effected 
by an Absolute Assignee; (b) any Funding Obligations may be incurred by an Absolute 
Assignee, including any Refinancing; (c) any Pledge may be given or effected; (d) any 
Funding Obligations may be redeemed, prepaid, repurchased, amended or otherwise 
effected; (e) any obligations for Additional Funding Charges may be incurred and paid; 
(f) any Repayments, Funding Costs and Redemption Amounts may be paid or provided 
for; (g) any Finance Reserve Deposits may be made; (h) any Finance Reserve 
Withdra\vals may be made; (i) the establishment and operation of any Financing Entity 
may be effected; and U) the cash flo•JVs arising from time to time or otheNvise derived 
from an Investment Interest may othervvise be applied,.Manage.r::.Jn ... accQ.n:i.anc.e .... w.ith .. 
Art.i.cl.e .... 9 .• as the same may be amended, amended and restated or terminated by the 

5 Discuss whether to accommodate multiple:l . .IbJ~r.~ .. m.Y.$l.QnJ.Y .. b.~ .. Q!J.~ Financial Services ,A,gents. MOE to 
considerManager. 
~ MOE to confirm that the legislation will provide that any Financing Entity that is a wholly-owned 

subsidiary of OPG (1) would not be subject to Part VI of the Electricity Act (Ontario) and (2) in the case 
of any Financing Entity that is a trust, any income of such trust (for purposes of the Income Tax Act 
(Canada) or the Taxation Act, 2007 Ontario)) which is paid or made payable to OPG or a wholly-owned 
subsidiary of OPG as a beneficiary of such trust will not be taken into account in calculating the amount 
of a payment required to be made by OPG (or such subsidiary) by section 89 or 90 of the Electricity 
Act. 
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Financial Services AgemManager in complianceaccordance with Article 9 from time to 
time. 

"Funding Costs" means, for a Reference Period in respect of an Absolute Assignee, the 
amount by 'Nhich (a) the aggregate of all interest< and other periodic finance charges 
accruing due and becoming payable or paid by or on behalf of the Absotute Assignee 
during the Reference Period in respect of its Funding Ob.'igations, inctuding >af~.Y­
standby commitment fees or charges paid to any lender, credit enhancement fees or 
charges paid to any credit enhancer, liquidity fees or charges paid to any liquidity 
provider, amounts (including any termination payments) paid under derivatives and any 
deposit amount made or required to fund or replenish a debt service reserve account or 
other account established under any indenture, ancillary agreement or other financing 
document relating to its Funding Obligations, exceeds (b) the aggregate of all amounts 
received by or on behalf of the Absolute Assignee during the Reference Period in 
respect of a Funding Obligation, including from any reimbursement of standby 
commitment fees or charges paid by a lender, any reimbursement of credit 
enhancement fees or charges paid by any credit enhancer, any reimbursement of 
liquidity fees or charges paid by any liquidity provider, any amounts (including any 
termination payments) paid to the Absolute Assignee under derivatives and any Finance 
Reserve Withdrawal made or required to be made from a debt service reserve account 
or other account established under any indenture, ancillary agreement or other financing 
document relating to the payment of the Funding Costs payable in respect of a Funding 
Obligation for the Reference Period. 

"Funding Obligation" means, in respect of an Absolute Assignee, each payment 
obligation (including •..... w.i~_h.9.Y.t.J..i.mJJ<:iJi.Q.rJ., each obligation to pay: principal, interest, 
premiums and other financing charge payments; pass-through payments; payment 
obligations arising under or in respect of derivatives; payment obligations owing to 
service providers, Financial Services AgentsM.~n~g~.r§.. finance entity intermediaries, 
capital markets intermediaries, advisors, lenders, credit enhancement providers, liquidity 
providers, disbursement counterparties, regulatory agencies and rating agencies; and all 
Additional Funding Charges} incurred by or on behalf of the Absolute Assignee under 
the Financing Plan, including any Refinancing of another such payment obligation 
incurred by or on behalf of such Absolute Assignee. 

"Future Fair Share of Green Transition Benefits" means, in respect of a Measurement 
Date, the sum of (a) the Over-Assessed Amount; and (b) the Estimated Future Green 
Transition Benefits, in each case as of the Measurement Date. 

''Generator" means a generator of electricity that is subject to the Electricity Act, 1998. 

"Global Adjustment" has the meaning given in Article 1. 

"Green Costs Adjustment" has the meaning given in Article 1. 

"Green Generation Initiative" has the meaning given in Article 1. 

"IESO" means the Independent Electricity System Operator created pursuant to Part II 
of the Electricity Act, 1998. 
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"I ESO Available Amount" means, for a Reference Period, the lesser of (a) the amount (if 
any) by which (i) the Maximum Transition Charge Amount for the Reference Period, 
exceeds (ii) Period Finance /•,mount for the Reference Period, and (b) the I ESO 
Retained Interest Amount as of the [35ll<J day prior to the first day of a Reference Period 
plus any IESO Financing Costs that are due and payable and remain unpaid as of the 
~ili] day prior to the first day of a Reference Period. 

"IESO Electricity Distribution Receipts" means, for a month, the sum of all amounts 
payable by Electricity Distributors to I ESO ,bduring the month pursuant to section • of the 
Electricity Acto-_____ in ____ _r~~Q-~~~----_qf____B~g_!J_I_~t~-~----g_q_n~_y_m_~r~_, ___ _INIP_: _____ I_I;_$_Q __ ___in_g_i_~_C!_t~_§ __ j!]_;;l1___i_t_ 
l_i_i-s§l_l_y ____ ~g_~~---n9tJN9rls ____ ~_q----~~Jlr~~-§ __ ___in __ __r~g-~r~_§ __ Jg_ ____ '~~m9.!Jnt~ ____ Q_C!Y_~I:>_I_~ ____ I:>y_J_b§l ____ b_Pg_§_'_' __ _ 
b_e_ca_u_se ___ setUement.b_etw_e_en..t_he __ JE_S_Q ___ and ___ LDC.s ___ entails ___ Qavments ___ _b_y __ LDC.s __ to ___ th_e __ _ 
_ I_I;_$_Q ________ ~_n~ _______ __tt]_~_n ________ ~_r§l_~_it~l_g_§l_l:!i_~_§ __________ l:!y ______ Jb_~ _______ __I__I;_$_Q ______ Jg _________ b_Pg_§ _______ Jg _______ __r§l_f_l§l_<::_t _____ gpp __ 
_ sho_d:faUs.lov_erage_sJ 

"IESO Financing Costs" means, for a Reference Period, the financing costs (if any) 
incurred---by---I-ESO---pur-suant---to--Sectlon---8(4}---in---orde-r---to---fin-ance---i-t-s---ownersh-i-p--e-f--the---I-ESO-­
Retained Interest during the Reference Period. 

"IESO Funding Shortfall" means, for a month, the amount, if any, by which (a) the IESO 
Electricity Distribution Receipts that would be payable to I ESO for the month if 
determined without regard to this Act and without regard to the changes made to section 
25.33 of, and O.Reg. 429/4 under, the Electricity Act with respect to the Global 
Adjustment concurrently with this Act, exceeds (b) the IESO Electricity Distribution 
Receipts payable to I ESO for the month~; provided that if the amount of any such 
shortfall is determined to have been based on incomplete information, variances or 
estimates that 'Nere inaccurate, an adjustment shall be made in determining the amount 
of any subsequent shortfall for the month in vvhich the inaccuracy is identified. ,_IQ_j!]_~---

~~t~n_t_ _ __r~~~_Q_IJ_~_I:)_I_y _____ _!J§l_<::_~~~-C!_[Y ___ _JQ ______ g_iy~------~ff~~t_jg_ _____ ~_b_i_§ ______ 8_<::t, _____ g_r _____ ~n_y ___ _J[~_n~~-<::ti_q_IJ_ __ 
contemnJated _____ he_re_bv_, ___ JESO ____ shaU ____ c.alc_ulate ____ th.e __ JESO ____ Eund.ing ____ Sho_d:faU ___ fo_r ___ _anv __ 
_m_Q_IJtDJ_C!_I_<;i __ IJ_g_j_IJJQ_ __ ~~-C::_QWJtinfg_rm_(!Ji_Q_IJ ___ QIQY_i_~-~-~---py _ __tt]_~ ___ l;_l_~-~~_ri_~i-~_y __ p_i_§_t_ri_p_y_tg_r~---~n_~--
fj_)__ __ s__u_c_h_ ___ calc_uJali_on_ ___ s__ha__l_l ____ b_e ____ b_ind_i_ng ___ _f_or ___ _a_I_I ____ Q_urpo_s_e_s__~ ___ a__nd_ _ __{_i_il_ _ _a_mr __ dem_onslra_te.d __ 
i_n_(!_~~_y_r~~y _____ in __ jb_~ ____ <::_~l-~_y_I_~Ji_g_n_ _ __fg_r__ __ ~n_y ___ mgiJJD ____ (i_n_c::_I_!J_~_i_ng ____ ~ny ____ §_!J_<::_b __ __r~~-yJJi_n_g _ ___f_rg_m_ __ 
i_nacc_u_ra_c_i_e_s_ ___ __i_n_ ____ the ___ __i_nformat.i_on ____ Q_rov.i.de.d _____ _b_y ____ _E_I_e_c_t_ri_c_itv _____ D_i_s_tribulorst ___ s_hall ____ b_e __ _ 
_ C!_<::_~Q_!JnJ~-~-_ __f_QL_I:>_y ___ ~_g i!J_§J_ing ___ ~_b_~ __ __l_i:;_$Q ____ E!Jnc:i_i __ ng ____ $_b9_rtfC!_I_I_ _ __fg_r__ __ C! ____ §_!J_I:>~-~-Sl!J§ln_t__m_qnJb __ , __ 
INTD_: _________ N_e_e_d_ ___ _t_o ____ ad.d ____ _th_e_ ____ mechanism ___ .fo_r__JESQ ____ _t_o ____ re_c_ord. ____ thts _____ shod:_faJI _____ be_c_au_se __ 
w_iJD9.!J_tJb_C!LJD§lf§l _____ i_§ ____ ng_ ___ _B§lg!J_I_~~_q_ry ___ _8~_§_~~-'-------_Ib_i_§ _____ I_I;_$Q ____ _f_y_n_~_i_ng _____ $_b9.rtf~_l_l___ __ i~ __ Jb_~---
regulatorY __ _a_s_s_et__o_wne_d __ _bv_JESO_.l 

"IESO Recovery" means each amount remitted to IESO (including by IESO retaining 
such---amoun-t}---in---respect---of--the--J-ESO--R-eta!ne-d---tn-ter-est---pur-suant---to--Sectlon---5(6}{b};---and-­
"IESO Recoveries" means, collectively, all such amounts received by IESO. 

"IESO Remittances" means, for a Settlement Date, all Electricity Distributor Remittances 
received by IESO or if applicable the Alternative Collection Agent prior to the Settlement 
Date and that have not otherwise been remitted to the Regulatory Asset Owners (each 
with respect to its Regulatory Asset) in accordance with Section 5(6), including the 
proceeds of any enforcement action undertaken by IESO or if applicable the Alternative 

+_:This has been recast to recognize that the shortfall in the first 4.5 years could exceed the entire GA amount. A 
more refined approach to describing the concept may be considered. 
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Collection Agent to recover payment of amounts payable by Electricity Distributors to 
IESO in accordance with Article 5. 

"IESO Retained Interest" means IESO's right, title and ownership interest (if any) in, to 
and under the RegulatOPJ' Asset, which shall exclude each Investment Interest 

''J-ESO----R-etatned----!n-teres-t---Amount"----mean-s-;----on----a---d-ay;----{-a}----the----s-um---of---ai!----1-ESO----F-und{ng--­
Shortfalls incurred prior to the day, plus (b) the sum of all IESO Funding Costs incurred 
prlor---to---the---day---in---accor-dance---w!th--SecUon---8(4}-;---m!nu-s--{c}--the--net--proceeds---r-ecel-ved--b-y-­
IESO from or on behalf of each Absolute ,t.,ssignee as consideration for the Disposition 
of----each----1-nv-es-tmen-t---J-nter-es-t---p-a-i-d---to---I-ESO---b-y---or----on----behal-f---of----s-uch---Ab-solu-t-e---Ass-l-gnee-­
prior to the day, and minus (d) the IESO Recoveries received by IESO prior to the day. 

"I ESO Successor" means the entity appointed by the Province to succeed to the rights 
and obligations of I ESO as the entity responsible for managing the Province's electricity 
system. 

"Investment Interest" means an ownership interest in, to or under the Regulatory Asset 
that is acquired by an Absolute Assignee pursuant to a Disposition, •.vhich ownership 
i-nter-es-t---may---tncl-ude---{wi-thout---1-imitation}---owners-hi-p---of---a----s-pecl-fied----port-ion---on---a----dl-v!ded-­
basis of the assets comprising the Regulatory Asset and ownership of an undivided 
owners-hl-p---!ntere-st---i-n---the---Regu!atory---Ass-et;----i-n---each----cas-e---as----may---b-e---describ-ed---{-n---the-­
applicable Disposition Document. 

"Investment Remittance" means, for a month, the lesser of (a) the aggregate amount of 
all IESO Remittances for the month, and (b) the sum of the Finance AmountsEundi_ng __ 
_ Q_bJ_j_gat.i.o_!lS_ due and payable by all Absolute Assignees in respect of the month. 

"Maximum I ESO Recovery" means, for a month, the amount (if any) by 'Nhich (a) the 
IESO Remittances for the month, exceed (b) the sum of all Finance Amounts that are 
due and payable by /\bsolute /\ssignees in respect of the month. 

''M-aximum------T-rans-i-tion------Charge------A-mou-nt"------mea-ns-;-------for------a------Referen-ce------P-eriod;------{a}------the-­
aggregate amount of Future Fair Share of Green Transition Benefits that are allocable 
to---the---ap-pl!cab!e----RetaH---Consum-er----Group---{-n---accordance---wi-th---the---F-al-r---AHocat!on----P-1-an;--­
divided by (b) the applicable Reference Period Length. 

"Measurement Date" means [Insert relevant date around the Legislation Implementation 
Date] and any other date specified as such under the Fair Allocation Plan. 

