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This confidential draft document is provided for discussion purposes only. It
should not be construed as representing athe position adopted by the
Government of Ontario on any of the topics included or not included in this
document. The notes included in this document are intended only to help
facilitate a discussion of the topics to which they relate. Any potential lggislation
is subject to the approval of the Ontario Legislature.

A proposal to create Leg

Ontario’s Fair Hyg¢ ACt, 2017, if ens

Confidential — Draft for discussion purposes only



A proposal to create Legislation.

Ontario’s Fair Hydro Plan Act, 2017, if enacted

EXPLANATORY NOTE TO BE ADDED BY LEGISLATIVE COUNSEL
TO ANY FINAL BILL PRIOR TO INTRODUCTION.

[Insert explanatory note.]

[Notes re this draft:

- all numbering of provisions willmay need to be re-done

- will need to check all definitions to ensure (1) that they are needed; and (2) that they
work properly wherever the term is used in the Bill.

- additional consequential amendments likely required still

- overall organization of provisions still TBC (for now just trying to get all of the
elements drafted and will recons1der architecture later)

Qe gg, owner of RA;]A VS. RA;IA owner; etc 2]
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Preamble

The Government of Ontario is committed to fostering the development of a clean, modern

and reliable electricity system with a diverse supply mix-ineluding renewable-energy,and,
The Government is also committed to removing barriers to and promoting opportunities

for renewable and clean energy projects.!

The Government of Ontario has established a regulatory and-ecentractaal-framework
related to the generation and sale of electricity-te-ensure, which has prgmgtgg nd

continues to promote significant investment in-deecarbenizing-andto enable phasing out of
coal fired generation, modernizing sites and facilities in the Province for the generation of

electrical energy and the production therefrom,? an n i0on an man
management.

gene%g—faerhﬂes—m—a—n%th&t—aﬂeea%es he £igvgmmcnt Qf Qntarlg 1S gommlttcd to

ensuring that the costs of and-benefitsfrem-these investments, and the raising of money to
fund the investments,’ are allocated fairly among present and future generations of
consumers.

Therefore, Her Majesty, by and with the advice and consent of tive Assembly

of the Province of Ontario, enacts as follows:
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see opening flush of s, 92A of the Constitution A
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PART I
GENERAL

Interpretation
Definitions
| +1xx. (1) In this Act,

| “Board” means the Ontario Energy Board; (“French”)

(“French™)

- will n heck through he draft that referen EA are clear

hether it’s the total CEA in r t of a referen ri th rtion payabl a
specified consumer. ]

“clean energy costs” means, in respect of a reference period, thg
allocated to specified consumers during the reference period t of the clean

energy initiative, including as a result of past, present andse 1 costs incurred in

respect of,

(a) the estimated costs to be incurred b er section 25.33 of the
Electricity Act, 1998 or any provisi N ccessor to that provision
which relate to contracts for,

| (ii) conservation 4

| iii) energy effic

3 e by the IESO under section 78.2 of the Ontario Energ)
1998 and excluding such other contracts as may be

Crrocd, Oor

(iv) natural ontracts relating to

prements made or expected to be made under section 78.5 of the
Ontario Energy Board Act, 1998, and
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(@)

(b) such other estimated costs as may be prescribed; (‘“French”)

“clean energy initiative” means the policies of the Government of Ontario related to,

(a) fostering the growth of and investment in clean and renewable energy projeets-

Pwhichuse-eleanersources efenergyland technologies,

(b) removing barriers to and promoting opportunities for clean and renewable
energy prejeetssources and technologies, and

(c) promoting-a-green-economyfineliding conservation and demand managementy};
(“French”)

“electricity vendor”** means the IESO, a licensed distributor, a licensed retailer or such

other person as may be prescribed; (“French”)

113

i he d
Wlth Part H= 1“French”)

“Financial Services Manager” means Ontario Power Generation Inc. [or such other
person or entity as may be preseribedappointed as the Financial Services Manager by
the Minister under section **]; (“French”)

“Financing Plan” means athe plan prepared under section X, as amended from time to
time in accordance with this Act; (“French”)

“funding obligation” means a payment obligation incurred by or on behalf of the
regulatory asset owner or an investment asset owner under section x; (“French”)

(13 < b 141 o [13 29
b

“IESO” means the Independent Electricity System Operator continued under Part II of the
Electricity Act, 1998; (“SIERE”)

“IESO funding shortfall” means, in respect of a reference period, the amount determined

nder ion 20xx for the referen riod; (“French”

“investment asset” means all-orpart-of the regulatory-asset-that-is-deemed-to-be-anthe

investment asset undercreated as described in section x22xx; (“French”)

*ELS* Note - this is similar to the definition of “electricity vendor” in the Ontario Rebate for Electricity Consumers
Act, 2016
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“investment asset owner” means a financing entity that acquires an investment interest in
the investment asset; (“French’)

“investment interest” means an ownership interest in the investment asset, which entitles
an investment asset owner to the rights and benefits specified in the agreement under

hich th nership interest is transferred;

“invoice amount” means the sum-ofthe followingamounts: + Freeominc e
price-of the-eleetricityused-during the-invoice period-amount, determined in

accordance with tions (2.1) and (2.2) and the regulations, that is payable by a

specified consumer for the provision of electricity in Ontario during a period of time

cifi n an invoice 1 by an electricity vendor; (“French”

“licensed distributor” means a person licensed under Part ario Energy Board

Act, 1998 to own or operate a distribution system; (“Fre
“licensed retailer” means a person who is lice V of the Ontario Energy
Board Act, 1998 to retail electricity; (“Fre

ember of the Executive Council
5 Act under the Executive Council Act;

“Minister” means the Minister of Energ
as may be assigned the administratio
(“ministre”)

“prescribed” means prescribed ons; (“prescrit”)

“reference period” mean

(a) the period g May 1, 2017 and ending on October 31, 2017,

yntn period following the period mentioned in clause (a); or such
d as may be set out in athe Fair Allocation Plan; (“French”)

(b) eve

(13

ans a repayment or repurchase of a funding obligation for cancellation
pehalf of the-ewner-efan investment asset owner by applying the net
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proceeds obtained by the owner incurring one or more other funding obligations;
(“French”)

“regulation” means a regulation made under this Act; (“réglement”)

“regulatory asset” means the regulatory-assetright

to recover the IESO
funding shortfall; (“French”)

“representative consumer’” means a consumer who meets the cr
(3); (“French”)

“specified consumer” means,
(a) aperson who has an account with a

electricity, receives an invoice in re
set out in subsection (2); or

ndor for the supply of
account and meets the criteria

(b) such other person as may d; (“French”)

“Toronto Hydro” means Toro ic System Limited; (“French”)

“transfer” means an assi eyance, disposition or sale; (“French”)

Specified con
(2) For clause (a) of the definition of “specified consumer” in subsection

st meet any one of the following criteria:
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1. The person has a demand for electricity of 50 kilowatts or less, or such other
amount as may be prescribed.

