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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The consolidated financial statements of The Humber College Institute of Technology and Advanced
Learning (the “College™) are the responsibility of management and have been approved by the Board of
Governors.

The consolidated financial statements have been prepared by management in accordance with Canadian
generally accepted accounting principles. When alternative accounting methods exist, management has
chosen those it deems most appropriate in the circumstances. Consolidated financial statements are not
precise since they include certain amounts based on estimates and judgements. Management has
determined such amounts on a reasonable basis in order to ensure that the consolidated financial
statements are presented fairly, in all material respects.

The College maintains systems of internal accounting and administrative controls of high quality,
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that the
financial information is relevant, reliable and accurate and that the College’s assets are appropriately
accounted for and adequately safeguarded.

The College’s insurance liabilities have been reviewed by management in consultation with its broker.
There are no material liabilities in either fact or contingency as at the date of this report.

The Board of Governors are responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the consolidated financial
statements. The Board carmries out this responsibility principally through its Audit and Finance
Committee.

The Audit and Finance Committee is appointed by the Board of Governors, and includes within its ranks
four Board members. The Committee meets periodically with management, as well as the external
auditors, to discuss internal controls over the financial reporting process, auditing matters and financial
reporting issues, to satisfy itself that each party is properly discharging its responsibilities, and to review
the consolidated financial statements and the external auditors’ report. The Committee reports its
findings to the Board for consideration when approving the consolidated financial statements. The
Committee also considers, for review and approval by the Board, the engagement or re-appointment of
the external auditors.

The consolidated financial statements have been audited by BDO Canada LLP, the external auditors, in
accordance with Canadian generally accepted auditing standards, on behalf of the Board. BDO Canada
LLP has full and free access to the Audit and Finance Committee.
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Independent Auditor’s Report

To the Board of Governors of The Humber College Institute of Technology and Advanced Learning

We have audited the accompanying consolidated financial statements of The Humber College Institute of
Technology and Advanced Learning, which comprise the consolidated balance sheet as at March 31, 2011 and the
consolidated statements of revenue and expenses, changes in net assets and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

OQur responsibility is to express an opinion on these consolidated financial statements based on our audit, We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the College’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
College’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of The Humber College Institute of Technology and Advanced Learning as at March 31, 2011 and the results of its
operations and the changes in its net assets and its cash flows for year then ended in accordance with Canadian
generally accepted accounting principles.

Bvo Coavada e

Chartered Accountants, Licensed Public Accountants
Mississauga, Ontario
May 30, 2011



The Humber College Institute of Technology and Advanced Learning

CONSOLIDATED BALANCE SHEET

Statement 1

As at March 31
2m 2010
3 3
ASSETS
Current
Cash 5,222,185 12,115,126
Short-term investments (note 3) 77,489,691 48,697,793
Grants receivable (note 4(a)) 3,516,323 8,214,206
Accounts receivable (note 5(b)) 8,372,880 5,160,323
Prepaid expenses 1,471,787 1,588,031
Total current assets 96,072,866 75,775,479
Long-term accounts receivable (note 5¢a)) 2,896,710 5,119,810
Investment in University of Guelph-Humber (note 6(a)) 9,594,700 6,757,006
Long-term grants receivable (note 4(b)} 9,160,000 11,456,000
Long-term investments (note 3) 111,476,992 84,174,528
Capital assets, net (note 7) 292,179,846 266,700,421
521,381,114 449,977,244
LIABILITIES AND NET ASSETS
Current
Accounts payable and accrued liabilities 17,357,228 11,917,235
Accrued payroll and employee benefits 7,949,147 6,801,066
Accrued vacation pay 11,458,492 10,889,794
Deferred revenue 32,189,122 27,813,653
Deferred contributions (note 8) 5,979,427 5,653,859
Due to University of Guelph-Humber (note 6(c)) 16,790,796 2,979,353
Due to Humber Students' Federation (note 11) 4,074,307 4,326,097
Demand loan payable {note 12) 37,924,445 39,120,026
Total current liabilities 133,722,964 109,501,083
Accrued vested sick-leave benefits (note 15) 4,280,164 4,886,097
Employee future benefiis {note 14) 1,460,000 1,397,000
Deferred capital contributions (note 10) 150,270,735 132,027,061
Interest rate swap (note 12(b)) 5,633,202 5,709,519
Total liabilities 295,367,065 253,520,760
Commitments {note 16)
Net assets
Unrestricted 7,065,666 2,326,401
Intermally restricted (note 13) 102,400,000 26,000,000
Unrealized gains (losses) on investments (note 2) (1,410,364) (689,278)
Interest rate swap {note 12(b)) (5,633,202) (5,709,519)
Invested in capital assets (note 7(b)) 111,359,187 103,784,142
Endowments (note 9) 12,232,762 10,744,738
Total net assets 226,014,049 196,456,484
521,381,114 449,977,244