-'~N_e_t__ __ Fund.i.ng ____ C.o_s.ts_'~----means, ___ .fo_r___a_ __ .Refe_r::ence ____ pe__r_i_od _ ___i_n_ ___ _re__spe__cl ___ o_f ____ a_ ___ Financ.ing __ 
J,;1Jti!)l, _ __ti]_~ __ J;lJII_Q_lJ.IJ.tl::!y ___ w__l]_i_~_l] ____ (<:!l __ ~_h~ ___ <:!99I~9-~J~ __ g_f___<:!IJj.IJ!~_r~_§_t, ___ §_<:;_h~_Q_lJ_I_~g ___ Q_ri_n~i_Q_<:!I_> _ 
and other periodic finance charges accruing due and becoming pavable or paid bv or on 
behalf of the Absolute Assignee during the Reference Period in respect of its Funding 
Obligations, including <§_ld~_l] ______ ~_m_Q_IJ.IJ~_§ _____ <:!§ ______ m_~y ______ l::!~------~_r~_§_~_ri __ l:)_~g '------~~-<:;-~~g_§ _____ (l::!)__ __ j_l]_~--
-~_gg_r~g_<:!t~-----Q_f__ ___ <:!I__I_ ____ <:!IJJQ_ld_IJ~§ ____ __r~~~_iy~g ______ l:)_)l ____ Qf ____ Q_I]_ ____ I::!~_h_~_l_f__ __ Q_f___Jh~-----81::!_§.Q_I_ld!~----8§§_ign~~--
du_r::in g __ .t.he ___ Heference ____ Peri.o_d _ ___i_n_ __ _re__s_~_e_c_t__ __ of __ .the ___ Funding ___ Q.bJ.i.gat.i.ons ___ _re__fe.r::re_d ___ to _ ___i_n__ 

t~l. ___ in~_l_tJ_g_i __ ng ___ §_ld_~h ___ <:!mQ_ld_n~§ ___ <:!§ ___ m_~y ___ l::!_~---~r~-§~_r_i_l::!~_g_,_ 
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"OEB" means the Ontario Energy Board, together with its successors. 

"OPG" means the corporation incorporated as Ontario Power Generation Inc. under the 
Business Corporations Act on December 1, 1998, together with its successors. 

"Over-Assessed Amount" means, in respect of a Measurement Date, the amount (if any) 
by which (a) the Assessed Past Green Transition Costs, exceeds (b) the Estimated Past 
Green Transition Benefits, each as determined as of the Measurement Date. 

"Period Finance Charges" means, for a Reference Period, the sum of (a) the Estimate of 
the Finance Amount aRG-(b) the True-Up Amount in respect of the immediately 
preceding Reference Period. "Period Transition Charges" means, for a Reference 
Period, the sum of (a) the Period Finance Charges for the Reference Period and (b) the 
IESO Available Amount for the Reference Period. applicable True-Up Period and (c) 
an adjustment amount as may be prescribed to account for estimated collection 
sb.Q.rtfa.l.l.s ... a.n.d.J~JJll.e.ct.i.Qn ... .d.elaY-s . ..i..n .. re.sPe.c.t.JJf..am.Q.un.t.s ... Yn.d.erJaLan.dJ.bl.. .... 

"Pledge" means, in respect of an Investment Interest of an Absolute Assignee, a lien, 
mortgage, charge or security interest granted to or in favour of a Pledgee by the 
Absolute Assignee in, to and over all or a specified portion (including a specified portion 
on a divided basis or by way of an undivided interest) of the Investment Interest. 

"Pledgee" means a person to whom an Absolute Assignee grants a Pledge. 

"Program End Date" means •, [2047]. 

"Province" means the Province of Ontario. 

"Redemption Amount" means the amount payable by or on behalf of an Absolute 
Assignee to redeem, prepay or repurchase a Funding Obligation incurred by or on 
behalf of the Absolute Assignee, including any premium, make-whole or other additional 
amount becoming payable under the Funding Obligation to give effect to such 
redemption, prepayment or repurchase. 

"Reference Period" means (a) the period from (and including) the Measurement Date to 
(and including) J.ul:l.sQctQ.be.r 30, 2017, (b) each six month period commencing [May 151 

and November 1st] thereafter and (c) any other period specified as such in the Fair 
Allocation Plan. 

''Reference Period Length" means, for a Reference Period, the number of months in the 
Reference Period. 

"Refinancing" means, in respect of a Funding Obligation incurred by or on behalf of an 
Absolute Assignee, that the Funding Obligation is repaid or repurchased for cancellation 
by or on behalf of the Absolute Assignee by applying the net proceeds obtained by the 
Absolute Assignee incurring one or more other Funding Obligations . 

. '.'.B.eg.ula.te.d. ...... C.Qns.Yme.r'~ ...... m.ean.s ...... CQJls.u.me.rs ....... Qf... .. ele.ct.ri.ci.tv ... ...in .... ..t.he ...... PrQvi.nce ..... .as .. 
prescribed. 
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[NTD: There are a number of issues with this definition. First. the word "Retail" is 
_a ____ s_Q_ur_c_e ____ Q_f ____ c_Qnfu_s_i_Qn ____ a_s _ _jt__j_m_pl_j_e_s ____ c__y_s_t_Qmers ____ Q_f__ __ i_i_c_e_nsJ.~d __ JJ~taJ1e.rs., _______ ReaJJy, __ __t_l:u~--
purpose of the term is to define the group of consumers that are eligible to 
re.ceJv_e ___ th_e ____ be.ne_f_it __ QLth_e ___ F_a_i_r_ __ _H_y_d_rQ ____ pr_Qgram ____ _an_d ____ w_h_Q ___ :w_i_U ___ bear ___ the ___ c__Qs.t ____ Q_f___th_e __ _ 
program over the long term. We have proposed "Regulated Consumer" but you 
_c_Q_Yld ___ _al_s__Q ____ y_s_e ___ the. ___ te.rm ___ '_'_E_i_i_gi_ble. ___ C_Qn_s__y_m_e_r'_' ____ Q_r ___ '_'Fair __ Hyd_rQ ____ Eli_g_i_ble ____ CQns_umer'~--
and for purposes of the legislation to say that it is a member of a class of 
C.Qn_s_umer_s ___ p_re_s_c.ribe.d ____ by ___ th_e __ __r_e_gu_lat1Qns_ ___ fQLP_u_r.p_Q_s_es_ ____ QLthe. _ __r_e.l_evant___s_e_ct1Qn ___ Qf__ 
the legislation. The regulation would then describe who is in the class. Second. it 
may ____ nQt ___ be _____ a_pprQ_prtate __ jQ ____ _rel_y _____ Qn ___ the ____ cla_s_s_ _____ QL_c_Qns._u_mers_ ____ pres._c_ri_b_e_d ____ fQ_r __ __t_be __ 
purposes of s. 79.16 or under the OREC Act. Section 79.16 is the section that 
delin_e_s ___ the ___ cla_s_s_ ___ QLBP_P __ c_Qn_s.um_e_rs_, ______ We ___ u_nd_e.rs.tand __ ll:lat ___ t_he ____ "Ea_i_r __ HvdrQ ___ E1i_g_i_b1e __ _ 
Consumers" are not an identical class to that which is eligible for the RPP or for>_ 
the Ontario Rebate for Electricity Consu mers<, ______ _EQ_r __ e_~_a_m_ple_. ___ w_e_ ___ h_a_v_e_ ___ heard _ __t_h_a_t 
E_~_i_r ___ H_yg_rg ___ f,;l_i_g_i_l:>_l_~ ___ <;gn~Jim_~_r~ ___ w_i_l_l ___ (;;l1__~~-<::J!J_g~---~91J§_!Jm_~_r§ ___ ~§l_rY_~g ____ l:>_y ___ ing_~P-~n<::l§ln~---
p_Q:we_r___ ___ auth9rilie_s _____ Jcedain ______ rem9_te _______ cQmm_uni_Ue_s. ______ nQl ______ s_e.rved ______ by _____ HydrQ _______ One __ _ 
g~m_gt~~). ______ ~n_g ______ LI:>l __ __i__n~l __ y_<::I_~------~Qn~_!Jm_~_r~ ______ §_~_ry§l_<::l ______ l:>_y ___ __l__i~-~n~-~<::I ______ !JnJ_~ ______ §_!J_I:>_::m~t~_ri_ng __ 
PrQvJde.rs_, ____ Ucens.ed ___ relaiJers_ ___ and ____ c_e__rt_a_i_n_ ___ cQns_umers ____ s_erv_e.d ____ d_i_re_cUy ___ by ___ the __ JES_Q __ 
(W_h_i_<::_h ___ m_~y ___ g_r _ _m_~y ___ ng_tl:>~ ___ <::_~p_ty_r~g ____ l:)_y __ ~_h_~---~-~~-§-~~~---!Jng_~LI~_J_§ __ g_r__Q8F,;Gl__, ___ __II]_i_rg, _ __i_t 
i_s_ _____ nQ_t ____ clear____ __ :why ______ c_Qns__y_m_e_rs_ _____ :wJll:l _____ c_Qntracts ______ :with _____ retaiJer_s ______ :whQ ______ u_s_e ______ retaileL 
_C::Q__IJ~Q_I_i_g_~t~_g _____ p_i_l_l_i_l]_g ____ ~_r~ ____ _r~m_gy_~g ____ f_rg_m ___ __tl]_~ __ __fi_r~t_ __ p_~_r_t ____ Q_f__JI}_~ ____ g_~_f_i_IJ __ it_ig_r} ____ P!Jt __ ~_l}§l_!J __ 
added ____ bac_k ___ JntQ _____ the _____ s_ec_Qnd _____ part _____ Qf ___ the. ____ definili_Qn_, __________ FQ_Y_dh. ____ _RetaH_e.rs. _____ d_Q ____ nQ_t 
n-~-~~~-§-~_ri __ ly ____ l]_~y§l ___ Q_I]_y~_i_<::_~l----~-~~-c::Jr_i_c::Hy ____ ~_§_~~t~---~-h-~LW9!J_I_g ____ I:>_~---~9_1J_O~_<::_t~_gjg_ ___ ~_h§l ____ g_ri_g_, _____ _ 
S9me_jy_sl __ s.e1L_Qr ___ Q_ffer ___ c__Qntrac_ts_ __ _fQ_Le1ectric_itv. _____ As ____ s_u_ch. ___ the ___ firs.l _ _fe_w _ ___1_i_n_e_s_ ___ _aft_e_r___ 
_(1:>1___~_r~ __ Jlr9_1:>_1_~m~tt~, _____ f_iJth '---~-h§l ___ p_hr~_§_~---'~p_!Jr<::_h_~_§_~---~_l_~~t_ri_~ ___ g_~n§lJ~t_ig__n __ ~-~-rvi_~§l_§ _ __f_rg_m __ 
a __ Qr9vider ___ Qf __ ele_ctri_c ___ g_ene_raU9n ___ s_ervJces_ ____ QtheLthan ___ th_e ____ Q:wner ___ Q_f ___ th_e ____ PmvJnc_e_'_s_ __ 
tr~n~_m_i_§_§_i_g_n __ ~n_g ___ g_i_~~_ri_I:>_!Jtig_n __ ~y~t~m----~~~§l_t~-·~ ___ <::19~~----ngtm_~_ls~ ___ §_~n~~-'-----A-~g__n~!Jm_~_r __ 
dQe_s __ nQt_p_urchas_e_ __ ge.ne.raUQn __ s_e.rvic_e_s __ _fm_m_ __ a __ transmitte.r __ Q_r __ d_i_s.t_ri_b_ut9r. ____ _Rather. __ a __ 
consumer receives distribution services from a distributor. In addition to ---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
_charging __ fQ_r__j_ts_ ___ _d_j_s_t__rj__b_yt_j_Q_n_ ___ s_e_rvi_c_e_s_. ___ the ___ _dj_s_t_r_i_b_yt_Q_L_!',\_I_S_Q ____ c_harge_s ___ th_e_ __ _as_s__QC_iated __ 
lr~n~_m_i_§_§_i_g_n __ ~9~t~---~-n<::l ___ ~_g_m_m_g_g_i_~_y ___ <::_Q_§_t~---~_§_§g_~i-~t~g ___ w_i_tl] __ __ti]_~ __ _.,Q_I_!Jm§l_§ ____ <::l~_l_iy~_r~_g_, _____ _ 
Ih9_s_e _____ c9mm_QdJty ____ c_Q_s.ts _____ are _____ th_e _____ pri_ce _____ Qf ___ _the _____ e_l_ectrlcitv __ ___i_t_s_e.lf ____ and ____ are _____ a_lmQ_s_t___ 
§l_l]~_i__r~_ly ___ _m_~g-~ ___ !J_p __ g_f__Jh~---~_m_Q_!J_I]~-~---<::I§l_t~_rm__in_~_g ____ !J_IJ_g_~Ltl:i_~ ___ g_l_g_l:)_~_l__-~_g i!J_§J_m§lnt _______ $_i_l~;tl]_, __ 
th_e _____ phras_e_ ____ ~'>whether or not the transmission and distribution svstem assets 
continue to be owned or operated by Electricity Distributors or operated by 
IESO<" does not make sense. Transmission assets are owned and operated by 
tr_a_n_s_miUe.rs_, ________ O_i_s_tri_b_ut_i_Q_n_ __ _as_s__e_ts_ ____ are ____ Q:wned ___ and ____ Qper_ated ____ by ____ dtstribvtQrs_, ______ _Ih_e __ _ 
IESO does not own but does administer and direct the operation of the 
trans_m_i_s_s__i_Qn ___ s_y_s_tem_.l 

"Regulatory Asset" means the property rights and interests described in Section 6(1), 
which collectively is comprised of the IESO Retained Interest and each Investment 
Interest. 

"Regulatory Asset Account" means (a) for an Electricity Distributor, any bank account 
into which the Electricity Distributor deposits or receives Transition Charge Collections; 
and (b) for the Servicer, any bank account into which lESOServicer deposits or 
receives Transition Charges, Electricity Distributor Remittances or IESO Remittances; 
and---{c}--{f---appticable;----for---the----A-1-tern-atl-ve---Coltectlon---Ag-ent-;---any---bank---account---tnto--whlch--
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the Alternative Collection Agent deposits or receives Transition Charge Collections, 
Electricity Distributor Remittances or IESO Remittances. 

"Regulatory Asset Owner" means each of (a) I ESO, as owner of (and to the extent of) 
the IESO Retained Interest and (b) each Absolute Assignee, as owner of its Investment 
Interest or Investment Interests, and "Regulatory Asset Owners" means collectively­
IESO and each such Absolute Assignee, who together own the entirety of the 
Regulatory Asset and are required to exercise their individual rights of ownership in 
accordance with Section 6(7). 

"Related Rights" means. ____ w_itl:LJ~§_g~-~tJQ ____ ~----R~_g_y_I_~~_Q_rY ____ f\.§_§_~t_ __ Qwn~_r~_§ ___ __l_ny~_§_tm~nt 
lnJ~r~_§_t all rights of any kind (whether in tort, contract or otherwise) that attach or are 
attendant or incidental to any of the other property rights or interests that comprise such 
Regul-atory--A-ssetlnvestment Interest. 

"Remittance Date" means, in respect of an Electricity Distributor, each day on which it is 
required to remit Electricity Distribution Remittances to ~Servicer or if applicable the 
Alternative Collection Agent as specified in accordance with any Funding Obligation or, 
if no such day is specified in accordance with any Funding Obligation, then the Business 
Day [NTD: Not defined.] preceding each Settlement Date. [NTD: Move to 
Regulations. Remittances will be in accordance with the current rules.] 