2. The person annually uses not more than 250,000 kilowatt hours of electricity,
or such other amount as may be prescribed.

3. The person carries on a business that is a farming business for the purposes of
the Farm Registration and Farm Organizations Funding Act, 1993 and either
holds a valid registration number assigned under that Act or the has had the
obligation to file a farming business registration form waived pursuant to an
order made under subsection 22 (6) of that Act.

4. The person’s account with the electricity vendor relates to,
1. adwelling,
1. a property within the meaning of the Condominium Act, 1998,
1ii.  aresidential complex within the meaning of subsection 2 (1) of the

Residential Tenancies Act, 2006, without regazd jon 5 of that
Act, or

mnd that is owned or
e Co-operative

1v. a property that includes one or more hous
leased by a co-operative within the nyaes
Corporations Act.

5. The person satisfies such criteria as >scribed.
Invoice amount;-exelusions
Subject to ion and the ions, the invoice amount for a specified

consumer includes the following amd

1.

In circumstances w ty is provided by a licensed distributor or a
licensed retailcipidaa g

1. Theee price of the electricity used during the invoice period.

and charges set out in the applicable rate order issued by the
d under subsection 78 (3) of the Ontario Energy Board Act, 1998.

Any adjustment on the invoice required under section 25.33 of the
Electricity Act, 1998.
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iv. The amount of any harmonized sales tax payable [by the consumer?]
under Part IX of the Excise Tax Act (Canada);_

| v. Any other amounts as ma rescrib

2. In circumstances where the electricity is provi the IE uch amount

as may be prescribed. (‘“French”)

Same, exclusions

(

Except as otherwme prescrlbed bx the regulatlons, th e invoice amount does not 1nclude
any of the following amounts:

1. The balance of any amounts carried forward from previous invoices.
2. Penalties or interest.

3. Charges that do not relate to the use of electricity.

4. Any of the following charges that may be set out in a
Ontarie-Energy Board under subsection 78 (3) of the ergy Board
Act, 1998:

ration facility within
nergy Board Act, 1998 and

1. A fixed monthly service charge pay:
the meaning of section 56
classified as “microFIT”.

1. A charge labelled as charge” or “retail service
charge”.

A rate rider.

Representative consum
(3) For the purpose
consumer,

ion of “representative consumer” in subsection (1), the

(a ctricity directly from Toronto Hydro;
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(b) has an account with Toronto Hydro that falls within a residential-rate
classification as specified in a rate order made by the Board under section 78 of

the Ontario Energy Board Act, 1998;

(c) 1isinvoiced by Toronto Hydro on a monthly basis;

(d) isnotinvoiced by Toronto Hydro for electricity on an equal monthly payment
plan or an equal billing plan; and

(e) wuses, on average, 750 kilowatt hours of electricity each month.

Transfer
4) For greater certainty, a transfer of the regulatory asset or a portion of the regulato

asset includes any act of the IESO by which the IESO purports to dispose of its interest in

the regulatory asset with the result of a named person becoming the owner of an
investment interest.

Intention-of the Legislature’Effect of invalidity, etc.’

2xx. (51) For greater certainty, all of the provisions of this Act remain in full force and
effect, even if some provisions are held to be invalid, the intentionga&thed cgislature
being to give separate and independent effect to the extent of it ) eVery

provision contained in this Act.

Same, funding obligation
(62) The fact that any provision of this Act is held to b

for any reason does not affect a funding oblig
the day that the provision was held to be inva

eases to be in effect
ncurred under this Act before
d 10 be in effect.

Purpose
2.3xx. (1) The purposes of this Act are,

(a) to ensure that the-eost energy inittativecosts are fairly
distributedallocated PO customers-over-time;consumers over time

and that the e the Province raises money to fund the costs
refle he fai and

(b) to recogni e benefits-of thethat clean energy initiative-

thatl ave accrued and that will accrue over time and-will continue
t0 b psent and future electricity consumers in the Province;

s tfrom the Climate Change Mitigation and Low-carbon Economy Act, 2016
ease see the Electricity Act, 1998 for much of the wording proposed in this section.
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Crown bound
3.4xx. This Act binds the Crown.

Protection and guarantee-ofschemeassurances
Prohibition

4.5xx. (1) The Crown shall not do anything that would,

(a) hinder, delay, impair or prejudice the charging, collection or remittance of the
clean energy adjustment;

(b) except as expressly permitted by this Act, reduce the amount of the clean
energy adjustment or lower the priority of the clean energy adjustment over
other debts; or

(c) adversely affect an investment asset or a funding obligation.

Clarification with respect to regulations
(2) For greater certainty, the things prohibited under subsection (1) include the making or
approving of a regulation under this Act.

Agreements for compensation

(3) The Minister may, glth the apprgval gf thg ngutgnant gigvgmgr in glg;;ngl , enter

into agreements : Hata o—tha -
mves%mem-&&sekemlesses—s&ﬁfe?ed—as—ﬁemﬂ{—eﬁgn b@half Qf thc PrQy nce Qf

c mmltm nt ﬁnan ial arrangements, indemniti r 1m11ar transa t1 n
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PART II
FAIR ADJUSTMENT-RPERIOD

\policati ¢ p
Fair adjustment, May 1, 2017 to April 201
Definition

In this secjgs

average baseline invoice amount” means the bnthly invoice amount that would
be payable by a representative consugaa erage baseline rate; (“French”

“average baseline rate” means the av¢ hat would be payable effective May 1,
2017 by the class of consumg | by the regulations under the Ontario
Energy Board Act, 1998 1q bf subsection 79.16 of that Act, a
determined by the Board b o the method prescribed by the regulations under

use 79.16 (1) (b) of

— Draft for discussion purposes only



-meter tmr”mana rson who 1 li lectricit a if nsumer

(13
ifnln for the electricity is 1 h. rson h. ifi nsumer n
nt fth 1fi nsumer or by a unit -meter provider providing unit
-metering for th ifi nsumer; (“French”

e e e e e e

Rate determination

6—(—The-Ontario-Energy Board-shall-determine(2) Subject to subsection (3), [to more
fairly measure and allocate the clean ener ts and clean ener nefits amon
present and future generations of specified consumers,] the rate for electricity payable by
a specified consumer for the period beginning on May 1, 2017 and ending on April 30,
2018 tn-thefellowingmanner: 1+ Determinels the average rate that would be_

payable by a representative consumer in order for the representative consumer by~
applying the- method seteutinsubseetion 2y - Determine-the-averageto receive a
monthly invoice amount that weuld-be-payable-by-arepresentative-consumer-under-the-
rate determined under paragraph 1. = e fee s e Lo b e g DS
per cent less than the menthlyaverage baseline invoice amount-determined-under
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ifl | n mrhalln V‘ thatth rat aal ah -mtr tomer 1

he r rmin nder ion (2

Dgtgrmmmg rate

t R -(4) The rate mentioned in

subsection (2) shall be,

A H&%&%h%kthﬁﬂ#—%ﬁ—@iﬁh&ﬁ%%y—}ﬁﬁ&%ﬂ%&dﬁyﬁ&a—weekday—er@
termin the Board within n n after thi tion r
Roval Assent; an

