EXCERPTS FROM THE ELECTRICITY ACT AND ONTARIO ENERGY BOARD ACT

RELATED TO CONSEQUENTIAL AMENDMENTS

Electricity Act, 1998

Purpeses of Electricity Act, 1388
1. The purposes of this Act inchide the following:

(&) 1o ensure the adeguacy, safely, sustainability and reliability of electricily supply in
Ortario through responsible planning and management of eleclricily resources, supply
ang demand:

(2.1} to establish & mechanism for energy planning;

b} 10 encourage slectricly conservation and the efficient use of electricity in & manner
consistent with the policies of the Government of Ontario,

(v} to facilitate load management in a manner consistent with the policies of the Government
of Ontario;

{d} 1o promote the use of cleaner energy sources and technologias, including alternative
enargy sources and renewable energy sowrces, in a mannsr consistent with the policies
of the Government of Ontario;

{2} 0 provide generadors, retailers, markast participants and consumears with non-
discriminatory access o ransmission and distribution systems in Ontarig,

(1 to protect the interests of consumers with respect {o prices and the adequacy, refiability
and gquality of electricity servics,

(g} 1o promote economic efficiency and susiainability in the generation, transmission,
distribution and sale of electricity;

(.1} to faciliiate the altergtion of cwnership structures of publicly-owned corporations that
ransmil, distribule or retaill electricity;

{g.<) to faciitate the disposition, in whole or in part, of the Crowy's interest in corporations
that transmit, distribute or retail electricily, and to make the procesds of any such
disposition available {0 be appropriated for any Government of Ontario purpose;

{hy to ensure that Ortaric Hydro's debt is repaid in & prudent manner and that the burden of
debi repayment is fairly distributed;

{iy to facilitate the maintenance of a financially viable electricily industry, and

(i} to protect corvidor land so that i remaing available for uses that benefit the public, while
recognizing the primacy of transmission uses. 2004, ¢ 23, Sched. A, 5.1, 2014, ¢, 7,
Sohed, 7.8 0 2015, ¢ 20, Sohed, 8, 5 1 2006, ¢ 10, Sohed. 2,8 1

Objects of the IESO

6 (1) The obiects of the [EBO are,
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{8} o exercise the powers and perform the duties assigned (o i under this Act, the
regulations, directions, the market rules and s licence,

(bY to enter into agreements with transmitters {0 give it authority to direct the operation of
thelr transmission systems,

(¢ to direct the operation and maintain the reliability of the IESO-controlied grid to promota
the purposes of this Act;

() 1o participate in the development by any stardards authority of oriteria and standards
relating to the reliabilily of the integrated power systam:

{2} o establish and enforce criteria and standards relating to the reliabilily of the integrated
porwer system;

() to work with the responsible authorities outside of Ontario to co-crdinate the [ESXs
activities with the activities of those authoritiss;

(g7 o operats the [ESO-administerad markets 1o promote the purposes of this Act

{1} {0 engage in activities related 1o contracting for the procurement of elechicity supply,
slectricily capadity, slectricily storage, transmission systems or any part of such systems
and consarvation rasources;

(i} to engage in activities related to settlements, payments under 3 contract entered Nl
under the authority of this Act and payments provided for under this Act or the Onfario
Energy Board Act, 1888,

(i} to engage in activities in support of the goal of ensuring adequate, reliable and secure
alectricity supply and resources in Ontario;

(i} to forecast sleciricity demard and the adequacy and reliability of eleciricily resources for
Ontario for the short tarm, medium term and long term;

(D to conduct independent planning for slectricity generation, demand managemaent,
conservation and ransmission;

{rm) to engags in activities o facilitate the diversification of sources of electricity supply by
promoting the use of cleansr energy sources and technologies, including alternative
energy sources and renswable energy sources;

() 10 engage in activities in support of system-wide goals for the amount of slectricity to be
produced from different energy souwrces;

(o} o engage In activiies that facilitale lead management,

(P} o engage in activities that promols electriclly conservation and the efficient use of
glectricity;

{4} 10 assist the Board by Tacilitating stability in rates for certain lvpes of consumers,

{r}y io collect and make public information relating 1o the short term, madium tarm and long
term electricity needs of Ontario and the adeqguacy and reliability of the integrated power
system o mest those neads; and

{5} 10 engage in such other obiects as may be prescribed by the reguiations. 2014, ¢. 7,
Sehed, 7,80 3 (1) 2018, ¢ 10, Sched. 2, 8. 3.