"Repayment Obligation" means an obligation to repay, redeem or repurchase, or to 
provide for the repayment, redemption or repurchase (including by making a related 
Finance Reserve Deposit) of, all or a portion of the amount advanced to the Absolute 
Assignee under a Funding Obligation. 

"Repayment" means a payment by an Absolute Assignee made to satisfy a Repayment 
Obligation, other than to the extent that the payment is made by applying the proceeds 
of a Refinancing or from Finance Reserve Withdrawals. 

"Replacement Event" means any event specified as such in a Funding Obligation. 

"Retail Consumer" means: 

{a}-- presen-t------and------fu-ture------eonsumers------of------e!ectridty------in------the------P-ro-v{nce------who------are-----{i-}--
consumers designated under section 79.16 of[, and OReg 95/05 under,] the 
Ontario---Energy-Board---Aci>---1--9-9-8;----or--{H}---hold----or----are---deemed---to---hotd---an----'-'eHgible-­
account" under< the Ontario Rebate for Electricity Consumers> Act, 2016, other 
th-an---an-y----su-e-h---consumer----who----has---a---con-tra-e-t----wtth---a----R-etaHer---who---uses---Retai-ler-­
Consolidated Billing; and 

{b}- present and future Retailers who use Retailer Consolidated Billing, 

and each case includes all such consumers and Retailers who are connected, directly or 
indirectly and vvhether a customer of an Electricity Distributor or not, to the transmission 
and distribution system assets located in the Province and 'Nho are taking electric 
delivery service •..vithin the Province, 'Nhether or not such retail consumers produce their 
o•Nn electricity or purchase electric generation services from a provider of electric 
generation services other than the ovvner of the Province's transmission and distribution 
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system assets and <vvhether or not the transmission and distribution system assets 
continue to be ow-ned or operated by Electricity Distributors or operated by lESO>...-

"Retail Consumer Group" means, in relation to a Reference Period, the Retail 
Consumers who receive Electricity Invoices during the Reference Period. 

"Retailer" means a person who is licensed under Part V of the Ontario Energy Board 
Act, 1998 to retail electricity. 

"Retailer Consolidated Billing" has the same meaning as in the Retail Settlement Code 
issued by the Ontario Energy Board. 

"Service Area" means, in respect of an Electricity Distributor, the geographic area or 
region in which it is licensed to distribute electricity in accordance 'Nith the Electricity Act, 
WMh 

"Servicer" means I ESO or I ESO Successor, as agent for and on behalf of the 
Regulatory Asset Owners, for the purposes set forth in Article 4. 

"Settlement Date" means the [last Business Day of any month]. 

"Transition Charge" means, for a Retailt.he .... .a.rn.o.u.nt. ... recover.a.b.le .... fro.rn. ... .a ... ..R.egula.te.d 
Consumer in respect of a Reference Period, (a) the Period Transition Charge, (b) 
multiplied by its Allocation Factor in respect of the Reference Period, divided by (c) the 
applicable Reference Period Length. .bei.na ... the ... Pe.ri.o.d .. .Ei.na.nc.e. ... Charge. ... .a.s ... .a.l.l.o.cat.e.d. .. 
t.o. ... s.u.ch .. ..R.e.gu.l.a.te.d ... C.o..ns..u.rn.e.r...i.n .. .a.c.co.rd.a.nc.e ... w.i.t.h..Art.i.cle ... 4.GU ... o..n .. .a. .. m.o.nthhr.b.a.s.i.s ..... 
INIP.: .... .Ih.i.§ .... JI.~.~g_§ ... J.9 ..... l:!~ .... 9!:9.§.~~-c:L ... Y.I2 ..... t9. .... <:!~.<:;.Q_Y.IJ.tJgr_ .. .vJ;lJi.<:!.l:!iJitl£ .... <:!~.§.9.<:;.i.<:!~.~~::t ... w.iJh .. 
e.x.Q.e.ct.e.d ..... unc.o.JJe.ct.a.b.le.s ..... .a.nd. .... re.mitt.a.nc.e ..... d.e.l.av.s .. l . .JI'J.I.D: ..... D.o. .... no.t. ... ne.ed .... t.o. ..... cre..ate. .. 
12.~r<:!I..I~.L ... m::9~.~-§-~., .......... .Ih~ ...... g§l.f.in.iJi.QJJ ...... §.h9.YJ.g ...... l:!.~ ... ..J.i..nls~.c:L ... ~.9 .... ..tl:l.~ ...... Q.1;_~ ...... 12rQ.c:;_~.~~---..f9.L 
d.e.te.rrn.i.ning .. t.he .. vo.l.ume.tri.c ... rat.e. .. .a.s ... Pa..rt ... o.f. .. the. .. BPP .. Pro.ce.s..s . .Js.e.e ... s. •... 4.t2.U ...... .Ihe. .. O.E.B .. . 
w.i.IJ ..... g§lt~.rm .. in.~ ..... .Y9J.Y.m.~.tr.i.c:; ..... .r~.t~ ....... l:>.<:!~~-g ...... 9n .... ..f.9r~.c:;-~-~t .... c:;.Q_n~.Ym1~tign •....... nYm.l:!~.L .. .9.t 
.c.o.ns..u.rn.e.rs. •.. e.tc .... t.o. .. re.c.o.v.e.r .. the ... Pe.ri.o.d . .Einance ... Cha.rge.s.J 

"Transition Charge Collection" means any amount received for deemed by this Act to 
have been received] by the Absolute Assignees upon the collection of a Transition 
Charge paid by or on behalf of a RetaHRegulated Consumer, including any proceeds 
arising from the exercise and enforcement of any related rights and interests under or in 
respect of the Regulatory Asset. 

"True-Up Amount" means, in respect of a Reference Period, the amount (which may be 
a negative amount) calculated by the Financial Services AgemManager equal to (a) the 
>Actual Finance Amount for such related True-Up Period<. minus (b) the Estimate of 
the Finance Amount for the related True-Up Period, minus (b) the <Actual Finance 
Amount for such re.lated True Up Period>, plus (c) the Collected Amount Adjustment for 
such related True-Up Period. [NTD: need to discuss how this will work for our 
true-up. What about prior period shortages? An example of how this works needs 
to ... be .. P.rov.i.ded..l 
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"True-Up Period" means, in relation to a Reference Period, the period from and 
including the [3Qll<j-tiay immediately preceding the first day of the Reference Period, to 
but excluding the [3Qth] day immediately preceding the last day of the Reference Period. 

"Undertaking of the Lieutenant Governor in Councill::t~r .... M.c:ti~§j!l£ .. ..i.IJ ... ri.9.ht.9.f.. .. Q.!J!~.r.i.<:f 
means the undertaking of the Lieutenant Governor in Councii.I::I.~L .. M.c:ti~§j!l£ .. ..i.IJ ... .r.ighJ..9f.. 
Qn!~.r.i.<?. given under Section 11 (2). 

Article 3 - Transition Charges 

(1) R-eta#Regulated Consumer Obligation to Pay a Transition Charge - Each 
Retai+Regulated Consumer shall pay each Transition Charge charged to it in any 
Electricity Invoice issued to such Retai+Regulated Consumer by its Electricity Distributor 
or by an Alternative Servicer under Section 4(1), in each case on the terms of payment 
specified in the related Electricity Invoice. 

(2) Indebtedness of Reta.UR.egu.l.at.e.d. Consumers - Until paid, a Transition Charge 
charged to a Retai+R.e.g.u.J.ated. Consumer in an Electricity Invoice shall, together with any 
applicable late payment fees and finance charges arising under the terms of the 
Electricity Invoice with respect to such Transition Charge, constitute non-bypassable 
indebtedness of the Retai+R.e.gu.l.a.te.d Consumer to the Regulatory Asset Owners, each 
with respect to its respective interest in the Regulatory Asset. Such indebtedness shall 
constitute a single and separate&~ debt obligation owing by the ~8~9.1J.I.c:tJ~.Q 
Consumer, which subject to Article 5 may be enforced independently from any other 
payment obligation or indebtedness owing by the RetaiJRegulated Consumer under the 
Electricity Invoice or otherwise.''~ 

(3) No Set-Off or Reduction - A ~8~9.1J.I.c:tJ~.Q Consumer may not set-off or reduce (by 
counterclaim, defense or otherwise) the amount payable by it in respect of any 
Transition Charge, including any set-off against or in respect of any amount owing or 
becoming payable to such Retai+8~9.1J.I.c:t.t~.c:i. Consumer by its Electricity Distributor, any 
Regulatory Asset Owner or any other person. 

(4) Allocation of Reta#8~91J.I.~~-~g_ Consumer Payments - If an Electricity Distributor 
receives a payment made by or on behalf of a ~8~9.1J.I.c:t.t~.Q Consumer in respect of 
amounts due and payable under one or more Electricity Invoices that is less than the 
total amount payable thereunder, such payment shall be allocated on a pro rata basis to 
the--payment .. of..re!ated--Transttion---Charges--and--other---invoiced--·amounts--and--the--amount. 
so allocated as a payment of related Transition Charges shall be deemed to constitute a 
Transition G ha rg e G oil ecti o n§j_I.J_!:lj~~t..J.<?. ..... ..ri.Q h_t§j ....... c:tn.c:t ....... P.~.IJ.~.f.it§j ______ ~.h.c:t.t .... ~r~ ...... n9 .... J~§j_§ .. . 
f.c:t.V.9.1J.r~.I::!I.~ . .Jh.c:tn . .Jh~ . .J.r~~tm.~IJ.t.~~-c:::.Qrg_~g_J9. .. 9~.h~r ... i:lm.QIJ.O!§j_J1i:l.~~-I::!I.~J.QJ.h~.J.I;.S.Q ... P.~ .. 
the Electricity Distributor. 

(5) Transition Charges are Irrevocable - The Transition Charges ans1ng under or in 
respect of Funding Obligations incurred under the Financing Plan (including any 

g~ Determine if this is critical for rating and markets. Logistics under consideration. 
9~ Torys has also suggested that deemed conditions of licenses for distributors, retailers and unit sub-metering 

providers, could be included as conditions, to require them to collect and remit amounts in accordance with this 
legislation. Consider if it is helpful to integrate the existing regulatory scheme for invoicing and collections 
(regarding RPP) in the legislation. 
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adjustments based on modifications to such Funding Obligations made in compliance 
with the Financing Plan or as a result of amendments to the Financing Plan made in 
accordance with Section 9(3)) are deemed to be irrevocable, final and effective without 
any further action, except to the extent of manifest calculation error. For greater 
certainty, a Transition Charge may include Finance Amounts for a Reference Period 
regard.le.s.s .... o.f ... .whether or not the payment of such Finance Amounts are inconsistent 
with the Fair Allocation Plan applicable at the time such payments are due and payable, 
and regardless of whether or not the related Funding Obligation was properly incurred 
under the Financing Plan. In no case shall a Funding Obligation incurred under the 
Financing Plan be affected by a subsequent amendment to the Fair Allocation Plan. 

LID Ir.u.e.::UP ... of..Ir::a.ns.i.Uon ... C.h.a.m.e.s1 ... ::::-JN.ID.:.J.nc.l.u.d.e ... sPe.c.i.f.i.c.s ... rega.r::d.ing, .. t.he ... tr.u.e.::uP ... of.. 
!IJ.~ ...... <::.IJ.C!.rg~_§L ... C!.!J.<:L . ..tb.~ ..... 12IQ~~-§.~ ... ..f.QL.J.b.~ .. J.ry~_::ld.l2 •...... l:>.i.JL.m.9Y~ ... .JQ ..... .R~g_y.I.C!.ti.QD.§.,_ .... .Ib.~ .. 
.Ir::u.e.:.U.Q ..... M.ec.h.a.ni.sm .... s.h.o.u.l.d. ... re.g.u.i.re ... .t.he ... .Ir::a.ns.i.Uon .... C.h.a.rg,es ... .t.o .... be .... rev.i.ewe.d. .... a.nd .. 
<:!gjtJ.§.t~_g ___ ~~m.i.::<:!n.nY.C!.IJ.)l.J.Q ... ~.n~.Yr~.J.IJ~ ... ~.~I2~.~t~.<::l .. ..r~.<::.9Y~.EY .. .9L<:mJQ.Y.nt§ .... §.tJffi.~i.~nJ.J9. .. 
t.i.me.l.v ... Prov.i.d.e ... .a.I.I.. .. Pa.v.ment.s ..... in. .. re.s.Q.ec.t....o.f .. .Eu.nd.ing, ... O.b.l.i.g,a.Uons .•.... !2.r::ov.i.d.e.d. ... th.a.t....i.n .. 
~.Q.ITI.~ ... ~.C!.§.~~..JJ. . .ill.C!Y ... .IJ~~-<::I.J.Q ... P.~ ... <:!gjy~.t~.<::l .. .m.9.r~ . ..f.r~glJ.~.IJ!I.Y.J.IJ.C!.IJ. .. ~~.m.i.::<:!.IJD.lJ.C!.I.I.)l, ___ ~.,g.,_ ... 
.a.s ... Q.a.rt ... of..a. .. re.fina.nc..ing,J 

ill Commencement of Invoicing and Collection of Transition Charges- [NTD: Please 
~Qnfi..rm.J.IJ.C!t~.§ ... <::lrC!.ft~g_,_.I.r<:!.n~iJi.Qn ... C.IJ.<:!.rg_~.~--w.i.I.L.I:>.~g.i.n . .9n . .JIJ~ ... M.~.C!.§.tJI~m.f:mt.P.<:!~.~,.l 

Article 4- Invoicing of Transition Charges ... IN.I.O.; ........ M.ov.e. ... Ad:.i.cle .... 4 ... se.cti.ons .. J.1J. .. to.J4Lt.o .. 
Regulations. Also note. these sections remain subject to further due diligence by the 
De.a.l.ers..I 

(1) Inclusion of Transition Charges in Electricity Invoices - Each Electricity Distributor 
and if applicable any Alternative Servicer shall, as an agent of the Regulatory Asset 
Owners, specify the Transition Charge to be charged to a -Retai+_R~_g_yJ.~!~g_ Consumer 
pursuant to Section 4(4) in respect of a related Reference Period in each Electricity 
Invoice issued by the Electricity Distributor or if applicable by the Alternative Servicer to 
the -Reta1+8~9.1J.I.C!J~.<::I Consumer in respect of such Reference Period. Upon the inclusion 
of a Transition Charge in an Electricity Invoice, the obligation to pay such amount shall 
be binding on the applicable Retail Consumer.Hegu.l.a.t.e.d ..... C.ons.u.m.e.r •.... .IN.I.O.; ...... M..u.st... 
c.a.pt.ure ... .b.i.IJs . ..i.s.s.ue.d. .. lo ... e.l.i.g,i.b.l.e. ... c.ons.u.mers ... se.r::v.e.d ... bY ... u.nil .. s.u.b.::m.e.t.e.r::i.ng ... !2I.OY.i.d.er.s .•... 
.r~!<:!.i.l.~.r~ .... C!.!Jg .. J.IJ~ .. JI:::.S.Q .... = .. .IJ.Ql. itJ.§.t.<::l.i~!ri.l:>.tJ.t9I§J.[I'H.P .. : ... .Ib.i.~ ... QIQ.V.i.~.iQ.IJ. ... <:!1.~9. .. .1J.~~g_§.J.Q .. 
.a.d.d.r::es.s ... t.he...in.c.l.u.s.i.o.n .. o.f. . .Ira.nsiti.on. .. C.h.a.rg,e.s...i.n..inv.o.i.c.e.s .. fro.m ... t.he ... I.E.SO . .t.o .. th.e .. .LD.C. •.. 
~Q.IJ~.i.~t~ntw.i.tb.J.IJ~ ... ~tJ.rr~.IJl.QI9..<::.~~~--.9Lb.9.W.J.b.~.JI:::.S.Q ... I:>.i.IJ.~ ... b.P.C~J 

(2) Calculation of the Period Transitionf.i.D.C!.O.<::.~ Charge - Not later than [35] days prior 
to the first day of a Reference Period, each Absolute Assignee (or the Financial 
Services A.gentManager on its behalf) shall provide the OEB with written notice of each 
Estimate of a Finance Amount payable by it or on its behalf in respect of the Reference 
Period. f35}-days--prior-to--the .. f{rst-day.-of..a.-Re-fer.ence--.P.er!od-;···tESO.-or-Successor-lESO-·!f.. 
applicable shall specify the IESO Retained Interest /\mount and any IESO Financing 
Costs---that.--are----due .... and---·payabl.e---and---remain---unpa!d---on---such--·day., .... N ot later than one 
month prior to the first day of a Reference Period, the .. OEBeach Absolute Assignee (or 
the Financial Services Manager on its behalf) shall calculate the Period 
TfansWonFinance Charge applicable to the Reference Period based---on-the--calculations .. 
and information set forth in such written notices received from the ,t.,bsolute Assignees 
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and based onhaving regard to such amounts specified by IESO or Successor IESOthe 
Servicer, which calculations, information and amounts shall be accepted by the OEB 
and shall be determinative, except to the extent of manifest calculation error or 
misstatement. 

