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CC: Brown, Rob [rob.brown@rbccm.com]; Schoroth, Joseph [joseph.schoroth@rbccm.com]; Murray, Tim 
[tim.murray@rbccm.com]; Benaiah, lan [ian.benaiah@rbccm.com]; Wallace, Daphne [daphne.wallace@rbccm.com] 

Subject: EXTERNAL- RE: OPG Weekly Pricing 
Attachments: FHP RBC 20180530.xlsx 

***Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from 
unknown senders or unexpected email. *** 

Hi All, 

Please find this week's Fair Hydro pricing indications 

Regards, 
Harman 

From: Egberts, Adam 
Sent: May 28, 18 5:26 PM 
To: 'john.s.lee@opg.com'; 'ken.hartwick@opg.com'; 'OPG- Treasury Group,'; 'Sheen.Liu@opg.com'; 
'Kevin.Shvarts@ofina.on.ca'; 'Linda.Smith@ofina.on.ca'; 'ken.ryfa@opg.com'; 'brett.kichiy@ofina.on.ca'; 
'j.hahnparker@opg.com'; 'matthew.go@opg.com'; 'Ricky.Lai@ofina.on.ca'; 'aiman.el-nahas@opg.com'; 
'lrma.mahmood@opg.com' 
Cc: Brown, Rob; Egberts, Adam; Schoroth, Joseph; Murray, Tim; Benaiah, lan; Wallace, Daphne 
Subject: OPG Weekly Pricing 



DCM Weekly Market Update 
Monday, May 28, 2018 

Activity in the Canadian corporate primary market picked up last week despite the holiday shortened week with 
~C$5.1 billion of new issue supply across 5 transactions, which were primarily comprised of financial issuances. 
OMERS Realty kicked off the week's activity with a C$800 million dual-tranche offering; RBC acted as joint 
bookrunner on the deal. The transaction was well received by investors, with oversubscription of ~2.5x allowing 
the issuer to upsize and price at the tight end of guidance across both tranches. Banks were also active coming 
out of earnings blackout, with CIBC and TD both issuing deposit notes for a combined C$4 billion or ~80% of 
total supply last week. Away from financials, TMX Group was also in the market with a C$200 million 1 0-year 
offering generating strong momentum which resulted in tight pricing and fills in the 10-15% range. Last week's 
transactions were well received, garnered strong investor interest and achieved attractive pricing as credit 
spreads remain near historical lows despite the increase in underlying bonds yields since the beginning of 2018. 
On the marketing front, RBC announced a fixed income investor roadshow for ENMAX Corporation to be held in 
Montreal and Toronto on May 29th and 30th in connection with a C$300-350 million offering of senior unsecured 
debentures. Also this week, RBC will be hosting its annual CMT Fixed Income Conference in Toronto on 
Tuesday. Looking forward, primary market activity is expected to continue as the roadshow pipeline continues to 
be strong and market tone is constructive for new issue supply in the near term despite the recent softness in 
markets globally. 

The secondary market experienced another week of active trading as new issue supply and banks earning 
releases helped fuel the trading activity which was characterized by relatively balanced two-way flow. On the 
week, deposit notes were most topical while there was good two-way trading in pension, energy, and 
infrastructure names. On average, corporate credit spreads closed 3 bps wider. 

The government primary market had an active week with C$1.55 billion priced across 2 provincials trades and 1 
municipal offering. In the municipal space, City of Montreal issued C$250 million of a new 20-year benchmark 
while provincial issuances were focused in longer tenors, with Saskatchewan completing a C$300 million re­
opening of its 30-year benchmark, and Ontario pricing a C$1 billion re-opening of its June 2049 maturity, of 
which C$400 million was privately placed on behalf of the syndicate. In secondary trading, provincials were 
better bought due to a few large block trades, while CMBs saw strong two-way flows across the week. Looking 
ahead, it is anticipated that the issuance pipeline will moderate as Ontario nears election related blackout while 
other provincial issuers remain in strong funding positions; New Brunswick, Newfoundland and Quebec continue 
to be potential issuers in the near term. 