Objects of Ontario Power Generation Inc.
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3.1 (1) The ohiects of Ontario Power Generation Ine. include, in addition to any other objects,
owning and operating generation faciliiss, 2002, ¢ 1, Schad. A, 8. 11,

Status

{2y Ontario Power Generation Inc. and its subsidiaries are not agents of Her Majesty for any
purpese, despita the Crown Agency Act. 2002, ¢ 1, Behed. A, 5. 11

Rights of the Minister

£3.2 The Minister, on behalf of Her Majesty in right of Ontario, may acquire and hold shares of
Ortario Power Generation Inc. 2002 ¢ 1, Sched. A, 5. 11

Corporations to hold shares

£3.3 (1) The Lisutenant Governor in Councll may cause corporations o be incorporated under
the Business Corporations Act for the purpose of acquiring and holding shares in Ontario Power
CGeneration ine. 2002, ¢ 1, Sched. A, 8. 11,

Same

{2y Shares in a corporation incorporated pursuant to subsedtion (1) may be acquired and held in
the name of Her Majesty in right of Ontario by & member of the Executive Council designated by
the Lieutenant Governor in Council, 2002, ¢. 1, Sched, A, 5. 11

Crown agent

{3} A corporation incorporated pursuant to subsection (1) is an agent of Her Majesty for all
purpeses, 2002, ¢ 1, Bched. A, 8. 11

Dividends paid to Crown agent

{4y if an agent of Her Majesty in right of Ontario is paid dividends in respect of shares of Ontario
Power Generation Inc., the agent shall pay the dividends 1o the Financlal Corporation, less any
amount that it considers is required {0 pay obligations it has assumed under clause 122 (1)

(ay. 2002 c 1, Sched. A, s 11,

Reporting requirements

§3.4 (1) Ontario Power Generation inc. shall, within 80 days afler the end of every fiscal vear,
submit 1o the Minister an annual report on its affairs during that fiscal year, signed by the chair
of the board of directors. 2002, ¢ 1, Sched. A, 5. 11,

Same

{2y The Minister shall submit the annual report to the Lisutenant Governor in Councll and shall
then table the report in the Assembly. 2002, ¢ 1, Sched. A 5. 11
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Same

{3y Ontario Powar Generation Inc. may give s annual report 10 other persons before the
Miristar complies with subsection (2). 2002 ¢ 1, Sched. A, ¢ 11

Additional reports and information

(4 Ontario Fower Generation inc. shall give such other reports and information o the Minister
of Finance or {0 the Minister as each of them may require from time to time. 2002, ©. 1,
Sched. A s 114

Residual power of the Crown

3.5 Nothing in this Part restricts the powers of Her Majesty in right of Ontanio or any member of
the Executive Councll at common law or under any Act, whather as a shareholder or
gtherwise, 2002 ¢ 1, Sched. A, 5. 11

N
Payments in lieu of federal corporate tax

8% (1) if Hydro One Inc., & subsidiary of Hydro One Ine., Ontario Power Gensration ine, or &
subsidiary of Ontario Power Generation Inc. is exempt under subsection 149 (1) of the /ncome
Tax Act (Canada) from the payment of tax under that Act, it shall pay o the Financial
Corporation in respect of each taxation yvear an amount equal o the amount of the tax that i
would be lable {0 pay under that Actif it were g corporation to which that subsection did nod
apply. 1898, ¢ 15, Sched. A, s 88 (1), 2002, ¢ 1, Schad. A s 15 (1), 2007, ¢ 7, Behed, 12,
§. 2.

Corridor land

(1.1} The amourt pavable under subsection (1) by a person or entity from whom comridor land is
transferrad by section 114.2 shall be determined, for the taxation vear in which the transfer
goours and for subseguent taxation years, as if the transfer did not occur. 2002, ¢ 1, Sched. A,
515 (2),

Payments to Minister of Finance

(2% After FPart V is repealed under section 84.1, all payments required by this section shall be
paid o the Minister of Finance, instead of o the Financial Corporation. 1888, ¢ 15, Sched, A,
5. B9 {2} 2000, ¢ 42, 5. 31

Commencement of new taxation year

{37 A corporation that is requirad (o make payments under this section shall be deemed, for the
purposes of this section, 1o commence a new laxation year on the day this section comes inlo
force.
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Payments in lisu of provincial corporate tax

90 (1) If Hydro One Inc., a subsidiary of Hydro One Inc., Ontario Powsr Generation inc. ora
subsidiary of Ontaric Power Generation Inc. is exempt under subsection 57 (1) of

the Corporations Tax Act from the payment of tax under that Act for a texation year that ends
hefore January 1, 2000, # shall pay to the Financial Corporation in respect of each taxation year
gnding befora that day an amount equal {o the total amount of tax that it would be lisble to pay
under Farts ) 1 and [ of that Act for that vear If It were a corporation to which that subsection
did not apply, 2007, ¢ 7, Sched. 12, 8. 3 (3).