(3) Calculation and Attribution of Transition Charges - Not later than 25 days prior to 
the first day of a Reference Period, the OEB shall apply the Attribution Methodology to 
determine the Allocation Factorallo.c_a_ti_o_n_ ______ o_f_ _____ _the ______ Transitlon ______ Charge for each 
R-etai-1-Reg_u_l_a_ted Consumer of the applicable Retail Consumer Group. __ JNTD_: ____ We_Jhlnk __ 
th_e _____ Q_EB ____ w_o_u_l_d ____ be ____ dete_r::rn.ining ____ the ____ F_a_i_r___Hvdro _____ r::ecove_ot __ r_a_te ____ fon ___ _a ____ _v_olumetr::i_c __ 
I::!_~_§JJ:;l_~_h_~_tg_i_§jtri __ I:>_!JtQJ§ ___ W9!JJg _ __tl]_~_n __ l::!_~ _ _r~_9!J.iJ~g_J.Q ___ c:;_h~rg~J9 __ ~91J§_!Jm~r§l 

(4) Notice of Transition Charges - Not later than 20 days prior to the first day of a 
Reference Period, the OEB shall inform each Electricity Distributor and if applicable any 
Alternative Servicer of the Transition Charges to be specified in the Electricity Invoices 
to be issued to each R-etai-1-B_~_g_IJJ~t~g- Consumer of the applicable Retail Consumer 
Group who has a billing address inw_h.Q ___ i§ ___ §j~_r_y_~g ___ l::!_y the Electricity Distributor's Service 
Area. 

(5) Adjustments - The amount of any Transition Charge charged to a R-etai-1-Reg_u_l__a_ted_ 
Consumer and specified as such in an Electricity Invoice shall be determinative of the 
amount of indebtedness created thereby and owing in respect of such Transition 
Charge, except to the extent of any manifest calculation error. 

(6) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 4 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 4 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 4 to 
impose, attribute, charge, bill and invoice the Transition Charges. 

(7) IESO Successor- Any I ESO Successor shall be bound by the requirements of Article 4 
and shall perform and satisfy all duties and obligations of I ESO under Article 4 in the 
same manner and to the same extent as IESO, including the obligation to calculate and 
provide notice of Transition Charges. 

(8) Appointment of an Alternative Servicer- If a Replacement Event occurs in respect of 
any Electricity Distributor, the Absolute Assignees shall, in accordance with the 
Collective Rights Agreement, be permitted, by an instrument in writing, to appoint an 
Alternative Servicer to perform some or all of the obligations and duties required to be 
undertaken by such Electricity Distributor under this Article 4, as and to the extent 
specified in such appointment. Upon acceptance of such appointment, the Alternative 
Servicer shall become obligated to perform such assumed obligations in replacement of 
such Electricity Distributor. Any Electricity Distributor that is replaced under this Section 
4(8) shall promptly transfer all rights, powers, privileges and property interests in its 
possession or within its control in the performance of such obligations and duties to the 
Alternative Servicer and shall take such further actions, including the execution of 
instruments, necessary to give full and final effect to such transfer and to permit the 
Alternative Servicer to perform such obligations and duties on behalf of the Regulatory 
Asset Owners.JNTD.; ___ W_e __ w_ouJd ___ expectt_h_e_JES_Q __ _to ___ m__an__age __ t_h_i_s _ __i_n ___ _ac_c_o_rd.an_ce ___ wU_h __ 
_ its __ n_orrn.al_bu_s.i_ne_ss __ pr_a_cli.c_esJ 
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(9) Absolute Assignees have Standing - The Absolute Assignees, acting together in 
accordance with the Collective Action Agreement, may bring actions against any 
Electricity Distributor, IESO, the Servicer, Alternative Servicer or any other person who 
may be authorized to issue Electricity Invoices to Re-tai+Regulated Consumers for a 
failure to impose, attribute, charge, bill or invoice Transition Charges or to otherwise 
comply with this Act. Any court of the Province shall have jurisdiction over any 
actions brought before it by the Absolute Assignees in relation to any such failure~ and 
may make any interim or final order it thinks fit in this regard. [NTD: We would like 
lQ ___ s~_e __ __t_l:u~ ___ s_e_cUQn_s ___ o_n ___ '_'Stan_d.ing'_' __ __t_Q ___ bring ___ an ___ actio_n__to ___ _re_m_a_i_n____i_n_ __ tlle_Jegi_slaltQtL 
(as opposed to being moved to the regulations as we believe we previously 
_s_ugg_e_ste_d_l__ _____ a_s ______ w_e _______ s_e_e ______ tbQ_s_e ______ p_rQ_v_i_si__Qns ________ a_s _______ pa_ct _______ o_f _______ e_nsYri_ng ______ _a ______ _ri_go_ro_u_s __ 
enforcement scheme for the Financing Entity (and so something that should be 
d.iffi_c_uU ___ fo_r _ _t_h~ __ PIQv.inc_e __ t_Q ___ c_hang~ ___ g_Qi_n_g ___ fo_rwardl.l 

(10) No Set-Off or Reduction - No Servicer or Electricity Distributor may set off or reduce 
(by counterclaim, defence or otherwise) the amount payable by it pursuant to this Article 
4. 

(11) Regulations - Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to IESO, any Electricity 
Distributor or any Alternative Servicer to ensure that Transition Charges are properly 
charged to Retai+R~_g_y_l_~t~g_ Consumers and specified as such in Electricity Invoices. 

Article 5- Collections and Remittances [NTD: Move Article 5 sections (3). (6). (9). (12). 
!lJLan_d_.f1 __ 4Lto ___ Re_g_ulattQns_,]_ 

(1) Duty to Collect as Agent - Electricity Distributors or if applicable any Alternative 
Collection Agent shall, as an agent of the Regulatory Asset Ovmers, undertake 
[diligentJ[reasonable]w efforts to$~_ry_i_c;_~_r, collect amounts owing by Reta#_B~_g_y_l_~t~g_ 
Consumers in respect of Transition Charges charged to such Reta#_B~_g_y_l_~t~g_ 
Consumers in Electricity Invoices issued by the Electricity Distributor or if applicable 
such Alternative Collection Agent.,. __ aiJ__i_n_ac_c_Qrdance ___ w_i_th ___ the __ H~g_yJ.aUQns_. __ _[NTD_: __ __Ih_e __ _ 
9.bligatiQ_n ___ tQ _____ c_Q_I1ect_ __ and ____ r~m_it_ ___ th~ ___ .TransJ.UQn ___ Charge ____ sho_uld ____ _b_e __ __i_ncl.y_d~_d ____ a_s ____ a __ 
_ g_~~m~_g _____ c:;gn_g_iJig_n ___ g_f__ ___ l_i_c:;_~n§_~ __ ..fQr ____ ~l-~_c:;_tr_i_c:;_it~l-----g_i~Jri_l:!y_tQJ~-----(~ng ____ r~JC!.iJ_~_r~ _____ C!_ng _____ y_ni_t 
_s_ub:m~ter_ing __ n_mv.i.d~_rs1.l 

(2) Segregation of Transition Charge Collections - An Electricity Distributor or if 
applicable any Alternative Collection Agent shall promptly segregate Transition Charge 
Collections from other payments received by it from Reta#_B~gy_l_~t~_g_ Consumers and 
deposit such Transition Charge Collections into its Regulatory Asset Account.~ [N_IP_: __ _ 
_ D_etermine __ __i_f__th.i_s___i__s ____ cri_UcaLfQI __ _ra_t.ing ___ an_d ___ market_s ____ Q_r___i_f ____ s_e_g_re_gattQn ___ can ___ Q_c_c_u_r___i_n_ 
the hands of the IESO] Prior to and following a deposit of Transition Charge 
Collections having been made into its Regulatory Asset Account, the Electricity 
Distributor or if applicable any Alternative Collection Agent shall hold such amounts in 
trust for the Regulatory Asset Owners or its Pledgee. 

(3) Electricity Distributor Remittances - On each applicable Remittance Date, an 
Electricity Distributor shall rem it all amQ_y_nt_s_Jnvo.i_c~d ___ bv_ _ _t_h~ _ __I__E_S_Q ___ Qn_acc_Qy_nt_ __ Qf __ th_e __ _ 

w --fv1-frror-coHect-ion-''-standa-n:l--of--oam"--under--apptfoable--legi-slat-fon,-
'i-1-~ Consider trying to attach to existing LDC credit enhancements and provide parallel coverage for customer losses. 
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Transition Charge Collections received by it from Retail Consumers in respect of the 
related Reference Period to or to the account of ~Servtc_e_r: or if applicable the 
Alternative Collection Agent. JNTD_;_JlJ_s ___ the ___ D_e_aJer_s ____ e_xp_ect_at_i_Qn ___ _t_h_at_t_he __ _Ir:an_s_i_t_i_Qn __ 
_ C_hame ____ wiJL_b_e ____ p_a_i_d ____ Qn ___ the ____ same ____ basts ____ as_ ____ Qth_e_r: ___ am_Q_un_t_s __ JnvQ_i_ced ___ _b_y _ __t_he __ JESQ, __ 
failing which. they will need to be remitted daily.] 

(4) Duty to Collect Electricity Distributor Remittances - ~_$§l_r:y_i_~§li or if applicable 
any Alternative Collection Agent$~_r:y_i_~~_r shall, as an agent of the Regulatory Asset 
Owners, undertake [diligent][reasonable] efforts to accept and collect Electricity 
Distributor Remittances from Electricity Distributors and Transition Charge Collections 
from ~_B~g!JJ<:!t~-~- Consumers that pay their Electricity Invoices directly to IES0;-4~ 
9nJb_~ ___ §_<:!m_~ ___ P_<:!~-i~ ____ C!_§ _ ___i_t<:!_<:;_c:;_~Q_t~ ____ C!n~----~Q_I_I_~~t~ __ g_tl]_~r_-~_l:l_<:!I9_~~-__fr«::~m_J~!J-~D---8~g_!J_I_C!J§l_~--
_C_Qns__u_mers__,_~ 

(5) Segregation of Electricity Distributor Remittances - ~Senrtc_er: and if applicable 
the Alternative Collection Agent shall promptly segregate Electricity Distributor 
Remittances from other payments received or held by it and deposit such Electricity 
Distributor Remittances into its Regulatory Asset Account. Prior to and following a 
deposit of Electricity Distributor Remittances having been made into its Regulatory Asset 
Account, ~_S_ervice_r: or if applicable any Alternative Collection Agent shall hold such 
amounts in trust for the Regulatory Asset Owners ___ Q_r __ Pled_ge_e_. 

(6) t€SO_$~_r:y_i_~~_r Remittances- On each Settlement Date~~-~. IESO and if applicable the 
Alternative Collection ,t.,gentS_~_w:yi_~~_r shall remit all amounts on deposit in its Regulatory 
Asset Account {a}---fi-rst;---to or to the account of the Absolute Assignees an amount equal 
to the Investment Remittance for the related month and (b) second, to IESO (including 
b-y---1-E-SO---reta{n!ng---such--amou-nt}--an---amount--equal---to--th-e--tesser---of--{t}---the---Maxi-mum---I-ESO-­
Recovery for the related month and (ii) the IESO Retained Interest Amount as of the 
SeWem-ent--Date. 

(7) Successors of Electricity Distributors - Any successor of an Electricity Distributor 
shall be bound by the requirements of Article 5 and shall perform and satisfy all duties 
and obligations of such Electricity Distributor under Article 5 in the same manner and to 
the same extent as such Electricity Distributor, including the obligation under Article 5 to 
collect Transition Charges and make remittances of Electricity Distributor Remittances. 

(8) IESO Successor$_1,1_~~-~-§-~QJ~ - I ESO Successor$_1,l_~~§l_§_~QJ§_ shall be bound by the 
requirements of Article 5 and shall perform and satisfy all duties and obligations of I ESO 
under Article 5 in the same manner and to the same extent as IESO, including the 
obligation to collect Transition Charge Collections, Electricity Distributor Remittances 
and to remit IESO Remittances. 

(9) Owners of Distribution Assets - If any person other than an Electricity Distributor 
acquires distribution system assets in the Province or invoices or collects electricity 
distribution rates in the Province1411 , then such person shall, if requested by the 
Absolute Assignees, be obligated to act diligently to (a) facilitate the invoicing and 
collection of any Transition Charges applicable to ~Hegulate_d Consumers in its 

12,: Consider building this obligation into a deemed condition of licence for the IESO. 
131° Consider frequency of remittances in light of rating requirements. US rating agencies favour daily remittances. 
'i-4~~- This is in anticipation of a possible future restructuring of the distribution system. 
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applicable service area, including all consumers connected to the electricitysuch 
person's distribution system assets and taking electric delivery service located within 
such service area; (b) allocate partial payments by Reta-il-Regulated Consumers as 
provided in this Act; (c) exercise all enforcement rights of the Absolute Assignees for the 
benefit of an Absolute Assignee; and (d) remit any Transition Charge Collections to the 
Absolute Assignees or Pledgees, as applicable, each in accordance with its Investment 
Interest . ..fNICt. .. .S.u.c.IJ .... a.cqu.i.s.i.t.i.on .. JJf..a ... d.i.s.tri.b.u.t.i.on .... svst.e.m. .. w.oY.I.d ... re.gy.ire. .. tb.e. .. Pe.rs.on .. 
to .... .b.e. ..... an .... e..l.e.ctri.c.itY .... .d.i.stri . .b.utor~ ..... c.on.s.i.d.e.r .... .d.e..le..tin.g .... sin.ce. .... .t.IJ.i.s ... ..i.s ..... cove.re..d. .... o.ff....bv .. 
Section 5(7).] 