6%8—91%&&%%&5%%%6«9@9—1%%#@5—6%%}&14%5: i ; - ih -
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Transition

earher-than;(5) If, for technical or operational reasons, an electricity vendor ifi
consumer or unit sub-meter provider is unable to adapt its invoices to comply with this

tion by the time it i its first invoice for electricit nsum n or after May 1
2017,
the electrlcltgg vendor, specified consumer or unit sub-meter provider shall
adapt its invoices a na ible and, in any event, no later than [A t1
2017|; and

2 la—m—eﬂ—th%neet—d-ay—lf—ﬂq%nﬁet—day—}s—a—weekd-ay—@ the glggtrigitx

ifi nsumer or uni -meter pr r shall ensure th
iﬁ nsumer or sub-meter customer invoiced at a rate high rthanth
applicable rate receives the difference between the rate shason their invoice
and the applicable rate as a lump sum credit on the fi issued after the
such other means a escribed by the

invoices have been adapted or by
regulations.

Petermination-of rates;-on-and-afterFair adjustmen 18 to April 2022
—On-and-after May 12018 the Board sha The Lieutenant Governor in
ouncil may, [to more fairly measure and allo Pan energy costs and clean n rg

benefits among present and future generations Su s,] ma o
prescribing the rate for electricity payab nsumerin-thefo e..-i

manner:specified consumers and sub-me omers during the period beginning on
May 1, 2018 and ending on April 30,

+
2

PART III
LAN ENERGY ADJUSTMENT-RPERIOD

,
B
O

— Draft for discussion purposes only
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Specified consumers to pay clean energy adjustment

9x8xx. (1) Subjeetto-subseetion{+-H;upernUpon receipt of an invoice that includes a
clean energy adjustment, a specified consumer shall pay the clean energy adjustment to
the electricity vendor, as agent of the investment asset owners, in accordance with such
terms of payment as may be specified in the invoice, which may include terms relating to
late payment fees and interest charges.

Same
(2) For greater certainty, subsection (1) applies regardless of,

(a) whether-payment-of the ameuntsclean energy adi is inconsistent with
the Fair AHeeationPlanfair allocation calculs ble at the time when
the payment is due; and

(b) whether the paymentsrelateclean e

obligations that were incurred
with the Financing Plan:-and

tment relates to funding

el+d—net—eem191ywas inconsistent

A =l TE\W
v L™,

Indebtedness of specified cor
(4) An unpaid clean energy ac that is required to be paid by a specified
consumer under this secti utes indebtedness of the consumer to theeach
investment asset ewerso espect of theireach owner’s respective interestsinterest
in the investment ass

Same
(5) The nentioned in subsection (4) is a single and separate debt obligation
owed b iticd consumer and may be enforced independently from any other

PaiRaH geon or indebtedness owing by the specified consumer under the invoice or
Ot :u_.e __;_e! ENEN RE \V/ A NDER A

> V 7O > PR
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Irrevocability of clean energy adjustment

10x9xx. (1) AnyThe amount of the clean energy adjustment shown on an invoice issued
to a specified consumer under this Act is determinative of the amount of the consumer’s
indebtedness created by the adjustment and is irrevocable upon invoicing the consumer
and may not be set off or by passed.

Exception
(2) Subsection (1) does not apply to the extent that there is ana calculation error-in-
ealeulationsmade by the electricity vendor.

Determination of clean energy adjustment

1. Icul h im finance amount for the referen riod in rdan
ith Schedule 1 an h additional rules as ma rescri
2. Addthet amount for the referen riod, as determined in accordan
ith the prescri meth h. im finance amount calcul nder
paragraph 1.

True up amount
(2) TheOntarie
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NATURE OETHE-CALCUEATION-AND THENSPECHY THE- CALCUEATIONIN-
ABPEFAHED-CALCUHEAHONTO BEINCEUDEDIN-AREGHEATHON For the

f paragraph 2 of tion (1), the Lieutenant Governor in ncil may mak

regulations prescribing the method for determining the true up amount, having regard to
the following principles:

undersubsection(2)-and-how-the-amountisto-be-apphedtol.  Thetrueup

amount should serve to ensure that the collection of the clean energy

adjustment is sufficient to pay the estimated finance amount when it is due.

in nt historical and r nably for |

1. differences between amounts billed and amo ted due to
various factors, including applicable taxe b1 defaults and
..‘q $ llhn e', and I’i -ff

il. variations in billings due to lectricity consumption
IESO to inveiceissue remittance notice to e endors
12x11xx. (21) The IESO shall, in accof cgulations, issue an-inveieea

he elea&eﬁefgyadjﬁs%memsglgg;rigi:gg
ith the regulations, of the clean energy

remittance notice to each electricity venc
vendor’s portion, as determined in ac

adjustment in respect of a refere

IESO to collect

(32) The IESO shall, as 4 DI the investment asset ewnermakereasonably-diligent

effertstoowners, collect t energy adjustmentsadjustment from electricity vendors_
in accordance with e ttlecment process set out in the market rules made under

section 32 of Act, 1998].

Collecti
(3

ollauzy 21t of the following amounts received by the IESO shall, until paid to or for

Lhall o .- - O - ' -- O) a .n a a --n aVa
e av Cl cl wAw VvV O O O O O
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the benefit of the investment asset owner in accordance with subsection (5 it
pomptly into an account established for the purposes of collecting those accounts:
3
x 1. Amounts remittedfrom-accounts-established-underseetion31-described in
_ subsection 12 (4).
¢
1 2. Payments made by specified consumers directly to the IESO as electricity
) vendor. in respect of clean encrey adjustments.
E .
Bepesit

e
Same, held in trust
(%—’Fh%amemats—eeﬂeeted—a%%deemed—te ) All amounts recelveg by the IE§Q in respect

t whner in accordan t1 n 6 be held in trust for the 1nvestment asset
interest in an investment inter
ant nder this Act.