See accompanying notes

On behalf of the Board of Govemnors:
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The Humber College Institute of Technology and Advanced Learning Statement 2
CONSOLIDATED STATEMENT OF REVENUE AND EXPENSES
Year ended March 31
2011 2010
$ $
REVENUE
Grants and reimbursements 126,554,766 122,593,354
Tuition fees 112,099,819 91,706,547
Ancillary operations (note 18) 31,401,428 33,475,421
Amortization of deferred capital contributions (note 10) 6,564,162 5,551,361
Interest income 2,623,128 2,612,547
Other (note 6(a) and (b)) 34,536,33% 35,287,565
313,379,642 291,226,795
EXPENSES
Academic 146,819,784 132,806,939
Special projects 4,740,882 3,874,911
Student services 28,207,670 24,730,884
Administrative 35,621,887 28,816,265
Property and plant 25,663,252 22,639,211
Ancillary operations (notes 12 and 18) 28,448,576 33,317,205
Awards, scholarships, bursaries and other 825,140 797,016
Amortization of capital assets - operating 14,338,141 12,983,193
284,665,332 259,965,624
Excess of revenue over expenses for the year 28,714,310 31,261,171

See accompanying notes
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The Humber College Institute of Technology and Advanced Learning

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended March 31

Statement 4

2011 2010
$ 3
OPERATING ACTIVITIES
Excess of revenue over expenses for the year 28,714,310 31,261,171
Add (deduct) non-cash items
Amortization of capital assets - operating 14,338,141 12,983,193
Amortization of capital assets - ancillary 2,405,388 2,402,590
Amortization of deferred capital contributions (6,164,162) (5,551,361)
Loss on disposal of capital assets 2,053 24,301
Fair market adjustment on investments (721,086) (814,831)
Share of excess of revenue over expenses for the year
from University of Guelph-Humber (8,397,559) {5,609,865)
30,177,585 34,695,198
Net change in non-cash working capital balances
related to operations (note 17) 30,989,198 13,049,651
Cash provided by operating activities 61,166,783 47,744,849
INVESTING ACTIVITIES
Net (increase) / decrease of short-term investments (28,791,898) 30,666,860
Net (increase) / decrease of long-term investments (27,302,464) {55,928,950)
Purchase of capital assets (42,225,505) {42,201,404)
Cash used in investing activities (98,319,867) {67,463,494)
FINANCING ACTIVITIES
Distribution from Guelph-Humber Joint Venture (note 6(d)) 5,559,864 4,120,698
Repayment of long-term debt (1,195,581) (1,131,968)
Increase in deferred capital contributions 24,407,836 20,183,232
Endowment contributions 1,488,024 1,320,620
Cash provided by financing activities 30,260,143 24,492,582
Net increase in cash during the year (6,892,941) 4,773,937
Cash, beginning of year 12,115,126 7,341,189
Cash, end of year 5,222,185 12,115,126

See accompanying notes



The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

1. DESCRIPTION OF THE ORGANIZATION

The College system was created by an Act of the Ontario Legislature on December 30, 1966. Regulation
771 empowered the then Ministry of Education to establish individual colleges. On February 23, 1967,
Humber College of Applied Arts and Technology became a reality. By Ontario Regulation 34/03 filed on
February 11, 2003, the name of the College was changed to The Humber College Institute of Technology
and Advanced Leaming (the “College”).

The College’s mission statement is as follows:

“Humber develops broadly educated, highly skilled and adaptable citizens who significantly contribute to
the educational, economic and social development of their communities.” We accomplish this by:

- Preparing learners for careers through a comprehensive choice of educational credentials in a
broad range of programming;

- Developing informed and engaged citizens through an applied and liberal education;

- Enabling organizations to enhance their effectiveness through customized training and lifelong
learning opportunities; and

- Supporting our local communities through outreach activities.