(10) Absolute Assignees have Standing - The Absolute Assignees, acting together in 
accordance with the Collective Action Agreement, may bring actions against any 
Electricity Distributor, -I€SGSe.IY.i.c.er, the Alternative Collection Agent, any owner of 
electricity distribution system assets in the Province or any other person who may be 
authorized to collect electricity distribution and use charges from Reta-ll-8§l.9.1JJ.~!~g. 
Consumers for a failure to collect Transition Charges, remit or collect Electricity 
Distributor Remittances or remit I ESO Remittances, as and to the extent applicable 
under Article ~~ •... .9.L .. t9. ... 9Jb.~.r:w.i.§.~ .... <:;.9.m.QJ.:i ... w.iJb .. .Jh.i.l:L.8.<:;t. Any court of the Province 
shall have jurisdiction over any actions brought before it by the Absolute Assignees in 
relation to any such fai I u re ... and .. ma:~ .. make ... amr..i.nterim. ... o.r ... f.i.na.L .. order . ..i.t....thi.nks .. .fi.t....in. 
th.i.s ... rega.rd. 

(11) Appointment of an Alternative Collection Agent If a Replacement Event occurs in 
n:~spect. .... of ..... any .... .stectridty ...... Dj.strtbutor ..... or ..... JESO;·····.the---·Absotute ..... Assignees ...... shatl·;······fll-· 
accordance Vlith the Collective Rights Agreement, be permitted, by an instrument in 
writing.;·····.to ..... appolnt. ... an. ... Attemative ..... col-lect{on. ... Agent. ... to .... .perform. .... some ..... or .... au ..... of. ... .the .. 
collection, segregation and remittance obligations otherwise required to be undertaken 
by. ... such----Eiectr!city .. .Oistributo.r .. or ... tESO·;···.fil.S····appl{cabte·;····Under--Art!cle---5;···-as ... and ... to---the .. 
extent specified in such appointment. Upon acceptance of such appointment, the 
Alternatlve ...... coiJect!on. ... Agent ...... shaJt ...... become ...... obtig.ated ..... .to ...... .perform ...... such--····assumed-· 
obligations in replacement of such Electricity Distributor or IESO, as applicable. ,A,ny 
Bectridty .. .Oistributo.r--o.r--!ESO·;···-BS···appl{cabte·;···.that. .. is--..repJaced--··Under .. thls---Sectlon.-·5(1-·1}· 
shall promptly transfer all rights, pmvers, privileges and property interests in its 
possession .... or---withln .... }ts .... controt·····in;····.tO····-Bnd-···OVer ... .the----Regutatory .... Asset;·····indud{ng. .... }ts .. 
Regulatory Asset Account, to the ,AJternative Collection Agent and shall take such 
further--.actlon&;····includtng ... the---executlon. .. of .. lnstrument&;····necessary ... .to ... g.ive .... fult.--and ... f{nat.. 
effect to such transfer and to permit the Alternative Collection Agent to enforce the 
Regulatory Asset on behalf of the Absolute ,A,ssignees.Ngt.U§.~.g., .. .IN.IP.: .... Ih.~ .... S.~I'Y.i.<:;.~I .. 
~h.9.1JJ.g ... m.~.l1.~9.~ .. ~.h.i.§ ... PIQ~.~-~~.,l 

(12) No Set-off, etc. - The Regulatory Asset, including rights in Transition Charges, 
Transition Charge Collections, and the interests of a Regulatory Asset Owner, an 
Absolute Assignee and a Pledgee therein, may not be setoff or reduced (including by 
counterclaim, surcharge or defense) by any Reta-il-.Regy.l.a.te.d Consumer, any Electricity 
Distributor, -I€SGS.e.rv.i.c.er, Alternative Collection Agent or any owner of distribution 
system assets in the Province or any other person or in connection with any default, 
bankruptcy, reorganization or other insolvency proceeding of any Electricity Distributor, 
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lliSGServicer, Alternative Collection Agent or any owner of distribution system assets in 
the Province, any affiliate or successor thereof or any other entity or otherwise. 15~:_ 

(13) Sequestration - If any Electricity Distributor, lliSGS_~I'Y_i_c::;_~_r, the Alternative Collection 
Agent or any owner of distribution system assets in the Province or any other person or 
entity authorized to collect Transition Charges, defaults on any required remittance of 
Transition Charge Collections, Electricity Distribution Remittances or I ESO Remittances 
under Article 5, any court in the Province, upon application by and of the Absolute 
Assignees acting collectively under the Collective Action Agreement and without limiting 
any other remedies otherwise available to the Absolute Assignees or Pledgees, shall 
order the sequestration and payment of the Transition Charge Collections, Electricity 
Distribution Remittances and I ESO Remittances, as applicable, for the benefit of the 
Absolute Assignees, each with respect to its Investment Interest, and the Pledgees as 
applicable. em~: 

INIQ_: __________ $_yg_g_~_§_t ___ c:::c::~_n§j_i_<::l§lri_ng ____ ~ ____ m9r~ __ J)£Q_i_c::;~_l__ __ r~m-~_<::ly _____ §_y_c::;l] _____ ~§j ____ ~_I]_~-----•:~J~_i_l_i_~_)l __ JQ _____ C!QQ_Q_i_nt__~--
re_c_elve_r::. _____ C_onceQLsho_uld __ be __ movedJ_o __ _R_egu1ali_onsJ 

(14) Regulations - Regulations may be enacted for the purpose of specifying further rights, 
powers, privileges, duties and obligations that shall apply to !ESOServicer, any 
Electricity Distributor or any Alternative Collection Agent to ensure that rights, interests, 
entitlements, benefits and proceeds in, to, under and from the Regulatory Asset are of 
fully realized by some or all of the Absolute Assignees and Pledgees. 

Article 6- The Regulatory Asset 

INIQ_: ____ Yif_~ ____ l:>_~_l_i§l_v_~_JI]_~tJIJ~ ____ §JC!JYJ~ ____ §j_t]g_y_l_g _ ___iJ!IRQ_§_~ ____ C!_J_im_~ ___ __l_i_m __ iL9nJ_I]~----~I::!_i_l_iJy __ g_f__ __ I_I;_$_Q_J9 __ 
_ c_re_a_t_e ___ addlti_onaL8egu1alo_rv ___ As_s_ets ____ und_e_r::__thJs ___ Act. __ JtJs ___ o_u_r__e_xQe_c_t_atlon _ _t_n_a_t___thls ___ w_i1Lbe __ 
n9 ___ 1_C!_t~r__tb_~_n __ _tQ __ y~~_r§j ___ ~ft~rJIJ_~ __ c:::9mm~nc:::~m-~n19fJ_I]§l ___ QrQg_r~m_J 

[I'HP __ : ___ __I_n_ ____ ~_g_<::l_iJi9n_, _____ C!_<::I<::IJJi9n_~_LJ~n_g_y~_g~ __ ___i_§j ___ __r§l_g_y_i_r~<::I _____ ~_Q _____ ~<::I_<::Ir~_§_§j __ JI]_~-----~-c:::_g_y_i_§j_iti_QD _____ c::~tJIJ_~---
Regulatorv Asset by the Financing Entity. including reference to the consideration being 
nrc::~yi_<::l_~<::l __ _f_Qr___it.__fyn_<::l_i_ng ___ y_nJrQnt_c:::9§_t§J 

INTD_~ __ _Ihe ___ s_ale ____ oLBegu1ato_Ql ___ A_s_s_et_s ____ mu_st_b_e ___ _re_stri_cte_d ___ to ___ Fina_nclng ____ En_Utle_s ____ contro11_ed __ 
by a single entity (initially. OPG).] 

INIP_: ______ fc::~_r _____ g_r~~t~r_ ____ c:::~rt~i_n_~y, ______ ~ _____ f_in~n_c:::_i_ng _______ l;nJiJy ______ w_i__l_l___ __ _n_c::~L ___ I::!~ _____ _r~g_y_i_r§l_<::l ____ __tQ _____ QYIC:::_IJ_C!_§_~--
Hegu1alorv __ A_s_sets_Jro_mJESO_J 

(1) Composition- The Regulatory Asset shall constitute a current and irrevocable property 
right and interest consisting, collectively, of the following rights and interests (without 
duplication): 

1%12 Consider whether it makes sense to create a "deemed collection" payment obligation on Electricity Distributors 
to the extent a R-eta-il Regulated Consumer reduces its payment of Transition Charges, despite this language. 
Same for Electricity Distributor Remittances and IESO Remittances. 

em~: Consider adding or substituting this provision for a right to appoint a receiver. 

2-3l075oo.-9Error! Unknown document property name. 



- 21 -

a. the right of IESO (i)a Regulatory Asset Owner to record its IESO Retained 
Interest in its accounts in accordance Vlith Section 8(1 ), having a stated amount 
from time to time equal to the IESO Retained Interest Amount; and (ii) to receive 
IESO Recoveries from time to time in accordance with Section 5(6)(b)portion of 
the Regulatory Asset in its accounts; 

b. the right to impose, bill, invoice, collect and receive Transition Charges from 
~g~g_ld_l_c:tJ~_g_ Consumers, including the right to determine the amount of 
Transition Charges in accordance with this Act; 

c. the right to enforce the obligations and indebtedness of each Retai+R~_g_y_l_~t~g_ 
Consumer to pay the Transition Charges charged to the Retai+R~_g_y_l_~t~g_ 
Consumer from time to time in accordance with Article 3, together with all related 
late payment fees or interest charges arising in respect thereof under the related 
Electricity Invoices; ___ _[N_IQ_: _____ QQ _____ w_~ ___ _r~_c:t_l_l_~ ____ w_~n_t __ c:t_o_g _____ n~-~g_ ____ tn_~----~p_i_l_i_~-~-___f_qr___JI]_~--
_fJn~n~i_n_g ___ l;_oti_~_i_~~J_q __ ~_l]-~~-~---~ft~r__i_ng_i_v_i_g_IJ_c:t_I___~Q_IJ§_IJm~r§_'?l[NIO_: __ _Ih_i_~--~_I]_Q_Id_l_g __ 
be the right to provide notices to the OEB of the amounts required for 
r~~QY~_ry. ___ w__l]_i_~h_Jh_~ ___ Q_I;_~ __ :w_Q_tJl<:i ___ tn_~n ___ l?_~ __ _r~_g_tJ_i_r~_g_ _ __tq ___ c:t_~~~ntfq_r_ __ p_y_rg_Q~-~-~--_qf__ 
determining the amount of Transition Charges to be charged to 
_c:;_qn_~_y_m_~n?l 

d. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Servicer to impose, attribute, charge, bill and invoice 
the Transition Charges in accordance with Article 4; 

e. the right to enforce the duties and obligations of each Electricity Distributor and if 
applicable the Alternative Collection Agent to collect, receive and remit amounts 
received by it in respect of Transition Charges as Electricity Distributor 
Remittances to or to the account of ~S-~!Y_i_c:;_~r or if applicable the Alternative 
Collection Agent in accordance with Article 5, including all collections and the 
proceeds of any enforcement action undertaken by the Electricity Distributor or if 
applicable the Alternative Collection Agent to recover payment of Transition 
Charges in accordance with Article 5; 

f. the right to enforce the duties and obligations of 1-ESOServicer and if applicable 
the Alternative Collection Agent to collect and receive Electricity Distributor 
Remittances and to remit IESO Remittances to or to the accounts of the 
Regulatory Asset Owners, each with respect to its respective interest in the 
Regulatory Asset, in each case in accordance with Article 5, including all 
collections and the proceeds of any enforcement action undertaken by it to 
recover payment of Electricity Distributor Remittances in accordance with Article 
5; 

g. the right to receive and collect all Transition Charge Collections, all Electricity 
Distributor Remittances and aiiiESO Remittances in accordance with Article 5; 

h. all rights and entitlements under each Regulatory Asset Account and all amounts 
on deposit in any such Regulatory Asset Account; 

i. all Related Rights; and 
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j. all revenue, collections, claims, payments, money and proceeds of or derived 
from the rights described in (a) through (i), regardless of whether such revenue, 
collections, claims, payments and proceeds are imposed, invoiced, collected and 
maintained together with or commingled with other revenue, collections, claims, 
payments, money and proceeds. 

