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The Provincial Judges Pension Board annual report for 2015 describes agency activities and
X

performance analysis for the year.
On this page

1. Members of the Board

2. Cost of administration

3. Plan activity

4. Analysis of financial performance

The Provincial Judges Pension Board (the “Board” or “PJPB”) was established in 1992 and is continued by
Ontario Regulation 290/13 as amended (the “Regulation”) under the Courts of Justice Act. The Board is
the successor to the Provincial Judges Benefit Board established in 1984 by Ontario Regulation 332/84
under the Provincial Courts Act.

Members of the Board are appointed by the Lieutenant Governor in Council.

For the period April 1, 2014 through March 31, 2015, the Board’'s members were:

Members of the Board

Date First Current Term Expiry

Appointed Date

Deborah Anne Oakley, Chair
Former Sr. Vice-President Corporate Affairs - OMERS Pension October 22, 2009 November 14, 2015
Plan

Elizabeth Boyd, Member . .
Partner - Blake, Cassels & Graydon LLP AT, RS AT, 20N
Lisa Philipps, Member

Professor - Osgoode Hall Law School, York University February 26, 2014 February 26, 2017
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The Board administered the Provincial Judges Pension Plan (the “Plan” or “PJPP”) and approved pension
payments and refunds in accordance with the Regulation.

The Ontario Pension Board (“OPB”) provided pension administration and secretarial services to the Board
in accordance with the Service Level Agreement.

The Board met five times during the period April 1, 2014 through March 31, 2015, four of which were
regular Board meetings, and the remainder dealt with other Board business including, various stakeholder
issues that arose during the period and development of the annual business plan.

After the June 12th, 2014 election, the Government of Ontario completed a series of organizational
changes affecting the governance of the Plan. The changes resulted in the creation of Treasury Board
Secretariat (TBS) and the Ministry of Government and Consumer Services (MGCS). In its new role TBS
became responsible for Sponsor related activities including those delivered by the former Ministry of
Government Services. The Board now reports to the President of Treasury Board.

Cost of administration

Administrative support cost for the operation of the Board was subsumed in the estimates of the Employee
Relations Division of TBS (formerly Human Resources Division, Ministry of Government Services).

The Chair and Board members are all private sector appointees and received per diem fees of $200 for the
Chair and $150 for the members. Fees totalled $4,525 for attendance at Board meetings and preparation
time. The Board incurred no other direct costs.

Plan activity

Plan membership and pensioner changes - Members

Members March 31, 2014 Increase Decrease March 31, 2015
Active 277 24 20 281

LTIP 5 0 0 5

Total membership 282 24 20 286

Plan membership and pensioner changes - Pensioners
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Pensioners March 31, 2014 Increase Decrease March 31, 2015
Normal 2 178 19 9) 188

Survivors 71 6 (5) 72

Total pensioners 249 25 (14) 260

Plan membership and pensioner changes - Deferred Pensioners

March 31, 2014 Increase Decrease March 31, 2015

Deferred Pensioners? 1 0 0 1

a. Pensions and escalation adjustments calculated under Provincial Judges Pension Plan rules.

b. Pensions for former Provincial Judges Pension Plan members to be paid at a future date.

Description of the year’s activities

The year’s activities are described in the Analysis of Operational Performance under Section IV.

Analysis of financial performance

Financial statement - Deposits

Deposits 2015 ($ 000) 2014 ($ 000)
Contributions - Participants 4,285 4,246
Contributions - Province of Ontario (Note 4) 34,512 33,282
Interest earned 46,292 44,940
Totals 85,089 82,468

Financial statement - Payments

Payments 2015 ($000) 2014 ($000)
Pension payments and survivor allowances 35,463 32,447
Refund of contributions 196 414

Totals 35,659 32,861
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Financial statement - Net increase in the fund

2015 ($ 000) 2014 ($ 000)

Net increase in the Fund 49,430 49,607

Financial statement - Fund balance with the Minister of Finance

Fund Balance with the Minister of Finance 2015 ($000) 2014 ($ 000)

Beginning of year 799,060

End of year 848,490

See accompanying notes to the financial statement.

Approved on behalf of the Board
D. A. Oakley
Chair

Notes to financial statement - March 31, 2015

Description and administration of the fund

The then-Ministry of Government Services is responsible for overall oversight of the Provincial Judges
Pension Fund [Fund] including administration of all contributions to the funds and interest earned. As of
March 2015, these responsibilities were transferred to the Treasury Board Secretariat. The Provincial
Judges Pension Board [Board], as originally designated by Ontario Regulation 67/92 of the Courts of
Justice Act, is responsible for the administration of pension payments and survivor allowances.

On Oct 31, 2013, Ontario Regulation 67/92 was repealed and was replaced by Ontario Regulation 290/13
under the same legislation. The new Regulation splits the Provincial Judges Pension Fund into two plans,
the Provincial Judges Pension Fund and the Provincial Judges Supplementary Pension Account.

The Fund is registered for income tax purposes and provides for pension benefits up to the limit permitted
under the Income Tax Act. The Provincial Judges Supplementary Pension Account provides for pension
benefits above the limit prescribed by the Income Tax Act for post-1991 service.

On December 20, 2013, a Court Order was issued, based on an agreement among parties to the litigation,
that effectively ordered management to administer the Fund as one plan with the same administrative
practices as were in place under Ontario Regulation 67/92, until litigation challenging the constitutionality
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of the Provincial Judges Supplementary Pension Account is resolved (Memorandum of Agreement called
the “Standstill Agreement”). Pursuant to the direction of the Canada Revenue Agency, the administrative
practices for the Provincial Judges Pension Plan were and continues to be to administer the Plan in a
manner consistent with the requirements of the Federal Income Tax Act and related Income Tax Act
Regulations.