€
IESO to remit

(§) The IESO shall remit amounts received by it in respect of
a%&stmems adjustment to or for the benefit of the regulater t asset

eynerowners in accordance with the regulations.
e

Flpetrici i I
wllection of outstanding amounts, regulat
‘A’g,. able fair allocation calculation made DV |

I'V, the IESO may collect the difference §
S

Ejectricity vendor to invoice speci ers

12xx. (21) The electricity vend an invoice to each speciﬁed consumer for

the applieableconsumer’s amo energy adjustmentsadjustment in

agcordance with the regulation

es Manager under Pa

Electricity vendor tg cq

(32) Each electricity ¥ as an agent of the IESO _and the investment asset
OWNETS,Hake lieent-effortsto collect the clean energy

adiustmentsad rom spe01ﬁed consumers-_[in accordance with the mgnthlx

settlems put in the market rules made under section 32 of the Electricity A
1998].

2
d

— Draft for discussion purposes only
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Pro rating of payments

Hx—(H—Thisseetion-apphlies+f(a)(3) If an electricity vendor receives a payment made

by or on behalf of a specified consumer in respect of amounts payable under one or more
invoices: and (b) the amount paid is less than the total amount payable-

Same-(2)The, the electricity vendor shall allocate the payment on a pro rata basis to the

clean energy adjustment and other amounts payable under the relevant invoices_in respect
of electricity charges for the same invoice period.
Deposit
Held in trust

(39—111% All of the foll mounts 1 electr1c1ty Vendor shalldepes%
estabhshed—ﬂﬁderéénﬂ 1 rfrh nﬁ fhln men ner in
accordance with subsection (5), be held in trust for the investment asset owners or a

I hom rity interest in an investment interest is gran nder thi

Act:
£l . . Jor,

| L lord ) i v the followine:

1. Payments byreceived from or on behalf of spem
clean-energy-adjustmentsunder subsection 8

ers Fiterpestot

2. Portions of payments byreceived fic

under subsection 8 (1) that are alloc
adjustmentsadjustment under subse

of specified consumers
clean energy

3).

3. Any proceeds arising from the
interests under or in respec

ie and enforcement of any rights and
estment asset.

Remittance to IES(
(5) JEheE he
of the 1
regulati

dor chcr than the IESO shall remit amounts recetvedin-

—acrastmentsdescribed in subsection (5) to the IESO for the benefit
ewnerowners or secured parties in accordance with the

) A Yrog
o [
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Regulations

If an electricity vendor fails, in the manner described in the regulations, to comply with
the requirements of this section, the electricity vendor shall take such steps as the
regulations may prescri

PART 1V
FAIRALLOCATIONPEAN-AND HINANCING PEANIMPLEMENTATION

FINANCIAL SERVICES MANAGER

Appointment
13xx. (1) [Note: T laborat

Termination
2) The Minister ma

(a) the Minister has advised the appointee that the Financing Plan is either
inconsistent with or i ing implemented in a manner that is inconsistent with
the principles set out in section X;

(b) the appointee ha n afforded a reasonabl rtunity t
ress the inconsistency; an

(c) the appointee is unwilling or unable to address the inconsistency to the

satisfaction of the Minister.

Replacement
n terminating an intment, the Minister may, in rdan ith th

Same
2) Th ministration of the in men may incl he following:

Confidential — Draft for discussion purposes only
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Providing information, in accordance with the regulations, to the Board in

respect of funding obligations and the determination of the clean energy

adjustment in accordance with section XX.

=

Providing information to electricit ndors, including the IE 1n r t of
obligations under Part III.

B

|

Such other matters as may be prescribed.

Review of costs
3) The Board shall review the administrati ts of the Financial Services Manager in

accordance with the regulations.

FAIR ALLOCATION PLANAMOUNT

Mini I
Financial Services Manager to calculate fair allocation amount

Manager shall calculate the fair allocation amount for the

osts and estimated
ach reference period;

and
(b) aligning funding obligations that m ed during each reference period
with the allocation of the estingadad Yy COSTS and ¢€¢ imated clean
energy benefits across present ure generations of specified consumers.
Amount

The flr 11 a ion 2100(010 he sum of he

following amounts:

a reference period i

1. The amount, if] hich the estimated oY | | 4
benefits] t to specified consumers in respect of the reference
e estimated amount of [the global adjustment] that would be

bo e ficd consumers in respect of clean energy costs [in the

s Act

b cable portion of the value of any fair adjustment, determined in
o rdance with subsection
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Principles
2) In calculating the fair allocation amount [or in loping the fair allocation

calculation?], subject to subsection (3), the Financial Services Manager shall have regard
to the following principles:

1. Clean ener ts allocated to th ifi nsumers in r tofa
reference period should be allocated in proportion to the clean energy benefits
attributed to th 1f nsumers in r t of the referen 11

2. The clean energy benefits attributed to th ified consumers in r tofa

reference period should be determined based on [Insert principles].

The fair allocation calculation should include reasonable assumptions regarding
the following:

|

i. The time value of money or the rate of inflation, for the purpose of
equating nominal amounts over time.

| il. The expected number of specified consumers fogeachreference period

--

onsumption rates f( brence period

| iii. The expected electricity

Allocation of fair adjustment

before the Financial Service o al allocation amount in
II in respect of

C .'.‘. d flI' e..A, men e under Pa

period, the calculation shall incl bn_of the value of the fair
alculation fo re reference period

th reference
1stment in the fair allocation

Amendments to the planfair allocatig ation
(e he 114

I the FairAllocation Pland
allocation calculation from ti
considers appropriate, hayine

o Minicte

a aya avaVa a ernan a a a
O AP PTrova O O waw )

ial Service: gg;' may amend the fair

e MinisterFinancial Services Manager

Mthe requirements of this Act.

Submission of fair allo inister
The Financial S¢ g shall provide to the Minister the fair allocation

alculation ang ents to the fair allocation calculation

Effecti
36) T tocatronPlanfair allocation calculation or an amendment to the planfair.

allgeatiy tration takes effect on the day that the-planis 30 days after the fair
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allocation calculation or the amendment, as the case may be, is appreved-by-the-
Lieutenant-Gevernor-in-Counetlprovided to the Minister in writing.

Publication

(47) The Minister shall ensure that the FairAHoeationPlanfair allocation calculation and
any amendments to the-planit are made available to the public in a manner that the
Minister considers appropriate.
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FINANCING PLAN

Financial Services Manager to prepare planFinancing Plan

H-16xx. (1) The Financial Services Manager shall prepare and provide to the Minister a

written plan entitled the Financing Plan ferthe purpese-efensuring that deeisionsmade-
under this Act are cost-cllective and consistent with the Fair Allocation Planto be used by
the Financial Services Manager to evaluate whether potential funding obligations shoul

be incurred or potential transfers should be made for the purposes of this Act.