A Regulatory Asset and the property rights and interests therein shall exist whether or 
not Transition Charges have been imposed, charged, invoiced, accrued or collected and 
notwithstanding that the imposition, attribution, invoicing and collection of Transition 
Charges will depend on further actions that may not have occurred. Ihe ____ Re_g_uJato_Ql __ 
As_s_e_t_ __ shalLco_ntlnu_e ___ to ___ exi_s_t_untiLaJLEund_i_ng ___ QbHgatJons ___ and ___ AdditlcmaJEunding __ 
_ Q_I]_~_rg§l_§JJ~Y§l ___ ~§l-~1]_--~-~_i-~___i_r}_f~_l_l_, __ _ 

(2) Validity of Dispositions - Despite any limitations or restrictions on a Disposition that 
m-ay---ar!se----by----contract----or---by---operation----of----an-y---appl-icable----!aw----e-f---the----Pr-ov-ince----or----any-­
consent requirement applicable to a Disposition that may arise by operation of any 
applicable la'N of the Province, a8_ Disposition by I ESO __ _Qf___~_I_I ____ Qf __ ~n3£ ___ ~_.::1,tj ___ Q_f___~_I]_~ ____ I_I;_S_Q __ _ 
E~n-~_ing _____ S_I:lg_rjf~_l_l to an Absolute Assignee made under the Financing Plan, or ____ ~---
P_i_§_~_Q~_iti_Q_IJ _ _Q_f___~I _ _I___Qf __ ~n_3£ __ Jl~_rj __ _qf___~n _ __l_[l_v_~~~m-~J1LIJ1t~r~~-t by one Absolute Assignee to 
another Absolute Assignee made under the Financing Plan, shall be permitted and 
when made shall be valid and enforceable in accordance with the terms of the related 
Disposition Document and shall be effective to confer upon the Absolute Assignee 
thereof a valid property right and interest in, to and under the appttcabteiESO Funding 
Shortfall or Investment Interest. as a~~licable (or relevant portion thereof) in 
accordance with the terms of such Disposition, provided that the parties to the 
applicable Disposition Document have expressly stated therein that such Disposition is a 
sale or other absolute transfer. Without limiting the foregoing, any Disposition that by 
its terms is intended to constitute a sale or absolute transfer shall be treated for all 
purposes as a true sale and absolute transfer of the Regulatory Asset Ovvner's 
appl icable_I_I;_S_Q ___ _E~n_g_i_n_g ___ S_I:lg_rjf~I _ _I___QI ___ ~n __ f\._~~_ql __ y_t§l ___ 8_§_~_ign_~~f~_ right, title, and interest 
in, to and under the Regulatory Asset~n_ ___ __l_[ly§l_§_t_m~n~ ______ IJlt~_r:~~-t. _____ ~~-----~-RQJ_i_~-~-~_1_~- (or 
relevant portion thereof), and not merely as a Pledge thereof, and upon such Disposition 
the assigner or seller under the applicable Disposition Document shall retain no right, 
title or interest in the I_I;_SQ ___ _f_ldn_~_i_ng _____ S_I:lg_rjf~_l_l___ _ _q_r:_ ___ l nvestm e nt I nte rest ___ _(Q_r ___ _r~_l§l_\t_~n_t 
JlQ_rj_i_qn_ __ ~_IJ§li~Qfl subject to the Disposition, including all rights under the _I_I;_S_Q ___ f_I.Jng_in_g __ 
_ S_I:lg_rjf~_l_l____g_r ____ lnvestment Interest arising after such Disposition. [I'H_Q_: _____ s__y_l:)j_~_~t_j_q __ 
r~v_i_~w ___ i::!3£ ___ Q~_I_~_r:lg_~~_l_~_r§_,l 

(3) Perfection and Priority of Dispositions - Any Disposition of an interest in a 
Regulatory Asset shall be vested, valid, binding and perfected from the time when such 
Disposition is made. Such Disposition shall be perfected, vested, valid and binding as 
against the _ __I__E_S_Q ____ QJ transferring Regulatory Asset Owner_. ___ a_s ___ app_l_i_cabl_e, and all other 
persons who have claims of any kind (whether in tort, contract or otherwise) against 
IESQ or the transferring Regulatory Asset Owner, as the case may be. irrespective of 
whether such persons have notice of the Disposition and the property rights and 
interests acquired by the Absolute Assignee under such Disposition shall be free and 
clear of any liens in favour of such other persons. 

(4) Validity of Pledges - Despite any limitations or restriction on a Pledge that may arise 
by contract or by operation of any applicable law of the Province or any consent 
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requirement applicable to a Pledge that may arise by operation of any applicable law of 
the Province, aA Pledge by an Absolute Assignee may be made to secure any related 
Funding Obligation and when made shall be valid and enforceable in accordance with its 
terms and shall be effective to confer upon the Pledgee a valid security interest in, to 
and in respect of the related Investment Interest in accordance with the terms of the 
Pledge. Other than as required by the Financing Plan, noNo consent of. or notice to. 
any person shall be required to give effect to a Pledge made to secure any Funding 
Obligation. 

(5) Perfection and Priority of Pledges - For purposes of the Personal Property Security 
Act (the "PPSA"), the Regulatory Asset shall be intangible personal property and any 
Pledge made by an Absolute Assignee in respect of a Funding Obligation §j_l}~.l.l •... §j.IJ_~j_~~t 
lQ . .Jh.~ .. .J~n:n.§ .... ~.h.~I~Q.f •.... 9ht.~ .. .ri§j_~ .. .J9 .... ~ .... §j§l_<::.Yri.t~t...in!~r~§jL9f...w.h.i.~h .. J.h~ ... PP.S..I:L~JlQJJ.~§j, __ _ 
and ... may be perfected by filing a financing statement under the PPSA on that basis. All 
proceeds of a related Investment Interest that are subject to such a Pledge that are 
received by the Absolute Assignee shall immediately be subject to the such Pledge, and 
the security interest in such proceeds shall be perfected pursuant to the PPSA.u_1.~. A 
Pledge perfected under the PPSA shall be a continuously perfected security interest and 
shall have priority over any other lien or security interest, created by operation of law or 
otherwise, that may attach to the property rights and interests in the Investment Interest 
subject to the Pledge unless the Pledgee has otherwise agreed in writing. Subject to 
the terms of the Collective Action Agreement, aA Pledgee shall have a perfected 
security interest in a related Investment Interest, including the Absolute Assignee's 
rights and interests in and to Transition Charge Collections or other related proceeds in 
respect of the Investment Interest and that are deposited in any Regulatory Asset 
Account or other account of any Electricity Distributor, IESO, Alternative Collection 
Agent or other person who may have commingled such Transition Charge Collections or 
such other proceeds with other funds. All provisions of the PPSA shall apply to the 
Regulatory Asset on the basis that it is intangible personal property, except to the 
extent otherwise provided in this Section 6(5). 

(6) Enforcement of Property Rights - The rights of any Regulatory Asset Owner to collect 
and enforce its rights and interests in, to or in respect of the Regulatory Asset shall be 
exercised in the manner set forth in Article 5. 

(7) Owners of a Specified Portion of the Regulatory Asset - A Regulatory Asset Owner 
may effect a Disposition to an Absolute Assignee of a specified portion of its rights and 
interests in the Regulatory Asset, including by way of a Disposition of a divided or an 
undivided interest therein as specified in a related Disposition Document, in each case 
under the Financing Plan. In no circumstance may the specified portions of the rights 
and interests in the Regulatory Asset owned by all Regulatory Asset Owners be greater 
than all of the rights and interests that comprise the Regulatory Asset in the aggregate. 

(8) Collective Action Required - If a Regulatory Asset Owner's rights and interests in the 
Regulatory Asset comprises less than the entire property right and interest constituted 
by the Regulatory Asset, such Regulatory Asset Owner shall only enforce such right and 
interest on a collective and coordinated basis with each other Regulatory Asset Owner 
in accordance with the Collective Rights Agreement. [NTD: Move to Regulations.] 

u~~ Consider whether to simply leave this and have a financing statement be filed under the PPSA This would 
normalize the security interest and reduce any adverse suggestion that security would not otherwise arise. 
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Article 7 - Establishment of the Fair Allocation Plan~15 [NTD: Move entire Article 1 to 
g~g_y_I_~Ji_q_n§, __ Q.~_h~rJJJ~n ___ It11_~_nc:tiL~1,1 

(1) Adoption of the Fair Allocation Plan - The Delegate may, fby written declaration,i 
designate and adopt a Fair Allocation Plan in compliance with Article 7. The Fair 
Allocation Plan so designated and adopted shall be the Fair Allocation Plan for all 
purposes of this Act, except if amended, amended and restated or terminated by a 
further written declaration made by the Delegate in compliance with Sect!on----7{4)-Jthe 
Regulations] 

(2) Principles and Parameters - A Fair Allocation Plan shall seek to allocate Future Fair 
Share of Green Transition Benefits across present and future Retail Consumer 
GroupsRe_g_yJated ____ C_Qns_y_m_ers on a basis that the Delegate, in its sole and absolute 
discretion, determines to be equitable, having regard to the following principles and 
parameters: 

INIQ_: ____ F,;~y ___ w_i_l_l_ __ n~-~-<::I ___ ~_Q ___ §_~-~-__tt]_~ ___ g_y_i_g_~_l_in~_§ ___ _qfJh_~ __ _f~_i_r __ 8_1_1_Q_<::_~~_i_qn __ _pl_~_n ___ §_~t_in __ _r~f~r~-n~~J_q __ 
parameter_s ___ that._wilLaJJgw ___ jt__t_g ___ estabHsh __ a_ _ _m_gd.eJJng __ cu_!YeL 

[Inflation period: (between November 2017- and April 2022) bill increases need to 
P-~---~~np_~<::I---~~-Jnfl~Ji_qn.f~_§_§_Y_m~<::l ___ ~t~~fq_Jc::~r_m_c::~_<::l_~_l_i_ng __ n_y_rp_Q§_~_§ll 

n IIran_s.ili.Qn _____ Per.i.Qd~ ___ __{_M_a_y ____ 2_0_2_2: _____ Atu:iJ ____ 2JJ21t __ b.iJJs __ ___i_ncrease_d _____ al ___ a _____ cQJls.i_ste_nl __ rate __ 
which is set so that the borrowing will not exceed the Trust's capacity. which is 
d.etermined __ by __ t_he __ Einanc_e ___ Se_!:'!.i.c_e __ .Manag_e.rL 

n IA_m_q_rt_i_z_a_t_j_g_n _____ Perlqd_; ____ __l_M_av_ _____ 2JJ21_::APriJ ____ 204.ZL __ e_g_u_i_tab1e _____ d_i_s_tri_b_u_UQn _____ Qf ___ Einanc_e __ _ 
8m9Ynt~m_c::~_ng __ g~g_y_1_~~~-<::l ___ <;c::~n§_Ym_~r§l 

1. Future Fair Share of Green Transition Benefits should be allocated over the 
period ending on the Program End Date. 

2-:- <The r=air Allocation Plan shoukJ specify the Reference Periods for the purpose 
Gt--->identifying applicable Retail Consumer Groups and <allocating Future Fair 
Share of Green Trans#ion Benefits among >mem< on a relative basis over time. 
> 

2. 3-,..--The share of Future Fair Share of Green Transition Benefits allocable to a 
particular Retai+R~_g_y_l_~t~<::l- Consumer Group in respect of a Reference Period 
should be proportionate to a reasonable assessment of the benefits of the Green 
Generation Initiative to the----R-etai!such Regulated Consumer---Group over such 
Reference Period,-, other than> in exceptional circumstances<'== 

~a~_!i_ The idea is that the Fair Allocation Plan will be set once at the outset based on the principles and parameters 
described here, all as applied based on information available and the reasonable expectations and discretion of 
the delegate at such time. If the expectations are not fulfilled (e.g., generators may choose to retire their 
facilities at the end of their current procurement contracts and not invest in extending service lives to secure 
further procurement contracts), the Fair Allocation Plan will be unaffected, unless it is specifically amended 
(assuming amendments will be permitted by the legislation). 
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4- The share of Future Fair Share of Green Transition Benefits to be allocated to a 
Retail Consumer Group and any future Retail Consumer Group at a particular 
time should not exceed the Estimated Future Green Transition Benefits, 
measured in respect of the Reference Periods following such particular time and 
to the Program End Date" 

&:. No future Retail Consumer Group should be allocated an unreasonably 
disproportionate share of Estimated Future Green Transition Benefits. Except<­
in excep#ona! circumstances> or in the case of any reallocation of an 
Over Assessed Amount as contemplated in 7, belovv, the Future Fair Share of 
Green Transition Benefits to be allocated under a Fair /\llocation Plan to any 
future Retail Consumer Group should have regard to [Insert formuia if a 
year over year maximum amount is determined to be appropriatei 

6, .... The--.t!me--value---of .. money ... should···DB··.feftected--·in---the--·Fatr--AIJocation---P!an;····in.­
order to equate the relative values of the nominal allocations of Future Fair 
Share--of-Green--Transi.tion-Benefits-;···Ca!culated--tn-cw:rent.-dol!ars;···tO···future---Retait.­
Consumer Groups over time.> The Fair Allocation Plan should specify the 
Reference Periods for the purpose of <>allocating Future Fair Share of Green 
Transition Benefits among <Regulated Consumers> on a relative basis over 
time.< 

1-c To the extent there has been an Over ,A,ssessed Amount, the Fair Allocation Plan 
may determine that an adjustment should fairly be made to rebate Retail 
Consumers for such an amount, by reducing the costs othervvise attributable 
under the Act to such Retail Consumers. The relative costs of the Green 
Generation Initiative are reflected under the Act by the attribution of Transition 
Charges to such Consumer Groups, based on the Financing Plan seeking to 
track the allocations of benefits under the Fair Allocation Plan. Accordingly, the 
Maximum Transition Charge Amount determined for one or more Retail 
Consumer Groups having regard to the Fair Allocation Plan other .. vise applicable 
may be appropriately reduced to recognize the effect of the Over Assessed 
Amount. In such a case, a determination to reduce the Maximum Transition 
Charge Amount applicable for certain related Reference Periods should have 
regard to the principle that the corresponding rebate should be extended to 
benefit the Consumer Group or Consumer Groups in closest proximity to the 
Legislative Implementation Date" 

(3) Attribution Methodology - The Fair Allocation Plan shall specify the Attribution 
Methodology for the purposes of allocating the Period TransitionE.in~n~.~- Charges 
across the Retai+R~_g_IJJ.~t~g_ Consumers-of a particular Retail Consumer Group. The 
Attribution Methodology shall result in an attribution of such Transition Charges that is 
considered by the Delegate to be equitable, and may have regard to such principles and 
parameters as may be further set forth in a Regulation.,-; ... UfQY.i.c::l~.c::IJD.~~> the Attribution 
Methodologv <~JJ~IJ.. .. IJ.Q~ .... Q~ ... IJ.~.~g.Jg_.J.im.il.Jh~ .. .r~~.QY~.nl ... 9.f..Ir~n~.iJi.Q.IJ .... Ch.~.rg.~~-'-·1N.II::t .. 
C.~n ..... ~.h~ ..... m~lh9.c::I9J.Q.g}L ... Q~ ..... ~.c::ll~J.~J~.c::I ..... 9.~J.~~.i.c::l~ ...... ~n ..... ~m.~n.g_m.~nn .... Jf ..... ~9. •... Jh~ ..... r~lin.a .. 
agencies need to understand the limits of any adiustment.] 
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(4) Amendments of the Fair Allocation Plan -The Fair Allocation Plan may be amended, 
amended and restated or terminated by the Delegate, provided that such amendment, 
amendment and restatement or termination shall (a) not be inconsistent with the 
principles and parameters set forth in (2) or (3), above, or the Regulation---a-00., (b) 
comply with any restrictions or limitations specified with respect thereto in any Funding 
Obi igation-c, ______ _a_nd ____ __!_cL ___ _n_Qt___ _ ___i_mpa_ir ______ a_oy_ _____ Begu_i_a_t_Q_Ol ______ A_s_s_et_. ______ Q_Yt_s_tandin_g ____ __E_y_nd_in_g __ 
Q_bltgattQn _______ QL __ _a_oy_ ____ Tr:a_nsj_tJgn_ _____ C_I:larges_, _____ _rNrD_; ____ ___i_f__ ____ th_e _____ Ea_i_r _____ Ali_Q_catJgn_ ____ _pJ_a_n ____ ___i_s __ _ 
amended. there should be no further Regulatory Assets until the revised Fair 
A11_Q_c_a_tJgn ___ P1an __ and __ c_Qrre_sp_Qnd_ing __ FinancJog ___ l?1a_n __ l:l_av_e __ been ___ appr:gv_edJ 

Article 8- The IESO Reta-i-ned---1-ntere-s-tFunding Shortfall 

(1) Maintain Books of Account IESO may maintain books of account to record the IESO 
Retained Interest ,L'•,mount and all adjustments thereto from time to time. Such books of 
account shall be determinative with respect to the amount of IESO's related regulatory 
asset-Recording of IESO Funding Shortfall -- IESO will record any IESO Funding 
Shortfall in its books. 

