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From: Schlaepfer, Martin (ENERGY)

To: Hume, Steen (ENERGY); Talwar, Shruti (ENERGY); Thouin, Alena (ENERGY); Christie, Tim (ENERGY); Chander
Sunita (ENERGY); Colalillo, Sam (ENERGY)

Subject: Action Items - November 23

Date: November 23, 2017 9:26:00 AM

Attachments: Action Items_Nov 23.docx

Hi Folks,

Attached are today’s action items. Please let me know if you have any edits/concerns.

Thanks,
Martin

Martin Schlaepfer

Director of Operations

Deputy Minister’s Office
Ministry of Energy
T:416-326-7688

M: 647-980-4634

E: martin.schlaepfer@ontario.ca
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Action ltems
November 23, 2017

1) GA Refinancing
0 General Business Update (OPG / IESO / ENERGY)
e OPG to provide shareholder resolution for Minister of Energy’s signature
e OPG to share protocol agreement with Energy
e MOF to draft comfort letter and possible regulation (either LGIC or Minister’s
reg)

e |ESO Board approved delelgation of approval for commercial agreements —
expected to finalize by end of next week

e |ESO to provide update to Board next Wednesday
0 Provincial Support Agreement (OFA / OPG / ENERGY)
e Need to finalize wording between legal counsels
e Need to jointly brief Ministers’ of Finance, Energy and President of TB — next
week or early the following week — MO will aim for Thursday, Nov 30" or
Monday, Dec 4th
e OPG to determine with legal counsel who would need to sign
o OPG’s Financing Plan / Market Activities (OPG)
e OPG Chair to send a letter to Minister with financing plan
e Aiming to hit the market early December, as this would need to be finalized
before December 15™
e 2 pathways: 1) go to market prior to December 15 or 2) address warehouse
issue then go to market in New Year — possibly 2" week of Jan — (will know
best pathway next week)
= Once determined, if not going in December, then this issue whould be

addressed at the join Ministers’ briefing next week on the Provincial
Support Agreement

2) Technical Briefing (All)
e Technical Briefing in December will be determined based on whether or not
OPG goes to market in December
e Presentation needs to be put in plain language and needs to be higher level
e Presentation also needs a couple of context slides up front

e Presentation is aimed at providing a conclusion to the process (i.e., bookending
the process)

3) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)
0 Affordability Fund (CRED)
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From: Schlaepfer, Martin (ENERGY)

To: Hume, Steen (ENERGY); Sermat-Harding. Kaili (ENERGY); Christie, Tim (ENERGY); Thouin, Alena (ENERGY);
Talwar, Shruti (ENERGY)

Subject: Action Items Dec 7

Date: December 7, 2017 9:25:00 AM

Attachments: Action Items_Dec 7.docx

Hi everyone,

Attached are the action items. Please let me know if you have any edits / concerns.

Thanks,
Martin

Martin Schlaepfer
Director of Operations
Deputy Minister’s Office
Ministry of Energy

T: 416-326-7688

M: 647-980-4634

E: martin.schlaepfer@ontario.ca
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Action ltems
December 7, 2017

Agenda

1) GA Refinancing
o Provincial Support Agreements (OFA / OPG / ENERGY)
e To be ready to be signed early next week (Monday or Tuesday) — required
for OPG to obtain final credit rating of warehouse
0 General Business Update (OPG / IESO / ENERGY)
e OPG working to finalize the offering memorandum and investor presentation
by end of next week
Sometime next week EY to provided updated memo
OPG to share with TBS documentation provided to EY for review
OPG finacing plan — to be presented at Minister’s briefing on the 14
PILs exemption — MOF drafting Minister’s reg
Commercial agreements between IESO and OPG finalized — IESO to
prepare one pager for Minister’s briefing on 14

2) OPG’s Market Activities — Rollout (All)
e OPG anticipates going to market 3 to 4 times in 2018

3) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)
e Look at options around resources for transferring the OESP to province
o0 Affordability Fund (CRED)
e Implementation agreement near finalized - about 45 LDCs have signaled
intent to launch programs and an additional 5 are interested
e Turstees are concerned about implications of HAP program changes on the
Affordability Fund
e Affordability Fund briefing on the week of 18", including IESO
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From: Schlaepfer, Martin (ENERGY)

To: Hume. Steen (ENERGY); Murray, Maud (ENERGY); Thouin, Alena (ENERGY); Christie, Tim (ENERGY); Chander
Sunita (ENERGY); Talwar, Shruti (ENERGY)

Cc: Nelms, Scott (MOF); Katona, Keley (MOF

Subject: Action Items

Date: September 28, 2017 9:12:00 AM

Attachments: Action Items_ Sept 28.docx

Hi Folks,

Attached are the action items from today’s meeting. Please let me know if you have any comments
or edits.

Thanks,
Martin

Martin Schlaepfer

Director of Operations

Deputy Minister’s Office
Ministry of Energy

T: 416-326-7688

E: martin.schlaepfer@ontario.ca
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Action ltems — September 28, 2017

Agenda

1) GA Refinancing
0 General Update (OPG / IESO)

e OPG has shared comments with Ministry on FAA letter

e Fees regulation underdevelopment and required when going back to rating
agencies

e Moritorium period regulation also required when going back to rating
agencies

= Regulations tracking to Oct 16 LRC
e |ESO is working through their role going forward
e |ESO is working to provide security to creditors to enhance credit worthiness

e |ESO continues to work through details of LOC
0 Business Item (OPG/IGS)

e Items are tracking towards completition in Fall
o Provincial Protection and Assurances Agreement (OFA/OPG)

e Term sheet approved and now needs to be turned into an agreement before
going to market

0 Fees, Interest Payments and FAA Letter (ENERGY)

¢ Fees regulation has been drafted and OEB, OPG, and the OFA continue to
provide comments

e Interest payment regulation continues to be worked through
e FAA letter required before OPG Board meeting

2) Estimates

e Ministry prepping for questions related to OFHP
e |ESO and OPG reps to attend to answer specifc questions

3) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)
0 Affordability Fund (CRED)

Notes:
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From: Schlaepfer, Martin (ENERGY)

To: Nelms, Scott (MOF); Sermat-Harding. Kaili (ENERGY); Chander, Sunita (ENERGY); Hume, Steen (ENERGY);
Calwell, Carolyn (ENERGY/MEDEI/MRI); Cayley, Daniel (ENERGY)

Subject: Action Items_Aug 24

Date: August 24, 2017 9:25:00 AM

Attachments: Action Items_Aug 24.docx

Hi everyone,

Attached are today’s action items. Please let me know if you have any edits/comments.

Thanks,
Martin
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Action ltems — August 24, 2017

1) GA Refinancing
0 General Update (OPG / IESO)
e Ministry tracking Fair Allocation letter for week of September 11, but further
converstaions with OPG are needed
e Ministry/OPG to look into mechanism (regulatory line) to pay interest and
expenses through GA after the four year moratorium
o0 Provincial Guarantees (OFA/OPG)
e OPG proposing to build in Government option to pay outstanding obligation
should trust no longer be able to pay in the future
e |ESO and OPG to continue discussions about LOC to backstop smaller
LDCs without ratings or OPG using a reserve account — need to determine
guantum
e |GS/OFA to produce summary deck for week of Sept 4
e All approvals tracking for Sept 27" (TB sub / OIC / S. 28 / Term Sheet /
Agreement)
0 Business Item (OPG/IGS)
e IGS to provide best timing estimates for PILs, Equity Injection, Subordinated
Debt Loan Agreement (between OPG and Trust).

2) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)

e LDCs have submitted invoices to ministry
0 Affordability Fund (CRED)

e Trustees to brief Ministry on Monday
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From: Hume. Steen (ENERGY)

To: Schlaepfer, Martin (ENERGY)

Cc: Cox, Hilary (ENERGY); Sermat-Hardin
Talwar, Shruti (ENERGY)

Subject: Action Items_Dec 7

Date: December 7, 2017 5:48:08 PM

Attachments: Action Items_Dec 7.docx

Kaili (ENERGY

; Christie, Tim (ENERGY); Thouin, Alena (ENERGY);

Hi Martin: attached are ESPD’s edits (tracked).

Have a good evening. Steen
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Action ltems
December 7, 2017

Agenda

1) GA Refinancing
o Provincial Support Agreements (OFA / OPG / ENERGY)
e To be ready to be signed early next week (Monday or Tuesday) — required
for OPG to obtain final credit rating of warehouse

0 General Business Update (OPG / IESO / ENERGY)

e OPG working to finalize the offering memorandum and investor presentation
by end of next week

e Sometime next week EY to provided updated accounting memo to OPG

e OPG to share with TBS documentation provided to EY for review

e OPG finacing plan — to be presented by OPG at Minister’s briefing on the
Decemeber 14t

e PILs exemption — MOF drafting Minister’s regulation reg

e Commercial agreements between IESO and OPG finalized — IESO to
prepare one pager for Minister’s briefing on December 14

2) OPG’s Market Activities — Rollout (All)
e OPG to prepare a presentation that outlines key details with respect to its
Market Activities
¢ OPG anticipates going to market 3 to 4 times in 2018

3) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)
e Look at options around resources for transferring the OESP to province

0 Affordability Fund (CRED)
e Implementation agreement near finalized — about 45 LDCs have signaled
intent to deliver the launeh programs and an additional 5 are interested
e Turustees are concerned about implications of HAP program changes on the
Affordability Fund
e Affordability Fund briefing to be scheduled for en-the week of December 18,
including IESO
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From: Cox, Hilary (ENERGY

To: Hume, Steen (ENERGY)

Subject: FW: Business Issues

Date: August 25, 2017 4:38:00 PM

Attachments: 2017 Outstanding Business Issues - Week of Aug 21 - updates.docx
Hi Steen —

Revised business issues list for next week’s OFHP meetings.

HC
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Outstanding Business Issues — Ontario Fair Hydro Plan

Issue

Overview

Supporting Documentation

Next Steps

Guarantees

Province to provide
contingent supports to
enable structure

e Draft Term Sheet

e Performance
Guarantee

e Service Guarantee

e OPG/MOF/ENE to discuss respective comments on
the term sheet
e ENE/MOF tracking to TB in September for approval

Timing: Sept 26 TB/MBC

Equity Injection

Province to purchase
shares of OPG on a
monthly basis

e Master Subscription
Agreement

e Service Level
Agreement

e Notice of Subscription

e Amendment to Articles

e OFA/ Energy to determine required monthly
process and sign-off mechanism

Timing: Late Sept/Early Oct

PILs Exemption

Province to mitigate cost
to ratepayers by
minimizing PlLs payable by
OPG financing vehicle

e Tax Regulation

e MOF legal to draft comfort letter and regulation

Timing: Regulation by fall

Subordinated

OPG will lend the equity

e Draft Term Sheet

e OFA to provide comments

Debt Loan injection from the e Debt Loan e OPG to draft Debt Loan Arrangement
Agreement Province to the Trust by Arrangement

way of subordinated debt Timing: late Sept
OEB Rate & Fees | ¢ OPGis allowed to chargea | ® Draft Base Fee e OPG, ENE and OFA to determine role of OEB in

management fee for its
services made up of
1)base fee and 2)
performance fee

framework

e Draft Performance Fee
framework

e Regulation

determining fees OPG charges

Timing: Regulation by the fall
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From: Cox, Hilary (ENERGY

To: Yordi, Samer (ENERGY); Edwards, Matthew (ENERGY); Christie, Tim (ENERGY); Cayley, Daniel (ENERGY);
Montgomery, Kaitlin (MOF); Katona, Keley (MOF

Subject: FW: By Wednesday at 3 pm -Rate Mitigation Implementation Meeting

Date: November 21, 2017 1:18:39 PM

Attachments: Action Items_ Nov 1_v2.docx

20171109_OFHP_Update_for_Minister EPE_ Clean.pptx

Hi All -

Slight change of plan — Steen would like us to update a merged OFHP Matrix/Business Issues list —
template attached. Keley, | understand that Energy will now be functioning as the point person on
getting business issues updates from MOF? Please confirm and | will action out the business issues
for updating by divisions here.

HC

From: Cox, Hilary (ENERGY)

Sent: November 20, 2017 6:33 PM

To: Yordi, Samer (ENERGY) <Samer.Yordi@ontario.ca>; Edwards, Matthew (ENERGY)
<Matthew.Edwards@ontario.ca>; Christie, Tim (ENERGY) <Tim.Christie@ontario.ca>; Cayley, Daniel
(ENERGY) <Daniel.Cayley@ontario.ca>; Montgomery, Kaitlin (MOF)
<Kaitlin.Montgomery@ontario.ca>; Katona, Keley (MOF) <Keley.Katona@ontario.ca>

Subject: FW: By Wednesday at 3 pm -Rate Mitigation Implementation Meeting

Hi All -

Please use attached action items and OFHP matrix from the last OFHP morning group meeting to
update for this Thursday’s group. I've also attached the OFHP update for Minister from last week as
that is likely even more recent than these materials.

We'll also need to update the business issues list per OFHP Minister’s update and next steps. Will
get back to everyone tomorrow with who should update on what business issues.

Appreciate this back by Wednesday at 3 pm please.

HC
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Action ltems
November 1, 2017

Agenda

1) GA Refinancing
0 General Business Update (OPG / IESO / ENERGY)
e Rating agencies (i.e., DBRS) would like to interview IESO as part of the
ratings process
e Energy to prepare a letter to OPG to clarify that although the FAA Letter
includes negative amounts, OPG can still incur charges (e.g., interest).
Alternatively, this matter could be address through regulation
e |ESO meeting with OPG and dealers tomorrow to finalize outstanding issues
(e.g., agreement, security)
e OPG Board meeting on Novermeber 15 to approve critical business items
e By the end of November IESO has to post its quarterly financial statements
up to the end of September, which will include a regulatory asset of
approximately $800 million
e OFA has intercept letter for ENERGY and IESO to sign for enhanced Line of
Credit
o0 Provincial Protection and Assurances Agreement (OFA / OPG)
e OFA working with OPG, MOF, ENERGY, Blakes and Tories to finalize
agreement by the end of the week
o Commercial Agreement (OPG/ IESO)
e Work ongoing between OPG and IESO

o OPG’s Financing Plan (OPG)
e OPG to share draft with Ministry as soon as possible. OPG expects to have
draft document by the end of next week
e OPG expects to go to market by end of November — to include an offering
memorandum, which goes to identified investors. OPG to prepare a process
“road map” that outlines the diffent steps of going to market
e Ministry to determine whether a NR or statement would need to be issued
about a quiet period while OPG goes to market
e Potential Technical Media briefing on OPG financing plan in early December
— OPG to work on outline of deck
0 Regulatory Amendments (ENERGY)
e To enable IESO to recove from the GA its carrying costs associated with the
Letter of Credit
e To the General regulation to address methodology for recovery in the event
of default (i.e., acceleration) and potentially negative FAA amounts

e Energy to prepare a Minister letter to OPG outlining the policy intent of
proposed amendments and indicate that the ministry’s plan to obtain
approval of the ammendents at LRC on November 20 or Decemeber 11

2) Sepcial Report — Debrief



3) Other OFHP Initiatives
0 RRRP, OESP and FN (SNAP)
e Reg tracking to LRC in December for OESP
o0 Affordability Fund (CRED)
e Next Trustees meeting is November 2.
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CONFIDENTIAL

Context

On March 2, 2017, the Province announced Ontario’s Fair Hydro Plan (OFHP). Effective July 1,
2017, OFHP has lowered electricity bills by 25 per cent on average for residential electricity
customers and will hold increases to the rate of inflation for four years. As many as half a million
small businesses and farms are also benefitting from the reduction.