Same

{(1.O.1) i Hydro One Inc., & subsidiary of Hydre One inc, Ontario Power Generation Inc. or g
subsidiary of Ontario Power Generation Inc, is axempt under subsaction 27 (2) of the Taxation
Act, 2007 from the payment of tax under that Act for & taxation year that ends after December
31, 2008, it shall pay to the Financial Corporation in respect of each texation year ending after
that day an amount equal to the total amount of tax that it would be Hable o pay under Divisions
B, Cand E of Part li of that Act for the taxation year if it were a corporation {0 which that
subsection did not apply, 2007, ¢ 7, Sched. 12, 5. 3 (3}

Corridor land

{1.1) The amourt pavable undsr subsection (1) by a person or entity from whom corridor land is
transfarrad by section 114.2 shall be determined, for the texation year in which the ransfer
opoours and for subsequent iaxation years, as i the transfer did not ocowr, 2002, ¢ 1, BSched. A,
5. 16 (23,

Payments to Minister of Finance
{2} After Fart V is repealed under section 841, all payments reguired by this section shall be

paid to the Minister of Finance, instead of to the Financial Corporation. 1898, ¢ 15, Sched. A,
s B0 (2), 2000, ¢ 42, 5. 32

Commencement of new taxation year

{3 A corporation that is requirad o make payments under this section shall be deemed, for the
purposes of this seclion, 1o commence a new laxation year on the day this section comes ino
force. 1988, ¢ 15 Sched. A, s 80 {3y
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Ontario Energy Board Act, 1998

1 {1 The Beard, in carrying out its responsibilifies under this or any other Act in relation 1o
glectricity, shall be guided by the following objectives:

1. To protect the interests of consumers with respect 1o prices and the adeguacy, reliability
and gualily of electricity service.

1.1 To promote the education of consumers.

2. To promote sconomic efficiency and cost effectiveness in the genegration, ransmission,
distribution, sale and demand management of slectriclly and to facilitate the
maintenance of a financially viable electricily industry.

4 To promots eleciricilly conservation and demand management in a mannear consistent
with the policies of the Government of Ontario, including having regard to the
consumer's sconomic circumstances.

4, To facilitate the implementation of a smart grid in Ontario,

5 To promote the use and generation of electricity from renswable energy sources in a
manner consistent with the policies of the Government of Ontario, including the timsly
expansion or reinforcement of ransmission systems and distribution systems {o
sooomimodate the connection of renswable energy generation facililies. 2004, ¢, 23,
Sched. B s 1 2008 ¢ 12, Sched. D, 5. 1; 2015 ¢ 28, 5. 7.

Licence conditions

T8 {1 Alicence under this Fart may prescribe the conditions under which & person may engage
i an activity set out in section 57 and a licence may alse conlain such other conditions as are
appropriate having regard 1o the objactives of the Board and the purposes of the Elscfricity Act,
1988 1888, ¢ 15 Sohed B, 5. 70 (1),

Approvals, ete., with or without holding hearing

(1.1} The Board may, with or without a hearing, grant an approval, consent or make a
determinalion that may be required for any of the matiers provided for in 2 licensee’s licence.
2008, ¢ 12, Sched. D, 8. 10,

Examples of conditions
{2} The conditions of & licence may include provisions,

(&) specifving the period of time during which the icence will be in effect;

by requining the icenses to provide, in the manner and form determined by the Board, such
information as the Board may requirg;

(¢} reouiring the licenses to enter into agreements with other persons on specified terms
{including terms for a specified duration) approved by the Board relating to 8 trading or
oparations or for the conngction o or use of any lings o plant owned or operated by the
licenses or the other party 1o the agreement;
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{d} governing the conduct of the licensee, including the conduct of,
(i} & transmitter or distributor as that conduct relates to s sffiliates,
{ily & distributor as that conduct relates 1o a retailer,
{il. 1} & distributor or sulle meter provider as such conduct relates o,

(A3 the disconnection of the supply of slechricity o a consumer, including the manner in which and
the time within which the disconnection takes place or is 1o take place, and with respectio g
low-volume consumer, periods during which the disconnsction may not take place,

(B} the manner, timing and form in which the notice under subsection 31 (2) of the Eleciricity Act,
16998 is o be provided o the consumer, and

(Y subject to the reguiations, the mannsr and circumstances in which seacurity is 1o be provided or
rot to be provided by a consumer (o a distributor or suite meter provider, including,

