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FAIR ALLOCATION AMOUNT

Finaneial-Services Manager-to-caleulateMinister to prepare initial calculation of fair
allocation amount

15xx. (1) The Finaneial-Services ManagerMinister shall calculate a fair allocation
amount in respect of each reference period, having regard to the need to align that amount
with the finance amount payable during the reference period, for the purpose of fairly
measuring and allocating the estimated clean energy costs and estimated clean energy
benefits among the specified consumers in respect of the reference period.

Timing of initial calculation

(1.1) The Einaneial-Services ManagerMinister shall calculate a fair allocation amount in
respect of each reference period befef%aﬂy—&&}dmgebhg&ﬁeﬂ—m—meﬂﬁed—&y—a—ﬁ&&nekng—
Sttt e reberereepesaddb ate that 1 after the day thi
Act receives Royal Asset.

Certification
(1.2) The Minister shall certify to the Financial Services Manager the initial calculation

of the fair allocation amount for each reference period, including the assumptions,
methodol accuracy of information and number in such calculation. Th

assumptions and methodology for such calculation shall be set out in the regulations.

Financial Services Man Iculation
1.3) For the referenc ri comm ncm May 1 2018 th F1nanc1al

a m t1 ns and m th A | f r uh calc latl n t tm th r V latlon an at
information from the rel 1 An he fair all Iculation shall
be effective in accordan With bsections (4) and (5).

TD: OP tth meth frthudat alculation t very prescripti

ncies into the model Icul h fair all ion amoun
Access to information
1.4) The Minister shall mak available, or cause to be made available, in a timel
manner to the Financial i Manager, all h information, including information

from the IE the Board and electricit V ndors, a r t the Financial




Amount
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(+21.5) The fair allocation amount in respect of a reference period is the sum of the
following amounts:

1.

The amount, if any, by which, if this Act had not been enacted, the estimated
clean energy costs and estimated clean energy benefits allocated to specified
consumers in respect of the reference period would have exceeded the
estimated amount of the adjustments provided for under section 25.33 of the
Electricity Act, 1998 and the regulations made under that provision that would
have been borne by the specified consumers in respect of clean energy costs for
the reference period.

2. A portion of the value of any fair adjustment that has been made under Part II
in respect of any previous reference period.
Principles

(2) In calculating the estimated clean energy costs and estimated clean energy benefits to
be allocated to specified consumers in respect of a reference period, the Minister or the

Financial Services Manager, as applicable, shallfeomply-with-the regulations-and} have

regard to the following principles:

1.

Clean energy costs allocated to specified consumers in respect of a reference
period should be allocated in proportion to the clean energy benefits attributed
to the specified consumers in respect of the reference period.

The clean energy benefits allocated to the specified consumers in respect of a
reference period should be determined in accordance with the regulations.

The fair allocation calculation should include reasonable assumptions regarding
the following:

1. The time value of money or the rate of inflation, for the purpose of
equating nominal amounts over time.

ii. The expected number of specified consumers in respect of each
reference period.

iii.  The expected electricity consumption rates in respect of each reference
period.

4. Such other principles as may be prescribed.
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Method
(3) The Minister or the Financial Services Manager, as applicable, shall calculate a fair
allocation amount in accordance with such methods as the Minister or Financial Services

Manager, as applicable, considers appropriate, having regard to the requirements of this
Act.

NetificationProvision of updates to Minister
(4) The Financial Services Manager shall notifypprovide the Minister ef the-methodsused-
to-ealenlatewritten notification of any updates to the calculation the fair allocation amount

and-any-changes-to-those-methedsmade pursuant to subsection (1.3).

Effective date
(65) The fair allocation calculation or an amendment te-the fair allocation calculation by
the Minister takes effect on the day that is 30 days after the fair allocation calculation or

the amendment, as the case may be, is provided to-the Minister-in-writingby the Minister

Publication
(#6) The Minister shall ensure that the fair allocation calculation and any amendments to
it are made available to the public in a manner that the Minister considers appropriate.
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