The reduction reflects a number of initiatives, including the refinancing of a portion of the Global
Adjustment (GA), the shifting of cost recovery for electricity support programs (Ontario Electricity
Support Program and the majority of Rural or Remote Rate Protection) from electricity bills to
provincial revenues, and the 8 per cent rebate introduced on January 1, 2017.

OFHP also includes initiatives to reduce costs for low-income, rural/remote, and First Nations
consumers, as well as measures to benefit larger consumers.

Through the Rate Mitigation Implementation Group and subcommittees, the Ministry of Energy
continues to work through implementation of the following OFHP initiatives:

— GARefinancing;

—  Electricity Support Programs (i.e., Rural or Remote Rate Protection, Ontario Electricity Support Program, First
Nation On-Reserve Delivery Credit); and

—  The Affordability Fund.

My
f

> ) MINISTRY OF ENERGY
/~ Ontario 2



CONFIDENTIAL

1) Global Adjustment (GA) Refinancing

* The Ontario Fair Hydro Act, 2017, enables IESO to establish a variance account to record the
deferral amounts from the difference between collections from current ratepayers and payment
obligations to generators and conservation, and to create a regulatory asset as the Act provides IESO
the right to recover the balance in the variance account.

- The IESO can then sell the regulatory asset — the right to recover those deferred amounts from specified
consumers in the future

- OPG, as the Financial Services Manager (FSM), is authorized to establish one or more financing entities that
may incur funding obligations to finance the purchase of the regulatory asset

- Afinancing entity purchasing the regulatory asset would effectively finance IESO’s shortfall in current rates not
received from ratepayers.

* In order to support the establishment of a financing entity, facilitate ongoing funding requirements of
GA refinancing and optimize ratepayer impacts, OPG and the Province have been working with
ENERGY agencies, key ministries, and external advisors on finalizing the details for a number of
business issues, including:

- Amendments to O. Reg. 206/17 (General), made under the OFHPA, were required to enable OPG to establish

and charge fees as FSM, and to define the role of the Ontario Energy Board (OEB) in reviewing and approving
those fees. Amendments were signed by the Lieutenant Governor on November 1, 2017.

- Included in these amendments were additional provisions in O. Reg. 206/17 to enable the recovery of FSM
carrying costs during the moratorium period.

Next Step:
* Ongoing business issues (see next section).

;F> MINISTRY OF ENERGY
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CONFIDENTIAL

2) Business Items — Change of Law Protection Agreement

* To purchase the regulatory asset from IESO, the Financing Entity must borrow a portion of the funds from capital
markets (planned to be 51%, with other financing to come from OPG and, indirectly, the Province).

- OPG'’s financial advisors have indicated that without adequate protection against legislative, judicial and organizational
risk, the debt would not be financeable or would result in higher financing costs, to be passed on to ratepayers.

» The Ministers of Energy and Finance have the authority to negotiate and enter into a protection agreement that
supports the Financing Entity and prospective debt holders such that the Province would take over the funding
obligations of the Financing Entity, under certain circumstances, including.

— Actions of the Legislative Assembly that undermine the financing arrangement; i.e., repeal or amendment of the Ontario
Fair Hydro Plan Act, 2017, or new legislation that adversely affect the Financing Entity

— A court decision that declares the rights of the Financing Entity to recover amounts from ratepayers to be invalid or
unenforceable

— Changes to the organization, structure or operations of IESO or a change in the electricity market structure or operations
that adversely affects the ability of the Financing Entity to recover amounts related to funding obligations.

* Inthe event the protection agreement is triggered, the Province will be required to pay the obligations of the Financing
Entity including principal and interest payments on debt issued to date, any payments to derivatives counterparties
and any outstanding payments to service providers.

-  The Province could potentially service the debt and other obligations and could replace OPG as the financial services
manager.

Next Steps:

* Finalize the Change of Law Protection Agreement

ig?Ontario 4 MINISTRY OF ENERGY



CONFIDENTIAL

2) Business Items — OPG Financing Plan / Market Activities

* Under the OFHPA, the Minister of Energy is required to regularly calculate the Fair Allocation Amount (FAA) to
ensure a proper alignment of the allocation of the intergenerational costs and benefits for each of the next 60 six-
month reference periods.

— OPG, inits role as FSM, is to produce Financing Plans that would set out funding obligations for each reference period
consistent with the FAA.

 On September 28, 2017, the Minister sent a letter to the OPG Board Chair setting out FAA and readjustment
amounts (RAs). ENERGY and OPG exchanged data to support the amounts included in the Minister’s letter.

— For GA Refinancing to proceed as planned under the legislation, OPG needs to go to market so that the GA deferral can
be funded. Until such time that this takes place, IESO must manage the reduction in GA received from electricity
consumers.

» OPG has advised that additional amendments to O. Reg. 206/17 (General) are required to satisfy accounting
requirements prior to proceeding to market.

— Proposed amendments would set out an approach to appropriately manage a potential acceleration of debt repayment
in the event of a default, including mitigating impacts on CEAs payable by specified consumers.

— Additional proposed amendments would clarify the operation of O. Reg. 206/17, including a mechanism for the recovery
of financing entity carrying costs after the moratorium period when the FAA remains less than the amount of such
carrying costs.

Next Steps:

* OPG is expected to complete its Financing Plan in November and to proceed with the initial debt issuance in late
November or December.

* The proposed amendments are expected to proceed to LRC on November 20, 2017.

My
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CONFIDENTIAL

2) Business Iltems — IESO Cost Recovery for Security Vehicle

* In order for OPG to market the debt, a security arrangement (e.g. a Letter of Credit or other similar
credit enhancement tool) is required to backstop smaller Local Distribution Companies (LDCs) that
would not be expected to have any or sufficiently sound credit ratings during the years in which
CEAs are collected.

— IESO has advised ENERGY that it requires a funding mechanism to recover costs associated with the
security arrangement, including carrying costs and any default costs.

— Note: the risk of LDC default is considered to be low. However, OPG advised regulatory amendments are
necessary to provide security to the market should such a default occur.

* Amendments to O. Reg. 429/04 (Adjustments Under Section 25.33 of the Act) made under the
Electricity Act, 1998 have been developed in order enable amounts related to the security
arrangement to be recovered through from consumers through the Global Adjustment (GA).

— ENERGY consulted with IESO, OPG/Tory’s and the OEB during the development of the proposed
amendments.

— Inthe event of an LDC default — resulting in CEAs not being recovered from the relevant LDC — the amounts
related to uncollected CEAs would be recovered from specified consumers, as defined in the legislation,

through the GA.

Next Steps:

* The proposed amendments are expected to proceed to LRC on November 20, 2017, packaged
with the proposed amendments to O. Reg. 206/17.

;y—> MINISTRY OF ENERGY
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CONFIDENTIAL

2) Business Iltems — Equity Injections

» To purchase the regulatory asset from the IESO, an OPG financing entity would be established and
borrow funds from the following:

- Capital markets (51%); and

- Subordinated OPG debt, financed through equity injections from the Province (44%) and OPG, financing
from capital markets (5%).

* OPG will require equity injections on an ongoing basis in order to provide the 44% share of
financing for the financing entity to acquire the regulatory asset from IESO and keep its capital
structure in line, and will require flexibility in order to issue shares to the Province as needed, under
a share subscription agreement.