As a result, this financial statement continues to be presented as one Fund.

The Fund is held within the Consolidated Revenue Fund of the Province of Ontario and is included as an
employee future benefit liability within the consolidated financial statements of the Province.

The Fund is not subject to the reporting requirements under the Pension Benefits Act and Regulations.

The following brief description of the Fund is provided for general purposes only. For more complete
information, reference should be made to the Regulations.

General

The purpose of the Fund is to provide pension payments to retired Provincial Judges who are members of
the Plan or survivor allowances to the dependents of these Judges.

Funding policy

Participants are required to contribute 7% of their salary to the earlier occurrence of meeting their basic
service requirement or attaining age 70 years.

The contribution required from the Province is determined by an actuarial valuation as described in note 4.

Pension payments

A pension payment is available based on the age and the number of years of full-time service for which the
participant has credit upon ceasing to hold office and is based on the salary of a full-time judge of the
highest judicial rank held by the participant while in office. The participant is entitled to these payments
during his/her lifetime.

Disability pension payments

A full pension is available at age 65 for participants with a minimum of five years of full-time service who
are unable to serve in office due to injury or chronic illness.

Survivor allowances

A survivor allowance equal to 60% of the qualifying judge’s pension payment is paid to the spouse during
the spouse’s lifetime or to children who meet the age, custody, education or disability criteria defined by
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Regulation.

Death refunds

A death refund can be payable to the personal representative of a participant where there is no further
entitlement to a survivor allowance. The amount of the refund is equal to the participant’s contributions in
the Fund plus interest, less entitlements already paid out.

Withdrawal refunds

Upon ceasing to hold office for a reason other than death, participants not eligible to receive pension
payments are entitled to receive a refund of their contributions to the Fund plus interest.

Annual inflationary escalation of entitlements
Judges Retired Before June 1, 2007

The annual inflationary increase for judges who retired before June 1, 2007 is based on changes in the
Average Weekly Earnings published by Statistics Canada and subject to a maximum of 7% in any one
year, and is effective on April 1 in every year. In addition, the pensions are adjusted based on the salary
increases of sitting judges as recommended by the Provincial Judges Remuneration Commission.

Judges Retired On Or After June 1, 2007

The annual inflationary increase for judges who retired on or after June 1, 2007 and elected to be paid
under the plan provisions effective on that date is based on changes in the Consumer Price Index, and is
effective on January 1 in every year.

Interest revenue

Interest is credited to the account for the Fund, held in the Consolidated Revenue Fund of the Province of
Ontario, at the average of the monthly Ontario Borrowing Rates for a 25-year maturity as follows:

e on the net monthly increases to the account accumulating during the fiscal year at the interest rate
for the fiscal year; and

e on the net increases to the account for each of the preceding 25 years at the interest rates
applicable to those years, providing the funds remain on deposit with the Consolidated Revenue
Fund.

Significant Accounting Policies
Basis of accounting

The financial statement is prepared by management in accordance with the Memorandum of Agreement
between the Ontario Conference of Judges and the Lieutenant Governor in Council, the then-Minister of
Government Services and the Provincial Judges Pension Board (the Standstill Agreement). The basis of
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accounting prescribed by the Standstill Agreement is consistent with both the repealed Regulation 67/92
and the current Regulation 290/13 under the Courts of Justice Act and consists of contributions and
money paid, transferred or credited to the Fund, less money paid out, except for the fact no
Supplementary Pension Account was established.

Administrative expenses

Administrative expenses are paid by the Province of Ontario and are not reflected in this financial
statement.

Liability for Future Benefits

The Provincial Judges Remuneration Commission (Commission) was established under the Courts of
Justice Act to conduct an independent review of the salary, pension and benefits for all provincial judges.
The Commission’s salary and non-pension benefits recommendations are binding; recommendations on
pension benefits are non-binding. The most recent report of the Commission was the Eighth Provincial
Judges Remuneration Commission released on November 12, 2013, covering the period April 1, 2010 to
March 31, 2014. The report did not recommend any salary increases in addition to the annual inflationary
increases already received. A new Commission, once appointed, is expected to issue recommendations
covering the period from April 1, 2014 to March 31, 2018.

The Province is responsible for the unfunded liability of the Provincial Judges Pension Fund and funds this
liability in amounts recommended by periodic actuarial valuations of the Plan. The Provincially determined
contribution for fiscal 2015 was $34,512,000, which maintained contributions consistent with
recommendations in the March 31, 2011 actuarial funding valuation, as a current actuarial valuation had
yet to be performed. Any required adjustments to contributions, as a result of performing a current
actuarial valuation, will be accounted for in the period the valuation is performed.

Significant assumptions in the March 31, 2011 actuarial funding valuation, the most recent valuation
conducted, are as follows:

Assumption March 2011 Valuation

Expected Return on Plan Assets 4.60%

Discount Rate on Future Cash Inflows 4.60%

Salary Rate Increases 4.00%
Age of Retirement graduated scale from age 60 to 75
Method of Valuation Aggregate Cost Method
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Updated: April 28, 2016

Rate Tags

Government

Deb Matthews Contact Us Topics
Deputy Premier, President
of the Treasury Board, and
Minister Responsible for Follow Us Driving and roads
the POVGI’ty Reduction Education and training
Strategy

Arts and culture

Business and economy

Environment and energy

"My focus is on strengthening the Government

openness, transparency, and
. . Health and wellness
accountability of government. | will work

to get the best possible value for money,

Home and community

and improve the services that the people Jobs and employment

of Ontario rely on, as we eliminate the
deficit over the next three years." Law and safety

Rural and north

Treasury Board Secretariat _
Taxes and benefits

about acceSSibi”ty news Travel and recreation

Ontario .
privacy _terms of

use
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