The College’s consolidated financial statements include the accounts of the Humber College Educational
Foundation, which is controlled by the College, and the College’s 50% equity interest in the University of
Guelph-Humber joint venture (the “Joint Venture”). These consolidated financial statements do not
reflect the assets, liabilities and results of operations of the Humber Students’ Federation or the various
other student organizations of the College.

The College is a not-for-profit organization and, as such, is exempt from income taxes under the Income
Tax Act (Canada).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the College have been prepared in accordance with Canadian
generally accepted accounting principles (“GAAP™). The significant accounting policies are as follows:

Investments

Short-Term and Long-Term investments consist of Daily Interest Deposits, Bonds and Guaranteed
Investment Certificates. These investments are classified as available for sale and are recorded at fair
value on a settlement date basis. Fair value is determined based on quoted market prices. Unrealized
gains or losses from the change in fair value are recorded in the statement of changes in net assets.
Transaction costs related to the investments are expensed.



The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d.)

Capital assets

Purchased capital assets are recorded at cost while contributed capital assets are recorded at fair value at

the date of contribution. Capital assets are amortized on a straight-line basis using the following annual
rates:

%
Buildings 2.5
Site improvements 10.0
Leasehold improvements 2.5-5.0
Furniture and equipment 10.0-33.3
Automotive equipment 20.0

Construction in progress costs are capitalized as incurred and are transferred to various categories of
capital assets and are amortized on a basis consistent with similar assets, once the assets are placed in
service.

Revenne recognition

The College follows the deferral method of accounting for contributions, which include donations and
government grants. Contributions externally restricted for purposes other than endowment are recognized
as revenue in the year in which the related expenses are recognized. Externally restricted contributions
for depreciable capital assets are deferred and amortized over the life of the related capital asset.
Endowment contributions are recognized as direct increases in net assets in the period in which they are
received. The College actively fundraises and unrestricted contributions are recorded when received
since pledges are not legally enforceable.

Tuition fees and contract training revenues are recorded as revenue rateably over the term to which the
tuition fees revenue applies to the extent that the related courses and services are provided to the student
or client,

Ancillary revenues, including retail operations, food services, student residence, parking and other sundry
revenues are recognized when products are delivered or services are provided to the student or client,
where the sales price is fixed and determinable, and collection is reasonably assured.

Derivative financial instruments

The College is party to an interest rate swap agreement that manages the exposure to market risks from
changing interest rates. The College’s policy is not to utilize derivative financial instruments for trading
or speculative purposes. The College formally documents the relationships between hedging instruments
and hedged items, as well as its risk management objectives and strategies for undertaking hedge
transactions. This process includes linking the interest rate swap to the demand loan on the consolidated
balance sheet. The College also formally assesses, both at the hedge’s inception and on an ongoing basis,
whether the interest rate swap that is used in the hedging transaction is highly effective in offsetting
changes in cash flows of the hedged items.



The Humber College Institute of Technology and Advanced Learning
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d.)
Employee future benefits

Defined contribution plan accounting is applied to multi-employer defined benefit pension plans.
Contributions are expensed as incurred.

The College offers other retirement benefits such as extended health and dental.

The accounting policies applied to these benefits are as follows:

» The cost of these retirement benefits earned by employees is actuarially determined using the
projected benefit method based on services rendered and management’s best estimates regarding
assumptions about a number of future conditions including expected plan investment performance,
salary escalation, retirement ages of employees, mortality rates and expected health care costs.

»  For the purpose of calculating the expected return on plan assets, those assets are valued at fair value.

*  The excess of the net actuarial gain (loss) over 10% of the greater of the accrued benefit obligation
and the fair value of plan assets is amortized on a straight-line basis over the average remaining
service life of active employees.

«  Liabilities are discounted using current interest rates on long-term bonds.

Capital Management

The College’s capital consists of its unrestricted net assets, internally restricted net assets and funds
invested in capital assets. The College’s primary objective of capita] management is to ensure that it has
sufficient resources to continue to provide services to its students. The College is not subject to any
externally imposed capital requirements. Annual budgets are developed and regularly monitored to ensure
the College’s capital is maintained at an appropriate level.