* The Ministry of Energy will be responsible for seeking approval for the investment envelope each
year and managing the share subscription arrangement with OPG.

— On a periodic basis, OPG will send a notice of share subscription to the Ministry of Energy, requesting a
certain amount of equity based on the amount of the regulatory asset it plans to purchase in a fiscal year;
the Ontario Financing Authority will flow the funds.

Next Steps:

 OPG and the Ministry of Energy Master Subscription Agreement and will proceed to execute in the
coming weeks

* The Ministry of Energy will work with the OFA to ensure a mechanism is in place to flow the funds
within the required timeframes after the request is made by OPG

;F> MINISTRY OF ENERGY
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CONFIDENTIAL

2) Business Items — Subordinated Debt Agreement

* OPG intends to lend the equity injection from the Province to the Trust by way of subordinated debt
and junior subordinated debt

 OPG proposes that OPG, the Fair Hydro Trust and the OFA will enter into a subordinated debt loan
agreement, which outlines the terms of the subordinated debt.

* OPG has proposed that interest rates on the subordinated debt be established as follows:

— During the Trust short term financing period, when bank facilities are used as funding vehicles,
the interest rate on subordinated debt will be the sum of (1) funding rate on senior debt, and (2) additional
spread margin of [xx], reflecting the credit rating difference between the senior and subordinated debt.

- At the time when senior bonds are being issued to take out (term out) the short term financing, OPG will seek
indicative coupon rates on the subordinated debt from dealers, reflecting the sum of underlying Government of
Canada yield of equivalent term and the appropriate credit spread. The average indicative coupon rate from
dealers will be calculated and set as the subordinated debt rate.

Next Steps:

» OPG to incorporate the Province’s comments into the next draft of the Subordinated Debt Agreement,
which is tracking to be finalized by the end of November (TBD).

;F> MINISTRY OF ENERGY
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CONFIDENTIAL

2) Business Iltems — PILs Exemption

* Itis currently contemplated that the first financing entity to be established by OPG, in its capacity as Financial
Services Manager, will be a trust (Trust).

* The Trust would be subject to tax under the Income Tax Act (Canada) and the Ontario Taxation Act, 2007.

» The beneficiary of the Trust will be a corporation (Subco) that will be directly or indirectly wholly-owned by OPG.

- Subco, as a subsidiary of OPG, would be exempt from federal and provincial corporate taxes payable by private sector
companies. Instead, Subco would be subject to tax under the payments in lieu of taxes (PILs) regime under the
Electricity Act, 1998 (EA), and would pay PILs to the Ontario Electricity Financial Corporation (OEFC);

— PILs are used by the OEFC to help pay down #ts-debt and other liabilities — OEFC is the legal continuation of the
former Ontario Hydro.

* In order to mitigate the cost to ratepayers, a recommendation will be made to the Minister of Finance to make a
regulation under the EA that would exempt Subco from PILs on income received by Subco as beneficiary of the
Trust.

» Should OPG, as Financial Services Manager, establish other financing entities in the future for purposes of the
OFHP, the Ministry of Finance will consider making similar recommendations to the Minister of Finance.

Next Steps:
» Letter to OPG provide comfort that Subco will be exempt from PILs on income received as beneficiary of the Trust.

* The Ministry of Finance is working with OPG on a draft regulation, which is intended to be made by the Minister of
Finance in the Fall of 2017.
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CONFIDENTIAL

3) Social Programs — Regulations

e OnJuly1, 2017, a number of amended and new regulations, needed to implement the Fair Hydro Plan, came into

force:

1.

Created a new Regulation (O. Reg. 197/17 First Nations Delivery Credit) made under the Ontario Energy Board
Act, 1998 to enable the provision of a First Nations Delivery Credit.

Created a new Regulation (O. Reg. 198/17 Distribution Rate-Protected Residential Consumers) made under the
Ontario Energy Board Act, 1998 to enable the provision of enhanced distribution rate protection to full-time residential
customers of prescribed LDCs.

Amended O. Reg. 442/01(Rural or Remote Electricity Rate Protection) made under the Ontario Energy Board Act,
1998 to enable tax-based funds to support the provision of RRRP to Hydro One’s low-density residential classified
customers (R2).

Created a new Invoicing Regulation (O. Reg. 196/17 Invoicing Requirements) made under the Ontario Fair Hydro
Plan Act, 2017 to communicate Ontario’s Fair Hydro Plan (OFHP), and its associated bill impacts, to consumers.

Amended O. Reg. 275/04 (Information on Invoices to Certain Classes of Consumers of Electricity) made under
the Ontario Energy Board Act, 1998 to remove the requirement for electricity vendors and USMPs to include
informational messaging about the Debt Retirement Charge (DRC) in order to create more space on invoices for new
OFHP messaging.

Amended the O. Reg 363/16 (General) under the Ontario Rebate for Electricity Consumers Act, 2016 to provide
clarity on how the proposed First Nations Delivery Credit should be treated with respect to the calculation of the 8%
provincial rebate.

Amended O. Reg. 314/15 (Ontario Electricity Support Program) made under the Ontario Energy Board Act, 1998 to
enable MCSS staff to sign up social assistance clients for the Ontario Electricity Support Program.
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CONFIDENTIAL

3) First Nations Delivery Credit (FNDC)

»  Section 79.4 of the OEB Act provides for a delivery credit to offset the costs that make up the delivery line for on-
reserve consumers, paid for through funds appropriated by the Legislature. It also provides for regulation making
authority to define who is an on-reserve consumer and what areas constitute a “reserve”

» The central piece of the FNDC regulation surrounds the eligibility criteria. The regulation limits eligibility to all First
Nations residential on-reserve customers, regardless of whether the customer is seasonal or permanent. The
definition of key terms, such as “reserve”, “member of a band”, are taken directly from the traditional meaning
provided in the Indian Act.

* The 11 affected LDCs already have set processes in place to identify First Nations customers living on reserve based
on their HST exemption status.

» Data reported by IESO reveals that over 20,000 customers are receiving FNDC — this was the target number pre-
launch and reflects a successful rollout.

* The Ministry of Energy, in collaboration with the Chiefs of Ontario (COO), have crafted the policy in a manner which
best reflects the needs and wishes of First Nations in Ontario.

- Some leaders of First Nations that do not have reserve lands have expressed concern about being excluded
from eligibility. (e.g. the Algonguins of Ontario and non-status First Nation groups).

- Ontario and non-status First Nation groups).

- COO has advocated for the expansion of the FNDC to include Band owned buildings. The Chiefs Committee
on Energy continued to advocate for inclusion of band owned buildings at a meeting with Ministry staff on
November 9, 2017.

My
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3) Distribution Rate Protection — Implementation

» All eligible LDCs have indicated they are in position to provide distribution rate protection for electricity
consumed on or after July 1st, 2017.

 The OEB followed the criteria in the new regulation (O. Reg. 198/17), as outlined in the chevrons below, to
set the maximum monthly distribution charge.

2. OEB sets 3. Cohort LDCs 4. LDCs recover
tlﬁeo“lrzne(’)gﬁ:ﬁ,uggg Maximum Charge charge eligible ~ approved
distribution charge” using the lowest customers up to the distribution costs
cohort of LDCs _“‘monthly based maximum charge above the
using 2017 rates distribution charge” for base maximum charge
' from the cohort. distribution. from the tax base.

e OnJune 22, 2017, the OEB released its decision and set the maximum monthly charge at $36.43/month.
The maximum charge will be updated at least once annually going forward.

—  The regulation stipulates that each year the maximum monthly charge would be no lower than the previous year’s
maximum charge.

» Affected LDCs have implemented the required billing system changes, and benefits have begun to flow to
consumers as July billing cycles are completed.