{1} the interest rate (o be applied 1o amounts held on deposit and payable by the distributor or suite
meter provider to the consumer for the amounts,

{2} the manner and time or times by which the amounts held on deposit may or must be paid or sl
off against amounts otherwise dug or payable by the consumaer,

{3} the circumsiances in which secuwrity need not be provided or in which specific arrangements in
respact of security may or must be provided by the distributor or suite meter provider 1o the
consumer, and

{4y such other matlers as the Board may determing in respect of ssouwrily deposits,
(iily & retailer, and

{ivy & generator, retailer or person licensed o engage in an activily described in clause 57 (h or an
affiliate of that person as that conduct relates o the sbuse or possible abuse of market power;

{d. 1) governing conditions refating o any matter prescribed by regulation in respect of
retaiiers of eleciricity in relation to the retailing of elechricity, subject to any reguiations
made under this Act

(&) spacifying methods or technigues to be applied in determining the licenses’s rates;

if) requiring the licensee 1o maintain specified accounting records, prapare accounts
socording o specified principles and maintain organizational unils or separate accouns
for separate businesses in order (o prohibit subsidies between separats bhusinesses,

(g} specifying performance standards, targsts and oriteria;

() specifving connaction or retailing obligations (0 enable reasonable demands for
glgchricity 1o be mat

(i spacifving information reporting requirements relating to the source of electricity and
amissions caused by the generation of electricity,
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(i requiring the licensee o expand or reinforce s transmission or distribution system in
accordance with market rules in such a manngr as the [ES0 or the Board may
datermineg;

(K requiring the licenses 1o enter into an agreament with the {ES0O that gives the 1EBO the
authority to direct operations of the licensees’s ransmission system;

(y REPEALED: 2018, ¢ 10, Bohed. 2, 8. 15,

{m) requirng licensees, where a directive has been issuad undsr section 28.2, to implement
such steps or such processes as the Board or the directive requires in order o addrass
risks or liabililies associated with customer billing and payment oycles inrespect of the
cost of slectricity at the retall and at the wholesale levels and risks or ligbilities
associated with nor-payment or default by a consumer or retaller. 1988, ¢ 15, Sched. B,
5. 70 {2y, 2003, ¢ 3, 8. 47 (1), 2004, ¢ 23, Bched, B, 5. 11 (1-3), 2010, ¢ §, 5. 38 (10,
1) 2018, ¢ 10, Behed 2, 515, 2017, ¢ 1, 8 2 (1)

Deemed conditions of licences, transmitters and distributors

(2.1 BEveary licence issusd 0 a fransmitter or distributor shall be deemed {0 contain the following
conditions:

1. The licensee is required o provide, in accordance with such rules as may be presoribed
by regulation and in the manner mandated by the market rulgs or by the Board, priority
connection access 10 s ransmission system or distribution system for renswable
enargy generation faciliies that meet the requirements prescribed by reguiation mads
under subsection 26 (1.1) of the Electricity Act, 1888

2. Tha licensee is reguired to prepare plans, in the manner and & the times mandated by
the Board or as presoribed by regulation and to file them with the Board for approval for,

i the expansion or reinforcement of the licensee’s transmission svstem or distribution system 1o

sceommodate the connection of renewable energy generation facilities, and

i the development and implementation of the smart gridd in relation {0 the licensee’s fransmission

system or distribution system,

3. The licenses is required, in accordance with a plan referred 10 In paragraph 2 that has
been approved by the Board or in such other mannar and at such other imes as
mandated by the Board or prescribed by regulation,

it expand or reinforce #s transmission system or distribution system o accommodate the

connection of renawable energy generation facilities, and

i o make investments for the development and implemeniation of the smart grid in relation to the

icensee's transmission system or distribution system. 2008, ¢ 12, Bched D, 5. 10

Deemed condition of licences, unit sub-meter provider, Ontario Clean Energy Benefit Act,
2010
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(2.2} BEvery licence issued 10 a unit sub-meter provider is deemed {0 cordain the condition that
the unit sub-meter provider is required to comply with the Onfario Clean Energy Benefit Act,
2010 and the regulations made under it. 2010, ¢ 28, Sched. 13, 5. 17 (2).

Deemed condition of licences, unit sub-meter provider, Ontario Rebate for Electricity
Consumers Act, 2016

(2.7} BEvery licence issusd o a unit sub-meter provider is deemed o contain the condition that
the unit sub-mater provider is required 10 comply with the Onfario Rebale for Electricify
Consumers Act, 2018 and the regulations made under it 2018, ©. 19, 5. 17 (2).
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