Investment in University of Guelph-Humber

The investment in the Joint Venture is accounted for using the equity method.

Use of estimates

The preparation of consolidated financial statements in conformity with Canadian GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent liabilities at the date of the consolidated financial statements and the reported

amounts of revenue and expenses during the year. Due to inherent uncertainty involved in making such
estimates, actual results could differ from those estimates.



The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

3. INVESTMENTS

Short-term

Short-term investments consist of Redeemable and Non-Redeemable Guaranteed Investment Certificates,
Daily Interest Deposits and Bonds with market values ranging from $969,591 to $10,000,000 (2010 -
$351,619 to $15,095,758), interest rates/yields ranging from 0.20% to 2.00% (2010 - 0.55% to 1.16%)
and maturity dates ranging from April 1, 2011 to February 10, 2012 (2010 — April 1, 2010 to February 22,
2011).

Long-term

Long-term investments consist of Redeemable and Non-Redeemable Guaranteed Investment Certificates
and Bonds with market values ranging from $1,455,762 to $19,334,000 (2010 - $1,181,153 to
$11,159,300) interest rates/yields ranging from 0.60% to 4.00% (2010 - 1.26% to 4.20%) and

maturity/call dates ranging from April 30, 2012 to November 2, 2015 (2010 — May 27, 2011 to October 3,
2013).

4, GRANTS RECEIVABLE
(a) Current grants receivable

Other grants receivable represent amounts receivable from the Ministry to fund programs delivered by the
College.

2011 2010

3 $

Other grants receivable 1,226,323 5,924,206
Current portion of long-term grant receivable 2,290,000 2,290,000
Total current grants receivable 3,516,323 8,214,206

(b) The Ministry of Training, Colleges and Universities (the “MTCU”) is providing funding of
$22,900,000 to finance a building, which was completed in 2007. The non-interest bearing funding is

being provided in equal instalments of $2,290,000 over a ten-year period commencing with the fiscal year
ending March 31, 2007.

2011 2010

$ $

Grants receivable 11,450,000 13,740,000
Less current portion included in grants receivable 2,290,000 2,290,000

Long-term grants receivable 2,160,000 11,450,000




The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

5. ACCOUNTS RECEIVABLE

2011 2010
§ $
a) Long-term accounts receivable
The College, in concert with the Humber Students’ Federation, agreed to 5,096,710 7,319,810
direct the building levy assessed upon students to fund a number of
improvements to facilities at both campuses including partial support for
Building K at the Lakeshore Campus and the Student Centre renovation at
the North Campus. The levy generates approximately $2,200,000 per
annum.
Less current portion of accounts receivable 2,200,000 2,200,000
Total long-term accounts receivable 2,896,710 5,119,810
2011 2010
3 5
b) Current accounts receivable
Investment interest receivable 2,016,765 964,507
Accounts receivable - third party 469,344 433,471
Other 3,686,771 1,562,345
Current portion of long-term accounts receivable 2,200,000 2,200,000
Total current accounts receivable 8,372,880 5,160,323

6. INVESTMENT IN UNIVERSITY OF GUELPH-HUMBER

In 1999, the College entered into a Memorandum of Understanding with the University of Guelph, known
as the University of Guelph-Humber Joint Venture. The purpose of the Joint Venture is to provide
students with a four-year collaborative learning opportunity which results in the conferment of both a

university degree and a college diploma.

(a) The following is the College’s combined 50% share of the components of the financial statements of

the Joint Venture:

2011 2010
$ 5
Current assets 11,721,266 9,004,850
Capital assets 846,600 947,141
Total liabilities 2,973,166 3,194,985
Net assets 9,594,700 6,757,006
Revenue 21,492,285 18,497,407
Expenses 13,094,726 12,887,542

Excess of revenue over expenses
for the year 8,397,559 5,609,865




The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

6. INVESTMENT IN UNIVERSITY OF GUELPH-HUMBER (Cont’d.)

2011 2010

$ 3

Cash provided by operating activities 6,019,796 3,922,355

Cash used in investing activities (88,578) (101,275)
Cash used in financing activities

Net cash flows

(5,931,218)

(3,821,080)

Excess of revenue over expenses for the year has been included in other revenue.