 The OEB’s June 22 decision also lowered the RRRP regulatory charge to reflect the shift of legacy Hydro
One R2 customer costs from the rate-base to the tax-base. The new RRRP charge (0.03¢/kWh) dropped
from $1.66/month for the average customer to $0.24.

* Ministry staff are updating program costs projections. Hydro One’s future distribution rates (currently before
the OEB) are the top cost drivers. The Ministry is working with the OEB to consider how the OEB’s cost
forecast report (contemplated in O. Reg 198/17) will be provided to the Ministry.
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3) Ontario Electricity Support Program Regulation (OESP)

. As part of the FHP, recent amendments to Section 79.2.2 of the OEBA gave the Ministry of Community and Social Services (MCSS) and
the OEB authority to share personal information. This authority is required to align OESP delivery with other social assistance (SA)
programs and automate OESP enrolment in a way that meets privacy requirements under the Freedom of Information and Protection of
Privacy Act, 1990.

—  The purpose of this exercise is to increase OESP uptake, which is one of the approved activities in the FHP TB Minute (March 1,
2017).

. Implementation activities underway by MCSS:

— In order to ensure all eligible SA clients receive OESP, as part of 2018-19 PRRT, MCSS is requesting the extension of the 20
Temporary FTEs approved in 2017-18 to 2018-19. Additionally, MCSS is targeting to report back to TB/MBC in December 2017 in
order to acquire an additional 30 temporary FTES to support call centre activities

—  MCSS has developed an MOU with the OEB on data sharing and respective roles / responsibilities for aligning OESP with SA
program delivery. Data exchange has occurred, and MCSS has determined that only 20% of SA clients with electricity bills are
currently enrolled (about 90,000 of the 113,000 clients are not enrolled).

— MCSS has already begun to directly contact these clients by phone and letters. The call center is now operational, as of October
2017, and executing enrollment for SA clients. As of November 1, OESP posters and brochures are being distributed to SA offices.

—  Software system upgrades are underway to enable more streamlined automatic enrolment, but in the meantime, OESP applications
will still be manual. The automatic enrolment solution is anticipated for early 2018-2019.

Next Steps:

. Provisions in s. 79.2 of the OEBA need to be proclaimed to shift the OESP from the rate-base to the tax-base.. This is will align with the
depletion of the OESP variance account which is expected (projected for Feb/March 2018).

. The Ministry is also drafting amendments to the OESP regulation (O.Reg. 314/15) to support transition of program administration
authorities/responsibilities to the Ministry

e The OIC and regulatory package is scheduled for LRC on December 11.

. The Ministry is working with the OEB and will continue to do so over the next several months to transition OESP administration to
government:

. Wet signature issue is being addressed. CRA approved OEB'’s proposed approach for electronic signature, and technical changes are
underway. Once completed (expected Q1 2018) the MOU between CRA and MOF will be updated to reflect change.

;¥—
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4) Affordability Fund

Ontario’s Fair Hydro Plan established an Affordability Fund to help Ontarians who do not qualify for low-
income conservation programs to make energy efficiency improvements to their homes, which could not
otherwise be done without the support.

The Affordability Fund, established through the tax base, is being administered by an independent Trust.

Next Steps:

Consultations with electricity distributors were undertaken over summer 2017, including an August 1%t
session with over 30 electricity distributors participating. Feedback highlighted the importance of program
design to be an iterative process and to be flexible to accommodate future changes.

On October 24, 2017, the Affordability Fund was launched through a formal announcement and press
release. The press release included information regarding a toll-free number and website through which
customers are able to submit an “Application for Support”.

— Eligible customers are expected to start receiving benefits through the Affordability Fund in early 2018.

The Trust, working with Hydro One, is currently negotiating program implementation agreements with
electricity distributors, which outline program delivery guidelines and budgets.
— The Trust expects to enter into agreements with interested distributions starting mid to late December 2017.

— The Trust has indicated that it expects Hydro One to deliver the program in service areas of those electricity distributors
not interested in delivering the program.

In October 2017, through the 2018-19 PRRT process, ENERGY provided TB/MBC with a report back on the
Affordability Fund including program application process, eligibility criteria, program monitoring and spending
to date. ENERGY also stated that it will continue to assess the need for an additional funding request,
considering Fund results and continued identified need.

The Trust is expected to report Q3 2017-18 results to the Ministry in January 2018.
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5) Industrial Conservation Initiative (ICI)

 OnApril 10, 2017, Ontario amended O. Reg. 429/04 to allow smaller manufacturers and
greenhouses with an average monthly peak demand of greater than 500 kilowatts (kW) and less
than 1 megawatt (MW) to participate in ICI, in addition to the consumers over 1 MW who were
already eligible.

» ICl was previously expanded on January 1, 2017, when the eligibility threshold was lowered from 3
MW to 1 MW and sector restrictions were removed.

* Newly eligible ICI participants that opted in to the program began being billed as Class A (i.e.,
program participants) consumers for their July 2017 consumption.

* Prior to the expansions, there were approximately 300 ICI participants. According to data provided
by IESO, approximately 1100 participants have opted in for the current adjustment period.

Next Steps:

« ENERGY is continuing to work with the Ontario Chamber of Commerce (OCC) and Canadian
Manufacturers and Exporters (CME) on outreach campaigns to promote awareness of the IClI
program.
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6) OFHP Billing Requirements

*  The Ministry recently introduced new billing requirements under the Ontario’s Fair Hydro Plan Act, 2017 (OFHPA) and
the Ontario Energy Board Act, 1998 to support transparency and communication of the changes introduced by
Ontario’s Fair Hydro Plan (OFHP).

* These new billing requirements require electricity vendors and unit-sub meter providers (USMPS) to:
— Include standardized informational messaging related to OFHP on all bills, per O. Reg. 196/17;

— Accompany paper bills with a descriptive OFHP bill insert once per quarter, beginning with the first bill issued on or after
July 1, 2017 until the first bill issued on or after July 1, 2018 (seasonal customers only to receive bill inserts semi-annually),
per O. Reg. 196/17; and

— Include a "First Nations Delivery Credit" as a visible line item on the bills of on-reserve customers and demonstrate the
associated savings, as applicable, per O. Reg. 197/17.

* In anticipation of these new requirements, the Ministry amended O. Reg. 364/16 to revoke the “8% Provincial Rebate”
messaging requirements from bills and envelopes in advance of July 1, 2017. Note: the requirement to include an 8%
rebate line item remains.

e In addition, as of July 1, 2017, the requirement to include informational messaging about the Debt Retirement Charge
(DRC) on bills was revoked. However, bills are still required to include a DRC line item (even for $00.00 charges) and a
definition in the “Glossary of Terms”.

* Asof July 2017, Hydro One has also been exempted from the application of O. Reg. 275/04, and specified OFHP
invoicing requirements so that they may proceed with their planned bill redesign unencumbered by regulation. Hydro
One is still required to issue quarterly OFHP bill inserts to its customers.

* Note: Vendors may petition the Minister for minor adjustments to these regulatory requirements due to technical and/or
operational limitations. Minor exemptions due to message character limits have been granted to Hydro Ottawa,
Enercare and IESO.
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6) Redesign Action Plan (RAP)

*  The Ministry believes there is also an opportunity to further revise the regulatory framework on invoicing to improve the value
of electricity bills to all consumers.

* In pursuit of this effort, the Ministry launched a Redesign Action Plan (RAP) this summer with the aim of improving electricity
bills by:

-  Enhancing the customer experience (e.g., providing more useful information);

Better communicating government initiatives and programs (e.g., personalizing OFHP initiatives);

Consolidating the regulatory framework; and

Promoting greater understanding (e.qg., clarifying terminology and calculations).