CANADIAN NEW ISSUES 
Corporates 
Wed, May 23 - OMERS Realty Corporation (AA(l)/-/-) - C$800 million dual tranche offering consisting of a 
C$250 million 7 -year at GoC+93bps and a C$550 million 12-year at GoC+115bps 
Wed, May 23 - TMX Group ltd. (A(H)/-/-) - C$200 million 1 0-year offering at GoC+132bps 
Wed, May 23- Canadian Imperial Bank of Commerce (AA/A1/A+)- C$1.75 billion 7-year benchmark deposit 
note offering at GoC+90bps 
Thu, May 24- Source Energy Services (-/-/B+)- C$50 million re-opening of the 10.5% December 2021 notes 
at GoC+943bps 
Fri, May 25 -Toronto Dominion Bank (AA/Aa2/AA-)- C$2.25 billion 5-year deposit note offering at 
GoC+80bps 

Government 
Wed, May 23- City of Montreal (-/Aa2/AA-)- C$250 million 20-year notes at GoC+99bps 
Thu, May 24- Province of Saskatchewan (Aaa/AA/AA-)- C$300 million 3.3% 30-year notes at 
GoC+ 76.5bps 
Fri, May 25- Province of Ontario (AA(l)/Aa2/A+)- C$1 billion 2.90% 30-year notes at GoC+77.5bps 

EQUITY MARKET UPDATE 

equity markets closed the week modestly higher despite a weak finish to the week amid 
news amidst trade talks between the U.S. and the cancellation of the U.S. summit 



with North Korea, and political instability in Italy. In the U.S., the S&P 500 and Dow Jones rose 0.3% and 0.2%, 
respectively, where broad based gains were partially offset by losses in energy. The sector, which had been 
leading gains in recent weeks, is facing pressure amid statements by Saudi Arabia and Russia that said easing 
oil production cuts will be discussed at OPEC's next meeting on June 22nd in Vienna. In Canada, the TSX 
ended the week 0.5% lower amid negative reactions to bank earnings last week and lower oil prices. On that 
note, crude oil declined $3.40 to close the week at $67.88/bbl, while gold prices rose $9.21 to finish the week at 
$1 ,302.25. In currency markets, the Canadian dollar depreciated 0.7% against the greenback to close at 1.2973. 

Index. Level 1 Week& 
S&PiTSX 16,075 v 0.5% 

DJA 24,753 0.2% 

S&P500 2,72:1 0.3% 
~·JASD.AQ 7,434 0.5% 

Oil $57.83 $3.40 

Gold $'1,30225 $9.21 
USOCAO "1.2973 0.7% 

NORTH AMERICAN RATES UPDATE 

North American government bond yields ended the week lower amid the release of the FOMC meeting minutes 
and heightened geopolitical tensions. In the U.S., the Fed struck a more dovish tone, as it prepared market 
participants for an inflation overshoot, which coupled with geopolitical news pushed down Treasury yields by 12-
13bps in the 5 and 1 0-year sectors. However, the market implied probability of an increase at the June 13th 
meeting still remains mostly priced-in. On Thursday, Trump cancelled the scheduled summit with North Korea 
leader in Singapore on June 12th, only to take a step back after North Korea stated they are still willing to meet 
with the U.S.; Trump's most current rhetoric is that the summit with Kim Jong Un may proceed, and "could even 
be the 12th". In Canada, the economic calendar was light, with the only meaningful data coming from wholesale 
trade sales which slightly beat the consensus, leading GoC yields to largely mirror their U.S. counterparts as the 
5 and 1 0-year yields were down 11 and 14bps on the week. Ahead of the BoC rate decision on Wednesday, the 
odds of a hike continued to decline and now stand at ~25%, while the odds of a hike at the July meeting have 
also fallen and are now at ~60%, from 75% two weeks ago. 
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International Economic Data 
'Ned, May 30 France GDP QoO 
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SElECTED COMPANIES REPORTING THIS WEEK 
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Bank of Montreal, Bank of Nova Scotia, BRP, Canada Goose Holdings, Laurentian Bank of Canada, National 
Bank of Canada 

us 
Analog Devices, Costco Wholesale, Dollar General, Dollar Tree, HP, PVH Corp, Salesforce 

Regards, 

Rob Bro\vn 



This email is intended only for the use of the individual(s) to whom it is addressed and may be privileged and 
confidential. 
Unauthorised use or disclosure is prohibited. If you receive this e-mail in error, please advise immediately and 
delete the original message. 
This message may have been altered without your or our knowledge and the sender does not accept any liability 
for any errors or omissions in the message. 

Ce courriel est confidentiel et prot??g??. L'exp??diteur ne renonce pas aux droits et obligations qui s'y 
rapportent. 
Toute diffusion, utilisation ou copie de ce message ou des renseignements qu'il contient par une personne autre 
que le (les) destinataire(s) d??sign??(s) est interdite. 
Si vous recevez ce courriel par erreur, veuillez m'en aviser imm??diatement, par retour de courriel ou par un 
autre moyen. 


