
Financing Trust – Asset Purchase Cycle (Notice to Province for Equity Injection: Day 6-9)
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Regulatory asset creation date 

would be Day 4 (IESO drafting 

regulations to reflect this), which 

is when IESO determines what 

the shortfall amount is. 

Sale & Service Agreement

Short-term Debt Agreement

Sale & Service Agreement

The Trust would purchase all or 

nothing. Under normal circumstances, 

the Trust would purchase.

Sale & Service Agreement

Sale & Service Agreement

IESO via the Sale & Service 

agreement may designate that the 

Transfer Notice itself is the 

certification of the asset creation (if 

necessary).

Transfer Notice closing date 

would be Day [11-14]. Invoice 

pay date would match.

Trust sends 

executed Transfer 

Notice to IESO

Equity Injection 

Confirmation

Asset purchase 

invoice  Transfer Notice

IESO issues 

invoice to Trust for 

asset purchase

IESO informs Trust of 

current balance of 

Regulatory Asset 

Account

Trust arranges for 

short-term 

borrowing

Province confirms 

request – funds to 

arrive [5] days 

from receipt of 

Notice

Lenders provide 

funds to Trust

Executed Transfer 

Notice

Equity Injection 

Notice + Transfer 

Notice(?)

Trust makes 

purchase decision 

Trust certifies 

asset creation and 

sub-debt financing 

will be in place on 

closing

IESO borrows short-

term to pay market 

participants (if 

necessary)

Funds for 

purchase ($)

Trust sends Equity 

Injection Notice to 

Province

Trust pays IESO

Funds for 

purchase ($)

Red icons to signify process with 

Province has not been worked out 

yet

Setup sub-debt to 

close on same day 

as asset transfer

Province injects 

equity into OPG

OPG provides 

funds to Trust via 

sub-debt 

investment
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