~ Limitation on Additions IESO shall not record additions to the IESO Retained 
Interest Amount in respect of IESO Funding Shortfalls (a) if such additions are 
restricted by the terms of any Disposition Document or the Collective Action Agreement, 
or (b) on or after·, 2017. 

(4) tJt-Dispositions - IESO may effect a Disposition Qf____~_l_l___ _ _q_r:_ ___ ~n_y ____ QJJJj ____ _qf __ _lh_~ __ __I__I;S_Q __ 
_f)Jn_g_i_n_g ____ S_I:l_Q_tjf~l_l_ _ __to an Absolute Assignee if (a) the Absolute ,A,ssignee has or '<Viii 
concurrentJy---bece-me---bound----by---the---Cotlecti-ve----R-tghts---Ag-reement;----{b}---the---Disposition is 
effected pursuant to a Disposition Agreement duly executed by IESO; and (c,Q) the 
Financial Services Ag-entManager confirms in writing that the Disposition complies with 
any restrictions or limitations specified with respect thereto in any documents 
~y_i_g_~n-~_in_g __ _lh_~ __ _f_ldn_g_i_n_g ___ Q_I:)_I_i_g_~tign_~----~_og_ is permitted under the Financing Plan~ 
(d}---the---ne-t----pre-ceeds---payable---tO----I-E-SO---fre-m---the---sale---of---t-he---rel-ated----1-nvestme-nt---!ntere-s-t--­
would not exceed the IESO Retained Interest Amount immediately before the time of 
such---Di-s-posi-tion. 

Q1 {41--No Continuing Interest in any Investment Interest - IESO shall have no 
continuing right or interest in any Investment lnterestlES_Q _ __E_y_nd_ing __ Sh_QitfaU subject to 
a Disposition effected by I ESO under a Disposition Document to which I ESO is a party­
and I ESO shall not assert any such right or interest or take or omit to take any action to 
exercise or enforce its rights or interests under the IESO Retained Interest if such action 
or omission would impede or obstruct the rights of any Absolute Assignee or a Pledgee 
to enforce its rights and interests in any Investment Interest, except if IESO is expressly 
permitted to take or omit to take such action, respectively, under the related Disposition 
Document or the Collective Rights Agreement. 

{-5t IESO Financing Costs IESO shall be entitled in good faith to incur reasonable 
financing costs (including interest and other reasonable financing charges) reflecting 
market terms and conditions and which are payable in arrears, in order to finance its 
ownership of the IESO Retained Interest from time to time. (6} IESO Recoveries 
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IESO shall, in respect of a month, be entitled to receive from IESO Remittances on a 
related Settlement Date the amount (if any) available to IESO under Section 5(6)(b). 

Article 9 - The Financing PI anJNTU: ______ M_o_v_e_ __ all ___ of_Ad.Icle ___ g __ to __ Heg_uJati_ons ___ otller __ than __ 9f1JJ 

(1) Power to Prepare, Implement and Amend the Financing Plan - The Financial 
Services Ag-entManager shall be authorized to prepare, implement and amend a 
financing plan for the Financing Entities> and propose the adoption< of such 
financing plan as the Financing Plan,----t-f---the---Fl-nandal----Serv-ice-s----A-gen-t----ts----unwitting---or-­
unable to prepare< and propose the adoption> of the Financing Plan, the Delegate may 
by---wrH-ten---dedaraUon---des{g-nate---one---or--more---other---pers-on-s--who---s-haH--be---authodzed---to-­
prepare-,----tmpJement---a-nd---amend---the---Ftnanc!ng----PJan- for the purposes of this Act. The 
Financial Services Manager shall have the right to withdraw its financing plan as 
th_~ ___ f_i_ni:!n_<::_i_ng ___ P_I_;:I,r:t __ ~~----~n-~---~_i_m_~ ____ iL_it_g_~t~_,Jnin~-~----~-IJi:!L_i_mnl_~m-~n~_i_ng ___ tn_~ ___ f_i_ni:!_n<::_i_ng __ 
Plan in such manner would not be in the best interests of a Financing Entit~. 

(2) TermsPri_nci_Ples and ConditionsP_aram_eters_ of the Financing Plan - The Financing 
Plan shall establish the basis for each Absolute Assignee's funding decisions. The 
Financing Plan shall have having regard to the principles and parameters set forth in 
Schedule 3 and such other conditions and requirements as may be specified in a written 
declaration of the Delegate or in accordance with the Regulation._3_,_ 

(3) OEB Approval - Any Additional Funding Charge payable to or for the benefit of the 
Financial Services Ag-en-tJ\;'I_c;m_~g-~r___i__n __ J~§jJ2~_<::L9L~-~ry_i_<::_~§j ___ nrc::~v_i_g_~g ____ ~)l_Jh_~ __ _f_i_ni:!_IJ<::_i_~_l__ 
_$~_rv_i_~~§j ______ M__i:!JJI:!_g~_r ____ (_Q~_h~r __ j_h~n ___ jl]_i_rg _____ p_i;!_rt;)l _____ ~Q-~J§j} shall be subject to review and 
approval by the OEB. 

(4) GES-Review __ Q_f__f_in_i:!n_<::_i_og __ P_I_~n- The IOEBl fshallj undertake an annual review of the 
records maintained by the Financial Services Ag-en-tM_~_n~g~_r for the purpose of 
confirming that the Funding Obligations incurred and the Finance Amounts paid by or on 
behalf of the Absolute Assignees were incurred and paid, respectively, in material 
conformity with the Financing Plan. INIQ_: ____ W~ ___ W_Q_ld_l_g ___ nr~f~_r:j_I]_~~-Jh_i_~----~~---g~_~ll_w_ith ___ p_~--
~IJ--~~-t~-~li:!li.QIJ __ p_r~_P_i:!r~g ___ ~)l ___ ~n_.Qffi_~~_r:_ _ _Qf_li]_~ __ _Ei_n_~n-~-i~_I ___ S~_rv_i_<::_~§j ___ l\.ll_~_n~g-~_r:,l 

(5) Replacement of the Administrative AgentF_i_o_a_ncJ.aLSe_rv_i_ce_s ___ _M_ao_a_g_e_r- If the OEB 
identifies deficiencies or makes recommendations in its review under Section 9(4), the 
Administrative AgentFinancial Services Manager shall take reasonable measures to 
remedy such deficiencies if remediable, and shall in any event have regard to the 
recommendations of the OEB in relation to further actions undertaken by the Financial 
Services Agen-t;Manager under the Financing Plan. If the Financial Services 
Ag-en-tManager is unwilling or unable to reflect such recommendations in relation to 
such further actions, the Delegate may by written declaration designate one or more 
other persons who shall thereafter become the Financial Services.,. _M_an_a_ge__r, _____ Any __ 
rePla_c_emenl __ mJJ_sl ___ c_om_Pl)l ____ w_i_t_h __ __t_he ____ re_s_trtclton_s ___ _an_d __ __lim_itati_on_s _____ s_pe_c_i_fi_e_d _____ in ____ th_e __ 
documents evidencing the Funding Obligations. 

(6) Obligation to Apply IESO Remittances - The Financial Services Ag-en-tM__i:!_!JC:!_g~_r shall 
ensure that amounts transferred to it under Article 5, as agent for and on behalf of the 
Absolute Assignees, or otherwise in respect of or as proceeds from an applicable 
Investment Interest shall only be applied or used to pay related Finance Amounts when 
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they are due and payable and for no other purpose. [NTD: This can be dealt with by 
contract.] 

(7) Non-Recourse - The Financing Plan shall be implemented so that Funding Obligations 
incurred shall be without recourse to or to any assets of the Electricity Distributors, 
IESO, any Alternative Servicer, any Alternative Collection Agent, the Financial Services 
AgemM.~n~g~.r. the OEB, the Province or the Lieutenant Governor in Councii .. .QI ... tl.~.r .. 
M.~1~_§.tY..i..n . .rigb_tgf..Qnt<:!.ri.Q_, other than if and to the extent that such persons or entities 
are liable for the performance of obligations or duties arising under this Act or expressly 
agree to become liable pursuant to any Funding Obligation or obligation in relation to a 
Finance Amount. &0.11 Funding Obligations shall contain a statement to the follmtling 
effect: "Neither the full faith and credit nor the taxing pmver of the Province of Ontario is 
pledged to the payment of the principal of, or interest on, this [obligation].] 

(8) lncurrences are Binding - Notvvithstanding anything to the contrary in this ,A,ct, 
eam.I:::.C!.~D. Disposition made to or by an Absolute Assignee-an-d-., all amounts payable or 
becoming due and payable by or on behalf of an Absolute Assignee under or in 
connection with any obligation purporting to be a Funding Obligation and each Pledge 
entered into by an Absolute Assignee, shall be valid and binding .. for .. the .. purposes .. of .. 
this Act, including in determining the amount of related Transition Charges, 
despitengtw.iJD§..t~ngJ.ng any impairment or defect resulting from such failureg_~f~.~t.Jn .. 
tb.~ ... m.~n.n~.r.J.n . .J..n~.Y.rr~.n~~---9.r .. ~ny.J.n~Qn§..i.§.~.~n~Y .. w..it.IJ.Jb.~ ... E.o:JJ.r.8.1.1.Q.<::.~~.i.9n ... E'J~n .. 9.r.liJ.~ .. 
Financing Plan. 

[Article 10- Compliance Mattersls_1_~ 

(1) Right of the [OEB] to Inspect Books and Records- For the purpose of investigating 
compliance with the provisions of this Act, the OEB shall have the right, jurisdiction, 
power and authority to examine the books and records of [Insert names if any]. 

(2) [OPG's Rate Settings - When setting other rates for or in respect of OPG, the OEB 
shall not take into account (a) the administrative or servicing fees charged by OPG as 
Financial Services Agem_M.ana.ge.r [in excess of the actual incremental costs incurred by 
such person of providing administrative or servicing services]; (b) the cost 
consequences to OPG of being the Financial Services AgentManager; or (c) the 
consequence of OPG consolidating the assets and liabilities of any Financing Entity for 
OPG's accounting purposes, in each case in setting any regulated payment amounts for 
OPG.]2{l1.! 

iS~-~As noted above, the outcome of any regulatory action undertaken by the OEB will not affect Funding 
Obligations that have been incurred under the Financing Plan. This Article and any potential role for the Auditor 
General is still under consideration. 

;w~! As an alternative to this provision, consider clarifying under s. 78.1 (4) of the OEB Act (which currently gives 
the OEB discretion in setting payment amounts subject to 0. Reg. 53/05) that the OEB in setting OPG payment 
amounts for prescribed generation shall not consider OPG's role as Administrative AgentE.inao.ci.aLS.e.[l,li.~.es .. 
.M.anage.r of any Financing Entities associated with the Fair Hydro initiative, perhaps with the exception of any 
operating fees that may be received by OPG for performing that role. 
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Article 11 - Undertaking of the Lieutenant Governor in Counci!2tHer Maiesty in right of 
Ontario18 
---------------------------------

(1) No Action to limit, alter, or impair or terminate Transition Charges, the Regulatory 
Asset or Collections - The [Lieutenant Governor in Councii]H_er____M_aje_s_ty _ ___i_n ____ right __ Qf__ 
Qn_tar_i_Q shall not in any way take or permit___J_i_ncJvd_ing ______ b_y _____ _an_y _____ _agenc_y ______ Q_r:__ 

adm_i_n_i_s_tr_a_tiv_e ___ _b_Q_dyl any action to reduce, impair, postpone or terminate the obligation 
of -Retai+Re_g_y_l_a_ted Consumers to pay Transition Charges or to impair the Regulatory 
Asset or the collection or recovery of Transition Charge Collections, Electricity 
Distributor Remittances or IESO Remittances, either directly or indirectly, including 
through the introduction of any bill or the passing of any legislation or regulation having 
such effect. The amount of Transition Charges determined under this Act shall not be 
subject in any way to reduction, impairment, postponement or termination as a result of 
any action taken or failure by the Lieutenant Governor in CounciiHer Majesty in right of 
Ontario (including by any agency or administrative body), including through the 
introduction of any bill or the passing of any legislation or regulation having such effect. 

(2) Undertaking and Agreement - The [Lieutenant Governor in Council]_lj_~r_ ___ M_;:.i~§jty _ ___i_r} _ 

_r_ig_l]_t_qf__Q_nt~_r_i_q shall not: 

(a) in any way take or permit any action that limits, alters or impairs the value of any 
Investment Interest; 

(b) except as required by the estimates and adjustments made in determining the 
True-up Amount, reduce, alter or impair Transition Charges that are imposed, billed, 
invoiced, collected and remitted for the benefit of the Absolute Assignees or any 
Pledgee from time to time; 

(c) permit the amendment, amendment and restatement or termination of the Fair 
Allocation Plan if such amendment , amendment and restatement or termination 
would adversely affect the validity or enforceability of any Funding Obligation or the 
rights of an Absolute Assignee or Pledgee thereunder, ____ Qf ____ W_Q_uld ___ _n_Qt___ __ Qthe_r_w_i_s_e __ 
comPhr ____ with _____ the _____ _r_e_s_t_ri_cUQns _____ and ____ Jimitations ______ spe_c_ilie_d ___ ___i_n_ ____ _the _____ do_cum_e_n_ts __ 
§l_v_i_c:t~n<::_i_ngJb_~ _ _f_tJng_i_ng ___ Q_l:!l__ig~tig_n§j ,_ 

in each case including through the introduction of any bill or the passing of any 
legislation or regulation having such effect. 

(3) Successor IESO - If IESO is restructured, dissolved or becomes insolvent or is 
otherwise incapable of performing its obligations under this Act, an IESO Successor 
l-ESG---shall immediately be established by Her Majesty in right of Ontario to perform 
such obligations. 

2~~~ Under consideration, including the dealers' request for a "servicer guarantee" and a "contractual guarantee" to 
address a "Change of Law" or if all or a portion of the legislation is ultra vires, requiring (at the lenders option), 
the Province to pay principal and interest on the outstanding debt until maturity or payout the entire debt 
including any make-wholes. L 

In the event of a market disruption that renders it impossible to refinance debt when required (or where 
ftn_l!n_c:;i_n_g __ Qf __ "!_ITIQI,J_I]!_~ _ _r~!l!,JJr:~g _ __!c:> ___ ~~-ry_i~_~__!l]_~ __ g_~_l:lt_i_~ __ l]_c:>_t_l!'tl!i_l_l!l?_l_~ __ l;>_~~-l!_IJ_~~-_c:>_f__l! __ ITI"!_rK~tc:l_i_~r:_l,l,p~ign __ W_Il_~_r~--
th~--En_;;u:u;;;_ing__E_n_ti_ty __ w_as __ rellting __ Qn ___ s_y_!;;_b_ _ _f_y_rt_herJss_u_;;u:u;;;_e __ Qld~_bi___y__o_ti_U_he_re_cQ'!l~J¥js __ s_eUQ __ begJo __ t~L 
fund interest!. either the Province must step in and payout the debt or there must be the right to recover 
th~ __ g_~_l:ltfr:c:>_m __ rl!~~,p-~_¥~-r~ __ "!_~ _ _i_tl:l~c::c:>m_~§ ___ c:l_~,~~_. ___ ll_<?_!Wi!J:t~!"!_n_c:l_in_g_Jh~Jn~~n-c:l_~c:l___r"!t~--c::-~,~t, 

2-3l075oo.-9Error! Unknown document property name. 



