Document ID: 0.7.322.126238-000001

Fair Hydro's Complex Bond Structure
Ontario’s plan generates funding to cover cuts to electricity bills

Ca prtal markets 1. Investors buy Ratepayers
Fair Hydro R
f T via distributors

Bill paymeant

l I I I Financing

e via senior
notes 519% Fair ol anakiie
Hydru SSET F‘l:]l Cia S I d d t
é Trust ndependen
Financing } ® Electricity System
— Operator {IESO)
30% sub debt Investment
10% junior debt asset sale
) Discounted
) Ontario Power 2. Trust uses P
| Generation (OPG) money to buy A

Financing via an “asset’—to T £

'oPa 5% befundedby | Sementy n &

44% equity a 2021 hydro
injection rate hike Power
generators
ﬂ'i‘g‘:j;fr?ﬂ 3.The IESO uses asset
sale proceeds to cover
current ratepayer shortfall

Source: Fair Hydro Trust Bloomberg

Page: 1