(b) During the vyear, the College eamed 39,862,141 (2010 - $9,832,150) of fees from the Joint Venture
for services provided which has been included in other revenue.

(c) The amount due to the Joint Venture is unsecured, non-interest bearing and due on demand.

(d) During the year, the Joint Venture distributed $5,559,864 (2010 - $4,120,698) to the College which

was applied against the investment.

7. CAPITAL ASSETS

(a) Capital assets consist of the following:

2011 2010
Accumulated Accumulated
Cost Amortization Cost Amortization
$ $ 5 3
Land 8,966,449 - 7,684,358 -
Buildings 247,331,521 81,963,131 242,203,113 76,034,700
Site improvements 14,422,998 13,401,569 14,422,998 12,832,762
Leasehold improvements 83,726,063 15,755,107 83,188,609 13,396,626
Furniture and equipment 73,269,373 55,239,237 68,147,884 47,746,463
Automotive equipment 2,238,669 1,686,507 1,842,014 1,396,643
Construction in progress - Buildings 24,560,207 - 618,639 -
Construction in progress - Software 5,710,118 - - -
460,225,397 168,045,551 418,107,615 151,407,194
Less accurmulated
amortization (168,045,551) (151,407,194)
Net book value 292,179,846 266,700,421




The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

7. CAPITAL ASSETS (Cont’d.)

The change in net book value of capital assets is due to the following:

2011 2010
$ 5
Balance, beginning of year 266,700,421 239,909,101
Purchase of capital assets internally funded 16,961,384 21,025,410
Purchase of capital assets funded from
deferred capital contributions 25,264,123 21,175,994
Loss on disposal of capital assets (2,053) (24,301)
Amortization of capital assets - operating (14,338,141)  (12,983,193)
Amortization of capital assets - ancillary (2,405,888) (2,402,590)
Balance, end of year 292,179,846 266,700,421
(b) Invested in capital assets consists of the following:
2011 2010
$ 3
Capital assets, net 292,179,846 266,700,421
Less amounts financed by:
Long-term debt (note 12) 37,924,445 39,120,026
Deferred capital contributions (note 10) 142,896,214 123,796,253
Balance, end of year 111,359,187 103,784,142
The change in invested in capital assets is as follows:
2011 2010
$ $
Repayment of fong-term debt 1,195,581 1,131,968
Purchase of capital assets internally funded 16,961,384 21,025,410
Amortization of deferred capital contributions 6,164,162 5,551,361
Increase in invested in capital assets 24,321,127 27,708,739
Amortization expense - operating 14,338,141 12,983,193
Amortization expense - ancillary 2,405,888 2,402,590
Loss on disposal of capital assets 2,053 24,301
Decrease in invested in capital assets 16,746,082 15,410,084
Total change Invested in Capital Assets 7,575,045 12,298,655




The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

8. DEFERRED CONTRIBUTIONS

Deferred contributions represent unspent externally restricted grants and donations for awards,

scholarships and bursaries, arboretum projects and other. The changes in the deferred contributions
balance are as follows:

2011 2010
$ $
Balance, beginning of year 5,653,859 4,632,263
Amounts received during the year 25,347,944 23,399,747
Amounts recognized as revenue during the year (25,022,376)  (22,378,151)
Balance, end of year 5,979,427 5,653,859
Comprised of:

2011 2010
$ b

Awards, Scholarships and bursaries,
other restricted projects 2,933,154 2,675,000
Other grants 3,046,273 2,429,211
Facilities Renewal Grants - 549,648
Balance, end of year 5,979,427 5,653,859

9. ENDOWMENTS

Endowments include restricted donations received by the College where the endowment principal is
required to be maintained intact. The investment income generated from these endowments must be used
in accordance with various purposes established by the donors. The College ensures, as part of its
fiduciary responsibilities, that all funds received with a restricted purpose are expended for the purpose
for which they were provided.

Realized investment income on endowments has been recorded in the consolidated statement of revenue
and expenses, since this income is available for spending as the donors’ conditions have been met.

Endowments include grants provided by MTCU from the Ontario Student Opportunity Trust Fund 1
(“OSOTF 1”) matching program, the Ontario Student Opportunity Trust Fund 2 (“*OSOTF 2”) matching
program, and the Ontario Trust for Student Support Fund (“OTSS”) matching program. Under these
programs the government matches funds raised by the College. The purpose of these programs is to
academically assist students who, for financial reasons, would not otherwise be able to attend College.