*  The Ministry has convened a “RAP Working Group” consisting of Hydro One, the Electricity Distributors Association (EDA), the
Coalition of Large Distributors (CLD), as well as additional LDCs, the OEB and relevant industry associations.

—  Three meetings have been held to date: kick-off meeting, bill design workshop and technical implementation issues. LDCs
have been supportive of the Ministry’s approach.

- The Ministry undertook consumer research on bill redesign in partnership with the OEB and IPSOS, through the OEB’s
Consumer Panel. On September 19t and 215t Consumer Panel meetings were held in Sudbury, Toronto, Kingston and
London. The Ministry is examining opportunities to conduct additional quantitative research to verify the qualitative findings
from the Consumer Panel.

* Based on these consultation and research efforts, the Ministry aims to introduce new regulations and regulatory amendments
at the end of 2017. These regulations would come into effect as of January 1, 2018, and require a transition period for
distributors to comply.

My
z;’)Ontario 17 MINISTRY OF ENERGY



6) Billing Requirements — Proposed Timeline

CONFIDENTIAL

* Following the introduction of the OFHP invoicing requirements, the Ministry recommends undertaking the Redesign

Action Plan (RAP) in the following stages:

Pre-July 1, 2017
OFHP Bill Inserts

= Requirement for
LDCs to issue “8%
rebate” envelopes
and include “8%
rebate” on-bill
messaging revoked
from O. Reg.
364/16.

= |LDCs voluntarily
issued OFHP bill
inserts in June
ahead of finalized
OFHP regulations
(bill inserts printed
by ENERGY).

July 1, 2017
OFHP Required
Messaging

OFHP regulations
introduced requiring
LDCs to comply with the
following by July 1st

Issue OFHP bill inserts
on a quarterly basis for
one year;

Include OFHP on-bill
messaging;

Include a FNDC line
item, where applicable;
and

Remove outdated on-
bill messaging (e.g.,
DRC).

Hydro One exempted
from specified OFHP
invoicing requirements
and O. Reg. 275/04.

Aug. — Oct.
2017
RAP

Consultations

ENERGY to convene
a RAP Working Group
including Hydro One,
the EDA, the OEB,
the Coalition of Large
Distributors, as well
as other LDCs and
industry assoc.

As part of this group,
ENERGY to seek
feedback on changes
to bill presentment,
regulatory reform, and
billing system design.

Fall — Winter
2017
RAP Proposed
Regulatory
Amendments.

Following RAP
consultations,
ENERGY to introduce
regulatory
amendments to
simplify bill
presentment by the
end of 2017. Hydro
One to begin rolling
out its redesigned
electricity bills in Q4
2017.
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Winter 2018 —
RAP Final
Regulatory
Framework

New/amended
invoicing regulations to
become effective as of
January 1, 2018.

Hydro One expected to
complete its roll-out of
redesigned bills to its
low volume consumers
by Q2 2018.

New regulations to
include ample
transition period for
LDCs to adopt new
regulatory invoicing
requirements (e.g., 6
months — 1 year)
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OFHP Key Milestones

Sept. 29 » Rating Agency Process Ongoing Financing

GA « OPGBoard © Nov. 20: Regulatory g:ir?ggd ¢ OPG to purchase Regulatory Asset from IESO on monthly basis
Refinancin g Meeting to amendments to address . OPG_ to issue _Iong-ter_m b_onds perlodlc_:all_y
approve accountmg apd . « Province to inject capital into OPG periodically as requested
OFHP commercial/financial * Regulatory amendments related to inflationary increases in years 3 and 4
ltems requirements.
» Finalize other items to support
first bond issuance:
- PILs exemption;
- Protection Agreement OIC; and
- Sub-Debt Agreement.
Social ® aEa——— o - A ]
Programs Sept.18 . FNDCLDCssign  « PRRT Update * Hydro One Distribution Rate - OEB to revise
. * Firstfull up eligible +  Proclaim OEBA Application Oral Hearing and Maximum
(FN Delivery reimburse- , Adjudication (Decision aximun
customers amendments to shift OESP L Distribution
Credit, OESP) ment » Minister letter to to the tax base timeline TBD by OEB) Charge
request OEB on cost
received forecasting
from IESO
Affordability 4 ‘ 4
Fund + LDC * Program » Fund expected to be accessible to LDCs
Engagement, Launch Through the PRRT process, report back to
Program Design TBC/MBC on Affordability Fund in Fall 2017
to be finalized
Billing Lz ‘ 4
» Research and ¢ LDC Implementation
Consultation * LRC
N
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Governance and Delivery Structure for Implementation of Ontario’s Fair

Hydro Plan

Rate Mitigation

Implementation Group
ENERGY
MOF (IGS)
TBS (OPCD)
OPG (CEO, CFO)
IESO (CEO/CAO)
OEB
External Advisors (i.e., legal,
accounting)

(s )

\

)

!

Weekly Ministry of
Energy Meeting

<

N

[GA Refinancing — Subcommittee \

ENERGY (ESP, SNAP, LSB)
OPG (Finance, Legal)

IESO (Planning, Settlements,
Finance, Legal )

OEB (RPP, Legal)

MOF (IGS, OFA)

TBS (OPCD)

External Advisors (i.e., Legal,
Accounting)

Support Programs (i.e., RRRP, \
OESP, First Nation) —
Subcommittee

ENERGY (SNAP, LSB)

MOF

TBS
Hydro One (Settlements)

L

Affordability Fund — Subcommittee
e  ENERGY (CRED, LSB)

. MOF (IGS, LSB)

e  TBS(OPCD)

. Hydro One (Settlements, Legal)

_/

.

J

fICI / Manufactures and SMEs
— Subcommittee

. ENERGY/(ESP, LSB)

. IESO (Settlements, Legal )
Manufactures and SMEs

. MEDG / Small Business

. MOF

ko MOL

Tenants — Subcommittee
. ENERGY (SNAP, LSB)
0 Housing

_J
-

. MAG

Working Group — LDC
e  ENERGY (ESP, CRED,
SNAP, LSB)
IESO (Settlements)
LDCS (Settlements)
EDA (Policy)

Affordability Fund Trust - Board
of Trustees

. 3 electricity distributors

. 2 social service agencies

. 1 (non-voting) government

f‘y,)
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Global Adjustment Refinancing — Roles and Responsibilities

shares
OPG . Government
R Uity of Ontario
// 1
/, !
Rate . ! Authorize the Change of
Settln/g/ ! collection of the Law Protection
L : regulatory asset Agreement
i . \ 4
4 1
L \4
Specified CEAs CEAs
Consumer Electricit >
Y IESO —— (OPG)
S . Vendors Consideratio Financin
Invoice $) for )
s ®) g Entity
Investment

assets

Note: CEAs are “clean energy adjustments”
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Implementation of Ontario’s Fair Hydro Plan
Week of November 20, 2017

Global Adjustment (GA) Refinancing — Business Issues / Implementation

Issue

Overview

Supporting
Documentation

Timing / Next Steps

PProvincial Protection
and Assurance
Agreement

e Province to provide contingent
supports to enable structure

e Draft Term Sheet
e Performance
Guarantee

o MOF / ENE to finalize Protection Agreement
based on Term Sheet approved by TB/CAB.

e Service Guarantee

Timing: In advance of OPG Board Meeting on
November 13, 2017

{Commented [HS(1]:

ESP to update

[OPG's Financing Plan

Timing: Late November or early December — OPG
Initial debt issuance

Commented [HS(2]:

ESP to update

Equity Injection]

e Province to purchase shares of

e Master Subscription

e OFA/ENE to determine required monthly

OPG on a monthly basis

Agreement
e Service Level
Agreement
e Notice of Subscription
e Amendment to Articles

process and sign-off mechanism

Timing: October for internal provincial mechanism

Commented [HS(3]:

SNAP to Update

[Subordinated Debt Loan
Agreement]

e OPG will lend the equity injection
from the Province to the Trust by

e Draft Term Sheet
e Debt Loan

e OFA to provide comments
e OPG to draft Debt Loan Arrangement

way of subordinated debt

Arrangement

Timing: Fall

Commented [HS(4]:

SNAP to update

PPILs Exemption

e Province to mitigate cost to

e Comfort Letter

e MOF legal to draft comfort letter and regulation -

ratepayers by minimizing PILs
payable by OPG financing
vehicle

e Tax Regulation

(currently with MOF for review)

Timing: Fall for regulation

Commented [HS(5]:

ESP to update

OPG /IESO
[Commercial Agreement |

e OPG and IESO working to finalize Agreement

Timing:

Commented [HS(6]:
IESO.

