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January 23rd, 2020 

The Honourable Rod Phillips 
Minister of Finance c/o Budget Secretariat 
Frost Building North, 3rd Floor  
95 Grosvenor Street 
Toronto, ON, M7A 1Z1 

Dear Minister Phillips, 

On behalf of the Ontario Craft Wineries, I am pleased to have the opportunity to submit the attached 
submission as part of your government’s 2020 budget consultations. As part of this process, we ask that 
you consider two key industry recommendations for inclusion in this year’s upcoming budget:  
 
Recommendation #1: Stop Import Taxing VQA/100% Ontario Grown Wine 
This can be achieved by adopting the principles of a three-tiered distribution model, which would 
provide relief to domestic (VQA/100% Ontario) wine from the importer portion of the LCBO markup. 
Removing this unfair tax provides a much-needed boost creating jobs, spurring investment and helping 
wineries continue to expand and grow across the province. A properly designed tax credit would meet 
all of Canada’s international trade obligations and truly demonstrate that Ontario is open for business. It 
would also harmonize supports with the craft beer sector, which enjoys a refundable tax credit.  
 
Recommendation #2: Eliminate the VQA Retail Store Tax (i.e. 6.1% Wine Basic Tax) 
The 6.1% basic tax punishes smaller wineries that sell their wine at their wineries where the Ministry of 
Finance and the LCBO play no role. No other Canadian winery or retail product pays this type of tax. It is 
a tax on tourism and the family farm. Eliminating this tax would help small wineries reinvest in their 
business operations and hire more staff to help sell even more of their high-quality wines. 
 
Should you have any questions with respect to these recommendations, do not hesitate to contact me.  
 
Yours truly, 
 
 
 
 
 
 
Richard Linley  
President, Ontario Craft Wineries 



BACKGROUND INFORMATION 

 2 

 

 



BACKGROUND INFORMATION 

 3 

 