Other endowments represent various grants and donations received with externally restricted purposes.
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9. ENDOWMENTS (Cont’d.)

Schedule of Changes in Endowment Fund Balances

For the Year Ended March 31

2011 2010
OSOTF1 OSOTF2 OTSS Other TOTAL TOTAL
$ 3 $ 3 $ $
Fund balance at
beginning of year 1,265,418 526,742 4,741,419 4,211,159 10,744,738 9,424,118
Cash Donations Received
From Other Sources - - 506,039 168,811 674,850 818,860
OTSS Funds received
From MTCU - - 117,255 - 117,255 341,875
OTSS Funds receivable
From MTCU - - 695,919 - 695,919 159,885
Fund Balance at end of year 1,265,418 526,742 6,060,632 4,379,970 12,232,762 10,744,738

Schedule of Changes in Expendable Funds Available for Awards

For the Year Ended March 31

2011 2010
OSOTF1 OSOTF2 OTSS TOTAL TOTAL
$ $ $ $ $

Balance, beginning of year 43,649 17,538 162,954 224,141 185,346
Investment Income, net of

direct investment related

expenses 39,463 16,380 141,719 197,562 166,013
Bursaries awarded (38,700) (19,250)  (92,395) (115,515) (127,218)
Balance at end of year 44412 14,669 212,278 306,188 224,141
Bursaries awarded (#) 73 12 78 163 154

The bursaries awarded under OTSS comprise 26 to OSAP recipients totaling $34,650 and 52 to non-

OSAP recipients totaling $57,745.

10. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represent the unamortized amount of restricted donations and grants

received for the purchase of capital assets or maintenance.

The amortization of deferred capital

contributions is recorded as revenue in the consolidated statement of revenue and expenses. The changes
in the deferred capital contributions balance are as follows:
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10. DEFERRED CAPITAL CONTRIBUTIONS (Cont’d.)

2011 2010
5 $
Balance, beginning of year 132,027,061 117,395,190
Add contributions received for capital purposes 24,409,533 20,976,884
Less amortization of deferred capital contributions (6,164,162) (5,551,361)
Less deferred capital contributions used for maintenance (1,697) (793,652)
Balance, end of year 150,270,735 132,027,061
Comprised of:
Received but not spent 7,374,521 8,230,808
Spent funds being amortized {note 7) 142,896,214 123,796,253
Balance, end of year 150,270,735 132,027,061

11. DUE TO HUMBER STUDENTS’ FEDERATION

The amount due to Humber Students’ Federation is unsecured, bears interest at the bank’s prime rate less
2.25% with an effective rate at March 31, 2011 of 0.75% (2010 - 0%) and is due on demand.

12. DEMAND LOAN AND DERIVATIVE FINANCIAL INSTRUMENTS

The College has demand loan facilities with the Bank of Montreal to a maximum amount of $62,000,000
to finance the construction of two student residences. The College has utilized $37,924,445 (2010
$39,120,026) under its hedge facility as described below. The balance of the facility is available in either
prime rate loans bearing interest at the bank’s prime rate of 3% (2010 - 2.25%) less %% per annum,
Bankers’ Acceptances or public sector fixed rate operating loans bearing interest at the bank’s 30-day cost
of funds rate of 1.20% (2010 - 0.44%) plus 0.225% per annum.

(a) The original loan of $45,000,000 obtained on April 1, 2004 is scheduled to be repaid over twenty-
five years, bears interest at prime minus %% per annum and is repayable monthly on the first of each
month in blended payments of $275,802 and is scheduled to be repaid on April 1, 2029.

2011 2010

$ $

Demand loan payable 37,924,445 39,120,026
Less portion scheduled to be repaid in following year (1,262,770) (1,195,581)
Balance, Demand Loan payable 36,661,675 37,924,445

Interest on the demand loan amounted to $2,195,169 (2010 - $2,261,696) and is included in ancillary
operations expense.
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12. DEMAND LOAN AND DERIVATIVE FINANCIAL INSTRUMENTS (Cont’d.)

