OPG Participation in Fair Hydro Plan
Qs and As

Top Questions

Q: Why is OPG doing this?

· The Ontario government asked us to play a role in reducing customer rates by implementing the Global Adjustment Refinancing component of the Fair Hydro Plan.
· We were asked to do this because of our expertise in the Ontario energy market system, our regulatory experience, our experience with managing large monetary funds, and the potential ability to consolidate the activity and accounting with OPG. 
· As Ontario’s low cost generator we see our role in the Fair Hydro Plan as another way we can play a part in helping customers manage energy costs.

Q:  Is this the right thing to do? Aren’t you just kicking the problem down the road?

· The Fair Hydro Plan was a policy decision by the government.  OPG has been asked to assist in the delivery of the policy.  We intend to do so in as cost effective a manner as possible. If pushed:
· That said, we do hear from our customers that they are facing difficulties paying for their power, so we understand the importance of helping them manage their bills. 
· As Ontario’s low cost generator we see our role in the Fair Hydro Plan as another way we can play a part in helping customers manage energy costs.

Q: Will you make money on this?

· OPG is assuming a risk, so there is a cost recovery mechanism and an adequate return to address both the risk, and the internal costs of managing this program. 
· The financial aspects of this will be reported transparently each quarter in our financial results.
· Remember that OPG is owned by the province and the people of Ontario. Any profits we make are returned to the shareholder. 

Q: What is OPG’s role in this initiative?

· The Province requested that OPG administer the financing associated with the Ontario Fair Hydro Plan. 
· OPG is working collaboratively with the Ministry of Energy, the Ministry of Finance, the Ontario Energy Board, and the Independent Electricity System Operator to develop the framework to implement the Fair Hydro Plan.
· We were asked to do this because of our expertise in the Ontario energy market system, our regulatory experience and our experience managing large monetary funds.  

Q: How much money will OPG have to borrow to finance lower bills for customers
· The proposed legislation is a high level framework that will need to be supplemented by both regulations and agreements. 
· All financial aspects of this will be reported transparently each quarter in our financial results.
·  

Q: Will this impact OPG’s credit rating?

· We don’t anticipate this will impact our credit rating as it is linked to the Province of Ontario.
· OPG is owned by the province and the people of Ontario and our credit rating is protected because of the relationship. 

Q: The Government has said that customer rates will not increase by more than the cost of inflation for the next 5 years.  To make this happen, OPG is borrowing billions of dollars to set up a financial fund that will be used to pay the difference between the actual cost of electricity and the cost a customer will pay.  Won’t electricity customers be paying a big increase after the five years are over?

· 

Q: Why didn’t the Government do this on their own?

· Politely defer questions of policy to the government.
· OPG is owned by the province and by all the people of Ontario.
· We were asked to do this because of our expertise in the Ontario energy market system, our regulatory experience and our experience with managing large monetary funds.
· As Ontario’s low cost generator we see our role in the Fair Hydro Plan as another way we can play a part in helping customers manage energy costs.
· All financial aspects will be transparently reported in OPG’s quarterly financial disclosures. 
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