Principles
2) In preparing the Financing Plan, the Financial Services Manager shall have regard t

the following principles:

1.
frth rfrnc ri n rthl Partas fth tim fth incurrence, in ah
fter r ing the fair all lculation he amount of any fair
tment for the referen ri
_ 2. Incurrences and transfers should be implemented in a as the
Financial Services Manager considers to be reasoiaa bst effective and
reflects prevailing market terms and conditions.
3. Reasonable assumptions should be . y_Such matters as may be

rescri
Note for reference: List of items for conside pulation: (a) anticipated IESQO
funding shortfalls and related transfer angaaaa aturities of funding obligations;

¢) the availability of refinancings, reden ppportunities and liquidity terms and
onditions in order to achieve the objl emplated in se

for the gating

oming due and payable during

availability of currency and inteq ng facilitie
any differences veen the e amounts be
a reference period and the fair amount for the reference period; (d) the amount
and potential variability o s and related financing : (e) available capital
markets in which funding bns may be incurred

Amendments plan

( G - o o e r Ry Propese-amendmen

icial Services Manager may amend the Financing Plan at any time

withou e the Minister, subiject to the requiremen
NOTE N-AN [N

D AN DPOSEDN O RE E
J I AW |7 )

)
£ A | ANENDMEN ANO D NMAKE [] ) s D
\ v v V- 1V - =
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Limitation, first five year period
4) Inr t of each referen riod from May 1, 2017 to April 30, 2022, no fundin

obligation shall be incurred that would become payable during the reference period and

It in a clean energy adjustment for the referen ri nl

(a) no fair adjustment ha n made under Part Il in r t of the referen
riod; or

(b) fflr ] mnh nder Part IT in r fth rfrn

rfrn period in an amount that exceeds h '

allo atin amount for the reference period and the a

ment for the referen ri

nfidentiali f plan
4) The Financing Plan is deemed to be a record subje | 7 of the

reedom

e.‘

DATOR

S
hed-und Ixx. (1) ice rhllm ir funding
obligations anc ansiers in material nfrm1t with the ah able Financing Plan
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Same
3. A—deseﬁpﬁeﬂﬂl For greater certalnt;g; section |param0untc¥ of—the fundlng

obligations-#en appli it

the failure of the F1nanc1a1 Serv1ces Manager to compl¥ with subsectlon (1).

Speeral—pﬂrpes&ﬁn&nemgFm_a_nmg entities
( ith h Financin Pl n the F1nanc1al Serv1ces Manager}s—a—

th%es%abl-}shme&t—by—tha{—en&tyef may gg;gt;hg one or more spee}al—pﬁﬁpeseﬁnancmg
entities that may incur fundmg obhgatlons and makg transf@rs
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Prohibition
(3) The EmaneingPlanFinancial Services Manager shall not provide for funding

obligations to be incurred with any recourse to any assets of thean electricity

vendorsvendor, the- HESO+the OntarieEnergy Board, the Province or the Lieutenant
Governor in Council, except to the extent that any of these persons or entities may be
liable to perform obligations or duties arising under this Act or under the express terms of
a funding obligation.

Fundmgebhga&en&unaﬁeeted—byEffect of amendment to Fair Allocatlon Plan

me%%dnaﬁ-mg—reqn&ed—"—]nm ligation incurred and no transfer m
Financial Manager shall be affect any inconsisten ith the Financin
Plan, incl in ny inconsisten ith the principl in ion X

PART V
THE REGULATORY ASSET-TAND-INVES

PERAL

Interpretation, portion of regulatory asset
18xx. If a transfer under this Part provides fo r of a portion of the regulators
asset, any references in this Part to the reg e deemed to be references to the
portion of the reg .o, asset transferre
[Note-to-dra HRCent to say iohis and in S every-ofthe
tHow-tor the short by-the O2]: This is meant to assist
in the subseque

OV 1Y a a ho =
o1y d OV y—O [ AW g

»”

1h 1r1

Limitati
Variance account

- he-rieh e TESO funding shortfall under subsection is-subjectl 9XX.
The Board U accounting rrta thrlz th IESO to_do the following-

Hmits:
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P:EGQ%DE—D—SH@U—I:D—BE—RE—DUGE—D} eCor QL el SQ Qnglng §hggfgll n ;hg

variance account from time to time.

Order

2y Fhe-Ontario-Energy Board-may;3.  Recover the IESO funding shortfall in
accordance with section X and the regulations;-by-erderspeeify-how the THSO-
funding shertfallmust-be recorded.

No hearing
2) The order of the Board shall be made in writing and without holding a hearin

%h%tm&%ef—thﬁeeefd-lﬂg— 1 lies from the order of the B

IESO funding shortfall
22:220xx. (1) The IESO shall determine the IESO funding shortfall for each month in &

refereneeperiod-by-calenlating the difference between-the following ameuntsmanner:

1. FheCalculate the sum of all invoice amounts issued to specified consumers for
the month if Part II of this Act did not apply.
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2. TheCalculate the sum of all invoice amounts that-weuld-have-been-issued to
spec1ﬁed consumers for the month-ifparagraphst-and 2-of section72-didnot

tract the amount calculat nder paragraph 2 from the amount calculat

under paragraph 1, and make any other adjustments as may be prescribed.

® o ¢

nge

justment in the varian nt in the following month to reflect the differenc
bgtween the estimate and the electricity actually used by specified consumers.

ira - B1A D TE DD _ D B

rding of IE funding shortfall
hall record the IESO funding shortfall from time to time, including adjustment
Iting from the exerci f the right of r nder ion 21 and any transfer

tion 22, in the variance a nt.

"

Re¢cording determinative
(4) A recording of the IESO funding

the amount of IESO funding shortfall at the time

,. fllln h rin C d CLC i d ive of

of the recq

e
Regulatory asset established
21xx. (1) The IESO has the righ xril with this A

regulations, to re - shor

and the

Same, restrictions

(2) The IESO’s right to re

sybject to the following:

1bsection (1) is

1. The IESO shall not [ hortfall from
SPC lﬁ ONSUMeErs
2. The process bvi e IESO may recover the IESO funding shortfall shall

establig S ard, having regard to the amount of the IESO funding

sho e to time and the [fair allocation calculation

pstrictions as may be prescribed

pialit - e - I
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Transfer of regulatory asset

23:22xx. (1) The IESO may transfer all or a portion of the regulatory asset in-accordance-
withto any financing entity under the Financing Plan, which transfer creates the
investment asset.

Same

(2) ThelESO-mayreeeiveUpon receipt of any payment in consideration for the transfer-
e peonhiora e et eei ot bovmerule s

1
N _P_..A A!- e_l; ANP HO ‘=
FOFUND-THOSE-AMOUNTSH(a) the IE hall r
r tion of the IESO funding shortfall in the variance a nt; an

(b) unless otherwise provided for in this Act, the IESO ) i
itle or interest in, or any obligations in respe _the in the
investment asset creat the transfer

Same

et owner and acquire

an investment interest.