Principal repayments scheduled on the demand loan are estimated to be as follows:

$
2012 1,262,770
2013 1,333,734
2014 1,408,687
2015 1,487,852
2016 1,571,465
Subsequent years 30,859,937
Balance, Demand Loan payable 37,924,445

(b) Derivative financial instruments

The College has in place an Interest Rate Swap Agreement (the “Agreement™), designated as a hedge of
the demand loan, which will expire on April 1, 2029. Under the terms of the Agreement, the College
agrees with the counterparty to exchange, at specified intervals and for a specified period, its floating
interest for fixed interest (5.705%) calculated on the notional principal amount of the long-term debt. The
use of the swap effectively enables the College to convert the floating rate interest obligations of the
demand loan into a fixed rate obligation and thus manage its exposure to interest rate risk. At March 31,
2011, this Agreement qualified as an effective hedge transaction.

The fair value of the interest rate swap (in favour of the counterparty) of $5,633,202 (2010 - $5,709,519)
is recorded on the consolidated balance sheet. Because the hedging relationship is effective, the change in
fair value of the interest rate swap is recorded in the statement of net assets, with no impact on the
College’s excess/(deficiency) of revenue over expenditures.

The notional and fair values of the financial instrument are as follows:

2011 2010
Notional value Fair value  Notional value Fair value
3 3 3 $

Interest rate swap 37,924,445 (5,633,202) 39,120,026 (5,709,519)
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13. INTERNALLY RESTRICTED NET ASSETS

The College, by resolution of the Board of Governors, internally restricts amounts from unrestricted net

assets to cover anticipated future operating expenses, including obligations and commitments existing at
year end which are as follows:

2011 2010
5 $
Strategic
Building Fund 69,900,000 51,300,000
Multi-year IT Strategic Plan 12,000,000 15,000,000
Operating
Utility 2,500,000 2,500,000
Equipment - Academic 3,000,000 3,000,000
Encumbrances 2,000,000 1,500,000
Contingency
General 9,000,000 8,700,000
Construction 4,000,000 4,000,000
Total Internally Restricted Net Assets 102,400,000 86,000,000

14. EMPLOYEE FUTURE BENEFITS
Pension plans

The employees of the College are participants in the Colleges of Applied Arts and Technology Pension
Plan which is a multi-employer defined benefit pension plan. During the year, contributions to this plan
were $11,249,003 (2009 - $9,918,768) and are included in the consolidated statement of revenue and
expenses.

Other employee future benefits

Information about the College’s non-pension defined benefit plans was actuarially determined as at
March 31, in aggregate, is as follows:
2011 2010
$ $

Fair value of plan assets
Post-employment benefits - premium waiver
during long-term disability 347,000 341,000

Total fair value of plan assets 347,000 341,000
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14, EMPLOYEE FUTURE BENEFITS (Cont’d.)

Accrued benefit obligations

Non-pension post-employment benefits 399,000 474,000
Post-employment benefits - premium waiver
during long-term disability 191,000 194,000

Post-employment benefits — continuation of
medical and dental benefits during long-term

disability 1,217,000 1,070,000
Total accrued benefit obligations 1,807,000 1,738,000
Net benefit obligation 1,460,000 1,397,000

The significant actuarial assumptions adopted in measuring the College’s non-pension accrued benefit
obligation and measuring the College’s expenses for the year are as follows:

2011 2010

% %

Discount rate per annum — non-pension post retirement benefits 4.75 4.75
Discount rate per annum — post employment benefits 4.75 4,75

For drug benefits, cost escalation will grade down from 10.5% in 2011 to 4.5% in and after 2026. For
dental benefits, cost escalation will grade down from 7.5% in 2008 to 4.5% by 2023 to a flat 4.5% per
annum.

The College’s accrued employee benefit liability is calculated as follows:

2011 2010

$ $

Employee benefit liability, beginning of year 1,397,000 1,387,000
Employee future benefit expense 63,000 10,000
Employee benefit liability, end of year 1,460,000 1,397,000

There were no contributions during the year.

15. VESTED SICK LEAVE BENEFITS

The College is liable to pay certain employees’ vested sick leave credits to a maximum of 50% of the
employees’ salary. These credits are payable upon retirement, termination or at any time during
employment at the employee’s discretion,
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16. COMMITMENTS

Leases

The College has entered into a ninety-nine (99) year lease agreement with Her Majesty the Queen in
Right of Ontario for the property now known as the Robert A. Gordon Learning Centre. The base rent is
one dollar ($1) per year for the term of the lease which expires January 31, 2094.

