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DBRS Fi11alizes Provisio11al Rati11gs on Fair 
vdro Trust Series 2018-1 Notes 
J 

Other 

DBHS Limited (DtmS) finalized its 

issued by Fair Hydro Trust (the Trust): 

on the follov,ring notes 

15,2033, Series 2018-1 (the 2018--1 Senior 

rated !V\1\ 

---3.637% Subordinated 1\Jotes due May 15.2033. Series 2018-1 20181 

Subordinated 

--- 3.957% Junior Subordinated i\lotes due fvlay 15. 2033. Series 2018-1 

vvith the 2018-1 Senior ~~otes and the 2018--1 Subordinated 1\Jotes. 

the 2018-1 ~~otes) rated A. (sf) 

The 2018-1 t~otes are supported by an Investment lntere"t that is an 

irrevocable property nght consist:ng of the right to 

rece:ve <md recover the Clean Energy Adjustment 

invoice, collect 

CEA) from ::>pedfied 

Conc>llmen> in accordc:nce with the Ont<rrio h1ir Hydro Plan Act, 201/ 

FHPA) <rnd the regulation" promulg<rted under the FHPA (the Pegulat:ons). 

The 2018--1 f'Jotes c:ccr'lre fixed r:'ltes of interest pc:yable on a semi--annual basis 

until the Expected rv1atudty Date and monthly there:'lfter. A portion of 

collections will be accunwlated rnonthly beginning January Hi, 2030, to repay 

principal on the 2018-1 f'Jotes in full on the Expected Until July 31, 

2021, all Carrying Costs of the Trust wiil be paid by the Independent Uectridty 

Syster-n Opemtor (the IESO; rated A (high) with a Stable trend by mms) as 

mand:'lted under the FHPA. Carrying Costs paid by the IESO vvill be recorded in 

its Fegui:'ltory Asset variance account and could be recovered transferring 

the variance balance to the Trust. After the Morator-ium Period. interest 

payments and repayment. of the :?OIB--1 Notes will be made frorn CEAs 

collected fmm Specified Consumer-s. 
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The incorpor-ate the following considerations: 

(1) Repayment by a large and Diversified Ratepayer Base 

C(>m:umer,; from which CE/\ amounts -will be c,;llected repre,;ent a 

and diH'rsified group ,;f ratepay,':rs in tb_e Provine,': of Ontario\ Untmi,; (>rtbe 

mclude residential c,;n,;umers small busim'~":es and fimns ~total 

5_()5 million as at the end of?Uh_ Ontark> i,; th,~ 

p,;pulau.on amlts (>ne of the mam b_ubs of econmnic 

is an attw_ctiH' 

r~on-Bypassabiiity 

in Canada_ The PF>viJKe 

tlk likdtho(>d ofth,~ w_kpayer 

fi-(>m tlk entii_\~ ProviJxe 

in Ontarw 

their 

The CEA invo:ced under the FHF'A wiii be ir-revocable and may not be set off or 

bypm;sed by Specif:ed Consurners. The of the charge ensur-e" 

that the repayment of the 2018-1 1\Jotes wili be "hared <m:ong nearly <Ill 

Currently, there c:re c:ppmximately 5.05 m:iiion electricity consurnen; tk1t are 

classified m> Specified Consumers. Aii Specified Con"umers would be requ:red 

to rnc:ke payment on the CEA amount :nvoiced, and such amount would be 

li"ted as a sepc:rate line item on their- rnonthiy utility bills. 

Hegulated Uectricity Mar-ket in Ontc:rio 

i\ ll 

and distrihutwn 

Doard \th,~ OEBi 

to operate Witb_ lic,~Jxes the OED, and such 

h:ence,; c,;uld be r,';voked 1f certain ,:tandards are not met_ T1k ·----- .. '·-·'···" 

mnon[!. all 

amlnnl>F>ves the C(>(>rdination ,;f 

from all market in caxry rng out tlleir 

as set out in tb.e FHPA __ 

(4) True-Up fV1echani"m 

amounts are permitted under the FHPA to recover c:ny shortfall in 

collections from prior penods. As the arnount of CEAs collected could be 

affected by factors such <'IS energy consumption c:nd delinquency rates, there 

wouid likely be dev:ation" between c:ctual collect:ons and expected collections 

in ec:ch Pefer-ence Period "ix-month period fmrn f\lovember I. 2017, to 

Aprii 30. 2047. or a later date prescribed the Pegulations). The true-up 

amount allows "hortfc:iis fmrn pnor- period" to be r-ecovered in a subsequent 

period. A" long as there are 2018-1 r~otes outstanding, the true-up amount is 
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det.em1ined for- each Heference Period (or- rnore fr-equentiy, if and is 

factored into the CEA invoiced to Specified Consumers, The caicuiation for each 

tr-ue-up amount includes anwunts that wer-e not. received frorn prior periods and 

other- anticipated shortfalls for-war-d. If there \Nere over---collections fmrn 

prior periods, the true--up anwunt could resuit in a reduction in CEA arnounts 

that would otherwise be invoiced_ 

Low Historical Rates 

in>m cu,;tomerc; ai.\~ 

,;yy,,--,,-,"'""' (rated "1Y' 

Uwt are ""''""'·''•"··· ,:ucb. Uwt, on a net basi,:, actual l'(>)kdinns Jec,-:wed at\~ suft'inent to 

Jrwxket SIK>rlfiilis ans1ng because 

are induded in the n,~xl tni<>Up amount, 

mn"'"'''"''-' and lo~~s rates jn_ (.)tlJ'.~f 

f'-lotes: 

The principal methodologies c:re Pating Cam1d:an Structured Finance 

fransc:ctions (Appendix: Leg:slated Coiiectiom;) and Legal Criteri<1 for 

Cc:nmJi<m ::>trudured Finc:nce. which can be found on dbrs.corn under 

Methodologies. 

The rated or ils n:L-1led cmitie~ did in th.-; 

cK1ion_ 

f(n addilioJml mf(>rn;ati,;n 
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