Validity of transfer
23xx. (1) A transfer of a regulato

L o \ his Act is a valid and enforceable sale
and absolute transfer to the investmel mncr of the regulatory asset, and the
investment asset created by the pe immediately vested in the transferee

Same

Without limiting subg ), any transfer that by its terms is intended to constitute
a sale or absolute transfe reated for all purposes as an absolute transfer of
IESQO’s right to reco g rity interest
and upon the a
regulator
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Deemed perfection, etc.
(3) At the time a transfer of a regulatory asset is made, the transfer shall be deemed to

hav n and shall rfect t alid and binding as against the transferor an
all other persons who have claims of any kind against the transferor.

Priority of transfer
4 tion (3) applies regardl f whether th rsons who ha laims ha

received notice of the transfer and the property rights and interests acquired by the
transferee shall have priority over any liens in favour of those persons.

PART VI
THE INVESTMENT ASSET

i vrreht-torecoy or any part ol the transterred regulatory & 24xx. Ifa
transfer under this Part provides for the transfer of an investment asset, any references in

his P he in ment inter I m referen h ific in men
interest transferred.

Investment asset established

Same{(2)-An (1) The investment asset constitutes a current and irrevocable property
right and interest consisting, collectively, of the following rights and interests without
duplication:
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1. The right to impose, bill, invoice, collect and receive the clean energy
adjustment from specified consumers, including the right to determine the
amount of the clean energy adjustment in accordance with this Act.

2. The right to receive and collect all amounts in respect of the clean energy
adjustment that are imposed, billed and invoiced under this Act, including any
amounts that all amounts in respect of the clean energy adjustment that are held
by electricity vendors or other prescribed parties.

3. All rights and entitlements under such accounts as may be prescribed by
regulation and all amounts on deposit in such accounts.

4. The right to enforce the duties and obligations under this Act of each electricity
vendor to impose, attribute, charge, bill and invoice the clean energy
adjustment.

5. The right to enforce the duties and obligations under this Act of each electricity
vendor to collect, receive and remit amounts received by it in respect of the
clean energy adjustment, including all collections and the proceeds of any
enforcement action undertaken by an electricity vendor taeteeayer payment of
the clean energy adjustment.

6. All rights of any kind (whether in tort, contract o
attendant or incidental to any of the other prope
comprise the regulatory asset owner’s regula

) that attach or are
Or interests that

ncy and proceeds of or derived
regardless of whether such
ceeds are imposed, invoiced,

h or commingled with other revenue,
and proceeds.

7. All revenue, collections, claims, pa
from the rights described in paragra
revenue, collections, claims, p

collected and maintained toge

collections, claims, paymet

No set off, etc.
| (42) The invef
circumstance D

=l

hall not be set off or reduced by any person in any

(a nsumer, an electricity vendor;-the HESO, an agent of the investment asset
or an owner of distribution system assets in the Province; INOTE—H-

EOR H ET O\ A PDOP HE PRE_E N
J ' ' y 1 7

1=m=EE\V/H = = WA\ A
I V O O -
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(b) in connection with any default, bankruptcy, reorganization or other insolvency

proceeding of a person mentioned in clause (a); PNOTFE-CONSIDERIN-
CONTEXT OF FEDERAL BANKRUPTCY POWERS|or

(c) by any affiliate or successor of a person mentioned in clause (a).

Exercise of rights
(3) The rights of the investment asset owner to collect and enforce its rights and interests

in, to and in respect of the investment asset against a specified consumer shall be
exercised in accordance with section [xx] of the Personal Property Security Act.

Collective action required

(4) If the investment asset owner owns a right or interest in the investment asset that
comprises less than the entire property right and interest constituted by the investment
asset, the right or interest shall only be enforced by the investmentgassatawner
collectively and in coordination with all other investment asset d any
agreement among that collective in furtherance of the collectivg pll be valid and
binding on the investment asset owner as a collective in acd ith its terms.

[Note: Successors may need to be addressed here.]

Transfer of investment assetinterest
24—TFhe26xx. An investment asset owner ma
interests in an investment assetinterest to any
way of a transfer of a divided or an undi
Plan.

or a portion of its rights and
ment asset owner, including by
accordance with the Financing

Validity of transfer

%J& (1) A transfer of a BB +-an investment assetinterest under this Act
pressed-to-be-a-sgle ol e-assigament-is a valid and enforceable sale and

absolute SescboeAitran F%gﬂ%&%eﬁ'—asset—er—mvestment R e

be;interest and confers up
property right and in;
accordance wi

vner of the investment assetinterest acquired a valid
d under the applicable investment assetinterest in
f the transfer.

i, tU 4

Same
(2) Wit ing subsection (1), anya transfer that by its terms is intended to
CoRati Cor absolute transfer shall be treated for all purposes as an absolute
tra L0 s rieht to recover the TESO fundine shortfall or an investment asset
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owner’s right, title and interest in, to and under an investment asset-as-applicable{or
relevantportion-thereofinterest, and not merely as a pledge-thereofsecurity interest, and

upon such absolute transfer the transferor shall retain no right, title or interest in-

regtlatory-asset-or the investment asset-{orrelevant portionthereefinterest, subject to the
transfer, including all rights to receverthe HESO-funding shertfall-er-the investment
assetmterest arlsmg after saeh—tr&ns%r—{—N@fPE—ADDRESSE&PQSS}BLE—

%G%*N—SEGU—RFPMI@N—G@N@EIXP&LN—P%the transfer.

Deemed perfection, etc.

(3) At the time a transfer of aregulatoryasset-er-an investment assetinterest is made, the
transfer shall be deemed to have been and shall be perfected, vested, valid and binding as
against the transferor and all other persons who have claims of any kind against the
transferor.

Priority of transfer, assignment, etc.

(4) Subsection (3) applies regardless of whether the persons who have claims have
received notice of the transfer and the property rights and interests acquired by the ewner-
ofthe-investment asset owner shall have priority over any liens in favour of such other
persons.

\dmini . £
Review-of costs
.-.._ Ene a

O

S
e N.O
. Y

Investment asset owner may grant ple interes

27.28xx. (1) Fhe-ownereofanAn in set owner may grant a pledgeto-orin-
faveur-of-aperson-tato-andsccy ver all or a specified portion of its right,
title and interest in, to and und __ t assetin-connection-with-anyinterest to or

in favour of any person tqse 8ing obhgatlon.