The College has also entered into various other agreements to lease premises and equipment. The

anticipated annual payments for the remaining fiscal years under current lease arrangements are as
follows:

$
2012 905,407
2013 505,931
2014 501,157
2015 401,664
2016 300,608
Total Commitments 2,614,767

Capital

The College has entered into construction contracts with a combined total cost of approximately $50
million. The College has provided unconditional loan guarantees to certain third parties amounting to
$232,725 (2010 - $35,665) primarily related to possible defaults in financial agreements for certain
construction projects.

17. CONSOLIDATED STATEMENT OF CASH FLOWS

(a) The net change in non-cash working capital balances related to operations consists of the following:

2011 2010

3 $

Grants receivable 4,697,883 6,504,084
Accounts receivable (3,212,557) (89,815)
Prepaid expenses 116,244 (107,006)
Long-term receivable 2,223,100 (5,119,810)
Long-term grant receivable 2,290,000 2,290,000
Accounts payable and accrued liabilities 5,439,992 4,852,369
Accrued payroll and employee benefits 1,148,081 1,122,516
Accrued vacation pay 568,098 394,790
Deferred revenue 4,375,469 5,308,327
Deferred contributions 325,568 1,021,596
Due to University of Guelph-Humber 13,811,443 (4,503,975)
Due to Humber Students’ Federation (251,790) 1,629,012
Accrued vested sick-leave benefits (605,933) (262,437)
Employee future benefits 63,000 10,000
Net change, non-cash working capital 30,989,198 13,049,651
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18. TORONTO CHILDREN’S SERVICES WAGE SUBSIDIES

Wage subsidies received for the year ended March 31, 2011 were allocated between the child care centres
as follows:

Wage Wage
Subsidy Improvement
$ $

Humber Child Development Centre

Wage subsidies deferred from prior years - -
Wage subsidies received 77,735 14,455
Wage subsidies allocated to staff salaries - -
Wage subsidies deferred to future years - -

Humber Child Care Centre

Wage subsidies deferred from prior years - -
Wage subsidies received 61,077 11,341
Wage subsidies allocated to staff salaries -

Wage subsidies deferred to future years

Total wage subsidy received 138,812 25,796

The College’s Child Care Centre operations are included as part of the Ancillary operations. All wage
subsidies received have been allocated and spent on staff salaries,

19. FINANCIAL INSTRUMENTS

The fair values of the College’s financial instruments are not significantly different from their carrying
values at March 31, 2011, unless otherwise noted. Long term grants receivable are classified as loans and
receivables, and are initially recorded at fair market value and subsequently carried at amortized cost
using the effective interest method. All other liabilities are classified as other financial liabilities, and are
initially recorded at fair market value and subsequently carried at amortized cost using the effective
interest method. The College is subject to credit risk with respect to its accounts receivable to the extent
debtors do not meet their obligations; interest rate and foreign exchange risk with respect to its
investments.

20. PUBLIC SECTOR SALARY DISCLOSURE ACT, 1996

The Public Sector Salary Disclosure Act, 1996 (the “Act”) requires the disclosure of the salaries and
benefits of employees in the public sector who are paid a salary of $100,000 or more in a year. The
College complies with this Act by providing the information to MTCU for disclosure on the public
website,



The Humber College Institute of Technology and Advanced Learning

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2011

21. ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT ORGANIZATIONS (NPO)

In December 2010, the Accounting Standards Board (AcSB) and Public Sector Accounting Board
(PSAB) issued new standards for not-for-profit organizations as follows:

For government (public sector) NPOs they have a choice of:

1. Public Sector Accounting standards with the current series of NPO-specific standards added with
some minor changes; or
2. Public Sector Accounting standards.

The Boards require NPO’s to adopt their respective standards for year ends beginning on or after January
1, 2012; early adoption is allowed. Until the date of transition to the new standards, all NPOs will
continue to follow the current Canadian Institute of Chartered Accountants Handbook — Accounting Part
V — Pre-Changeover Standards.

22. COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS

The comparative consolidated financial statements have been reclassified from statements previously
presented to conform to the presentation of the 2011 consolidated financial statements.
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