- 30-

(4) Compensation for Failure - Absolute Assignees shall be compensated by Her 
Maiesty in right of Ontario for any losses suffered by them as a result of any failure by 
the Lieutenant Governor in CounciiHer Maiesty in right of Ontario to comply with its 
undertakings and agreements in this Article 11.:n~: 

(5) No Wind-up of Financing Entity. No Financing Entity may be voluntarily wound up, 
liquidated or dissolved until one year after all of its Funding Obligations are repaid.~ 
[NTD: This concept can be contained in the Regulations.] 

(6) References to the Undertaking and Agreement - Any non-confidential reference to 
the Undertaking of the Lieutenant Governor in CounciiHer Majesty in right of Ontario, 
including in marketing materials and other documentation authorized for use by the 
Administrative in connection with any Funding Obligation, may be made provided that 
[Add conditions to protect the Province]. 

Article 12 - Regulations 

Regulations may be made under this Act for the purposes described in Sections •, •, • and • and 
may be promulgated for any of the following purposes: 

(a) to set standards and measures regarding the commercially reasonable 
requirements of the Province associated with an Absolute Assignee incurring 
Funding Obligations or becoming obligated to pay any Finance Amount, 
including to establish guidelines regarding all-in funding costs; permitted 
Additional Funding Charges; required maturities and redemption and termination 
rights of Funding Obligations; liquidity requirements, in each case to a Financing 
Plan that is consistent in its effect with the Fair Allocation Plan; 

(b) to establish and empower one or more regulated entities to undertake 
decision-making activities with respect to this Act; 

(c) to set out reasonable requirements regarding the appointment or retention of 
advisors, agents, service providers, contract counterparties, including in relation 
to 'market terms and conditions' parameters; 

(d) to provide for audit and compliance standards applicable to those persons who 
are or may become obligated or have duties that arise under this Act [or under 
any Funding Obligation]; 

(e) to provide for any pre-vetting and approval requirements in relation to any 
incurrence by an Absolute Assignee of any Funding Obligation or obligation to 
pay any Finance Amount; and 

(f) to provide for appeal and due process considerations in connection with the 
establishment, adoption, implementation and review of the Fair Allocation Plan or 
the Financing Plan. 

Article 13- M iscellaneous2s:1~ 

2219 Requested by ~Dealers. For discussion. 

n:_~ OPG would like the specific amendments related to OPG to be included in the Bill.]_]_ 
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(1) Choice of law - The law governing, as applicable, the validity, enforceability, 
attachment, perfection, priority and exercise of remedies with respect to the transfer of 
an interest or right or creation of a security interest in the Regulatory Asset, any 
Transition Charge or the Undertaking of the Province shall be the laws of the Province. 

(2) Conflict of law - In the event of conflict between this Act and any other law of the 
Province regarding the attachment, assignment or perfection, or the effect of perfection, 
or priority of any Disposition or Pledge, this Act shall govern to the extent of the conflict. 

(3) No further acts or approvals required - Notwithstanding any provisions of any law of 
the Province to the contrary, no approvals, notices or authorizations other than those 
specified in this Act shall be required with respect to the actions to be taken in 
compliance with this Act, including under the Financing Plan or in relation to the 
establishment of the Fair Allocation Plan, and the transactions and contracts authorized 
in or contemplated by this Act or the Financing Plan, including the incurrence of any 
Funding Obligation, any Disposition, any Pledge or in the payment and performance of 
any attendant or incidental contract and any related expenses incurred to facilitate the 
preparation and implementation of the Financing Plan. 

(4) Effect of invalidity after the Incurrence of any Funding Obligation - Effective on the 
date that a Funding Obligation is incurred under this Act, if any provision of this Act is 
held to be invalid or is invalidated, superseded, replaced, repealed or expires for any 
reason, that occurrence shall not affect any action allowed under this Act that is taken 
by any person who is or may become obligated or have duties that arise under this Act 
and any such action shall remain in full force and effect. 

(5) Severability - If any Article, Section, paragraph or subparagraph of this Act or the 
application thereof to any person, circumstance or transaction is held by a court of 
competent jurisdiction to be unconstitutional or invalid, the unconstitutionality or invalidity 
shall not affect the constitutionality or validity of any other Article, Section, paragraph or 
subparagraph of this act or its application or validity to any person, circumstance or 
transaction, including the irrevocability of Transition Charges, the validity of the 
Regulatory Asset, the incurrence of any Funding Obligation, any Disposition, any 
Pledge, or the collection and recovery of Transition Charge Collections. To these ends, 
the Legislature hereby declares that the provisions of this Act are intended to be 
severable and that the Legislature would have enacted this Act even if any Article, 
Section, paragraph or subparagraph of this Act held to be unconstitutional or invalid had 
not been included in this Act. 
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Schedule 1 

Guidelines for Estimates 
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Schedule 2 

Requirements Applicable to Alternative 
Invoicing Agent/ Alternative Collection Agent 

[To be considered.] 
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Schedule 324 

Principles and Parameters for Establishing the Financing Plan 

The following principles and parameters provide a guideline as to what a Financing Plan should 
address: 

{-1-} in----respect---of----each---R-efe-rence---P-eriod-;----mak-e---r-eference----to---the---atlocations---of----Future---Fa{r--
Share of Green Transition Benefits to each Reference Group contemplated by the Fair 
A!locaUon---PJan-;-

f2t estimate IESO Funding Shortfalls for each Reference Period; 

tJf consider alternative funding arrangements suitable to fund the estimated IESO Funding 
Shortfalls, including short term and/or long term Funding Obligations; 

(1} f9-}-consider quantities, maturities, payment obligations, prepayment or redemption 
rights and such other features of Funding Obligations so that payments made for a 
Reference Period reasonably correspond to the allocations of Future Fair Share of 
Green Transition Benefits to the applicable Reference Group under the Fair Allocation 
Plan; 

{2} {-4}-if the anticipated amount of any Repayment (together with payments of other 
Finance Amounts) to be made in respect of a Reference Period would materially exceed 
the allocation of the costs and benefits of the Green Generation Initiative to the 
applicable Retail Consumer GroupRegulated Consumers under the then current Fair 
Allocation Plan, diligent efforts should be made to determine whether a Refinancing or 
deferral of such Repayment may be reasonably and cost-effectively effected based on 
then prevailing market terms, conditions an circumstances; 

{:}} f5}-reflect the assumptions and requirements specified in any contemplated Funding 
Obligation (e.g., any limit on the maximum amount of Transition Charges charged to a 
hypothetical Re-ta+!-8egu1a_te_d Consumer relative to his or her monthly electricity bill, as 
prescribed by any rating agency that ascribes its credit rating to or in respect of the 
Funding Obligation [having regard to the application of the Allocation8ttr_i_l:?_y_tig_n_ 
M ethodol ogy}[N_I_Q_: ___ 8r~Jb_~ __ W.Q!:~_§ _ __i__n __ §gy_~_r~ ___ I:>J<:!~_Is_~t§ ___ n~-~~§_§_<:!_Ol1]); 

W require the Financial Services Manager. for and on behalf of each Regulatorv 
8§§_~_t __ Qwn~r._Jg ____ y§_~----~_i_l_i_g_~nL~ff_q[1:_§_J_q __ m_<:!n~_g_~ ____ f.in_<:!n_~~---8m9_YJlt§ ___ ~_q ____ l:>_~ ___ ~:>_q_rn_~ ___ l:>_y_ __ 
Ratepayers; 

(§} include a proposal regarding the compensation of the Financial Services Manager 
th_atrefl_ects __ marketterms __ .and ___ c_ondi_t.i_ons_~ __ an_d_ 

(6) incur Funding Obligations from time to time on the best terms available at such time for 
a financing transaction of the size and type contemplated, and having regarding to the 
following parameters :re_g_u.i.re ___ that._th_e ___ EinancJ.aLS.ervlc_e_s ___ M.anager __ _re_po_rt __ _ann_u_allvJ_o __ 
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the Ministry of Energy on the operation of the Financing Plan including. in 
mu:tJ_c_uJar, _____ w_It_h ____ _r:espe_ct__ __ to _____ t_he _____ am_o_unl ___ an_d _____ te_r:m_s _____ o_f ____ ll:u~ ____ Eu_ndin_g ____ QbJ_i_ga_UQn_s __ 
incurred and the sufficiency of such Funding Obligations for the purpose of 
f_y_nd_ing ___ the ____ estJmat_e_d __ __E_y_nd_ing ___ ShQ_rtfaJJs _ ___i_n_ __ _a_cc_Qrdanc_e ___ w_Uh ___ t_he __ __E_a_i_r: ___ AUQc_altQIL 
Plan. 

a- 'Nhether the Absolute /\ssignees will require committed access to short term 
liquidity to cover estimated IESO Funding Shortfalls prior to incurring fixed term 
Funding Obligations, and the amount and repayment terms of any such required 
liquidity; provided that any Repayment required to be made under the terms of 
such short term liquidity would not obligate an Absolute /\ssignee to repay an 
amount in relation to a Reference Period that 'Nould have the effect of the 
Financing Plan permitting incurrences of Funding Obligations payable in such 
Reference Period that vvould exceed the allocations of Future Fair Share of 
Green Transition Benefits to the applicable Reference Group under the Fair 
Allocation Plan; 

9:- the basis upon Vlhich the Financial Services Agent •.viii select the term to maturity 
of---an-y---other---Fund-ing----0-bl-igations;----prov-ided---that---any---Repaymen-t-s---requ{red---te---be-­
made under the terms of such Funding Obligations should not obligate an 
Ab-solu-te----A-s-s!gnee----to----repay---an----amoun-t----!n----rela-t{on----to---a----Reference----P-eriO-d----t-hat-­
'1/0uld have the effect of the Financing Plan permitting incurrences of Funding 
0-bl-igations---payable---tn---su-ch---R-eferen-ce---Pedod---that---we-uld---exceed---t-he--al-loca-tie-ns-­
of Future Fair Share of Green Transition Benefits to the applicable Reference 
Group---under--the--F-atr--1\Hocat{on---P-Ian-;-

G:- the basis upon which the interest rates applicable to such Funding Obligations 
would be determined; 

G.- the reference capital or finance market in 'Nhich such Funding Obligation 'Nould 
be incurred, including markets outside of Canada if considered by the Financial 
Services Agent to be appropriate in the circumstances; 

e, the----currency--of--paymen-t-s----under----su-ch---F-und{ng----Obttgat{on-s----and-;----i-f--the---F-und{ng---
Obligations are denominated in a currency other than Canadian dollars, the 
bas{s-----up-on-----wh{ch-----the-----nnanciai-----Serv-ices-----Ag-ent-----shal!-----cau-se-----the-----app-l!cab!e-­
Absolute Assignee to enter into hedging transactions to mitigate currency risk, 
in-cJud-ing----acceptable---m!n!mum---and----maxtmum---cov-erage---!ev-ets;----hav-i-ng---rega-rd---to-­
the availability of related derivatives having notional amounts corresponding to 
the--repayment--and--maturi-ty--profi-le--of---such--Fu-ndtng--Ob-l{gations;-

f- the basis upon which the Financial Services Agent 'Nill select counterparties 
under any transaction to be entered into by an ,A,bsolute Assignee, including any 
paying agent, servicer, cash manager, liquidity provider, hedge counterparty, 
account bank, lender, note trustee, security trustee, paying agent, 
registrar/transfer agent, financial services agent, arranger or manager; 

tt.- the basis upon 'Nhich the Financial Services Agent 'Nill manage counterparty risk, 
including by providing for maximum counterparty exposure limits having regard 
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to concentration, credit and other identified risks vvith respect to individual 
counterparties or countries; 

J:h- the basis upon vvhich the Financial Services Agent 'Nill negotiate and settle 
Finance Amounts, including the amount of any Redemption Amounts, Finance 
Reserve Deposits and Additional Funding Charges; 

{-7-} the---bas-is---upon--which----Fun-di-ng---Obltgat{on-s---may---be---redoomed-;----pr-epa!d-;---fepurcha-sed---or--
otheNlise affected, having regard for the need to minimize debt service charges and 
ot-her---Fund-i-ng---Cos-t-s-;---a-nd---the---n-eed---to---ma-in-tai-n---a---s-ta-bl-e---fund-ing----pla-tform---to--f{na-nc-e---the-­
IESO Funding Shortfalls from time to time on a basis that is consistent Vlith the 
al-loca-tions----o-f---F-uture----Fak----Sha-re----of----G-ree-n---T-ra-ns-i-t-ion----Ben-ents----to---appttca-bte---R-efe-rence--­
Groups under the Fair ,A,IIocation Plan; 

{81 the basis upon \Vhich any Repayments, Funding Costs and Redemption Amounts will be 
paid, including any defeasance, sinking fund or through other reserves or liquidity 
facilities; 

~ the basis upon which fees, charges, expenses, costs, indemnities, reimbursements and 
other amounts payable to or for the benefit of the Financial Services Agent and other 
agents and service providers to the Absolute Assignees may be determined, allocated 
and paid; 

{-1-0-} th-e----t{m{ng-----an-d----bas-is-----upon- --wh-ich-----F-ina-nce-----R-eserve-----0-epo-s!ts-----an-d----Fi-nance-----Re-se-rve-­
VVithdrawals may be made; 

{--1--1t the basis upon which any obligations for any other Additional Funding Charges may be 
incurred and paid; 

{--1-2t the basis upon 'Nhich the cash flows arising from time to time or otherwise derived from 
the Regulatory /\sset may othervlise be applied, including in relation to any counterparty 
enforcement and realization scenario; 

{-1-3-} th-e---tran-s-mi-tta!---to--{the---1-ESO-}--of--in-format!on---retated---to---t-he---amounts---to---be---tncluded---tn---the--
determination of the Period Transition Charge for a Reference Period; 

{--1-4t the basis upon which any Disposition may be made or effected by an Absolute 
Assignee, including parameters for determining the purchase price for the interest in the 
Regulatory Asset that is the subject matter of such Disposition, and any consents and 
releases that may be usefully obtained in connection with such Disposition; 

{-1-Sj describe the requirements applicable to any special purchase entity that 'Nill purchase 
an Investment Interest, including proposed capitalization, governance, and restrictions 
on their powers and activities; and 

{-'1-S} the---bas-i-s--on-which---an-y---PJedge--may--be--g-i-ve-n--or--eff-ected-,--
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