OPG demonstrates its financial expertise through the first Fair Hydro Trust debt offering 
On Feb. 6, 2018, the OPG-managed Fair Hydro Trust completed its first public debt offering of $500 million at 3.357 per cent. The Trust supports the government’s Fair Hydro Plan by refinancing a portion of the Global Adjustment (GA) costs over a longer time, thereby reducing electricity bills for residential customers, farmers, and some small businesses by up to 25 per cent. 
This offering set a new benchmark, resulting in the lowest financing costs in the Canadian energy sector.  Two green funds are among the first round investors from across Canada, validating the role the Fair Hydro Trust plays in financing clean energy projects and keeping Ontario as one of the greenest electricity sectors in North America. 
 “Today’s first round of financing went extremely well,” said Ken Hartwick, Chief Financial Officer and Senior Vice President. “Thanks to our hard work we managed to meet or exceed our goals for this initial offering in both the total transaction amount and interest costs.”
Recognizing OPG’s expertise and experience as a financial manager, the Government of Ontario asked OPG to be the Financial Services Manager for the Fair Hydro Trust. This means some OPG Treasury staff are leading these financial transactions but the Trust itself is a separate ring-fenced entity that operates outside OPG’s regular business operations.  
As a company that is owned by the people of Ontario, OPG is committed that the Fair Hydro Trust is managed in the most efficient and transparent way. Going forward, the Fair Hydro Trust will continue to purchase assets from the IESO on an ongoing basis. Debt offerings to finance these assets will continue, up to two to three times a year as needed.   OPG is committed to transparency, and will publicly report on the Fair Hydro Trust through its quarterly financial statements.
Quick facts on today’s transaction:
Amount: $500 million
Rating: DBRS AAA, Moodys Aa2
Term: 15.25 years
Yield: 3.357%