ESP to update. Should likely call




Issue Overview

Documentation

Supporting Timing / Next Steps

Ontario’s Fair Hydro Plan — Implementation Matrix of Other Items

Item

Key Deliverables / Considerations

Timing / Next Steps

1) Broadening Rural or Remote
Rate Protection (RRRP) (SNAP)

e ENERGY, LSB and LDCs

Recent Action ltems

e AllLDCs have indicated they have implemented the program
e |ESO has begun to submit reimbursement claims to the Ministry

e Discussions have begun with
OEB over content of cost
forecast report, as
contemplated in Regulation

2) Expanding Ontario Electricity
Support Program (OESP)
(SNAP)

¢ ENERGY, LSB, MCSS and OEB

Recent Action Items

e July 26 TB/MB approval for MCSS to expand FTEs and create
team dedicated to OESP enrolment, using funds approved on
March 1, 2017 under FHP. Sought 50 FTEs, but only received
20 — MCSS is considering report-back in the fall to ask for more
FTEs

e OEB and MCSS completed data exchange to identify SA clients
currently not enrolled in OESP. Outreach calls began late
August, with direct mail-outs in late September. New call centre
to be ready to receive calls in October, and MCSS to continue
developing software solution for automation over next several
months

e CRA approval of proposal for e-signatures on OESP applications.
OEB is working with service provider to upgrade online
application process (November), and CRA will formally accept e-
signature process by amending MOU with Ministry of Finance

e LRC package being developed
for proclaiming OEBA
provisions and amending
OESP regulation; scheduled for
December 11

e Continue to work with OEB to
build up the Ministry’s
knowledge base on
administering the OESP




Item

Key Deliverables / Considerations

Timing / Next Steps

Ministry is targeting November/December to proclaim OEBA
amendments to shift OESP to tax base, along with supporting
regulatory amendments

Ministry and OEB have initiated work to transfer OESP to
government

3)

Providing a First Nations On-
Reserve Delivery Credit (SNAP)

ENERGY and LSB

Recent Action Items

All LDCs have indicated they have implemented the program.
FNDC post card has been distributed to First Nations Band
Councils

IESO has begun submitting claims for reimbursement to the
Ministry

Receiving regular updates from
H1 on enrollment

4)

Establishing an Affordability
Fund (CRED)

ENERGY, IGS, LSB, Blakes,
CSD, OPCD, TBS, MOF and H1
(KPMG and Osler)

Recent Action Items

October 12 — Soft launch of microsite and 1-800 number
October 24 — Formal announcement in Hamilton involving the
Minister of Energy

As of Oct. 23 — 66 applications from 6 LDCs processed through
the AFT program

On Oct. 24 — the Trustees held a webinar with 200 participants to
overview program design, walk-through the web site, and answer
distributor questions

Next Trustees meeting is scheduled for November 2, 2017

Fall 2017:

The Trustees are considering
the use of Ontario 211 services
for the Affordability Fund

The Fund will have an iterative
design process to support
continuous improvement, and
will revisit design elements
every 6 months and measures
every 3 months

ENERGY has amended the
TPA with the Affordability Fund
Trust to require use of the
Ontario logo in Fund marketing
and communications and is
waiting for the Trustees to sign-
back




Item

Key Deliverables / Considerations

Timing / Next Steps

Report back to TB/MBC
through the PRRT process with
final program details and a
performance management
framework including outcome
measures and targets

Late 2017/early 2018:

ENERGY can apply for
additional funds through an in-
year TB submission based on
performance and need. Trust
term can be extended with
amended/new TPA if agreed by
Trust

5

Bill Presentment (SNAP/LSB)

ENERGY

Recent Action Items

e Ongoing Ministry work re bill presentment

2017-2018 - Bill redesign

6) Expanding ICI (ESP/COMs)
e ENERGY, LSB, IESO and LDCs Recent Action Items e Quarterly Report Backs re ICI
e Ongoing OCC outreach campaign to promote IClI to TBS/MBC
e Ministry review OCC proposal to expand ICI outreach program
e Ongoing outreach with LDCs being undertaken by IESO
e CME proposal (TBD)
7) Energy Sector Efficiencies (i.e.,

Ontario Energy Board and
IESO) (SNAP / ESP)

ENERGY, LSB, OEB and IESO

OEB:
e Directive / Letter (TBD)

Considerations

e Signal efficiencies intent in OEB business plan letter
e Work with OEB/LDCs on LTEP document and proposed directive
to OEB

Continue this work as part of
2017 LTEP implementation




Item

Key Deliverables / Considerations

Timing / Next Steps

¢ Mandate Review implementation is an opportunity to reiterate
expectations.

IESO:
o Directive / Letter (TBD)

Considerations
e |ESO’s stakeholder engagement re Market Renewal is ongoing.




Ontario Fair Hydro Plan Implementation

01-May

Legislation - Intro, Debate
Legislation - Committee Hearing
Legislation - Clause by Clause
Regulations

OFA-IESO Credit Facility

Setting of RPP

RPP Effective Date

Setting of GA Modifier

IESQ Posting of GA Modifier
Navigant Analysis

Fair Allocation Amount

Initial Financing Plan

Creation of SPV

IESO Workshop for LDC Portal
IESO/OFA Service Agreement
Rating of SPV

Short Term Liquidity Facility

Long Term Borrowing Platform
OFHP Forms Available on IESO Site
Sale of Regulatory Asset by IESO
Equity Injection

Borrow Short Term Debt

Final Financing Plan

Rating of Long Term Offering
Sale of Initial Offering

RRRP

OEE Issuance of RRRP Rate Order
OESP

First Mations Delivery Credit

31-May 30-Jun 30-Jul 29-Aug 28-Sep 28-0rt

. Ministry / Collaborative . OEB . OoPG . IESO . Social Programs

* Nete: Preliminary timeline with tentative dates that are subject to change.

OFHP

Social
Programs

(General)

GA Refinancing
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From: McKinlay, Tom (ENERGY)

To: Calwell, Carolyn (ENERGY/MEDEI/MRI)
Subject: FW: Guarantee briefing
Date: June 19, 2017 10:14:10 AM

| connected with Steve and gave him an update.

Tom McKinlay
(416) 212-5766

From: ASHBOURNE, STEPHEN [mailto:STEPHEN.ASHBOURNE @blakes.com]
Sent: June-19-17 10:02 AM

To: Calwell, Carolyn (ENERGY/MEDEI/MRI)

Cc: McKinlay, Tom (ENERGY)

Subject: RE: Guarantee briefing

Carolyn and Tom, is there anything from the Friday briefing that we should discuss before we meet with the broader
group at 11:30 this morning? Steve

Stephen R. Ashbourne

Partner
stephen.ashbourne@blakes.com
Dir: 416-863-3086

Blake, Cassels & Graydon LLP

199 Bay Street, Suite 4000, Toronto ON M5L 1A9

Tel: 416-863-2400 Fax: 416-863-2653

http://www.blakes.com | http://twitter.com/BlakeslL aw |
http://www.blakes.com/English/Resources/Bulletins/Pages/unsubscribe.aspx

Blake, Cassels & Graydon LLP | Barristers & Solicitors | Patent & Trade-mark Agents This email communication is
CONFIDENTIAL AND LEGALLY PRIVILEGED. If you are not the intended recipient, please notify me at the
telephone number shown above or by return email and delete this communication and any copy immediately. Thank
you.

