For Information Purposes


· Management fees accrued in Q1 of 2018 are $407K, consisting of $235K for base fee and $172K for variable fee related to the February 2018 term debt issuance.  

(i) the base fee is calculated similar to comparable fees charged by full-service managers of securitization vehicles and other similar funds in North America (expressed as basis points multiplied by the average outstanding debt of the Fair Hydro Trust)
(ii) the variable fee is calculated based on how the interest rate for external funding tranches for the period compares to forecast interest rates for the period
(iii) recovery of certain direct costs and expenses without markup
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· The spread return for the first quarter of 2018 is $4 M. The expected amount for the year is about $40 M (pre-tax)

· For 2017, OPG only filed for recovery of actual costs incurred as required by the regulation. The total amount is $5.7M ($3.1M of return payable plus $2.6M of costs incurred between June 1, 2017 and December 31, 2017). Return payable is the term used in the regulation for costs incurred from January 1, 2017 to May 31, 2017.  