Fypes-of pledge

\

Y4

Validity
( he b bo e o D e e b e Lo Lo e a9 A
ecurityj rranted under this Act shall be valid and enforceable in accordance with

its teras re-be-etfeetrve to-confer uponthe personto-whomthe pledeetseranted
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Perfection and priority of pledgessecurity interests

(x3) FerpurpesesAll provisions of the Personal Property Security Act-theregulatory-
asset-shall-be shall apply to the investment asset and each investment interest on th i
that it is intangible personal property-and-any-pledge-made, except as otherwise provided

for in this section, and any granting of a security interest by the owner of an investment
asset-in-respeet-ofinterest to secure a funding obligation shall, subject to the terms of the

funding obligation, give rise to a security interest in respect of which that Act applies and
may be perfected by filing a financing statement under that Act on that basis.
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Proceeds

(84) All proceeds of thean investment assetinterest that are subject to the pledgesecurity
interest and that are received by the applicable investment asset owner shall immediately
be subject to the pledgesecurity interest and shall be perfected without any physical
delivery of the proceeds, registration of any financing statement or any further act.

Perfection

(95) The pledgesecurity interest shall be a continuously perfected security interest and
shall have priority over any other lien, created by operation of law or otherwise, that may
subsequently attach to the property rights and interests in the investment assetinterest
subject to the Pledgesecurity interest, subject to the written consent of the person to whom

the pledgesecurity interest has been granted.

Same
(+86) The person to whom the pledgesecurity interest has been granted shall have a
perfected security interest in revenues or other proceeds that are deposited in any
[investment asset account] or other account of any electricity vendor, the IESO, an agent
of an electricity vendor or the IESO or other person who may have commingled such
revenues or other proceeds with other funds.

PART VI
MISCELLANEOUS

, invoicing or collection
semeed circumstance applies, the Lieutenant Governor in Council may
oint a person to carry out some or all of the obligations of an electricity
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vendor under this Act in the place of an electricity vendor with respect to invoicing or
collection.

Not Crown agent
35130xx. For greater certainty, no agent appointed under this Act is an agent of the
Crown for any purpose, despite the Crown Agency Act.

Sequestration

1xx. (1) A court in the Province ma n application by an investment a
owner or a secured party, order the sequestration and payment of the clean energy
adjustment, collections and remittances, as applicable, for the benefit of the investment

asset owner or secured party by any person or entity authorized to collect the clean energy
adjﬂﬁ%meﬂ%s gjggtmgn defaults on any requlred remlttance of Eleanthe clean glgan energy

Same
2) An order under §;;Q§gct1gn 1 1 1 gg§§ ngt limit any other remedies avallable to the

Same

(3) An order under subsection (1) shall remain in full force and effect
netwithstandingdespite any bankruptcy, reorganization; or other insolvency proceedings
with respect to ars—ttectrei Bpdb o S O A hepntbee Colbecion—tmebor i
%ﬁeﬁeﬁdﬂ%&buﬁe&system—&ssets—ﬂﬁh%eﬁne%er—e%heﬁj person or entlty avthorized-
w—entlestClengcrere oo pbespphbeabledwho 1 t to th

Choice of law

37432xx. The law governing, as applicable, the validity, enforceability, attachment,
perfection, priority and exercise of remedies with respect to the transfer of an interest or
right or creation of a security interest in the regulatory asset, the investment asset, the
clean energy adjustment or the undertaking of the Crown under section x shall be the laws
of the Province.
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Conflict

38:33xx. The provisions of this Act fand the regulations?} apply despite any provision of
any other Act regarding the attachment, assignment or perfection, or the effect of
perfection or priority of any transfer or PEEDGE -security interest.

No further approvals, etc.

39.34xx. Despite any requirement under any Act, no approvals, notices or authorizations
other than those specified in this Act are required with respect to the actions to be taken in
compliance with this Act, including actions to be taken under the Financing Plan or in
relation to the establishment of the Fair Allocation Plan.

Immunity

97x35xx. (1) No action or other proceeding for damages shall be instituted against any
employee of the Province, IESO, OPG or OEB for any act done in good faith in the
execution or intended execution of any duty or authority under this Act or for any alleged
neglect or default in the execution in good faith of any duty or authority under this Act.

Same
(2) Despite subsections 5 (2) and (4) of the Proceedings Against the Crown Act,

subsection (1) does not relieve the Crown of liability in respect of getasgommitted by a
person mentioned in subsection (1) to which it would otherwise

References in marketing materials and offering docume
98x36xx. No person shall include, in marketing materigls ¢ g documents relating
to the financing of funding obligations, references to a gations, guarantees or
undertakings arising under this section unless requirements, if any, are
satisfied.

Non-application, Financial Administr:
99x37xx. Section 28 of the Financial A ration Act does not apply with respect to
any transaction or agreement or unde Juired, permitted, contemplated or
authorized, directly or indirectl ct.

Regulations

100x38xx. The Lieutena or in Council may make regulations,

defining a STU his A

(@)

b s. 51 of the Electricity Act, 1998
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(a) governing the calculation [true-up amount] and how the amount is to be applied
to the clean energy adjustment.

(b) governing the inclusion of adjustments under this Act on invoices, which may
include requiring notice to be provided by electricity vendors to specified
persons regarding the adjustments.

[Note: reg-making powers to be dealt with in subsequent draft]

PART VII®
AMENDMENTS TO OTHER ACTS

ELecTrICITY ACT, 1998

200x. (1) Subsection 6 (1) of the Electricity Act, 1998 would be amended by adding
the following clauses:

(@b teenter(.1) Xerci wers and ri ht an t rform th
and obligati

to engage in ag t1V1t1e§ to faglhtate the 1mplementat1gn gf the Qntarzo Fair
Hydro Plan Act, 2017, including,

(1) entgrrng into agreements or arrangements wi

Qgrpgggg of the leig rio Fazr Hydro P an

person for the
_ JWN

(62) to-engageil)  engaging inactivitie BRI aking payments to
andrecewmgpayments O yurpose-financineentitie

established-under-tname-o templated und rh ; ario Fair
Hydro Plan Act L ds requ hatAet;, 2017 and to engage in
related settlement acti

(63) to-engageiil) ey 1 activities related to the creation, transfer
and admini gulatory asset created under f{rame-of
newthe O "ydro Plan Act?y}, 2017, which activities may
include

(11V) 1N Gy ies in relation to the regulatory asset

g the regulatory asset te—Eany—speelal—paPpese—ﬁ&anemg—

iratln,

>
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(#HD transferringthe regulatory-assetto-third-parties:{g-4vi) actingasa
recovery agent under the Hrame-ofnewOntario Fair Hydro Plan

Actl, 2017;

o
201x. SubsgetionSection 53.1 ()-of the Act would be repealed-andamended by
adding the iKollowing substitutedsubsections:

(91%)1(9(%ts4af§ﬁg1 Ontario Power-Generationtne:Fair Hydro Plan Act, 2017
53.1 (H—"Ph%] .1) In addition to the objects mentioned in subsection (1), the objects of

Ontario Po%er Generation Inc. 1nclude—m—adelmeiﬂeﬁﬁ§#efeher—ebjeet& gxgrggmg the

and engaging in a t1 1t1 to fa 111tat th implem ntatl n of th ( ntarzo Faer dro Plan

Act, 2017, igcluding the following:

1:L B ACLS d ) d AN d dl PU : d 2
tities, including pre-fi rmatl n contracts and un rtakln and as principal in
reJation to matters permi h. rio Fair Hydro Plan Act, 201
ta the right of reimbursement from amounts available to the financing entit
i
2. bl e e
reports on behalf of the financing entity.
3. : £
s of the financing enti
4. Lpeaging in such tinancing * e
sonsor or otherwise on behalf of the
5. B presertbed-amoun HPPOH

1Sing the powers and performing the dutie

woer under the Ontario Fair Hydro Plan A

....
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6.Issuing non-equity securities in Ontario Power Generation Inc. or on if its
subsidiaries, for the purpose of raising funds to acquire debt or equity interests

in a financing entity whose activities are limited to the incurrence of funding
obligations pursuant to the Ontario Fair Hydro Plan Act, 2017.

Subsidiaries, etc.

(++1.2) Ontario Power Generation Inc. may create one or more subsidiaries, trusts or
special purpose entities in order to more efficiently conduct its activities or achieve its
objects.

202x. Section 89 of the Act would be amended by adding the following subsection:

Exception

(4) The requirement in subsection (1) to pay an amount to the Financial Corporation does
not apply in respect of amounts payable to Ontario Power Generation Inc. or a subsidiary
of Ontario Power Generation Inc. as a result of its functions as the Financial Services

Manager under fnewthe Ontario Fair Hydro Plan Act}., 2017.

203x. Section 90 of the Act would be amended by adding the following subsection:

Exception
(4) The requirement in subsection (1) to pay an amount to the
not apply in respect of amounts payable to Ontario Power Gene
of Ontario Power Generation Inc. as a result of its function

Manager under frewthe Ontario Fair Hydro Plan Act} 2

[Note: Drafting still to be added to the EA co
by OPG as the FSM shall be approved by th
calculation of clean energy adjustments. |

orporation does
or a subsidiary
ancial Services

endments: All fees charged
ey are included in the

AMENDMENTS TO ONT RGY BoarD AcT, 1998

204x. Subsection 1 (1) of the
adding the following paragr

'y Board Act, 1998 would be amended by

6. To facilitate th
language from

tion of the [TBD - language should link up with

ct would be amended by adding the following subsection
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Short Title - this proposal for legislation would, if approved by the Legislature, have
a short title to be determined by Government.

Timing — this proposal for legislation would, if approved by the Legislature, come
into force on a date to be established by Government.
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SCHEDULE 1

Estimated finance amount

1. The estimated finance amount efthe-elean-energy-adjustment-for a reference period
shall be determined by j timating, prior to the start of a referen riod, the
sum of the following:

1. The sum of all payments-made-by-owners-ofan-investmentassetfamounts that
are payable during the reference period?} by or on be investment

asset owners to satisfy an obligation to repay, redee ase, or to
provide for the repayment, redemption or repurchass or a portion of the
amount advanced to the owners under a funding ¢ 0, excluding any
payment made by applying the proceeds of a

#hding costs for the reference period, as-determined-under
hedule-determined as follows:

, principal and other
perlodlc ﬁnance charges accruing, due and becommg payable or paid
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by or on behalf of investment asset ners during the referen

in respect of all funding obligations, including such amounts as may be

rescri
i1. Calculate the sum of the ageregate of all amounts receiv ron
behalf of investment asset owners during the reference period in
r t of all fundin ligations an ch other amounts as may b
prescribed.

Subtract the amount calculated under paragraph 2 from the amount
calculated under paragraph 1.

[——
(—
(S

3. The sum of all amounts payable during the reference period by or on behalf of
ewners-ofinvestment assetsasset owners to redeem, prepay or repurchase a

funding obligation, including any premium, make-whole or other amount
becoming payable under a funding obligation to give effect to the redemption,
prepayment or repurchase.

4. The balance of the finance reserve at the end of t e period, as

determined under section 3 to this Schedule.

5. The sum of any other amounts paya of investment-asse
ferduring the reference period by o1 O1 Ihvestment asset owners that
were incurred or committed to direg ectly in connection with the
incurrence of funding obligati ancing Plan during the reference
period, which may include suc nts as may be prescribed.

O aVa a¥a - ava 2
o Cssis 0 afre
S 5

Funding costs
2. For the purposes of paragra
reference period are dete

ection 1 to this Schedule, the funding costs for a
aking the following steps:

+
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Finance reserve balance

3. (1) For the purposes of paragraph 4 of section 1 to this Schedule, the balance of the
finance reserve at the end of the reference period is determined by taking the following
steps

1. Calculate the sum of all amounts deposited fte—whataceeunt?}by or on behalf
of investment asset owners during the reference period in order to pre-fund,

collateralize, over-collateralize or establish reserves for the ultimate payment of
funding obligations or for related contingencies specified in the Financing Plan.

2. Calculate the sum of all amounts withdrawn frem-the-aceountby or on behalf of
investment asset owners during the reference period from deposits previously

made-fe-g-during-a previousreferenceperiod?} as described in paragraph 1.

3. Subtract the amount calculated under paragraph 2 from the amount calculated
under paragraph 1.

Confidential — Draft for discussion purposes only



Document comparison by Workshare Compare on Thursday, April 20, 2017
6:03:15 PM

Input:

file://\\Catou-ogfspuwss\217803$\G\Les Wong's
Document 1 ID  |Documents\Fair Hydro Plan\Legislation\Fair Hydro Act
(April 15 2017) Consultationv4.docx

Description Fair Hydro Act (April 15 2017) Consultationv4

file://\\Catou-ogfspuwss\217803$\G\Les Wong's
Document 2 ID  |Documents\Fair Hydro Plan\Legislation\Fair Hydro Plan
Act (April 20 2017) Consultation v3.docx

Description Fair Hydro Plan Act (April 20 2017) Consultation v3

Rendering set Standard

Legend:

Insertion

Deletion-

Moved-from-

Moved to

Style change

Format change

Inserted cell
Deleted cell
Moved cell
Split/Merged cell
Padding cell
Statistics:

Count
Insertions 570
Deletions 567
Moved from 25
Moved to 25
Style change 0
Format changed 0
Total changes 1187