L'information paraissant dans ce message électronique est CONFIDENTIELLE. Si ce message vous est parvenu par
erreur, veuillez immédiatement m’en aviser par téléphone ou par courriel et en détruire toute copie. Merci.

From: Calwell, Carolyn (ENERGY/MEDEI/MRI) [mailto:Carolyn.Calwell@ontario.ca]
Sent: Thursday, June 15, 2017 10:38 PM

To: ASHBOURNE, STEPHEN
Cc: McKinlay, Tom (ENERGY)
Subject: Guarantee briefing

Steve - | think because of time constraints, there is a desire to limit attendance at the briefing tomorrow. You are off
the hook. I will give you a full report back about the discussion. Apologies for this change of plans.

Carolyn
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From: Schlaepfer, Martin (ENERGY)

To: Nelms. Scott (MOF); Calwell, Carolyn (ENERGY/MEDEI/MRI); Talwar, Shruti (ENERGY); Hume, Steen (ENERGY);
Syed, Usman (ENERGY); Evans. Karen (ENERGY); Lyon, Sam (ENERGY)

Cc: Cox, Hilary (ENERGY); Feather. Adam (ENERGY); Edwards, Matthew (ENERGY); Armstrong. Hillary (ENERGY

Subject: FW: Minister"s Briefing OFHP

Date: July 17, 2017 4:49:01 PM

Attachments: OFHP Update for Minister 20170707_Clean.pptx

2017 07 07 Business Issues v01.docx

Hi everyone,
Attached are the materials for tomorrow’s briefing on OFHP.

Thanks,
Martin

From: Armstrong, Hillary (ENERGY)

Sent: July-14-17 5:44 PM

To: Teliszewsky, Andrew (ENERGY)

Cc: Imbrogno, Serge (ENERGY); Schlaepfer, Martin (ENERGY); Hume, Steen (ENERGY); Whittington,
Matt (ENERGY); Ruttan, Craig (ENERGY); Esdaile, Trevor (ENERGY); Coker, Meaghan (ENERGY); Berry,
James (ENERGY); Baker, Carys (ENERGY)

Subject: Minister's Briefing OFHP

Hi Andrew,
Attached are products for next week’s Minister’s briefing on OFHP.

Thanks,
Hillary
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CONFIDENTIAL
Context

 On March 2, 2017, the Province announced Ontario’s Fair Hydro Plan (OFHP), which proposes new
measures to lower electricity bills by 25 per cent on average for all residential electricity customers,
as well as initiatives to reduce costs for low-income consumers, First Nations and small
manufacturers.

e The Ministry of Energy worked with a number of ministries (i.e., MOF, TBS/OPCD, MAG and CO),
energy agencies (i.e., OPG, OEB and IESO), external advisors and local distribution companies
(LDCs) on the development of legislation, regulations and ongoing implementation.

— On April 10, Ontario expanded the Industrial Conservation Initiative (ICl) to include manufacturers and
greenhouses with peak demand from 1 MW to 500 kW.

— On June 1, the Fair Hydro Act, 2017 (FHA) received Royal Assent.
— AsofJuly 1, 2017, the full impact of the OFHPA reductions is in effect.

» Through the Rate Mitigation Implementation Group and subcommittees, the Ministry of Energy
continues to work through implementation of the following OFHP initiatives:
— GARefinancing;

—  Electricity Support Programs (i.e., Rural or Remote Rate Protection, Ontario Electricity Support Program, First
Nation On-Reserve Delivery Credit); and

— Establishing an Affordability Fund.
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1) Global Adjustment (GA) Refinancing

*  Full reduction related to OFHP for regulated consumers as determined by the OEB for rates that came into effect on July 1.

- Supporting regulations in place with respect to the methodology the OEB uses to make determinations related to OFHP, providing
IESO with authority for OFHP activities and outlining roles and responsibilities of OPG and IESO.

*  Ongoing work with Energy agencies (i.e., OPG, OEB and IESO), key ministries (i.e., MOF and TBS/OPCD) and external advisors. Key
deliverables include:

—  Fair Allocation Amount (FAA): Minister of Energy to calculate the Fair Allocation Amount (FAA) and provide the amount to the
Financial Services Manager (OPG);

- Management Fees Regulation: Confirmation of methodology to determine the fees OPG charges for providing Financial
Management Services including role of OEB in reviewing costs;

—  Guarantees: Province to provide contingent supports to enable structure. Work is underway to scope those guarantees;
- Equity Injection: Province to purchase shares of OPG on a monthly basis;

- Subordinated Debt: OPG will lend the equity injection from the Province to the Trust by way of subordinated debt; and
-  PILs Exemption: Province to mitigate cost to ratepayers by minimizing PILs payable by OPG financing vehicle.

Status / Next Steps
. Next Steps:
- Summer 2017:
o Fair Allocation Amount;
o Guarantees;
o0 Feeregulation; and
o Equity injection agreements in place.
- Fall 2017:
0 PILs Exemption;
0 Sale of the Regulatory Asset by IESO to OPG SPV/Trust; and

o0 Sale of the Investment Asset by OPG SPV/Trust to market to investors.
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2) Social Programs — Regulations

e OnJuly1, 2017, a number amended and new regulations, needed to implement the Fair Hydro Plan, came into

force:

1.

Created a new Regulation (O. Reg. 197/17 First Nations Delivery Credit) made under the Ontario Energy Board
Act, 1998 to enable the provision of a First Nations Delivery Credit.

Created a new Regulation (O. Reg. 198/17 Distribution Rate-Protected Residential Consumers) made under the
Ontario Energy Board Act, 1998 to enable the provision of enhanced distribution rate protection to full-time residential
customers of prescribed LDCs.

Amended O. Reg. 442/01(Rural or Remote Electricity Rate Protection) made under the Ontario Energy Board Act,
1998 to enable tax-based funds to support the provision of RRRP to Hydro One’s low-density residential classified
customers (R2).

Created a new Invoicing Regulation (O. Reg. 196/17 Invoicing Requirements) made under the Ontario Fair Hydro
Plan Act, 2017 to communicate Ontario’s Fair Hydro Plan (OFHP), and its associated bill impacts, to consumers.

Amended O. Reg. 275/04 (Information on Invoices to Certain Classes of Consumers of Electricity) made under
the Ontario Energy Board Act, 1998 to remove the requirement for electricity vendors and USMPs to include
informational messaging about the Debt Retirement Charge (DRC) in order to create more space on invoices for new
OFHP messaging.

Amended the O. Reg 363/16 (General) under the Ontario Rebate for Electricity Consumers Act, 2016 to provide
clarity on how the proposed First Nations Delivery Credit should be treated with respect to the calculation of the 8%
provincial rebate.

Amended O. Reg. 314/15 (Ontario Electricity Support Program) made under the Ontario Energy Board Act, 1998 to
enable MCSS staff to sign up social assistance clients for the Ontario Electricity Support Program.
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2) First Nations Delivery Credit (FNDC)

+  Section 79.4 of the OEB Act provides for a delivery credit to offset the costs that make up the delivery line for on-reserve
consumers, paid for through funds appropriated by the Legislature. It also provides for regulati